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THIS MORTGAGE ("Securily [nstrument®) is given (i Ocroher 17 1997

The Mortgagor is ANDRES GOMEZ. A S NG'E WALC and JAIRO G(HEZ A SINGLE MALE

("Bomower ™). This Security Instrument is given to

COVENANT MORTGAGE CORPORATION

. which is
organized and existing under the laws of THE UNITED STATES OF AMERICA . and
whose addressis 1156 W. SHURE DR STE 150. ARLINGTON HEIGHTS. IL 60004

{"Lender”). Borrower owes Lender the principal sum of
Cne Hundred Three Thousand Four Hundred Dollars and Zerc Cents
Dollars (U S. $ 103.400.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secunity Instrument (" Note®), which
provides for momhlg yments, with the full debt, if not paid carlier, due and pavable on

November 1. 0;3 This Security Instrument secures to Lender: (a) the repayment of the debi
evidenced by the Note, with mlcrcst and all renewals, cxtensions and modifications of the Note; (b the
payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of ths
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LOAN NO. 0950419

Lender may. a1 any time, collect and hold amounts for Escrow liems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t soq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ¢*RESPA®), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are availabic in the account may not be based on amounts due for the mofigage insurance premium.

If the amounts heid by Lender for Escrow [tems exceed the amounts permitied 10 be held by RESPA, -
Lender sha'l 20count to Borrower for the excess funds as required by RESPA. [f the amounts of funds held
by Lender at -iy time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Bo rorver to make up the shonage as permitted by RESPA.

The Escrow Funds are pledged as additicnal security for all sums secured by this Security Instrument.
If Borrower tendets ' Lender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fur 231 installment items (2}, (b). and (c) and any mortgage izsurance premium
installment that Lender hias not become obligated to pay to the Secrctary, and Lender shall prompuly
refund any cxcess funds-tv Borrower. Immediately prior 1o 2 foreclosure sale of the Propenty or its
acquisition by Lender, Borrowc(’'s acrount shall be cradited with any balance remaining for all instaliments
for items (a), (b), and (<).

3. Application of Payments. Ali-poyaxents under paragraphs | and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premi'ur 1 be paid by Lender 1o the Secretary or to the monthly

charge by the Secretary instead of the monin y morgage insurance premium;

Second, to any taxes, special assessments, leasinok' payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Noke;

Fourth, 1o amortization of the principal of the Note; ard

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower sh!! insure all improvements on the Property,
whether now in exisience or subsequently erected. against any hazar(s, cisualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall o aaintained tn the amounts and
for the periods that Lender requires. Borrower shali also insure all improveries.s.on the Property. whether
now in existence or subsequently erecied, against loss by floods to the extent reguird by the Secretary. All
insurance shall be carried with companices approved by Lender. The insutance pol cies and any rencwals
shall be held by Lender and shall include loss payabie clauses in favor of, and in & Vorm acceplable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender Ay ig7ac proof of
loss if not made prompily by Botrower. Each insurance company concemned is hereby autlorand and
directed 10 make payment for such loss directly io Lender, instead of to Borrower and to Lender jorxly. All
or any part of the insurance proceeds may be applied by Lender, al its option, cither (3) 10 the reduiic of
the indebtedness under the Note and this Security Insieument, first (o any delinquent amourts applic in
the order in paragraph 3, and then to prepayment of principal. of (b} to the resioration or repair of the
damaged Property. Any application of the proceeds to the principa! shall not extend or postpone th~ due
date ol the monthly payments which are referred 1o in paragraph 2. or change the amount of such
payments. Any excess insurance proceeds over an amount required fo pav all outstanding indebredness
under the Note and this Secunity Instrument shall be paid 1o the entity fegally entitled thereto.

in the event of foreclosure of this Security Instrument or other iransfer of utle to the Propeny that
extinguishes the indebtedness, all right, title and interest of Borrowsr in and to insurance policies in force
shall pass to the purchaser.

2e No. - 977 ' '
FHA Caie No. ] 31-8893859/731 — M.,
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LOAN NO. 0950412
8. Fees. Lender may coliect fees and charges authorized by ke Secretary.

9. Grounds for Acceteration of Debr.
(a) Default. Lender may, except as limited by regulations issued by the Secretary. in the case of
payment defaults, require immediae payment in full of all sums secured by this Security Instrument
if:
{3y Sommower defaults by failing 1o pay in full any monthly payment required by this Security
Inszument pries to of on the due date of the next monthly payment, or
(i3} Boirower defaults by failing, for a period of thiny davs, to perform any other obhgauoas
contairzd in this Security Instrument.
(b) Sale Viitkyut Credit Approval. Lender shall, if permitted by applicable law (including Section
341td) of the Gaip-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17015-3(d)) and with
the prior approval of the Secretary. require immediate payment in full of ali sums secured by this
Security Instrument if.
(i) All or part of the Propanty, or a bene(icial interest in a trust owning all or pan of the Propenty, 15
sold or otherwise transiz, ry (other than by devise or descent), and
(i) The Propenty is not occupics by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dees se occupy the Propenty but his or her credit has not been
approved in accordance with the cee sirements of the Secretary .
() No Waiver. [f circumstances occur 1.2+ would permit Lender to require immediate payment in
. full, but Lender does not require such pyuwnts, Lender does not waive its rights with respect to
sybsequen! events.
(d) Regulations of HUT) Secretary. In many circumstances regulations issued by the Secrefary will
limit Lender’s rights, in the case of payment difarlts, 1o reguire immediate payment in full and
foreclose if not paid. This Security Instrument does 01 authorize acceleration or foreclosure if nol
permitted by regulations of the Secretary.
{) Mortgage Not Insured. Borrower agrees that if this Scourity Instrument and the Note are not
determined 10 be eligible for insurance under the National Hezsing Act within 60 days from the date
hereof, Lender mav, at its option. require immediate payment ‘a full of alt sums secured by this
Security Instrument. A written statement of any authorized agent o¢ the Secretary dated subsequent
to 60 days from the date hereof, declining (0 insure this Security Insiroment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregeing. this option may not be
exercised by Lender when the unavailability of insurance is sclely due to Lenders failure o remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immeciate s3vment in
full because of Borrower's failure to pay an amount due under the Nolte or this Security Instrum:ac. This
night applies even after foreclosure proceedings are instituted. To reinstate the Security Javir:ment.
Borrower shall tender in a flump sum all amounts required to bring Borrower’s account current inclibiar, o
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs' ad
reasonable and customary attomneys’ fees and expenses property associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effeci as if Lender had not required immediate payment in full. However, Lender is not
required 1o permit reinstatement if: (i)} Lendet has accepied reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreciosure proceeding, (1) reinstatement wili preclude foteciosure on different grounds in the future, o (iii)
reinstatement will adversely affect the priority of the lien created by this Securnity Insirument.

t1. Borrower Not Released: Forbearance By Lender Not a Wabver. Eatension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
(0 any successor in interest of Borrower shall not operate to release the hiability of the original Borrower or

FHACueNo  131-8893859/731
ELF-IR(IL) oc) L—er
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LOAN NoO. 0950419
NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree s follows:

17. Assignment of Rents. Bomower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents ta collect the rents and revenues
and hereby directs each tenam of the Propery io pay the rems 1o Lender or Lender's agens. However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
instroment, Sorrower shall collect and ruecive all rents and revenues of the Propenty as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
sssigainent for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by -
Borrower as trus'ie for benefit of Lender only, to be applied to the sums secured by the Secunty
Jnstrument; (b) Lendri shall be entitled to collect and receive all of the rents of the Propenty: and (c) each
tenant of the Property abaii 4y all rents due and unpaid 10 Lender or Lender's agent on Lender's wrivten

demand (0 the tcnant.
Borrower has oot exacud any prioy assignment of the rents and has not and will not perform any act

that would prevent Lender from :xercising its rights under this paragraph 17.

Lender shall not be pequirea *& enter upon, take conirol of or maintam the Property before or afier
giving netice of breach 1o Borrower. Fowever, Lerder or a judicially appointed receiver may do so a1 any
time there is a breach. Any application of ronts shall not cure cr waive any default or invalidse any other
right or remedy of Lender. This assignment.of rems of the Property shall terminste when the debt secured

by the, Security instrument is paid in full.

i8. Foreclosure Procedure. If Lender requir:s iinmediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled io
collect all expenses incurred in pursuing the remedies nryvided in this paragraph 18, inciuding, but
pot limited to, ressonable attorneys' fees and costs of title evidence,

If the Lender's interest in this Security Instrument is he.d by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the St retary may invoke the nonjudicial
power of sale provided In the Single Family Mortgage Foreclosize Act £ 1994 ("Act”) (12 U.S.C. 3751
¢t seq.) by requesting a foreclosure commissioner designated yndet the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing luthe nreceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender Loy this paragrsph 18 or

applicable law.

19. Release. Upon payment of all sums secured by this Security Instrumem, Lendur shal! release this
Security Instrurnent without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestesd. Borrower waives all right of homesicad exemption in the Propzay.

21. Riders to this Security lustrument. 1f one or more riders are executed by Borrower and recorwd
together with this Security Instrument, the covenants of each such rider shall be incorporsied into and s
amend and supplement the covenants and agreements of this Security Insirument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box(es)).
Condominium Rider DGmwing Equity Rider [BOIher {spezify)
ARM RIDER
[ Planncd Unit Development Rider | Graduated Paymen: Rider
PHA Cuse Xo. 131-8893850/731 _
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ADJUSTABLE RATE RIDER

THIS ADJLSTARLE RATE RIDER ismade this  17th davof  Octover 1997
and is incorporated v 2rd shall be deemed to amend and supplement the Mongage, Deed of Trust
or Security Deed (“Sexusiiy. Instrument”) of the same daie given by the undersigned ("Borrower”) to
secure Borrower's Note ("Meic®yio COVENANT MORTGAGE C(;RPORATI ON

(the “Lender®) of the same date and cuvering the Property described in the Security Instrumen: and
located al:
830 KNOTTINGA-DR . 2A SCHAUMBURG. 11 60193

{Propers Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ®AyMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MCET PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreezaents made in the Security
Instrumeni. Borrower and Lender further covenamni and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date \

The interest ratc may change on the first day of January | 1995 . andon
that day of each succeeding year. “Change Date® means ¢ach date on which the interest rate crule
change.

(B) The Index

Beginning with the first Change Daze, the interest rate will be based on an [adex. “Index”® meins
the weekly average yield on United States Treasury Securinies adjusied 10 a constant maturity of one
year, as made available by the Federal Reserve Board. “Current Index” mears the mos: recent Index
figure available 30 days before the Change Date. 1f the Index (as delined above) is no longer
available, Lender will use as 2 new Index any index prescribed by the Secretary. As used in this Ruder,
“Security means the Secretary of Housing and Urban Development or his of her designee.® Lender
will give Borrower notice of the new Index.
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BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenants contained in this
Adjustable Rate Rider. o .
\
' .‘l )y :"l?‘ulc.".
(Seal) ~ N )’K‘ L EVIR B (Seal)
\

(Seal) T Live i {Seal)

-Borrower JAIRO G&"’EZ AVERE N ﬂl/; B e
TR ’f-"«’--' P r

(&a“ MTQ"L‘_I '5' lScal)
) * -Bomower

—== 5D (Seal)
Dotrower B ,

ELF-59! seo1;
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: 13i-6893859/731

CONDOMINIUM RIDER

THIS CGNEOMINIUM RIDER is made this  17th day of October 1997
and is incorporated s and shall be deemed (o amend and supplement the Monigage, Deed of Trus
or Security Deed (“Seraritv Instrument’) of the same date given by ik undersigned ("Borrower®) to
secure Borrower's Note (' Note")to  COVENANT MOKTGAGE CORPORATION

("Lender®) of the same date ans covering the Property described in the Security Instrument and
located at:
83¢ KNOTTINGHAM DR. 2A.SCHAUMBURG. IL 60193
«Fropenty Addressi

The Propeny includes a unit in, iofcthcr with an uncivided interest in the common clemenits of, a
condominium project known as:  KINGSPORT ESTATES CONDOMINIUM

[Name of Condomunmm Propt!

(“Condominium Project®). If the owners association or other entity which acts for the Condominium
Project ("Owners Association®) holds title to propenty for the benci®i 2¢ use of its members of
shareholders, the Property also includes Borrower's interest in the Owners Astaxciation and the uses,
proceeds and benefits of Borrower's inlerest

CONDOMINIUM COVENANTS. In addition to the covenanis and 2greerasnis made in the

Security instrument, Borrower and Lender further covenant and agree as follows:

A. 50 long as the Owners Association mainlains, with a generally accepted insurarce crier, a
“master” or “blanket™ policy insuring all property subject to the condominiun-4¢uments,
including all improvements now existing or hereafter erected on the Propenty, “ardd such
policy is satisfactory to Lender and provides insurance coverage in the amounis, (o7 the
periods, and against the hazards Lender requires, including fire and other hazands included
within the term “extended coverage.” and loss by flood. to the extent required by wne
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrument for
the monthly payment to Lender of one-twelfth of the yearly premium installments for hazard
insurance on the Property, and (ii} Borrower’s obligation under Paragraph 4 of this Secunity
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied 1o the
extent that the required coverage is provided by the Owners Association policy. Bormmower
shall give Lender prompt notice of any lapse in required hazard insurance coverage and of
any loss occurring irom a hazard. In the event of a distribution of hazard insurance proceeds
in tieu of restoration or repair following a loss o the Property, whether to the condominium

Page 1 of } FIRA Mubtistaie Condontinium Rider - 10095
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