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THIS MORTGAGE (~Security Instrument”) i< ziven on OCTOBER 27, 1997

The mortgagor is GERALDINE EDMONDS MARRIZS TO CORDELL EDMONDS AND ELEANOR MCKENZIE
MARRIED TO BENJAMIN MCKENZIE AND SYLVIP SANDERSON DIVORCED AND NOT SINCE REMARRIED

(*Borrower(s)*). This Security Instrumen is given to
THE PIRST MORTGAGE CORPORATION,

which is orgamized and cxisting under the lawsof  ILLINOIS . and whose address is
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422
("Lender”). Borrower owes Lender the priscipal sumof ONE HUNDRED TWLy'TY-EIGHT THOUSAND
THREE HUNDRED SEVENTY-POUR AND 00/100
Dollars (U.S. § 128,374.00 ). This debt 1s evidenced by Borrow 1 s'note dated the same date as this
Security Instrument (*Note™;, which provides for month!y pavments, with the full debdt, if ot paid carlier, due and payadle
on  NOVEMBER 1, 2027 . This Security Instrument secures to Lendes: (a) «ne repavmernt of the debs
evidenced by the Note, with interest, and all rencwals, extensions and modifications; (b) the payinend i all other sums, with
interest, advanced under saragraph 6 to protect the security of this Secunity lastrument; and (r7 the performance of
Borrower's covenants and agreements under this Secusity Instrument and the Note. For this purpose, 8umrower docs hereby
mortgage, grant and ceavey to Lender, the following described property located in
COOK County. [linvis:
LOTS 53 54 AND 55 IN BERGERS SUBDIVISION OF THE NORTH HALF OF THE
NORTH HALF OF THE SOUTH WEST QUARTER OF THE SOUTH EAST QUARTER OF
SECTION 3 TOWNSHIP 36 NORTH RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN COOK COUNTY ILLINOIS
P I N 29-03-417-037 P I N 29-03-417-038 P I N 29-03-417-039
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FIAILMTC as {nataals: I

Pagelof 7




UNOFFICIAL COPY:




UNOFFICIAL COPY

which has the addressof 14414 IRVING AVENUE, DOLTON
[Skeeet]
filinois 60419 (" Propenty Address®);
[Zep Code]

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all casements, rights,
appurtenances, rents, rovalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a pan of the property. All repiacements and additions shail also be covered by this Security Instrument. Ali of the
foregoing is referred to if. this Security Instrument as the “Prepenty.”

BORROWER TGVENANTS that Borrower is lawfuilly scized of the estate hereby conveyed and has the right to
mortgage, gran. any convey the Propenty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants/apd wiil defend generally the title to the Property against ail claims and demands, subject (o any
sncumbrances of recosr:

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform covenants with
limited variations by jurisdiction tc constitute a upiform securnity instrument covering real property.
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, [nterest aad L -2~ Charge. Borrower shall pay when due the principal of, and interest on, the
debr evidenced by the Note and late charges tuc under the Note.

2. Monthly Payment of Taxes, Insuranc(, 2ad Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set foth 17 the Note and any fate charges, a sum for (a) taxes and special
assessmients levied of to be levied against the Propein). (b) leasehold payments or ground rents on the Propenty, and (<)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Developmwat (*Secretany ), or in any year in which such premium wouid
have been required if icnder stil] held the Security Instrumen:, <22 monthly payment shall also include cither (i) 2 sum for
the annual morigage insurance premium 1o be paid by Lender to the Sccietary, or (it) 2 monthly ctiarge instead of & morgage
insurance premium if this Security Instrument is held by the Secretary. in a reasonable amount 10 be determined by the
Secretary. Except for the monthly charge by the Secretary, these iteme are called “Escrow ftems” and the sums pad 10
Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow [tems ip o aggregate amount not to exceed the
maxi;num amount that may be required for Borrower's escrow acoount under the Read-Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 ct s2q. ané implementing regulations, 24 CFR Part 3300, o5 they may be amended (rom time
to time ("RESPA’), except that the cushion or reserve permuttad by RESPA for unanticipated distursements or
disbursements before the Borrowet's pavments are available in the account may not be vassZ-on amounts due for the
morigage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESVAL Lender shall deal
with the excess funds as required by RESPA. If the amourts of funds held by Leader 3t any time are x4 suificient o pay the
Escrow ltems when due. Lender may notify the Borrower and require Borrower to make up the shortag: 30 permilted by
RESPA.

The Escrow Funds are pledged as additional secunty for all sums secured by this Secunity lnstrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remainiag for all
installment items (), (b), and () and any mongage insurance premium instaliment that Lender has not become obligated to
pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower. immediately prior to a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with anv balance remaining for all
mnstallments for items (2), (b), and (3).

3. Application of Payments. All payments under Paragraphs 1 a1 2 shall be applied by Lender as follow <

First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium:

Second, 1o any taxes, special assessments, lcaschold payments or ground rents, and {ire. (lood and other hazard
insurance premiums, as required;

Third. 1o interest due under the Note:

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due under the Note.

e
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4. Fire, Flood and Other Hazard Insurance. Berrower shali insure afl improvements oa the Property, whether new in
cxistence or subsequently crccied, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrowes:
shall also insure 2ll improvements on the Property, whether now in cxistence or subsequently erected, against loss by floods
1o the cxtent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall de held by Lender and shall inciude loss payable clauses in favor of. and in a form accepiable
10, Lender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company cuncerned is hereby authorized and directad to make payment for such loss
directly to Lende: it stead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option cither (a) 1o the reduction of the indebtedness under the Ne:s and this Security Instrument, first to any
delinquent amounts aplied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or
repair of the damaged Propecty. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly pavments whica e referred to in Paragraph 2, or change the amount of such payvments. Any excess insurance
proceeds over an amount requires io pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled th=icto.

In the event of foreclosure of this Sscurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrowe: in and to insurance policics in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintcnan'e and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, ara use the Property as Borrower's principal residence within sixiy days after
the execution of this Security Instrument (or withiit 512y days of a later sale or transfer of the Propenty) and shall coniinue to
occupy the Propernty as Borrower's principal residenz=-for at least one year after the date of occuparky, unless Lender
determines that requirement will cause urduc hardship for -Gurrower, of unless cxienuating ciscurstances exist which are
bevond Berrower's control. Borrower shall notify Lendes of zay extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Property cr allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Propenty is vacanr o abandoned or the loan is in default. Lender may take
reasoniable action to prowect and presesve such vacant or abandoned Pirpeity. Borrower shall also be in default if Borrower,
durirg the loan application process, gave materially false or inaccuraiz information or statements to Lender (or failed to
provide Lender with any material information) in connection with the foan evienced by the Note, including, but not limited
to, representations concerning Borrowes's occupancy of the Property as a principa! residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. If Borrorser acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees (o the merger in writiig.

6. Condemnation. The proceeds of any award or claim for damages, direct or coiseensntial, in connection with any
condemnation or other taking of any part of the Property, ot for convevance in place of condemnation, are hereby assigned
and shall be paid to Lender .o the extent of the full amount of the incebiedness that remains urpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness undei«p: Mote and this Security
Instrument, first 19 any delinquent amounts applied in the order provided in Paragraph 3, and ‘thop to prepayment of
principal. Any application of the proceeds to the principal sha!l not extend or postpone the due (ate-of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any cxcess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Insirument shall be paid to the entity
legalty entitled therete.

7. Charges to Borrewer and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges. fincs and impositions that are not included in Paragraph 2. Borrower shal! pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upoa Lender’s request Borrower shall promptly furaish to Lender receipts evidencing these paymenis.

If Borrower fails to make thsse pavments or the payments required by Paragraph 2. or fails to perform any oiher
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy. for condemnation or to enforce laws or regulations).
then Lender may do and pay whatever is necessary (o protact the value of the Property 2ad Lender's rights in the Property,
including psyment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additicna! debt of Borrower and be secured by
this Security [nstrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option
of Lender shall be immediately due and payabdle.
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Borrowsr shall prompily discharge any lien which has priority over this Security Insizument unless Borrower: (a) agrees
in wnting to the payment of the obligation secured by the lien in a manacr acceprable 10 Lender: (b) contests in good faith
the lien by, or Gefends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent
the enforcement of the lien: of (c) secures from the holder of the Jien an agreement satisfactory to Lender subordinating the
lien te this Security Instrument. If Leader determines that any part of the Property is subject to a lien which may attain
prionity over this Secunty Instrument, Lender may give Borzower a notice identifying the lien. Borrower shall satisfy the
lien or take onc or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may coilect fees and charges authorized by the Secretan .

9. Grounds for Acceleration of Debt.

(a) Defaulr. !ender may, except as limited by regulaiions tssued by the Secreiary in the case of payment defauire
fequire iameurate payment in fuli of all sums secured by this Security Instrument if:
(1) Borrower Gefaults by failing to pay in full any monthly payment required by this Securiiy Instrument prior to or
on the duc daieviithe nex: inonthly payment, or
(11) Borrower defaciis by failing, for a period of thinty days. to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Npzroval. Lender shall. if permitted by applicable law (including section 341¢d) of the
Gam-St Germain Depository Insiitutions Act of 1982, 12 U.S.C. 1701}-3(d) and with the prior approval of the
Secretary. require immediate payzezi in full of all sums secured by thic Security Instrument if:
(1) All or part of the Property, ora beneficial interest in a trust owning 2ll or pant of the Propenty, is sold or
otherwise transferred (other than by devize or descent), and
(1) The Property is not occupiced by the-zeschaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, tui las or her credit has not been approved in accordance with the
requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would ermut Lender to requize irunediate payment in full, dut Lender
does not require such pavments, Lender does not waive s rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstanc s serulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults. to require immediate pavzasnt in full and foreclose 1f not paid. This Security
Instrument does not authonze acceleration or foreclosure if not peamitted by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instreziant and the Nete are not determined to be
eligible for insurance under the National Housing Act within 60 from the date hereof,
Lender may, at its opticn require immediate payment in ful! of all sums securod by this Security Instrument. A written
statement of any authorized agent of the Secretasy dated subsequentto 60 from the
date herevl, declining to insure this Sccunty Instrument and the Note, shall Ue deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Latider when the unavailability of
insurance is sol¢ly duc to Lender’s failure to remit a mortgage insurance premium (o the Socreiwy.

10. Reinstatement. Borrower has a right te be reinstated if Lender has required immediate paynient in full because of
Borrower's failure to pay an amount duc under the Note or this Secunity Instrument. This right applics ¢ven after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum ali amorats required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Securicy Instrument,
foreclosure costs and reasonable and customary attorney's fecs and ¢xpenses properly associated with the foreclosure
proceeding. Upon reinstateraent by Borrower, this Security Instrument aid the obligations that it secures shall remain in
effect as if Lender had not reguired immediate payment in full. However, Lender is not required to permit reinstatement if:
{1) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two vears immediately
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shali not operate to release the liability of the originai Borrower or Borrower's successor in interest. Lender shall not be
required (0 commience proceedings against any successer in interest or refuse (o extend time for payment or otherwise
modify amortization of ihe suris secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shal! rot be a
waiver of or preclude the exercise or any tight of remedy.

: I(/'
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
Paragraph %(b). Borrower's «ovenants and agreements shall be joint and several. Any Borrower who co-signs this Scourity
Instrument but docs not cxecute the Nete: (2) is co-signing this Security instrument only to mortgage, grant and convey that
Borrower's interest ia the Property under the terms of this Secunity Instrument: (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agroes that Leader and any other Borrower may agree io extend, modify,
forbear or make any accomsnodations with regard o the term of this Secufity Instrument or the Note without that Borrower's
consent.

§13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiiing it by firi¢ ctass mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or =»y ciher address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by firss
class mail 10 Lender's address stated herein or any address Lender designates by notice to Berrower. Any notice provided for
in this Security Instrumont shall be deemed to have been given ta Borrower or Lender when given as provided in this
paragraph.

14. Governing Law; Severnaility. This Security Iastrument shall be governed by Federal faw and the taw of the
jurisdiction: in which the Propenty i<iocated. In the event that any provision of clause of this Secunity Instrument or the Note
conflicts with applicable law, such coniiist shall not affect other provisioas of this Security instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Sesunity Instrument and the Note are
declared to be severable.

15. Borrower's Copy. Borrower shall be zivai one conformed copy of the Note and of thie Security Instrument.

16. Hazardous Substances. Borrower shall st ¢ruse or permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Propenty. Borrowz: <hall not do, nce allow xavone clse (o do, anything affecting *he
Property that is in violation of any Environmental Law. The picceding iwo sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to
normat residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lendsr written notice of any invesiation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Proror: and any Hazardous Substance or Eavironmental
Law of which Borrower has actual knowledge. If Borrower leams, “or 'z notified by any governmental or reguiatory
authority. that any removal or other remediation of any Hazardous Substances aitesting the Propeny is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Enviroan.enta' t.aw.

As used in this Paragraph 16, "Hazardous Substances” are those substances @elinvd as toxic or hazardous substances by
Eavironmenial Law and the following substances: gasoline, kerosene, other llammabic ¢ tosic petzoleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asoestos or formaldehrde and radioactive materials. As
used in the paragraph 16, "Environmental Law® mears federal laws and laws of the junvdiction where the Property is
locared that relate to health, safety or environmental protection.

NON-UNIFCRM COVENANTS. Borrower and Lender further coverant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and traasfers to Lender all the rents and ~rvenues of the
Propery. Borrower authorizes Lender or Lender's agents to coilest the rents and revenues and hereby dizects each terant of
the Property to pay the rents to Lender or Lendes’s agents. However, prior to Lendet’s notice 10 Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive ali rents and revenues of
the Propeny as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not as assignment for additional secunty only.

If Lender gives notice of breach to Borrower: {a) al! rents received by Borrower shail be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums secured by the Securnity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Leades
or Lender’s agent on Londer's written demand o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Parageaph 17.

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving notice of
hreach 10 Borrowsr. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Propenty shall ierminate when the debt secured by the Security Instrumert is paid in full.

s
. '
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18. Foreclosure Procedure. If Lender requires immediate payment in fuil under Paragraph 9. Lender may foreclose this
Security Instrument by judicial proceeding. Lender shiali be entitled to collect all expenses incurred in pursaing the remedics
provided in this Paragraph 18, including. but not limited to, reasonable attomneys’ fees and costs of title evidence.

If the Lender's interest in this Securiiy Instrument is held by the Secretary aad the Secretary requires immediate payment
in fuli under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morgage
Foreclosure Act of 1994 ("Act®) (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreclosure and 1o sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwisc available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon pavment of all sums secured by this Security Iastrument, Lender shall release this Security Instrument
without charge to'lo1rower. Borrower shail pay any recordation costs.

20. Waiver of Hruestead. Borrower waives ail right of homesicad exemption in the Property.

21. Riders to this Sezurity Instrument. I{ onc or more riders arc exccuted by Borrower and recorded together with this
Secunity Instrument, the orvenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants i agreements of this Security Instrument as if the rider(s) were a part of this Security

Iastrument. [Check applicable vorcus))

{"' Condomisitun Rider Planned Unit Development Rider

| 1 Graduated Payment Rider Growing Equity Rider

Non-Owner Occupancy Rider E Adjustable Rate Rider

Other {Specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the 1erms contained in this Sccurity Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witaesses: ’ /
/o

!
‘E I /DVI(/L{A \J‘(()//
GERALDINE EDMONDS

‘/&4‘.Q‘\§M ] 1 LCJLg——-J {

ELEANOR MCKENZIE |

SYLYIA MANDERSON

ISpace Below This Line For Acknowisdgr ent)

STATE OF ILLINOIS
County of QOCK

|, THE UNDERS1GNED . 2 Notary Public in and for £2id cvunty and staie do
hereby centify that GERALDINE EDMONDS MARRIED TO OORDELL EDMONDS AND ELEANS MCKENZIE
MARRIED TO BENJAMIN MCKENZIE AND SYLVIA MANDERSON DIVORCED AND NOT SIiiCh. REMARRIED

. personally known to me to be the same person(s) whose
name(s) subscrided to the foregoing instrument, appeared before me this day in person, and acknowledged that  They
signed and delivered the said instrument as THEIR {ree and volurtary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 27TH dav of OCTOBER . 1997

,‘\\\\\\\\\\\\\\\ ‘\\\\\\ AL LAV
K s ng ,
3 ’Y'F'CIA' SEA Tt

My Cemmission ‘-‘"Pmﬁ e Meiyosh . z { 11/4%/ LMLM&,
< Notes £ sublie, Nz of Nimots .
MyE s S p im0 . Notary Public
1‘\’%5?))"‘0))&;\") DAY -
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THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
PLOSSMOOR ILLINOIS 60422

1SpNcE ASove vy Lre For Recorang Duts,

LOAN NO/( 97-22811 FHA Case Ro.
131:8890012:729

THIS ADJUSTABLE RATZ PIPER is made this 27TH dayof OCTOBER, 1997 . and
is incorporated into and shall be Seemed (0 amend and supplement the Mortgage. Deed of Trust or Security

Deed ("Security Instrument”) of the samx date given by the undersigned (*Borrower®) 1o secure Borrower's
Note (*Note’)to THE PIRST MURYWGAGE CORPORATION

("Lender®) of the same date and covering the pryjxrty described in the Security Instrument and Jocated at:
14414 IRVING AVENUE, DOLTOW, IL 60419

PYOONtr Atwasy!

THE NOTE CONTAINS PROVISIONS ALLOWINC FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NCTZ LIMITS THE AMOUNT THE
BORAROWER’'S INTEREST RATE CAN CHANGE /7T ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and greements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rale may change on the first day of JANUARY 1, 19598 | and onn: day of each
succeeding vear. “Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date. the intersst rate wiil be based on an Index. “Index™ means the
weekly average vield on United States Treasury Securities adjusted to a constant maturity of one vear, as made
avaiiable by the Federal Reserve Board. ~Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no loiger available, Londer will use 5 a new Index
any index prescribed by the Secretasy (as defined in paragraph 7(B) of the Note). Lender will give Borrower
notice of the new Index.

{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of
TWO AND THREE QUARTERS

MULTISTATE - FHA Adjustable Rate Rider
Form 27612 1/96

(] Pad
e LQ
Cortowr Sottware, . (8001 777-1713 ] N v he! C
SCON27612 (FNAARMRD) 196 Page 101 2 inmtiats:% s
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percentage points ( 2.750 %) tothe Current Index and rounding the sum 1o the nearest one-cighth
of onc percentage point (0.125%). Subiect to the limits stazed in paragraph S(D) of the Note. this rounded
amount will be the new interest rate until the next Change Date.

(D) Limits on interest Rate Changes

The interest rate will never increase or decrease by mere than onc percentage point (1.0%) on any single
Change Cate. The interest rate will aever be more than five percentage points (5.0% ) higher or lower than the
initial interest rate stated in paragraph 2 of the Note.

(E) Calculation cf Payment Changes

if the interest rate changes on a Change Date, Lender will calculate the amount of monthly pavment of
prircipal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equai pavments. In making such calculation, Lender will use
the unpaid Ziincipal balance which would be owed on the Change Date if there had been no default in payment
or: the Nute.-ieduced by the amount of any prepayments to principal. The result of this calcutation will be the
amount of ths pow monthly payment of principal and interest.

(F} Notice of Changes

Lender will give'potice 1o Borrower of any change in the mterest raie and monthly payment amount. The
notice must be given atuesst 25 days before the new monthiy payment amount is due, and must set forth (1) the
date of the rotice, (i1} tre Thange Date, (diij the old interest rate, (1v) the new interest rate, (v) the new
monthly payment amount._ () the Current Index and the date it was published. (vii) the method of calculating
the change in monthly paviment anwunt, and (vinn) any other 1aformation which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate calculated in 2conrdance with paragraphs 5(C) and S(D) of the Note will beconwe
cffective on the Change Date. Borrower <!l make a payment in the new monthly amount deginning on the
first pavmen: date which occurs at least 28 d=vs after Lender has given Borrower the notice of changes
required by paragraph 5(F) of the Note. Borrower shali have no obligation to pay any increase in the monchly
payment amount calculated in accordance with parag.raph S(E) of the Note for any payment date occurring less
than 25 days after Lender has given the required wciics. If the moathly payment amount calculated in
accordance with paragraph S(E) of the Note decreased, but Lender failed to give timely notice of the decrease
and Borrower rade any monthly payment amounts cxceel.ng the pavment amouni which should have been
stated in a timely notice, then Borrower has the option to citwe: i) demand the return to Borrower of any
excess pavreent, «with interest thercon at the Note rate (a ra‘e equal to'the interest rate which should have been
stated in a timely notice), of (it} request that any ¢xcess pavimen:, wiia tierest thececon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for ictim is made.

BY SIGNING BELOW, Borrcwcf aciic\pxs and agrees 1o the terms and provisions contained in this
-\d;ust7blc Rate R)dcr N\

7J/ _c)"’q[Ll & 71,‘/‘“\&’ (SCJI) . ‘P ,' ~ 4 ‘ ¥ & \ VA (Sﬂl)
GE DINE BDMONDS -8orowwr  ELEANOR MCKENZIE -Borrower

(oo 7/ [ Gidtntir o

“SYLVIA MANDERSON G

MULTISTATE - FHA Adjustable Rate Rider
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