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MR MORTOAGE COREQRATICN
FINAL DOCUMENTS

.o, BOX 012

SCUTHFIELD, MI  48086-3878

Prepared by: MARY LOU O'BRIEN
MCA MORTGAGE CORPORATION

P.0, BOX 5012
SOUTHFIELD., MI 48086-9878 @

THA Case No.

State of Hinois MORTGAGE L-3303959-725

THIS MORTGAGE ("Security Instbument”) 15 given on SEPTEMBER 10, 1997

The Mortgagor 1
VICTOR M. BERRIDS-SANCHEZ, A SINGLD Mad.

,’1]_"5'(". FYSTNATIONAL
HTEEWETWORK, INC,

{"Borrower”). This Security Instrument is given o
MCA MORTGAGE CORPORATICN

which iy organized and existing under the laws of  MICHIGAN , and

whose addressis 17 W 662 BUTTERFIELD RD #300
OAKBROOK TERRACE, IL 60181 ("Lender”). Borrower owes Lender <aeprincipal sum of
ONE HUNDRED THIRTY FIVE THOUSAND EIGHT HUNDRED NINETY AND NO/1GO
Doflars (IS, 8 135,890.00 ).
This debt is cvidenced by Borrower's note dated the same date as this Sceurity Instrument ("Note"), which
provides for monthly payments, with the Tull debt, if not paid carlier, due and payable on OCTOBER 1, 2027
. This Security Instrument seeures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and alb renewals, extensions and modifications of the Note; (b) the payment of afl other sums,
with interest, advanced under paragraph 7 1o pretect the security of this Security Instrument; and (¢} the performance
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of Borrower's covenants and agreements ynder this Securily {astrurnent and the Note, For this purpose, Bostower
does herchy morgage, grant and convey o the lender the following  described  property located in
COOK County, Hlinois:
LOT 42 IN BLOCK 1 IN WILEY’S SUBDIVISION OF LOTS 6 AND 7 AND THE WEST
88 FEET OF LOT % IN SUPERIOR COURT PARTITION OF THE EAST 1/2 OF THE
SOUTHWEST 1/4 OF SECTICN 36, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, TN COOK COUNTY, ILLINOIS.

BT N #16-36~318-037

Parcel 1D #:
which has the address of 29 1EST 3878 PLACE, CHICAGD |Street, City],
flinois 60632 (Zip Code} ("Property Address™),

TOGETHER WITH all the iieprovements now or hereafter erected on the properly, and all cascments,
appuricriances and fistures now or heredlteria part of the property. AN replacements and additions shall also be
cavered by this Security Instrusnent, All of e doregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowde i lawfully seized of the estate herehy conveyed and has the right o
mortgage, geant and convey the Property and that die Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the witle to the Property against ali ckams and demands, subject (© any
encwmbrances of record.

THIS SECURITY INSTRUMENT combines ymform ¢ovipmts for national use and non-uniform covenants
with linited variations by jurisdiction to constituie a unifor secunity astrument cavering real property.

Borrower and Lender covenant aid agree as fotlows:
UNIFORM COVENANTS.

§. Payment of Principal, Interest and Late Charge. Borrower shall ‘payschen due the principal of, and
anterest on, the debt evidenced by the Note and fate charges due under the Note.

2. Monthly Payment of Taxes, lnsurance and Other Churges. Borrower shaltiinclude in cach monthiy
payment, together with the principal and imeresy as set forth in the Note and any late charges. «wum for (a) taxes and
special assessments fevied or o be levied against the Property, (b) leaschold payments r geoand rents oo the
Property, and (¢) premiums for insurance required under paragraph 4. In any year i which the beder must pay a
morgage insurance premium 1o the Secrctary of Housing and Urban Development {"Sceretary”), Or7in any year in
which such premium would have been required if Lender still held the Security Inswument, each monahy payment
shall also inchude cither: (D) a sum for the annual mottgage insurance premium to be paid by Lender to the Secretary,
or (i) 2 monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Sceretary,
in a rcasonable amount to be deiermined by the Seerctary. Except for the monthly charge by the Secretary, these
items wre called "Eserow lems” and the sums paid to Lender are cailed “Escrow Funds.”

Lender may, at any time, colleet and hold amounts for Escrow Ttems in an aggregate amounnt nol W exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estaie Setlement Procecires
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regutations, 24 CFR Part 3500, 4s they may b
amended from tme 1o time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account may ot be based on
amounts dug for the marlgage iNSUTance premium,
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It the amounts helid by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. [T the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o
muke up the shortage as permitied by RESPA,

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument.  If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the halance
remaining for all instaliment items (a), {b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated 1o pay to the Seeectary, and Lender shall promptly refund any cxcess funds to Borrower.
Immediately pror 1o g foreclosure siafe of the Property or ils acquisition by Lender, Borrower's account shall be
credited wath any balance remamning for all installments for ttems {a), (b), and (¢).

3. Apphcation of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirs{, w0 e mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 01 the monthly mortage insurance premum;

Seeond, 1o anvaases, special assessments, feaschold payments or ground rents, ang fire, flood and other hazard
mSUrANCe premiums, asacouired;

Third, w interest gueunder the Note;

Fourth, to amortzatione of the principal of the Note; and

Fifth, to late charges due undzi the Note,

4. Fire, Floud and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected“against any hazards, casuallies, and contingencics, inciuding fire, for which
Lender requires msurance. This insurance _chall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imprevements on the Property, whether now in cxistence or subsequently
erccted, against loss by Mocds o the extent reguied by the Secretiry, All insurance shall be carried with companies
approved by Lender. The insurance policies and ary repewals shall be held by Lender and shall include loss payable
clauses i favor of, und in a form acceptable o, Lender.

In the event of loss, Borrower shall give Lender immycdiate notice by mail. Lender may make proof of ioss if not
mile promptly by Borrower, Each insurance company concernert is hereby authorized and dirceted to make payment
for such loss directly o Lender, instead of 1o Borrower ana 4o Lendes joinlly. All or any part of the insurance
proceeds may be applied by Lender, atits oplion, cither (a) to thedrenuction of the inlehtedness under the Note and
this Sccurily Insteument, first o any delinguent amounts applicd in-ine ords=in paragraph 3, and then to prepayment
of principal, or (h) to the restoration or repair of the damaged Properyy. Ary application of the proceeds o the
principal shall not extend or postponre the due date of the monthiy payments/wiiich are referred (¢ in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an wnzsun? required 1o pay all outstanding
indebledness under the Note and this Secarity Instrument shall be paid to the entity legaity-entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of e o the Property that extinguishes
the indebtedness, all right, tde and inderest of Borrower in and 1o insurance policies i 1eree shall pass (o the
pure hiser,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s t.san Application;
Leaseholds,  Borrower shall occupy. establish, and use the Property s Borrower's principal resw’ence within sixty
days after the execution ol this Security Instrument {or within sixty days of a Luer sale or transfer o7 ke Property)
and shall contiue w oceupy the Property as Borrower's principal residence Tor wt least one year after the date of
accupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
vircumstanees exist which are beyond  Borrawer’s control, Borrower shall notily Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Propenty or allow the
Property to deleriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant
or abandoned or the foan is in default. Lender may take reasenable action o protect and preserve such vacam or

Y
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abandoned Property. Borrower shall also be in default if Borrower, during the foan application process, gave
materiafly faise or inaccurate nformation or statements to Lender (or failed to provide Lender with any materiat
information) in conncction with the foan evidenced by the Note, includuig, hut not limited 0, representations
concerning Borrower’s occupancy of the Property as a principat residence. If this Security Ihstrument is on a
teaschold, Borrower shali comply with the provisions of the lease. If Borrower acquires fec title to the Property, the
leaschold and fee ttle shall not be merged unfess Lender agrees to the merger in wriling,

6. Condemnation. The proceeds of any award or claim for damagces, dircct or conseyuential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
herehy assigned and skall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid
under the Note and this Secucity Instroment. Lender shall apply such proceeds to the reduction of the indebiedness
ander the Note and this Sccurity Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3/and then to prepayment of princigal. Any application of the proceeds to the principal shall not extend or
postpone the dus”date of the monthly payments, which are referted to in paragraph 2, or change the amount of such
payments.  Any cigess procceds over an amount reguired (o pay all outstanding wdebtedness under the Note and this
Secunty Instrumentaaatl be pad to the entity legally entitded therclo.

7. Charges to Burioaer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipat charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on ume direddy to the entity which is owed the paymen). If failure (o pay would adverscly affect
Lender's anterest in the Property, apen Lender’s request Borrower shall prompily furnish 0 Lender receipts
evidencing these ayments,

[t Borrower fails 1o make these pay nent: or the payments required by paragraph 2, or fails © perform any other
covenatts and agreements contaitied m s Security Instrument, or there is o Jegal procecding that may sigmiicantly
aftect Lender's rights in the Property {such as@ vrozeeding in bankrupiey, for condemnation or o enforee laws or
regulations), then Lender may do and pay whateroris necessary 10 proteet the value of the Property and Lender’s
rights in the Property, tncluding payment of taxes, hazard insurance and other stems mentioned in paragraph 2,

Any anounts dishursed by Lender under this paregreph shall become an additional debt of Borrower and be
secured by this Sccurity Tnstrument. These amounts shail &car interest from the date of disbursement, at the Note
rate, and ot the option of Leader, shal) be immediaicly due and payable.

Borrower shall promptly discharge any lien which has priotiv-over this Security Instrument uniess Borrower:
(a) agrees in writing 1o the payment of the obligation secured by e ”lien in 4 manner acceptable o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the hien in, lfegal proceedings which in the
Lender's opinion operate o prevent the enforcement of the lien; or (¢y-seonres from the holdes of the lien an
agreement salisfactory o Lender subordinating the lien 1o this Security Instrumant. !t Lender determines that any pan
of the Property is subject to a lien which wmay attain prionity over this SecurityInstrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or ke one o wore of the actions set forth
above witlin 10 days of the giving of notice,

8, Fees, fonder may collect fees and charges authorized by the Seeretary.

9. Grounds far Acceleration of Debt,

(a} Default. Lender may, cxcept as Hmited by regufations issucd by the Secrctary, in the <ase of payment
defaulis, require immediate payment in full of all sums secured by this Security Instrument i
{i) Borrower defaulls by failing to nay in full any monthly payment required by this Securiry Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by fatling, for a penod of thirty days, to perform any other obligations contained
i this Security Instrument.
(h} Sale Without Credit Approval. Lender shall, if permilted by applicable taw {including Sccuon 341(d)
of the Gam-St. Germain Deposttory Institutions Aot of 1982, 12 US.C. 1701)-3(d)) and with the prior
approval of the Secretary, require immediate payment in fufl of all sums secured by this Security Instrument

i,
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(iy Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
' or otherwise ransterred (other than by devise or descent), and
(i) The Property ix not occupried by the purchisser or granice as his or her princigal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been appraved in
accordance with the requirements of the Secretary.
{¢} No Waiver. It circumstances occur that would permit Lender to require smmediate payment in full, but
Lender does nol require such payments, Lender does not waive ils rights with respest 10 subsegquent events,
{(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Sceretary will Limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if noy
paid. This Sccurity Instrument does not suthorize aceeleration or foreelosure if not peemitted by regulations
of b Secretary.
(e} Murtgage Not Insured. Borrower agrees that il this Security Instrument and the Note are not determined
10 be eligivde for ingurance under the National Housing Act within 60 days from the date hercof, Lender
may, ai nsaption, reguire immediate payment in fulf of all sums secured by this Security Instrument. A |
written stateingaUol any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
dectinmg 10 nsede 2his Security Instrument and the Note, shall be deemed conclusive proof of such
meligibilty.  Nowwithstanding  the foregoing, this option may not be exercised by Lender when the
unavailability of inxurance-is solely due o Lender’s failure o remit o morigage insurance premium (o the
Seeretary.
10. Reinstatement. Borrower has a vight to be ceinstated if Lender has required immediate payment in full
because of Borrower's Tailure o pay an.ameunt duc under the Nofe or this Security Instrumnent, Thas right applies
even alter foreclosure proceedings are instwed, To reinstate the Sceurity Instrument, Borrower shall tender in a
furep sum all amounts requited o bring Borrdwar's account current including, 1o the extent they arc obligations of
Borrower under this Sccurity Instrument, foreclosure costs and reasonable and customary attoeneys' fees and expenses
properly associated with the foreclosure procecding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as’it) Lender had not required immediate payment in full,
However, Lender is not tequired 10 permit reinstatement” i (i) Lender has accepled reinststement after the
commencement of foreclosure proceedings within two years imine/dintely preceding the commencement of a current
foreclosure procecding, (1) reimstatement will preclude forectosare on different grounds in the future, or (i)
reinstiatement will adversely alfect the priority of the liea created by s Seevrity Instrumenl.
11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exlension of the time of payment or
modification of wmortization of the sums sceured by this Sceurity Instrumer? svanted by Lender o any suceessor in
mterest of Borrower shall not operate to release the liability of the original “Besrower or Borrower's suceessor in
interest. Lender shall not be required to commence proceedings against any succeasor i interest or refuse to extend
time for payment or otherwise modify amortization of the sums sceured by this Security, bstrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any lorbearanez ny Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liabitity; Co-Signers. The covénans and agreements
ol this Security Instrument shall hind and benefit the successors and assigns of Lender and Borrovier, subject (o the
provisions of paragraph 9(h). Borrower's covenants and agreements shal! be joint and scveral. Any bBorower who
co-signs this Secunty Instrument but does not execute the Note: (a) is co-signing this Sceurily Instrument only to
mortgage, grant aad convey that Borrawer's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any
other Borrower may agree to extend, maodify, forbear or make any accommodations with regard o the tlerms of this
Security [nstrument or the Note without that Borrower's consent.
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13, Notices. Any notwee to Borrower pravided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by tirst class mail unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall he
given by first cliss mail to Lender's address stated herein or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Security Instrument shall be deemed o have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severahility, This Securny nstrument shalt be governed by Federat law and the law of
the jurisdiction in which the Property s located. In the event that any provision of clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shafl not affect other previsions of this Security {nstrament or
the Note which can ke given effect without the conflicting provision. To this end the provisions of this Security
Instrument andang Note are declared o he severable,

15, Borrowsr’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurily
Insrument.

16. Hazardous Substances. Borrewer shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substatiets on or in the Property. Borrower shall not do, nor allow anyone clse to de, anything
affecting the Property that & e wiokation of any Envisonmental Law. The preceding two sentences shall not apply 10
the presence, use, of storage ‘o5 the Property of stnall quantities of Hazardous Substances that arc generally
recoghized o be appropriate to norwal sesidential nses and to mainienance of the Praperty.

Borrower shall promptly give Lcoder writlen nolice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency oriprivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hassetaat knowledge. 1 Borrower leirus, or is notified by any governmental
or regulatory anthority . that any removal or oder temediation of any Hazardons Substances affecung the Property is
necessary, Borrower shall proaptly ke all necessa vaeemedial actions in acecordance with Environmental Law,

As used in this paragraph 16, “Hazardous Substerees” are those substances delined as 1oxic o bazardous
substances by Environmentad Law and the following  substances: gasoline, kerosene, other {lammable or toxic
petrolenm products, toxic pesticides and herbicides, volatife sevents, materfals containing ashestos or formaldehyde,
and radioactive materials.  As used in this paragraph 16, "Enciesomental Law" means federal laws and Yaws of the
jurtsdicuon where the Property is located that relate to health, safety orcnvironmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lendar further covenant andageee as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers o Lender all the rents and revenugs
of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
cach tenant of the Property 1o pay the rents 1o Lender or Lender's agents. However, prior (o Lender's notice 1o
Borrower ol Borrower's breach of any covenant or agreement in the Sceurity Tnstrument,_Borrower shall collect and
receive all rents and revenues of the Property as tustee for the benefit of Lender and Eosrower. This assignment of
rents constitutes an absolute assignment and not an agsignment for additionat security only,

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall bz el by Borrower as
trustee tor henelit of Lender only, 10 be applied to the sums secured by the Sceurity Instrument; {o}t.ender shall be
entitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property stali eay all rents
due and unpaid 1 Lender or Lender's agent on Lender's wrilien detand o the temant.

Borrower has not cxecuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required 1o enter upon, ke controt of or maintain the Property before or aller giving notice
of breach w Borrower, However, Lender or 4 judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not ctre or waive any default or invatidate any other right or remedy of Lender. This
assignment of rents of the Property shall lerminate when the debt secured by the Sccurity Instrument is paid in full,

P
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18. Fiveclosure Procedure. [ Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled o collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, hut not limited to, reasonable
aftorneys’ fees und costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary und the Secretury reguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence Foreclosure und to sell the Property us
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availahle to a Lender under this Paragraph 18 or applicable law.

19. Reteave. Upon payment of all sums secured by this Security Tustrument, Lender shall sclease this Scourily
Instrument withGurCivrge t Borrower, Barrower shall pay any recordation costs,

20. Waiver of Homsivad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secunity Instrument. I ane or more riders are exccuted by Borrower and recorded wogether
with this Security Insgument, the cavinants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements-oithis Sceurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)l. ) .

[___j Condominium Rider (@ Srowing Equity Rider L_] oer [specify]
{_.] Planned Unit Devetopment Rider |1 eraduated Payment Rider
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RY SIONING BELOW, Borrower aceepts and agrees to the terms contuined in this Security Instrument and in
any rider(sj exccuted by Borrower and recorded with it
Winesses:
cal)
1CT
-Borrawer
e . (Scal)
-Bormower
e b e (Sca) {Scal)
-Borrower -Borrower
S — U §.1111 - {Scal)
-Borcower -Rorrower
e e (Secal) (Scal)
thortower -Borrower
) enKE
STATE OF ILLINOIS, G- County ss:
1, FLO L AT 4’ “, a Notary. Teblic in and for said county and siate do hereby certify
that

} A0S - S 7
\/rC57f“ﬁ1 ’4/ SO ~

, personally known 1o me to be the sare persons) whose namegs)
subscribed W the Toregoing instrument, sppeared before me this day in person, and acknoviladged that /27

signed and delivered the siwd instrument as Y frec and voluntary act, for the uses and purposes therein
sct forth. e - ; y .
. " - . y . ES e
Given under my hand and official scal, this 0T dayof - EFTEA L 79 7

+

\ CQ.,NULM NS

Notary Public

My Commission Expiees:

“OFFICIAL SEAé R
ARDO iA

worj? ch STATE OF HUNOK

MY COMMISSION FYPIRES 08/23/0

g ——r
Ry, srpan e zer
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FHA Cuse No.
131-8803059-729

ADJUSTABLE RATE RIDER

TH1S-ADJUSTABLE RATE RIDER is made this 10TH day of
SEPTIMBER | 1997 , and is incorporated into and shall be deemed to amend

and supplement-the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of
the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note™)
10 MCA MORTGAGESCORPORATION

(the “lLender”) of the sdme .date and covering the Property described in the Security
[nstrument and located at:

2916 WEST 38TH LACE

CHICAGO, TL 60632

ronetty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE -MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRGYWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND-THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant-and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest ratc may change on the first day of  JANUARY :

1999, and on that day of each succeeding year. "Change Date" means each date on

which the interest rale could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an<index.
"Index" means the weekly average yield on United States Treasury Securities adjusted to a

FEHLA Multistate ARM Rider - H/YS

@591U BROK! 01
VMP MORTGAGE FORMS, - 1B00H621-7261
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) 1s no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As ased in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of thenew Index.

(C) Calculation of Interest Rate Changes

Before eacti Thange Date, Lender will calculate a new interest rate by adding a margin
of TWO AND THREH) FOURTHS percentage point(s)
{ 7500 %) to the Current Index and rounding the sum to the nearest
ong-cighth of one pc.cr ntage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded-amount will be thc new interest rate unti} the next Change Date.

(D) Limits on InterestPate Changes

The existing interest rate vl never increase or decrease by more than one percentage
point (1.0%} on any single C h.*f\;’“ Date. The interest rate will never be more than five
p.mnm;c points (5.0%) higher orJawer than the initial interest rate, as stated in Paragraph

2 of the Note,

{E} Calculation of Payment Change

It the interest rate changes on a Change Date, Lender will caleulate the amount of
monthly payment of principal and interest wlich would be necessary to repay the unpaid
principal balance in full at the Maturity Date arthe new interest rafe through substantially
equal payments. In making such calculation, Lendger’ will use the unpaid principal balance
which would be owed on the Change Date if there had been no default in payment on the
Note. reduced by the amount of any prepaytments to principais, The result of this calculation
will be the amount of the new monthly payment of principal andinterest.

(F} Notice of Changes

Lender will give notice to Borrower of any change in the {ntorest rate and monthly
payment amount, The notice must be given at least 23 days befoie the new monthly
payment amount is due, and must set forth (i) the date of the notice, (1) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new momhly payment amount,
{vi} the Current Index and the date it was published, (vi1) the method of '":culaung the
change in monthly payment amount, and (viii) any other information wyich may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date.  Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days afler
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider,

@;&911) (9606: 01 Pags 2 of 3 uuuu-Wf;
. 11630203

MECD2IB2 017




UNOFFICIAL COPY##!

Borrower shall have no obligation 1o pay any increase in the monthly paymeni amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
fess than 23 days after Lender has given the required notice. If the monthly payment
amount calenlated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to-give timely notice of the decrease and Borrower made any monthly payment
amounts enceeding the payment amount which should have been stated in a timely notice,
then Borrawer has the option to either (i) demand the return to Borrower of any excess
payment, wit saterest thercon at the Note raie (a rate equal to the interest rate which should
have been stated in a timely notice), or (i) request that any excess payment, with interest
thereon at the Notd vate, be applied as payment of principal. Lender’s obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned betore the demand for return is made.

BY SIGNING BELOW, Rarrower accepts and agrees to the terms and covepants
contained in this Adjustable Rae Rider,

9 0. XA
VDA ré;; 5;-;2 L e S AR CEM Seal
Yol #. sgig 5+ cﬁ'“&‘ﬁ“"“—ﬁ""‘” (Seal)

Rorraw/ 1 Rorrower
_ — {(Seal) /. {Seal)
-Borrower -Boprawer
e e {Scal) , {Seal)
Botrowet -Botrower
— L (Seal) __ s (Seal)
Horrower -Bortower
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