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1 ke amonnts Bield by Lender for Eserow lems exceed 1he amounts permitted o be eld by RESPA . Lewder
stiatl seeownt to Borrmwer Tor e exeess Tuids as egquived by RESTA L TH e amounts of faads Bekd by Lomder ot any
e is gt sedficient to pay the Eserow [ems when dues Lender may notity the Boreower wid requice Borrower to
make up e ~hogtage s permitied Iy RESPPA,

The Escrow Bands are pledged as mditoms) seeurity for all swms secured by this Security Tistrament, 1
Boreower tendees to Lender the Tl pavmeny of il such s, Borrower's aecount shiadf be eredited with thie halance
repraining For adl instdlmedt items Gyt and fer sl any mongage insuziee premiva instaliment that Lesder Bas
not becone obligated G pay o the Seeretary, amt Lender shall promptly refund s exeess funds e Bormseer,
Tamediately prior W a forectostre side of the Propenty o iis acquisition by Leader, Barrower's seeount shalt be
credited witlvany balinwe temaining foe all fnstallments Tor ems an (b and (e,

A Applicetion of Payments, Al payiients goder paragraphs T 2 shadl be applicd by Lender as follows,

Firsd, te/ v mortgage insaranee pramian to be pad by ender e e Seeretary or o the monthly chirge by the
Secretury insteud ol e monthly wortgige tsurasee presni;

Seeoud. to ansdies, specnit assesstents, teisehold pis ments ar rogmd renescamd tire, food and other tazard
IIUBICE PEEi wraitired:

Thind, fo imerest due wider the Nk,

Foph, o mnortication OF the prineipal of the Notes sl

& Fleey Flood poid Other Hgenz b @muranee, Borroswer shall e afl improseniteits on the Property, whether
LS b existence of sibseguently erevied, agatnstany bizards, casualtios, amd comtingenvies, including fe, for which
Letwder ceguires imsuranee, This insuratee stall eomaintined e e amoums and for e pertods thig Leiley
vequires. Borroseer shall e isure al) ingosements o the Propeny, whether now in existenee ar stbsegquently
erected, againal Toss by floads e die etom reguirad oy e Secretiey . AN insarnee shald be carried with comgusties
approved by Lendee, The fnsarnee pelicies and iy tenewals shiall be held By Londer and shadb include Toss payable
chiuses i Bivor of b e foem aeceptable . Lender

In b event o foss, Borroswer shiadl give Lender immedsae notice by sl Lender iy mihe proot of foss if it
wade promptly by Beerower, Puclt insaraner compsamy coneepmndas herebs authorized and divected w nake payment
for such Toss direetly to Tender, sstead o tee Burroseer and 1 Demder ety . AN or any parl of the inswranee
pracecsds iy e applicd by Lender, at it aptiot, cithier 2 to e aedaction wl e imdebtedies under the Note and
s Security fistrament, Gest ooy delinguent smwogets spphiod s osdesan mrigaph 3, amd then to prepayment
of principal, of i 1o the restoraion or eepanr et the dimaged Propertyo Auy applicidion of the proceeds 1o the
prineipal sl not eatend av postpone the due dite of the imonthdy grs ments 2850 ane refered o paagrapn 2.
chasge the mmount of such payments. Any exeess isitanee provecds over an aseisbavained fopay b oststiding
indebtedmess ungder the Note and this Seeunty bistrinent st be praid to the catny fetaily enisled thereto,

By e eveny of Toreglosare of this Secutity lstinment ve other (eaister et dle Jogdie Property ihat etingiishes
the indebiedness, all vivht, Bde and anterest of Borower ikl W iearance pehicies w7 1omee shal pass ot
prriclumer.

A Ovenpuney, Mreservition, Matntemnee mab Prateetion of the Property: Bopraser’s G Applieation
Lutisehtodtds, Borrower hall ocvipy, estabhish, and nse e Property as Borowet's prmcigal tesidende within sisty
diys aitter the execution of this Seennity fstument oo within siny dass oF o futer sabe o transter o e Propenty)
and shall comtioie 1o oecupy the Propesty s Borrower's prncipsil vesidesee for at feasd one g alier the date of
oveupaiey, wnless Leader determmes an reguiement will canse undoe Sardship e Boower, or unless exieitiating
crvnintaves enist which are beyomd Bosower's contol Bonower siatl nottly Fenduer of any esfemtiing
cireumstinees, Borrower sl ot conunn waste on destion . dinage o substantially ciiinge the Property or atlow the
Propenty o deteriorae, reasosialde wear aid Tear eseepied. Lender may mspeet the Fropens il e Propecy o vavand
ot abadoned o i loat s i detaadt, Fender may tbe redsomble acion o protect and preseive saeh vaca o
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(0 A oe it of the Praperty. o tereticial aterest i tist os g alb or pant ol e Progierty, s sold

ot atherwise raserred et by devise or deseents, il

an The foperts v wat occupied by the pureliaser or grantee as s arher principal sesdence, on the

purchiser oF grantes does soovecapy e Poperty bt lis or Tee eredit Bas oot been approved in

accordance with the eguiretients of the Seeregisy
{el N Waiver, 1 cheumstanees oceur Tl would perimi ferder e iequire imnadiate pay et in full, bl
Lender does pot require suek payaents, Fender dows nolwaive iy rights st respeet o subseiquent evemts,
(D Repalations of U Seeretney, o ooy carcunnstanees regubitions issted by the Seeretary will T
Lander s fighis. in the case of pasient detanies o requite ammediate payment e fuld and foreclose it sot
st This Security Tistrmen does not uthotize aceeleration or Toreclusare Jnot peomitled by segalitions
of the Seeretny.
(o) Masrtznpe Not bnsuveds Borrower ageees Qiat i this Secnrity Instrument and the Note ave snd determined
(o e ebigible, for insuranee umder the National Housing Act within 06 disys from e e bereod, Lemder
Bt fseontion, requite irmediare payment v fudl ol afb sume secured iy this Seewrity Instrment, A
WRTRIL SELIRALE amy anthorized ageat o e Secretary datedd sebsequent 1o 60 days fron the date herenf,
declining 1o insure b Seeurity Tosirunent amd the Nateo shadl bedecied conelusive proaf of stich
ineligibidity,  Notwitovaing the torepaing, this option ey i b cvereised by Lender when the
anvatbahility of insiratice issolely due 1o Lender's Tailire (o remit s mortgige msaranee: preminm o the
Secreliy.

10, Relastutement, Borrower i aght o be reinstated i Lender s auired inuediate payneat in {uit
becatse ol Borrower's Giitare o pay s enount due under the Note or s Secarity st This right applies
even after foreclnure proveedings are institeten Fo reinstate e Security Distrament, Hormoser st tenter
fump st @l amounts requised o bring Borrewsssdecownt vurrent macluding. o the extent they e obligations of
Buorrower under tiis Sveurity testrument, foreclosiie costyand teisonabie arnd cistnmiary atlomeys” fees and expenses
properly associated with the Torectosuee proceeding. Vjon seimstaement by Berrower, this Security Instrumient i
the obligations Dt 1 secires shiadl cemain in effect i Derder ik not vequired immedine payanent i tull,
However, Lender is gt required oo permit reinstatement ACce Leader bas aweepted reimstiement afler the
conttencenient of foreclostire procecdiims within iwo years mpediaiely preceding the commencement ol i current
loreelostire provecding, G reinstatement witl prechude Sedosige on different grovinds i the fure, or (i)
reitstitetient will adversely altect the priority of the fien creied by das Seceab, istrunient,

11, Borrower Nat Releaed; Forbewranee By Lender Not w Waiter, Exiension of the time of payment or
modilication of swaatization of tre sis secured by iy Secarity Tstumentgeated by Lender o any suecessor in
fterest of Bosrower shatl not operate (o rebeise the labihits of the ariginal Gapanver of Borvower's siecessor in
siterest, Lender shidl not be reguired 1o vommmiesiee proceedingss st any suevessr i interest or relise 1o extend
tane For payient or agherwise madily mmrtization of e suis secured by s Security istriment by veason of any
demand tade by the original Borrovier ae Borrower™s suevessors i interest, Any fosbearanee iy Lender in exereising
any right or semedy Bl nol be @ waiser of or preclude the exercise of any right ov remely.

(2. Sucvessors and Assipns Bound; Juing and Several Einhility; Cu-Signers, The covepas i agreements
af this Sceurity Tnstrument shadl birt and benelit e siceessars aid ssigns of Lender aid Borrowr, subject o the
provisions ol paragraph Dby, Borrower's covetisits and agreements shald be jointand seseral. Ay Homower whi
wo-sigts this Security Dsimment but does pol exevute the Note: G by co-signing this Security lstrument oty o
wongage, grant and convey that Horrower's interest i the Praperty under the tertis of this Secttily Instrument; (h
iy o perserially obligted W pay the swes sectred by his Security strassents and (o) igerees ad Lender and any
uthier Borrower may agree 1o estend, madify, furbear ar make am accomasndstions wish segand to the teems ol this
Security Tostrumment ar the Note wishoon Uil Borrower™s consent.
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18, Fareelosire Procedure, I Lemder renqubees immediate payaent b il ander puragraph 9, Lemleic iy
forectne thin Secrdy Instrument by jadiviad proceeting, Lender shidl be emtitied te eolleet all expensa
inetrredd e pursiling the resedles provided o this paeageaph 8, incloding, but not thaited (o, reasonahi
wttneneas’ fees wad conts ol titde e blenee,

I the Lender's Interest in this Seeueity Tnsteament Is held by the Seeretory wml the Seeretuey requires
imediute pusment e Pl onder Pacageaph 9, the Secretuey iy Insoke e nosfadivint poser of sibe
prosided I the Shagle Family Mortgage Foreelosure Act ol 1993 ¢ Aet™ (12 USC4 8281 et wg ) by pegquiesting
u Foreclosire comamisstoner deslgoted onder e Aet to contnenee Toreclsure wieh Leosell the Praperty oy
provided in the Act. Nothing i the preceding sentence shadb deprive the Seeretuey of uny vighis atliersise
wvalludde to o Lender uader this Parageaph 18 or applicable s,

19, Relzase Upon pas et o all sims securesd by s Secunty Bistinnent, Fender shall celease iis Security
Tistement saOpaeC e v Borrower, Borsower siall pay any recondatog coss

20, Wabver of Dumnestend, Worrower waives all rght of homestead exetpiion i thie Property.

1, Rlders 1o this Seeneba tnsteiment, [Fone v more riders ae executed by Borrower ad recorded together

with this Seeurtty Instrunent, tel covesmimts ol gl s cnder sl Be spomporated it s stadi amend amd -

supplensens tie vovemants aid agrecientsof tis Seerrity Instument ws b the eidertsy were i part of this Secutily
(strument. [Chech apphcable o] o
b Condominim Rider ’ Growing Lguity Rider KT Other [ypecity]
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ADJUSTABLE RATE RIDER

. ¥ {4
TIS ADITSEABLE RATE RIDER 1 mle thin 90 gy o Septembuee 2087

aml s mwtpuu.stw g slabl e deemed o amend ond suppleetit the Monigage, Hmi ul Tuet or
Secueily Deesh (8eest s Bastrument™y of e same date sven by e andeespned CHotmwer " o sequre
ottower's Note 1 Sl e

HOME FA577T0LY MORTOAGL CORP.

e Y emlen ™ h ol fie same date i sovenng the progerts deserbed i the Secanty istrument and Tocated o

I I R VI RTINS A o 11 S W I B A A VA
et Mldios

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE DORROWER'S INTEHEST RAT: CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUE T PAY.

ABDETIONAL COVENANTS, 0 addition oo the covenamts qeasspreements nwde mthe Secunty
Drstruestent, Hoveawer and Dender funtlier coveman sl agiee iy ol s

INTEREST RATE AND MONTHLY PAYMENT CHANGES

EAL Uhange Dty .

The imwerest vake iy change on e fostday o Janwary a0 ) on thal oy
ul el saeveading Sear, " Change Dale™ means vl dite onowhieis the mlmwt tale vontd Giangy

(11 The hitles

Beginmmiege willt die frst Change Date, e imterest sale swoll b based on e Tndes. Iindea e the
weekly avenige v ichton Poited Stabes Troeasurs Secnotivs ifiusted o constanl sty of aims e A nile
avandable by e Fedenad Resetve floard. "Current Joden™ mieans the most revent Tdens e asalabie=30 days
Petore the Cliangs Date. 10 the ndes gis delmed abovey s i tonger avintable, Lender will wse s anes Bidey
aiy iy preseribed by the Sectetiry. Ay dsed e this Rided, "Seactiny meains the Searelmy ol Housany and
Uiban Developient or Bis o her desigiee.™ Leader will give Horowet notive ob the vew Tinde,
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