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FHA Case Na.

State of Minois MORTGAGE 1315953545703 \-p |

THIS MORTGAGE.# Sccurity Instrument') is given on - SEPTEMBER 15, 1997
The mortgagor s JESUS A AL2IANZA AND ANALILIA ALMANZA, HUSBAND AND WIFE

("Borrawer"), This Security Instrusmont is given o GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which s organized and existing under the favvs of THE STATE OF W! ;
and whose address is 21731 VENTURABLVP. SUITE 200, WQODLAND HILLS, CALIFORNIA 91364

{"Lender*), Borrower owes Leader the principal sumof  Eighty Nine Theussnd Seven Hundred Six and 00/100

Dollars (U.5. % §9,706.00 3. This debt it evidenced by Borrower's note dated the smne dute as this Security
tnstrument ("Note™), which provides for moathly paymdnts with the full debt, if not paid earlier, due and payable on
OCTOBER 1, 2027 . This Security’ instrument secures 10 Lendes: (a) the repayment of the debt eviden-
ced by the Note, with imterest, and all renewals, extensions and riodieations of the Note; () the payment of all other sums,
with interest, advanced under paragraph 7 to protect the seeuriy-of-this Security [nstrument; and (¢} the performance of
Borrower's covenants and ngreements under this Security Instrumei dnd the Note, For this purpose, Borrower does
hereby mortgage, grant and convey to Lender, the following described propeny located in COOK

County, Hiinois:

THE EAST 1/2 OF LOTS 21 AND 22 OF SUBDIVISION BLOCK 1 IN STTHEUNS - IR fﬁf

SUBDIVISION OF THE NORTHERLY PART OF LOT 6 IN BLOCK I N THE CAIIAL P

TRUSTEE’S SUBDIVISION IN THE SOUTH FRACTIONAL 1/2 OF SECTION 22,

TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERJDIAN; IN

COOK COUNTY, ILLINOIS. M‘\' n [, , 3 N ATIONAL

PIN #17-29-423-022

which has the address of 2952 8 FARRELL CHICAGO
[Srect} {City]

illinois 60608~ {*Property Address");

{¢p Conde]
GFS Form GO00175 {6122} Page 1 of 6 FHA illinois Mortgage - 10/95




UNOFFICIAL COPY . .




AF, Ko Aal —dary
- UNOFFICIAL COP¥4aa7 i o
Lokn Na. 235580
T()géihcr with all the improvements now or hereafter erecled on the property, and a)l casements, appurtenances, and
all fixtures now or hereafter u part of the property,  All replseements wnd additions shall also be covered by this Securily
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right lo
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against al! claims and demands, subject 1o any en-
cumbrances of record.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Puyment of Principal, Interest and Late Charge.  Borrower shall puy when due the principal of, and interest on,
the debr evidenced by the Note and {ste charges due under the Naote,

2. Monthly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Nate and any Iste charges, & sum for (4) taxes and special us-
sessments levied or t27be levied against the Property, (b} leaschold payments or ground rents on the Propenty, and {c)
premiums for insurance raquired under Puragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Seeretary 41 Housing and Urban Development ("Secretary®), or in any year in which such premivin would
have been required if Lender saif held the Security nstrument, each monthly payment shall also include either (i)} a sum for
the unnial mortgage insurance rivenium to be paid by Lender to the Secretary, or (if} » monthly charge instead of &
mortgage insurance premium if this Secicity Instrument is held by the Sceretary, in a reasonable amount te be determined
by the Secretary. Except for the montaly eharge by the Secretary, these items are cafled "Escrow ems” and the sums paid
to the Lender are called "Escrew Funds,”

Lender may, at any time, collect and LG smounts for Escrow ltems in an aggregate amount not to exceed the max-
imum amount that may be required for Borrower's csirow account under the Real Estate Settiement Procedures Act of
1974, 12 ULS.C. Scetion 2601 et seq. und implemeatingregulntions, 24 CFR Part 3500, as they may be amended from time
to ime ("RESPA"™),except that the cushion or reserve pormitted by RESPA for unanticipated disbursements or disburse-
ments before the Borrower's payments are available in the actrunt may not be based on amounts due for the mortgage in-
surance premium,

I the amounts held by Lender for Escrow ltems excesd th: amounts permitted to be held by RESPA, Lender shall
doal with the excess funds as required by RESPA, [f the amounts of funcs held by Lender ai any time are ot sufficient 1o
pay the Escrow ltems when due, Lender may notify the Borrower and paguire Borrower to make up the shortage or
deficiency as permitted hy RESPA,

The Escrow Funds are pledged as additional security for all sums securcd by this Security Instrument, If Borrawer
tenders to Lender the full payment of ail such sums, Borrower’s account shall be trediteZ-with the balance remaining for all
installment items (a), (b}, and (¢} and any mortgage insurance premium installment tha. LendZr has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds o Borrovor)  Imumediately prior to the
foreclosurs sule of the Property or its acquisition by Lender, Borrower's account shall be creditd with any balance remain-
ing for all installments for items (83, (), and (c).

3. Application of Poyments. All payments under Paragraphs | and 2 shall be applied by Lencer as follows:

First, to the mongage insucance premium to be paid by Lender to the Secretary or to the mozdily) charge by the
Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leaseheld pryments or ground rents, and fire, flood and othzr Yazard in-
surance premiums, as reguired;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fitth, to lute charges due under the Note,

4, Fire, Flood and Other Huzard lnsurince.  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The in-
sueance policies and any renewnls shall be held by Lender and shali include loss payable clauses in favor of, and in a form
aceepiable to, Lender.
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In the event of luss, Borrower shall give Lender immediate notice by mail. Lender may make proof of joss if net made
promptly by Barrower. Each insurance company concerned is herelry autherized and directed 1o make payment for such
loss directly to Lender, instead of to Borrower and (o Lender jointly.  All or any purt of the insurance proceeds may be ap-
plicd by Lender, ut its option, either (a) to the reduction of the indebledness under the Note und this Security Instrument,
first to any delinquent amounts applied in the arder in Paragraph 3, nod then to prepayment of principal, or (1) to the res-
taraiion or repair of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred o in Paragraph 2, or change the amount of such pryments. Any
excess insuranee proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
lustrument shall be paid to the entity legally entitled thereto,

In the evemt of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, tite and imerest of Borrower in and to insuranee policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance und Protection of the Property; Barrower’s Loan Application; Leaseholds,
Borrower shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument (or wilkin sixty days of u luter sale or transfer of the Property) and shall continue to occupy
the Property as Bolvower’s principal residence for at least one year afler the date of occupancy, unless the Leader deter-
mines this requitement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Berrower’s control,” Borvower shall notify Lender of sny extenuating circumstances, Borrower shall not commit waste ur
destroy, damage or substeadally change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may nspes the Property if the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable sction to protectand preserve such vacant or abandoned Property, Borrower shall also he in defaslt if
Borrower, during the loan upplicaiior, process, gave materially false or innceurate information or statements to Lender (or
failed to provide Lender with any materia) information) in connection with the loan evidenced by the Note, inciuding, but not
lisited to, represemtations concerning Borovisr's cccupancy of the Property as a principal residence. F this Security
Instrument is on a leasehold, Borrower shall coripy, with the provisions of the lease. If Borrower acquires fee title 1o the
Property, (he leasehold and fee tide shall not be neerged unless Lender agrees o the merger in weiting,

6. Condemnution, The proceeds of any awud or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, ot fur conveyanee in place of condemnation, are herehy assigned
and shall be paid 10 Lender to the extent of the full amount o the indebtedness that remains unpaid under the Note and this
Sceurity Instrument. Lender shall apply such proceeds to thi reduction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in the oider provided in Paragraph 3, and then to prepayment
of principal. Any application of tie proceeds to the principal shall nu¢ extend or postpone the due date of the monthly
payments, which are referred (o in Paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Sueuity Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Righls in the Property| Burrower shall pay all governmentel or
municipa) charges, fines and impositions that are not included in Parngraph 2. Borrower sosli-oay these obligations on time
directly 1o the entity which is owed the payment. If failure to pay would adversely affect-Lender's interest in the Property,
upon Lender's request Borrower shall promptly furaish to Lender receipts svidencing these payricns.

if Borrower fails to make these payments or the payments required by Paragraph 2, or fail: lo perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding thel may sigmGeantly affect
Lender's rights in the Property (such as n proceeding in bankruptey, for condemnation or to enforce laws of rogulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights is the Property,
including payment of taxes, huzard insurance and other items mentioned in Paragraph 2,

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower nd. be
secured by this Security Instrument. These amounts shall bear interest from the date of dishursement, at the Note rate, and
at the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (n)
agrees in writing to the payment of the obligation secured by the lien in & manner acceptable (o Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
aperate to prevent the enforcement of the lien; or (e) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. |f Lender determines that any part of the Property is sultject to o lien
which may altain property over this Security Instrument. Lender may give Borrower 4 notice identifying the lien. Borrower
shall satisfy the lien or take one or more actions set forth above within 10 days of the giving of notice.
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8, Fees, Lender may colleet fees and charges authorized by the Secretary.
9. Grounds for Aceelerntion of Debt,
{n) Defuult, Lender muy, except as limited by regulations issued by the Scoretary in the cage of payment
defautts, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower delaults by fuiling (o pay in full any monthiy payment required by this Security Instrument prior to
or on the due date of the next manthly payment, or
{ii) Borrower defaulis by failing, for o pedod of thirly davs, 1o perform any other obligations vontained in s
Seeurity Instrument.
(b} Snie Without Credit Approval,  Lender shall, if permitied by applicable law {including Section 341(d) of the
Garn-8t.  Germain Depository Institutions Act of 1982, 12 U.S.C.  17015-3(d)) and with the prior approval of the
Seeretuey, require immediate puyment in full of all sums secured hy this Security Instrument if:
{i) All or part of the Property, or n beneficial interest in a trust owning all or part of the Property, is sold or
otherwise trapsferred {other than by devise or desceat), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, ar the pure
chaser oy grantee does so aceupy the Propery, but his or her credit has not been approved in accordance
with the reauirements of the Secretary.
{c) No Waiver. ) If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not »équire such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulations of U Seeretury,  In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payaes.defaults to require immediate puyment in full and foreclose if not paid. This Security
Instriument does not authorize soceleradon or foreclosure if not permitted by regulations of the Secretary,
(e} Mortgage Not Insured,  Broower agrees that should this Security [nstrument and the Note secured thereby
atot be eligible for insurance undsr-iny National Housing Act within 60 DAYS  from the date hereof, Lender
mity, 8t its opton and notwithstanding anything in Paragraph 9, require immediate payment in full of ali sums
secured by this Security Instrument. A-wrizen statement of uny authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date herzof-declining to insure this Security Instrument and the Nole secured
thereby, shall be deemed conclusive proof of suchireligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of (nsurznne is solely due to Leader’s failure to remit a mortgage
insurance premium to the Secretaty.

10, Reinsintement.  Borrower has a right to be reinstated i Leader has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this (Security Instrument.  This right applies even after
foreciosure proceedings are instituted. To reinstate the Security Instrurient, Borrower shall tender in a Jump sum all
amounts required to bring Borrower’s account current including, to the exten? thzy are obligations of Borrowet under this
Sccurity Instrument, foreclosure costs and reasonable und customary attorneys” fees 2id expenses properly associated
with the foreclosure proceeding.  Upon reinstatement by Borrewer, this Security !nstrurient and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full, Yiowever, Leader is not required to
permit reinstatement ift (1) Lender has accepted reinstatement afler the commencement of Toriciosure proceedings within
two years immediately preceding the commencement of a current foreclosure proceeding, (i) e nstatement will preclude
foreclosure on different grouads in the future, or (iti) reinstaternent will adversely affect the priority o the lien ereated by this
Security Instrument,

11. Borrower Not Released; Forbearnnce By Lender Not 2 Waiver,  Extension of the time of prysierCor modification
of amortization of the sums secured by Lhis Security Instrument granted by Lender to any successor in interesi of Barrower
shall not operate to rejease the liahility of the original Borrower or Borrower's successor in interest, Lender shall 'not be
required 1o commence proceedings aguinst any successor in interest or refuse to extend time for pryment or otherivize
modify amortization of the sums secured by this Security Instrument by reason of any demand riade by the original
Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a
wajver of or preclude the exercise of any right or remedy,

12, Successors and Assipns Bound; Joint and Several Linbility; Co-Signers. The covenants and agreements of this
Security Instrument shall bird and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Parngraph §.b, Borrower's covenants and sgreements shall be joint and several. Any Borrower whe co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to martguge, grant and convey that
Borrawer's inerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and &ny other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Nete without that
Borrower's consent,
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13, Notices,  Any notice to Borrower provided for in this Security Instrument shait be given by delivering it or by mail-
ing 1t by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated herein or any address Lender designates by notice to Barrower. Any notice provided for in
this Security Instrument shall be deemed 1o huve been given to Borrower or Lender when given as provided in this

paragraph,

id, Governing Law; Severability. This Security [nstrument shall be governed by Federal law and the law of the juris-
diction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.  To this end the provisions of this Security Instrument and the Note are
declared to be severable,

15, Borrower's Copy.  Borrower shall be given one conformed copy of this Seeurity [nstrument,

16, Hazurdous Substances,  Borrewer shail not cause or permit the presence, use, disposal, storuge, or release of
any Hazardous Substarces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vielaion of any Environmental Law, The preceding two sentences shall not apply (o the presence, use, or
storage o the Property of small quastities of Hazardous Substances that are generally recognized 1o be appropriate 10
normal residential uses angdiednnintenance of the Property.

Borrower shall promptly ¢9& Lender written notice of any investigation, claim, demand, lawsuit or other uction by any
governmental or regulatory agency o private purty invelving the Property and any Hazardous Substance or Environimental
Law of whi-h Borrower has actual kndwladre, |f Borrower learns, or is notified by any governmental or regulatory suthority,
that any removal or other remediation of anv. Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take sl necessary remedial actions in nerirdance with Environmental Law,

As used in this paragraph 16, "Hazardous Subainees™ are those substances defined ns toxic or hazardous substan-
ces by Environmental Law and the following substacces: masoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, mnateral contining asbestos of formafdehyds, and radioactive materials,
As used in this puragraph 16, "Envirommental Law" means federal laws and laws of the jurisdiction where the Property is lo-
cated that relate to health, safety or enviromnental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender’s agents 1o coitest the rents and revenues and hereby directs each
tenant of the Property to pay the rents o Lender or Lender's agents, Hawsver, prior to Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Sceurity Instrument, Barg wer shall collect and receive all rents und
revenues of the Property as trustee for the benefit of Leader and Borrower. This assignment of rents constitutes #n absolute
assignment an not an assignment for additional security only.

IF Lender gives notice of breach to Borrower: {a) all rents received by Borrower siasdi-be held by Borrower as lrustee
for benefit of Leader anly, to be appiied to the sums secured by the Security Instrument; (B3 Letder shall be entitled 10 eol-
leet and receive all of the rents of the Property; and (c) each tenant of the Property shall puy < rents due and unpaid to
Lender or Lender’s agent on Lender's written demund to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform ey wet that would
prevent Lender from exercising its rights under this Paragraph 186,

Leader shall not be required to enter upon, take control of or maintain the Property before or nfter giviay notice of
breach to Borrower. However, Lender or a judicially appointed receiver muy do so at any time there is a breach. Ay ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assigrmait of
rents of the Property shull terminale when the debt secured by the Security Instrument is paid in full,

18. Forcelosure Procedure. | Lender reguires immedinte payment in full under paragraph 9, Lender may, without
further demand, foreclpse this Security Instrument by judicial proceeding and invoke any other remedies permitted by up-
plicable luw. Lender shall be entitled to colleet all expenses incureed in pursuing the remedies provided in this puragraph
17, including, but not limited to, rensonable attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is heid by the Sceretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke the nonjudiciul power of sale provided in the Single Family
Mortpuge Foreclosure Act of 1994 ("Act") (12 U.S.C. 751 el seq.} by requesting u foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence
shull deprive the Seeretury of any rights otherwise available to o Lender under this Puragraph £8 or applicable law,

19, Relense.  Upon payment of all sums secured by this Security Instrument, Lender shal) release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead.  Borrower waives all right of homestead exemption in the Property.
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21, Riders to this Security Instrument, 1f cne or more riders are executed by Borrower and recorded together with
thig" Security Instrument, the covenaunts and agreements of each such rider shall be incorporated inte and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were n part of this Security
Instrument. [Check applicable box(es)]

D Rehabilition Loan Rider D Tax-Exempt Financing Rider i:l Rider for Scetion 248 Mortgage
Condominium Rider D Graduated Payment Rider l:] Growing Equity Rider

Planned Unit Development Rider
Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:

~Esus 3\ h oo - (Seal)
JESUS A ALMANZA -Borrower

/)/? o / i &4 L/ / v (Seal)

ANALILIA ALMANZA v -Borrower

(Seal)
-Borrower

(Seal)
-Barrower

Loan No.

STATE OF lLLlNOlS\.‘V CoO County ss:

I, VA e Qfﬁ\“\n’e , & Notary Pullic in and for said Couuty and state,
do hereby certify that JIZ‘iUS A ALMANZA AND ANALILIA ALMANZA
personally known o me to be the sume person(s) whose name(s) subscribed to the foregoing instrument, appesred before
me this day in person, and scknowledged that  hefsheithey  signed and delivered the said instrument as  hisfher/their
free and voluntary sct, for the uses and purposes therein set forth,
Given under my hand and official seal, this I15TH day of SEPTEMBER , 19 1997

My Commission Expires: M ;“’j M

,\M\*Nﬂm

SEAL“ é
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O FRICE

ManGAt ¢ 7
; LiC, ‘n\Tt OF IWLINGIS ¢
: ?’.?,"?&T'ngrlu A OYTIRES 9/26/98
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