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THIS MORTGAGE ("Sccurity Instrument'} fs givenon  October 29, 1997
The Mongager i Adan Garcia, r-‘idenqlﬁn Garcia, husband and wife
i

2. CEVRLE

e

A6

{"Borrower”), This Seeurity Instrument is given lo CNI National Mortgage &%,

'
which is organized and existing under the laws of State of Maryland , and
whose address is P,O. Box 3050, Columbia, MD 21045-6050

{"Lender"). Borrower owes Lender the prineipal sum of
Seventy Five Thousand Five Hundred and 00/100

Dollars (U.S, $75,500,00 ).

This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument {"Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on November 1, 2027

. This Security Instrument secures to Lender: (a) the repaymenmt of the debi evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums

'y
with interest, advanced under paragraph 7 to protect the sceurity of this Security Instrurent; and (c) the performance
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of Borrower's covenants and agreements under tiis Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, granl and convey to the Lender the following described property located in
Cook County, Wlinois:

THE WEST 30 FEET OF LOT 332 IN WILLIAM BRITIGAN'S MARQUETTE PARK HIGHLANDS,
A SUBDIVISION OF THAT PART OF THE WEST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THE
WEST 50 FEET THERECF) OF SECTION 26, TOWNSHIP 38 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, LYING NORTH OF A LINE DRAWN 8 FEET SOUTH OF
AND PARMLLEL TO THE NORTH LINE OF THE SCUTH 3/16 OF SAID WEST 1/2 OF THE
NORTHEAST .1/4 OF SECTION 26, AFORESAID, IN COOK COUNTY, ILLINOIS.

which has the address of 3504 Weat 73rd Place, Chicago [Sweey, City],
Iinois 60629 IZip Code} ("Property Address”);

TOGETHER WITH ali the improvemenis now or herealter erected on thic property, and all casements,
appurtenances and fixtures now or hereare: a part of the property. All replacements and additions shall alse be
covered by this Sceurity Instrument. All of the furczoing is referred 1o in this Sceurity Instrument as the “Property,”

BORROWER COVENANTS that Borrower 18 lawfolly scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Froperty is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally (he title to the Froperty agaiust all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coverapts. for national use and non-uniform covenan(s
with limited variations by jurisdiction o constituic a vniform security ‘nsirument covering real property,

Borrower and Leader covenant and agree as {ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the detn evidenced by the Note and late charges due under the Note,

2. Monthly Paymeni of Taxes, Insurance ang Other Charges. Borrower shall ficlude in cach monthly
payment, together with the principal and interest s set forth in the Note and any late charges,-2/svi for (a) taxes and
spectal assessments Jevied or to be levied against the Property, (b) leasehold payments or ‘provad remts on the
Property, and {¢) premiums for insurance required under pacagraph 4. In any year in which the Lénder must pay a
mortgage insurance premiutt o the Secretary of Housing and Utban Development (“Secretary™), or inany year in
which such premium would have been required if Lender still held the Security Instrument, cach monthly payment
shatl also include either: (1) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or ({1} a monthly charge insicad of 4 mortgage insurance premium if this Security Instrument is held by the Secretary,
in & reasonable amount (o be determined by the Secretary, Except for the monthly charge by the Secrelary, these
ftems ave called "Escrow [tems” and the sums paid (o Lender are ealled "Escrow Funds,”

Lender may, at any time, colleet and hold amounts for Escrow Items in an aggregate amount not o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures
Acvof 1974, 12 U.S.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from lime to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the accourt may not be based on
amounts duce for the mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems cxceed the amounts permitted to be held by RESPA, Lender
shall account lo Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds arc pledged as additional security for all sums secured by this Security Instrument. if
Borrower lenders to Lender the full payment of all such sums, Barrower’s account shall be credited with the balance
remaining for all instatiment items (1), (b), and (c) and any morigage insurance premium instaliment that Lender has
not beeome obligated to pay o the Secretary, and Lender shall prompily refund any excess funds to Borrower,
Immedialely prior to a foreclosure sale of the Property or its acquisilion by Lender, Borrower's account shall be
credited with say balance remaining for all instatlments for items (a), (b), and {c).

3. Applicatiza of Payments, All payments under paragraphs 1 and 2 shail be applied by Lender as follows:

First, to the rior'gage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Secend, to any taxcs, special assessments, leaseiold payments or ground renss, and fire, flood and other hazard
insurance premiums, as requirea;

Third, to interest due unde e Note;

Fourth, to amottization of the srivcingl of the Note; and

Fifth, 1o Iate charges due under t< Nate,

4. Fire, Flood and Other Hazard Irsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, againshany hazards, casualties, and conlingencies, including fire, for which
Lender requires insurance. This insurance shall b2 maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvemedis-on the Property, whether now in existence or subsequently
erected, against loss by floods 1o the extent required by e Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate ravice by mail. Lender may make proof of Joss if not
made promptly by Borrower. Each insurance company concerned isiei2by authorized and directed 1o make payment
for such loss directly to Lender, instead of 1o Borrower and to Lenser jointly. All or any part of the insurance
procecds may be applied by Lender, at its option, either (a) to the reductio ofithe indebtedness under the Note and
this Security Insirument, first to any delinquent amounts applied in the ordei-in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any aprlication of the proceeds ta the
principal shall not extend or postpone the due date of the monthly payments which ar: referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount cequired (o pay all oulstanding
indebtedness under the Note and this Security Instrument shail be paid to the entity legally-entitlzd thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Propery that extinguishes
the indebiedness, al! right, title and intcrest of Borrower in and to insurance policies in fores ¢iall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loaa Aoplication;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continuc to occupy the Property as Borrower's principal residence for at least one year afler the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shatl notify Lender of any extenualing
circumstances. Borrower shall not commit wasie or destroy, damage or substantially change the Property or allow the
Property 10 deteriorate, reasonable wear and tear excepted. Lender may inspeet the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action 1o protect and preserve such vacant or

A6
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements o Lender (or failed to provide Lender with any material
information} in connection with the loan evidenced by the Note, including, bul net limited to, representations
concerning Borrower’s occupancy of the Property a5 a principal residence. If this Sccurity Instrument is on a
feasehold, Borrower shall comply with the provisions of the lease. I Borrower acquires fec title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees 10 the merger in writing.

6. Condemnatlon, The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemuation or other taking of any part of the Property, or for conveyance in place of condemnation, arc
hereby assigned.and shali be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Newand this Security Instrument, Lender shall apply such proceeds 10 the reduction of the indebledness
under the Note snd. this Security Instrument, first 1o any delinquent amounts applicd in the order provided in
paragraph 3, and ther te prepayment of principal, Any application of the proceeds to the principal shall not extend or
postpone the due da'éof the monthly payments, which are referred to in paragraph 2, or change the amouni of such
payments. Apy excess procerds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be pridiio the entity legally entitled thereto.

7. Charges to Borrowe: and Protection of Lender’s Rights in the Property. Borrower shall puy all
governmental or municipat charges’ {ines-and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to tlic entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

1T Borrower fails to make these payments ot th, payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security” ‘ustrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Properly (such as a proceesing in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insuizice and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapl siia’i become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intorest from the date of disbursement, a1 the Note
rate, and at the option of Lender, shall be immediately due and payable

Borrower shall promptly discharge any lien which has peiority over fais Yecurity Instrument unless Borrower:
() agrees in writing to the paymem of the obligation secured by the lien-ip a manner acceptable 10 Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lier i Jepal proceedings which in the
Lender's opinion operate 1o prevent the enforcement of the lien; or (¢) secures fiam the holder cf the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lencer determines that any part
of the Property is subject to a lien which may atlain priority over this Security Insiument, Lender may give
Borrower a notice identifying the tien, Borrower shall satisfy the lien or take one or more of t'ie actions set forth
above within 10 days of the giving of nelice.

8. Fees, Lender may colleet fees and charges awthorized by the Secretary.

9. Grounds for Acceleration of Debt,

(@) Default, Lender may, except as limited by regulations issued by the Secrctary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in (ull any monthly payment required by this Security Instrument
prior 10 or on the due date of the next monthly payment, or
(il) Borrower defaults by failing, for a period of thirty days, o perform any other obligations com'uncd
in this Security [nstrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 34 1(d)
of the Garn-St, Germain Depository Institutions Act of 1982, 12 U.8.C. 1704j-3(d)) and with the prior
approval of the Secretary, requize immediate payment in full of all sums secured by this Security Instrument

if:
A4
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(i) Al) or part of the Property, or a beneficial interest in a trust owning all or part of the Properly, is sold

or otherwise (ransferred {other than by devise or descent), and

{ii} The Property is not occupied by the purchaser or graniee as his or her principal residence, or the

purchaser or graniee docs so occupy the Property but his or her credit has not been approved in

accordance with the requiremenis of the Secretary.
(¢) No Waiver, I circumstances occur that weuld permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent cvents.
() Regulatlons of HUD Secretary, In many circumstances regulations issued by the Secretary will Jimit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paic, This Security Insirument does not authorize acceleration or foreclosure if not permilted by regulations
of the Sccretary.
(e) MortyezeNot Insured. Borrower agrees that if this Seeurity Instrument and the Note are not determined
lo be eligivle{or-insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at iis option./rznuire immediate payment in full of all sums secured by this Sccurity Instrument. A
written statement ofany authorized agent of the Secretary dated sitbsequent to 60 days from the date hereof,
declining to insure-tnts Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility, Notwithstardirg.dhe foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due lo Lender’s failure to remit u mortgage insurance premium to the
Secretary.

10, Relnstatememt, Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amourt £ under the Note or this Security Instrument. This right applies
even alter foreclosure procecdings are institwled, "To reinstate the Security Instrument, Borrower shall ender in a
lump sum all amounts required to bring Borrower's accoun! current including, to the exient they are obligations of
Borrower under this Security Instrument, foreclosure costs sad reasonable and cuslomary attorneys’ fees and expenses
praperly associated with the foreclosure proceeding. Upon relasiatement by Borrower, this Security Insirument and
the obligations that it secures shall remain in effect as if Lended bad not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (7 Lender has accepted reinstalement after (he
commencement of foreclosure proceedings within two years immediaely praceding the commencement of a curreni
forcelosure proceeding, (ii) reinstatement will preclude foreclosure on'differsnt grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Securiv Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extéiision of the time of payment or
modification of amortization of the sums secured by this Security Instrument granté by Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Borrower o Borrower’s successor in
interest, Lender shall not be required to commence proceedings against any successor in intiresi or refuse to extend
time for puyment or otherwise modify amortization of the sums secured by this Security Instivmigse hy reason of any
demand made by the original Borrower or Borrower's successors in interesi, Any forbearance by Lépsier in exercising
any right or remedy shail not be a waiver of or preclude the exercise of any righ! or remedy.

12, Suceessors and Assigns Bound: Joint and Several Liability; Co-Signers, The covenants aiid agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does nol exceute the Notg: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Insiroment; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees thut Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Seeurity Instrument or the Note without that Barrower's consent.

F6
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13. Notlces. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing i by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice (o Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in this paragraph.

14. Geverning Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable taw, such conflict shail not affect other provisions of this Sccurity Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared o be severable.

15, Borrowar’s Copy, Borrower shall be given one conformed copy of the Note and of this Security
[nstriment,

16. Hazardous Subsiances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substancesor or in the Property. Borrower shall not do, nor allow anyone clse (o do, anything
affecting the Froperty that is in'violation of any Environmental Law. The preceding two sentences shail not apply (o
the presence, use, or siorage on(the Property of smafl quantities of Hazardous Substances that are generally
recognized to be appropriaic to norma!residential uses and to maintenance of the Property,

Borrower shall promptly give Lende! wriiten notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency o7 privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actuii kiowledge. If Borrower learns, or is notified by any governmental
o regulatory authority, that any removal or other < ediation of any Hazardous Substances affecting the Property is
necessary, Borrower shail promptly take all necessary rerieuial actions in accardance with Environmental Law.

As used in this paragraph 16, "Hazardous Substinces® are those substances defined as joxic or hazardous
substances by Environmental Law and the following sucetoces: gasoline, kerosene, other flammable or toxic
petroleum produets, toxic pesticides and herbicides, volatile soivéris, materials containing asbestos or formaldehyde,
and radioactive malerials. As used in this paragraph 16, "Enviroravital Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or zivironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-ngice as follows:

17, Asstgnment of Rents. Borrower unconditionally assigns and transfers to Lender afl (he rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the remis #ad revenues and hereby directs
cach tenant of the Property to pay the remis (o Lender or Lender's agenis, However, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument; Borrawer shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borro ver, This assignmemt of
rents constitutes an absolule assignment and not an assignment for additional security onty.

[f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be hels by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lendur shall be
entitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay ail rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, {ake control of or maintain the Property before or afler giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rems shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This
assignmerit of reats of the Property shall terminale when the debt sceured by the Security Instrument is paid in full,

A6
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18, Foreelosure Procedure, )f Lender requires immediste payment in Tuil under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitied to collect nfi expenses
incurred in pursuing the remedies provided in this paragraph (8, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

It the Lender’s interest in this Security Instrument is heid by the Secrclary and the Secretwry requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudictal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 & seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sceretary of any rights otherwise
avallable 1o < Lender under this Paragraph {8 or applicable law.

19, Release, Uron payment of all sums secured by this Security tnstrument, Lender shall release this Security
Instrument without <rargeto Borrower, Borrower shall pay any recordalion costs.

20, Walver of Homesterid, Borrower waives all right of homestead exempuion in the Property.

21, Riders to this Security Instinmert, 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coveninls of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of (this Securily Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)i.

Condominium Rider [ 1cx wing Equity Rider [xJ Other [specify]
[ Planned Unit Development Rider (] Gradured Payment Rider Al Rider

t2.LePRLE
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BY SIGNING BELOW, Borsower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

@éﬁa"” /6 Q/I/C/VO\: (Seal)

-Witness Adan Garcia -Borrower

- . .
Ve Mﬁﬂ.ﬁm Hepcen, (Sea)

Fideni-fii Garcia -Borrower

Ag TE

(Seal) {SeaD)

-Borrower -Borrower

“Witness

2 (Seal) (Seal)

-Borrower -Borrower

(srat) (Scal)

Burrower -Borrower

STATE OF ILLINOIS, (ot County ss:
Lo Ao to Ah Lo prpdode » & Notary Public i znd for said county and state do hereby certify
that Adan Garcia, Fidenica Garcia, husband and ‘wife

» personally known to me to be the same pessoris whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thas JL;-,
signed and delivered the said instrument as = _ga—” free and voluntary act, for the uses and |mrmeses therein

set forth, s
] o .l N 4 (,’- . &
Given under my hand and official seal, this ,Q / day of (S)Cffﬁ"b o . /77 /

My Commission Expires: gf e RO 7
o ~ s
%}’@/’7 % A A
/’— v

Nolary Public

OFFICIAL SEAL
RITA M, LANDATO
NOTARY PUBLIE, STATE OF ILUINOIS
£ MY COMMISSION EXPIRES 640000

@émnu 9804101 FogeBol§
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FHA Case No,
131-8935840-729

ADJUSTABLE RATE RIDER

THIS ARJUETARLE RATE RIDER is made this twenty-nineh day of October , 1997 ,
and s incorporated te and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Degd ("Security Irstrument”) of the same date given by the undersigned ("Borrower”™) to secure
Borrower's Note {"Note"y 0 CNT National Mortgage Co.

(the "Lender™) of the same date and covering the property described in the Security Instrument and located au
2504 West 73rd Place
Chiciugo, IL 60629

{Proy ety # ddress)

THE NOTE CONTAINS PROVISIONS Ai1LOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYWiENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUS/ PAY.

ADDITIONAL COVENANTS, In addition to the covenants and- agreements made in the Sccurity
lastrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest tate may change on ihe first day of January , 1959 , 2ad on that day
of cach sueceeding vear. "Change Date" means cach date or which the interesi rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” ineans the
weekly average yield on United States Treasury Securitics adjusted lo a conslam maturity ol one year, as made
available by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer avallable, Lender will use as a new Index
any index prescribed by the Secretary, As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee,” Lender will give Borrower notice of the new Index.

F1IA Multistute ARM Rider - 10/95

Dysa1mn
By T IR

33849619
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(C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will caleulate a new interest rate by adding a margin of Two and
One-Half percentage point{s) ( 2.500 %)t
the Current fadex and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
{o the limits statea, in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Change Daic,

(D) Limits on Inieresi Rate Changes

The existing interest ra.e will never increase or decrease by more than one percentage point {1.0%) on
any single Change Date. the intcrest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate,«s Stated in Paragraph 2 of the Note.

(E) Calculation of Paynient Chanae

if the interest rate changes on & Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be nccessery <o repay the unpaid principai balance in full at the Maturity
Dale at the new interest rate through substaniially equat.nayments. In making such calculation, Lender will use
the unpaid principal batance which would be owed 04 the Change Date if there had been na default in payment
on the Nole, reduced by the amount of any prepaymenis to prineipal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

{F) Notice of Chunges

Lender will give notice to Borrower of any change in the inierest ruicand monthly payment amount. The
notice must be given at Jeast 25 days before the new monthly payment amours is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) e new intercst rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vi) the methed of caleulating
the change in monthly payment amount, and {viii} any other information which riay he required by law from
time to titne.

(G) Effective Date of Changes

A new interest rate calcubated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beg:nning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment daie occurring less
than 25 days afler Lender has given the required notice, If the monthly payment amount calculated in
accordance with paragraph (E) af this Rider decreased, but Lender failed to give 1imely notice of the decrease
and Borrower made any monthly payment amounts cxceeding the payment amount which should have been
staled in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (1 rate equal to the interest rale which should have been
stated in a timely natice), or (i) request thal any cxcess payment, with inierest thereon at the Note rate, be
applied as payment of principal. f.ender’s obligation 1o return any cxcess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

%‘”’ /Z \ &/2‘0(/@: (Seal) #:-—)(J)[’EILCMLA

Adan Garc.a

/[‘L’QJL% (Seal)
-Borrower Fidenica, Garcia -Barrower

aiA
(Seal) Fe. (Seal)

1
-Borrower ﬁ (7 ~Barrower

(Seal) (Seal)

-Borrower

Borrower

. —{Seal) {Seal)

-Bosmaer -Borrower
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