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THIS MORTGAGE ("Securlty Instrument”) Is given on October 30, 1997
The Mortgagor is MOISES S GARIBAY, MARIAC ZARIBAY, HUSBAND AND WIFE and MOISES

GARIBAY, JR, SINGLE NEVER MARRIED

("Borrower”), This Security instrument Is given to
COVENANT MORTGAGE CORPORATION

, which is
organized and existing under the laws of ,and

whose addressis 1156 W, SHURE DR STE 150, ARLINGTON HEIGHTS, IL 60004

("Lender"). Borrower owes Lender the principal sum of

One Hundred Thirty Three Thousand Seven Hundred Forty Three Dollars and Zero
Cents Dollars (U.S. $ 133,743.00 ).
This debt s evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, 1 not pald earlier, due and payable on
November 1, 2027 . This Security Instrument secures ta Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extenslons and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the secu;lgy of this
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Lender may, at any tims, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's sscrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq, and implementing requlations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA’), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mortgage Insurance premium,

if the amaunts held by Lender for Escrow ltems excaed the amounts permitted to be held by RESPA,
Lender shzsi.ar.count to Borrower for the excess funds as required by RESPA. it the amounts of funds held
by Lender at 2y time is not sufficient to pay the Escrow items when due, Lender may notify the Borrower
and require Borravsar ta make up the shortage as permitied by RESPA,

Tha Escrow Func's are pledged as additional securlty for all sums secured by thig Security instrument.
It Borrawer tendars tu Lander the full payment of all such sums, Borrower's account shall be credited with
the balance remalning ‘or.afl instaliment items (a), (b), and (c) and any mortgage insurance pramium
Installment that Lender kas not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess fundz-io Borrower. Immediately prior to a forectosure sale of the Proparty or its
acquishion by Lender, Borrower's accolint shall be credited with any balance remalning for all (nstaliments
for items {a), {b), and (c).

ol 3. Application of Payments. Al geyments under paragraphs 1 and 2 shait be applled by Lender as
ollows:
First, to the mongage insurance premiuirto be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the morthly mortgage Insurance premium;
Saecond, to any laxes, special assessments, taasehold payments or ground rents, and fire, fiood and
other hazard insurance premiums, as required,
Third, to Interest due under the Note;
Fourth, o amoitization of the principal of tha Note; apu
Fifth, toiate charges due under the Note.

4. Fire, Flood and Other Hazard Insurante. Borrower shiall insice all improvements on the Property,
whather now [n existence or subsequently erected, against any huzards, casualties, and contingencies,
includiny fize, for which Lender requires insurance. This ingurance shalt rs maintained In the amounts and
for the perlods that Lender requires. Borrawer shall also insure all improveinants on the Praparty, whether
now in existence or subsequently erected, against loss by floods 1o the extent<zguired by the Secretary. All
inaurance shall be carrled with companies approved by Lender, The Insurance pouiicles and any renswals
Ehag be heid by Lender and shall include loss payable clauses in {avor of, ana-!h a farm acceptable to,

gnder.

in the event of loss, Borrower shall glve Lender immediate notice by mail. Lenderinzy. make proof of
loss ¥ not made promptly by Borrowar, Each insurance company concerned Is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to Bortawar and to Lerde, lointly, Al
or any part of the insurance proceads may be applied by Lender, at its option, elther {a) to the reduction of
the indabtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to ﬁrepaymem of ptincipal, or (b) to the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend ar postpone the dug
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Securily Instrument shall be paid to the entlty iegally entitied thereto.

In the event of forectosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance palicies in force
shall pass to the purchaser. S O
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations Issued by the Secretary, in the case of
ﬁayment defaults, require immediate payment in full of all sums secured by this Securlty Instrument

(i) orrower defauits by falling to pay in full any monthly payment required by this Security
Listrament prior to or on the due date of the next monthly payment, or
{) Poirower defauits by falling, for a period of thity days, to periorm any other cbligations
contained.in this Security Instrument,
(b) Sale With«ut Credit Approval. Lender shall, if permitted by applicable law (Including Section
341(d) of the Gorn-St. Germain Depository institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prlor approvai of the Secratary, require Immediate payment In full of all sums secured by this
Security Instrumen if:
(i) All or part of tire Pronerty, ar a baneficial interest in a trust owning all or part of the Property, Is
sold or otherwise trarsfeerod (other than by devise or descent), and
(Ii) The Property is not ceccupiad by the purchaser or grantee as his or her principal residence, or
the purchaser ar grantes doey so occupy the Property but his or har credit has not been
approved In accordance with iba isquirernents of the Secretary.
(c) No Waiver. It clrcumstances cenan that would permit Lender to require Immediate payment In
full, but Lender does not require such mavments, Lender does not walve Its rights with respect to
subsequent events,
{d) Regulations of HUD Secretary. In mary circumstances regulations Issued by the Secretary will
limit Lender's rights, in the case of paymeri defaulls, to require Immediate payment in full and
foreciose if not paid. This Security instrument durs not authorize acceleration or foreclosure if not
paermitted by reguiations of the Secretary.
(e) Mortgage Not Insured. Borrowsr agrees that i this'Security Instrument and the Note are not
determined to be eligible for insurance under the Natiatal Housing Act within 60 days from the date
hereof, Lendar may, at its aption, require Immediate paymeri-in full of all sums secured by this
Securlty Instrument. A written staterment of any authorlzed agant of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Inctrument and the Note, shall be
desmed conclusive proot of stich Ineligibility. Notwithstanding the foi#g0ing, this option may not be
exerclsed by Lender when the unavatlability of insurance Is sclely due‘2-Lander's failure to remit a
mortgage Insurance premium to the Secretary.

A

. .:.BBEEYRLE

10, Reinstatement. Borrower has a right to be reinstated If Lender has required { nms diate payment in
full because of Borrower's faiture to pay an amount due under the Note or this Securlty Jnstrument. This
tight applies even after foreclosure proceedings are instituted. To reinstate the Secwurity Instrument,
Borrower shall tender In a lump sum all amounts required te bring Borrower's account curren including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure ‘costs and
reasonable and customary attorneys’ fees and expenses properly associated with the foreciosure
proceeding. Upon relnstatement by Borrower, this Security Instrurnent and the obligations that it secures
shall remain In effect as If Lender had not required Immediate payment in full. However, Lender is not
requlred to permit reinstatement if: () Lender has accepted rainstatemant after the commancement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (li) reinstaternent will preclude foreclosura on different grounds in the future, or (ili)
reinstatement wili adversely affect the priority of the lien created by this Securlty Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liabllity of the origip_gk%o[&gvg-or

7
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LOAN NO. 0951613

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fallows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o coliect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agresment in the Security
tnstrument, Sarrower shall collect and receive all rents and revenuss of the Property as trustee for the
henetlt ofLender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmant for additional security only.

It Lender ahvas notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by
Borrower as trusee for benefit of Lender only, to be applied to the sums secured by the Security
Instrurnent; {b) Lendarshall be entitled to collect and receive all of the rents of the Property; and (¢} each
tenant of the Property sne'i pay all rents due and unpald 1o Lender or Lendet's agent on Lender's written
demand to the tenant.

Borrower has not executed.any prior assignment of the rents and has not and witt not perform any act
that would pravent Lender frora exercising its rights under this paragraph 17. _

Lender shall not be requlred to eter upon, take control of or maintaln the Property before or after
giving notice of breach to Borrower. However, Lender or 2 judiclally appolnted receiver may do so at any
time there is a breach, Any application of rents shall not cure or walve any default or Invalidate any other
right or remedy of Lendar. This assignmicotcf rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

18, Foreclosure Procedure, 1! Lender requires immediate payment in full under paragraph 9,
Lender may forecliose this Security Instrumem by judiclal proceeding. Lender shail be entitled to
collect all expenses incurred in pursuing the reme2a orovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs ol ‘#'s evidence.

If the Lender's interest In this Security Instrument ‘s tield by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, tha Secretary may invoke the nonjudicial
power of sale provided in the Single Famliy Mortgage Foreclosu e Act of 1984 ("Act’) (12 U.S.C. 3751
¢t seq.) by requesting a foreclosure commissioner desigsated under the Act to commence
foreclosure and to seil the Property as provided in the Act. Nothirgn the preceding sentence shall
dep:iiveb:hai Secretary of any rights otherwise available to a Lender-urder this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sacurity instrument without charge to Borrower. Borrower shall pay any recordation casts.

20. Waiver of Hormestead. Borrower waives ali right of hamestead exemption In the rupeny.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower &1 recorded
togethar with this Security Instrumant, the covenants of each such rider shall be incorporated inio and shail
amend and supplemsnt the covenants and agreements of this Security Instrument as il the rider{s) were a

part of this Security Instrument.
{Check applicable box(es}].

D Condominium Rider D Growing Equity Rider D Other [specify)

DFiannad Unit Development Rider DGraduated Payment Rider

FHA Case No. 131:8933617/729
ELF-AR{IL) ioson Paga 7ol
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3 88%3617,/720

ADJUSTABLE RATE RIDER

THIS ADJUST/ARLE RATE RIDER Is made this  30th day of October , 1997
and is Incorporatec lium-and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust
or Securlty Daed ('Secuiiy Instrument”) of the same date given by the undersigned (‘Borrower") to
sacure Borrower's Note ("»vie") to  COVENANT MORTGAGE CORPORATION

I(Ihe "Lender”) of the same date anz cavering the Property described In the Securlty Instrument and
ocated at:

211 VILLA-RGAD, STREAMWOOD, 1L 60107

{Proprity x-ddress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAVMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE A CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and ac:eements made In the Security
Instrument, Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the flrst day of January . 19@e , and on
tr;]at day of each succeeding year. "Change Date" means each date on which the intzr4st rate could
change.

(B) The Index

Beginning with the flrst Change Date, the interest rate will be based on an Index. “Index". neans
the weekly average yield on United States Treasury Securlties adjusted to a constant maturity of one
year, as made avallable by the Federal Reserve Board. "Current Index" means the most recent Index
figure avallable 30 days before the Change Data. If the Index (as defined above) is no Jonger
avallable, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Developmant or his or her designea." Lender
wiil give Berrower notica of the new Index.

fage 1 of 2 FHA Multistata ARM R{Lj;;- 1,%._9_?
ELF-591pe01)  MW01/08 ELECTRONIC LASER FORMS, INC. - (800) 227:0548 Initials; 7S G

M6, 6,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained In this

Ad|ustable Rate Rider.
e
(Sea) e S_ Tl (Seal)
Bowower MOISES S GARIBAY e -Bartower
< (Seal) MML {Seal)
Bormw?r MARIA G GARIBAY -Borrower
(Seah""”’"/ / ;)1.4~er Xf/ e / . M H— (Seal)
sorower MOISES GARIBAY, JR VA -Borrower
= (Seai) (Seal)
Torower -Borrowsr
ELF-591 (sao1;

Page dal 3

6SCLPRLE







| UNOFFICIAL COPY

SCHEDULE A
ALTA Commitnent
File No,; 21607

LEGAL DESCRIPTION

Lot 1666 in Woodland Heights unit 4, being a subdivision in sections 23, and 24, township 41 north, range 9, east
of the third principal meridian, according to plat thereof registered in the office of the registrar of titles of Cook
County, Illinois, on July 14, 1960 as document number [931799, in Cook County, Itlinois
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STEWART TITLE COMPANY







