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RECORD AND RETURN TO:
PRISM MORTGAGE COMPANY

360 WEST HUBBARD-SUITE 222
CHICAGO, tLLmoxs!(' 10

Propared by:
SHARON M, BERSET s
NORTHBRGOK, ILLINGI W

1z

3496504

TGAGE

THIS MORTGAGE ("Securtty Insiriment”) is givenon NOVEMBER 3, 1997  The mortgagor is

DANIEL ENGH, UNMARRIED
AND HEIDI ENGH, UNMARRIED

{"Borrower™). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the faws of  THE STATTL OF ILLINOCIS , and whose
address is 500 SKOKIE BOULEVARD-SUITE 100
NORTHBROOK, ILLINOIS 60062 ¢ nder”). Borrower awes Lender the principal sum of
ONE HUNDRED FOUR THOUSAND EIGHT HUNDRED ANL 00/100

Dotlars (U8, § 104,800.00 )
This debt is evidenced by Borrower's note dated the same date as this Secupty Instrument { "Nate"}, which provides for
monthly payments, with the full debt, if not paid eartier, due and payable on  DECENBIR 1, 2027
This Security Instrument secures to Lender: {a) the repayment of the debt evidenced by tie Note, with interest, and &ll remwals.
extensions and modifications of the Note; (b) the payment of all other surms, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenwits ind agrecments under this
Security Instrument and the Note. For this purpose, Borrower does herehy mortgage, grantand coaverte Lenduer the following

described property located in - COOK County, Hlinos,
UNIT 1433-~2A IN THE SUMMERDALE CONDOMINIUM, AS DELINEATED ON{ A SURVEY

OF THE FOLLOWING DESCRIBED REAL ESTATE: THE WEST 10 FEET OF LCY. 14 AND
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

-l\' R‘J
14~08~117-049-1021 M Tt o
¢rouaLs!

L

Parcel 1D #: .
which has the address of 1433 W. SUMMERDALE UNIT 2A , CHICAGO Btrest, Clty ,

Winois 60640 Zip Cods {"Propenty Address”);

ILLINGQ/'S-Singie Family-FNMAFHLMC UNIFORM

e INSTRUMENT Form 3014 9/90

@3_ Rill) debs Amended B/96
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. this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the tien or take ane or
.+, more of the actions set forth above within 10 days of the giving of notice.

! 5, Hazard ur Property Insurance, Bontower shall keep the improvements now existing or hereadier erected on the
.. Property insured against loss by fire, hazards included within the term “extended coveruge” and any other hazards, including
"I floods or flooding, for which Lender requires insurance. This insurance shall he maintained in the amounts and for the periods
£ that Lender requires. The insurance currier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, st Lender's
+ option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

! All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shail have the right to hold the policies #nd renewals. 1f Lender requires, Borrower shall promptly give to Lender all seceipts of
paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be upplied (o restoration or repair of the
Property damaged., it the restoration or repair is economically feasible and Lender's security is not fessened. [f the restoration or
repair 14 not econamcally feasible or Lender's security would he lessened, the insurance proceeds shall be applied to the sums
secured by this Securiey Jnstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does nod arsvier within 30 days a notice from Lender thal the insurance carrier has offered to settle a claim, then
Lender may collect the snsorence proceeds. Lender may use the proveeds to repair or restore the Property or to pay sums
secured hy this Security Instripent, wheiher or not then due. The 30-day period wall begin when the notice is given,

Unless Lender and Borrover otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mendily payments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is seduirsd-by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acguizition<hall pass 0 Lender to the extent of the sums secured by this Security lnstrument
immediately prior ta the acquisition,

6. Occupancy, Preservation, Maintenance anid Protection of the Property; Borrower’s Loun Application; Leaschalds,
Borrower shull occupy, establish, und use the Prope(ty asBorrower’s principal residence within sixty diys atter the execution of
this Security {nstrument and shall continue o vecupy 2 Property us Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wainyg, which consent shail not be unreasonabiy withheld, or unless
extenuating circumstances exist which are heyond Borrower'ssontrol. Borrower shalf not destroy, damage or impair the
Property, allow the Property to deferiorate, or commit waste Ga tae, Property. Borrower shall be in defuult of any forteiture
action or proceeding, whether civil or crininal, 15 begun that in Leader's good tuith judgment could result in forfeiture of the
Propurty or otherwise materislly impair the lien created by this Security Yistrument or Lender's seeurity interest, Borrower may
cure such a defutlt and reinstate, as provided in parugraph |8, by causing t5¢ action or proceeding (o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrewer’s interest in the Pruperty or other materisl
impatrment of the lien created by this Security Instrumenl or Lender's security intseest. Bogrower shall wlso be in default if
Borrower, during the loan apphication process, gave materially fulse or inaccurate inforeration or statemeats to Lender (or failed
to provide Lender with any materigl information) in conpection with the {oan evidenced 2o-the Note, including, but not jimited
to, representations concerning Borrower's oceupancy of the Property as a principal residence. G this Securtly Instrument is on &
leasehold, Borrower shall comply with all the provisions of the lease. [f Borrower acquiies Faotitle to the Property, the
leaschold and the fee title shall not merge unless Lendzr agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. [t Borrower fails to perform the covenants aad «greements contgined in
this Securily Instrument, or there is a lega) proceeding that may significantly affect Lender's rights in«be Property (such as o
proceeding in bankruptey, probate, for condemnation or forteiture or to enforce laws or regulations), then Zarder may do and
pay for whalever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s sctions may
include paying any sums secured by a lien which has prionity over this Security Insteument, appearing in court, paying
reasonable altorneys® fees and entering on the Property to muke repairs. Although Lender miay take action under this paragraph
7. Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become ndditiongl debt of Borrower secured by this
K Security Instrument. Unless Borrower and Lender agree to other terms of puyment, these smounts shall bear interest trom the

dute of disbursement at the Note rate und shall he payable, with interest, upon natice from Lender to Borrower requesting

puyment,

8. Mortgage Insurance, 1f Lender required mortgage insurance s u condition of making the foan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in eftect. I, for uny reason, the
morigage insurance coverage required by Lender lapses or ceases lo be in effect, Burrower shall pay the premiums required to

QD -6RiL) nece; Poge 3018 Form 3014 9/90 DPS 1091
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Lender's address stated herein or any other address Lender designates by nrotice to Borrower, Any notice provided tor in this
Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Nole which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transterred (or if a beneficial interest in Borrower is sald or transferred and Borrower is not a nutural persen) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law us of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the aotice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. it Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Securiiy Yistrument without further notice or demand on Borrower.

18. Borrower's Kighitto Reinstate, 1f Bortower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tnsiriment discontinued at sny time prior to the earlier of: (4) 5 days (or such other period as
applicable faw may specilty for (sinstatement) before sale of the Properly pursuant lo any power of sale contained in this
Security Instrument; or () entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Iender all sums which then would be du’ viider this Security Instrument and the Note ss it no sceelerntion had occurred; (b)
cures any detault of any other covenants or ajrcements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attoraeys” fees; and (d) takes such action as Lendec may reasonably require 1o assure
that the lien of this Security Instrument, Lender's rizhts in the Property and Borrawer's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Uron reinstatement by Borrower, this Scewrity (nstrument and the
obligations secured hereby shall remain fally effective 45 1f no seceleration had oceurred. However, this right to reinstate shall
not apply in the case of aceeleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nuteor a partisl interest in the Note (fogether with this Securily
Instrument) may be sold one or more times without prior notice 1w Porrower. A sale may result in a change in the entity (known
as the *Loan Servicer”) that collects monthly payments due under the MGie and this Security Instrument. There lso awy be one
ar more changes of the Loan Servicer unrelated to u sale of the Note. 1f<hiry is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parsgraph 14 above.sid upplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrowsr shall not cause or permit the presence, usz, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyede-else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shull ot apply to the presence, use, or
storage on the Property of smull quantities of Hazardous Substances that are generally recoguized-ta be appropriste (0 normal
residential uses and to muintenance of the Property.

Borrower shall promptly give Lender writlen notice of any favestigation, claim, demand, Jawsait oF other action by any
governmentai or regulatory agency or private party involving the Property and any Hazardous Substance’or Environmental Law
of which Borrower has actual knowledge. [ Borrower leams, or 15 notified by any governmental or reguleiony authority, that
any removal or other remediation of any Hazardous Substance affecung the Property is necessary, Borrower suall promptly take
all pecessary remedinl actions in aecordance with Environmental Law.

As used in this paragraph 20, "Huzardous Substances” are those substances defined as toxic or huziurdous substances by
Environmental Law and the following substances: gasotine, kerosene, other Bammable or toxic petroleum products, toxic
pesticides and herhicides, volatile solvents, materials containing asbestos or formaldekyde, and radicactive matenals. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the junsdiction where the Property is located that

relate to health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to ucceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17 unless
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~ CONDOMINIUM RIDER

1
i

| THIS CONDOMINIUM RIDER is made this ~ 3RD  day of NOVEMBER |, 1997 ,
. and is incorporated into and shall be deemed to amend and supplement the Mortgsge, Deed of Trust or Security
! Decd (the "Security Instrument”) of the same date given by the undersigned {the "Borrower™) to secure
I Borrower's Note o

PRISM MORTGAGE COMPANY

(the "Lender™)
of the xame date and covering the Property described in the Secunty instrument and located at:

1433 W. SUMMERDALE UNIT 2ZA, CHICAGO, ILLINOIS 60640
Property Addrasa

The Property iichades a unit in, together with an undivided interest i the common elements of, 0 condomintum

project known as:
SUMMERDALE CONDCMINIUM

Nams of Condominium Projact
(the "Condominium Project”). 4 the owners association or other entity which acts for the Condomnium Project
(the "Owners Association”) holds utle 1o property for the benclit or use of its members or sharcholders, the
Property also includes Borrower's iriercst in the Owners Association and the uses, proceeds and benefits of
Borrower’s hterest,

CONDOMINIUM COVENANTS. in-uddition to the covenants und agreements made in the Securily
Instrument, Borrower and Lender further covensat and agree as tolows:

A. Condominium Obligations, Borrawver shall perform ull of Borrower's oblipations under the
Condominium Project’s Constituent Documents. The "Constituent Documents® are the: (1) Declaration or any
other document which creates the Condominium Projicty) (i) by-laws; (iii) vode ol regulations; and (1v) other
equivalent documents, Borrower shall promptly pay, wher dve, all dues and assessments imposed pursuant to the
Constituent Documents,

B. Hazard Insurance. So long as the Owaers Association maintains, with a generally aceepted insurance
carrier, & "master” or "hlanket” policy on the Condominium Progect which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and rgamnst the hazards Lender requires, including
fire and hazarids included within the term "extended coverage, " then:

{iy Lender waives the provision in Uniform Covenant 2 for the rwataly payment 1o Lender of the
yearly premium installments for hazard insurance on the Property; and

(i} Borrower's obligation under Uniform Covenunt 5 1o maintain hazand insurance voverage on the
Property is deemed satisfied to the extent that the sequired coverage is provided by qne Owners Assogiation
pulicy.

Borrower shall give Lender prompt notice of any lapse m required hazard insurance coverape,

In the event of a distribution of hazard insurance proceeds m lieu of restoration or repadr 1CHowing 4 loss Lo
the Property, whether to the unit or to common elements, any proceeds payable Jo Borrower are herehy assigned
and shall be paid to Lender for application to the sums secured by the Secunity Instrument, with uny excess paid to
Borrower.

C. Public Liahility Insurance. Borrower shall take such actions s may be reasonable to insure that the
Owners Associaton mantains a public fiability insurance policy ucceptable in form, wmount, and extent of

coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Singlo Family-Fannie Maa/Fraddie Mac UNIFORM INSTRUMENT Form 3140 9/90
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ADJUSTABLE RATE MORTGAGE RIDER

1-2-3 TO ONE CONVERTIBLE ARMS

THIS ADIUSTABLE RATE RIDER is made this  3RD day of NOVEMBER, 1997 , And is
incorporated into and shall be deemed to amend and stpplement the Mortgage, Deed of Trust or Security Deed
(the "Sucurity Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Bortower’s
Adjustable Rate Note (the “Note™) 1o

PRISM MORTGAGE COMPANY
{the "Lender") of the same date and covering the property described in the Securily Instrument and located at:
350 WEST HUBBARD-SUITE 222

CHICAGQ, ILLINGIS 60610
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHHANGES IN THE INTEREST
RATE AND Ti%c MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S AD{'STABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM-RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTIC!H %O CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addilor to (he covenants and agreements made in the Security [nstrinnent,
Borrower and Lender further covenant and agres 25 follows:

I.  ADJUSTABLE RATE AND MONTHLY PAMENT CHANGES
The Nate provides tor an initial inferest rate of 65.8750 %. The Nate provides for chunges in the

adjustable interest rate and the monthly payments as foifows?

2. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

A)  Change Dutes

The rdjustable interest rate T will pay may change on the first duy ot LECEMBER, 2000
and on that day every 12th month thereafier. Each date on which my adjustable interest rute could change 1s
called & "Change Date”,

B) The Index
Beginning with the first Change Date, miy adjustable interest rate will be based Gt an Index. The “Index”

s the weekly average yield on the United States Treasury securitics adjusted to a consiantawtunily of 1 year, as
made available by the Federa) Reserve Board. ‘The most recent Index figure availabie us o) 2 date 45 days
hefore each Change Date is called the "Current Index”.

if the Index is no longer uvailable, the Note Holder will choose a new index that is based «pan comparahle
information. The Note Holder will give me notice of this choce.

€) Caleulution of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWD AND THREE FOURTHS perceniage paint(s) ( 2.7500 %) to the
Current Index. The Note Holder will then round the result of this sddition to the nearest one-cighth of one
percentage poiats (0.125%), Subject to the limits stated in Section 2(D) below, this rounded amount will be my
pew interest rute until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the uapaid principal that { am expected to owe ul the Change Date in full on the Matunty Dale st my new
interest rate in substantially equal payments, The result of this calenlation will be the new amount of monthly

payment.

Wholesale [.ending WS1.0A1 (7/96)
Page t of 4 (08 0t 96 DES 7696
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Upon receipt of Borrower's Notice of Election o Convert, Lender is suthonzed to waspect the Property,
obtain such credit reports for Borrower as it deems dusirable, verity the employmenl and income of Borrower,
and ake such other action as Lender deems desirable to enable it to determine whether the conditions set forth

ahove have heen or will be satisfied.,

C) NOTICE BY BORROWER OF ELECTION TO CONVERTY
If T choose o convert my adjustable rate Joan to a fixed rate loan, 1 must give the Lender writtetr notice
that | am doing so, and, if my original term was 20 years or more, | must also notify the Lender whether | elect
to continue the original maturity date or whether | elect to shorten the maturity date to fifteen (15) vears afier
the Conversion Date, all in form prescribed by the Lender (the "Notice") and the Lender must receive such
writien notice prior to the Conversion Dute. | have received a form of Notice prepared by the Lender for the
purpose of exabling me 1o exercise my option to convert to fixed rate. 1f my original loan lerm was for 20 years
or more, ancls do not specify the maturity date in my Notice, the maturity date und original term of the loan
will not be cranged. | shall also specify in the Notice an Election Date for the purpose of determining the new
fixed contract 1ntorast rate to which my loan will be converted. 1f no Election Date is specified in the Notice,
the Election Datc shart e (he date on which my Notive is actually received by the Lender. If T have specified a
Saturday, Sunday or day. s which Lender s not open for business as my Election Date, the Election Date will
be the next succeeding day o1 which Lender is open for business, If the Notice is not received by Lender on or
before seven (7) calendar days after the Election Date specified by me, the Notice shall, at Lender’s option, be
nall and void and of no effect! MY-NOTICE AND OPTION TO CONVERT ARE JRREVOCABLE. AND
MAY NOT BE WITHDRAWN, NOR MAY IT BE EXERCISED MORE THAN ONCE. The Notice must be
accompunied by a copy of my most recent wage statement, paycheck stub or other verification ol current income
satisfactory to Leader, and contain my cerafizate that | continue 1o oceupy the Property subject to the Morigage,
that the Property is in at least a5 good condition/ngat the time the loan was originally made or at the time it was
first occupied by the Borrower thereafler; and that the loan has not been dzlinquent or in default Juring the
immediately preceding 12 months, { shall also sign, ackoowledge and deliver any and all other documents, and
take any and all other action, that Lender nay reasenabty request, dut no additional fees or charges will be
required to be paid to Lender for me to be able to exervise/my option to convest, 1f the Borrower consists of
more than one person then all surviving persons heing & Boriotwwer must sign the Notice of Election to Corvert,
1£ 1 comply with the requirements contained in this rider, my lounwill be converted to a fixed mte Josn as of the
first duy of the first calendar month after the date on which the Bark receives my Notice of Election to Convert
(the "Conversion Date").
D} CONVERSION RATE INDEX
If 1 have elected 1o convert and complied with the requirements for such conversion contained in this
Rider, then, beginning with the Conversion Date, my new fixed contract interest rate for the remainder of the
term of my loan will be equal to the net yield for 30-year (or 15-year, if my remumning term will be 15 years or
less) Tixed interest rate, single family residential, fiest mortgage kouns covered by Ju-day-andatory delivery
commilments that js posted by FHLMC as of the Election Date that 1 select in my Notic: orhat is determined
in secordance with Section C above, plus
percentage points { %), rounded up to the next highest one-eighth of one percerd {8,125 %) per
annum. 1f such required net yield s not available, the Lender will determine my new fixed conirac! fucrest rate
by using un index that is compurable, in is judgment.
E) DETERMINATION OF NEW PAYMENT AMOUNT
If T choose to eonvert o & fixed contract interest rate as provided above, the Lender will then defermine the
amount of my monthly payment of principaf and interest that would be sufficient to repay the unpaid principal
halance of my loan as of the Conversion Date in ful]l on the maturity Jate, with interest al my new contragt
infevest rate, in substantially equsl monthly payments assuming that such payments would be mude when due
(the "New Payment Amount®). Beginning with my first monthly payment that becomes due after my
Conversion Date, and continuing on the Rirst day of each culendar month theezafter, 1 wall pay the New Payment
Amount gs my monthly payment of principal and interest. So fong as the loan is not in defauht, neither the
confruct interest rate nor the New Payment Amount will change from those established us of the Conversion
Date,
Whalesaie {onding WSLOST {7106}
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RIDER - LEGAL DESCRIPTION

UNIT 1433-2A IN THE SUMMERDALE CONDOMINIUM, AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED REAL ESTATE: THE WEST 10 FEET OF LOT 14 AND
ALI, OF LOT 15 TO 18 INCLUSIVE AND THE EAST 10 FEET OF LOT 19 IN BLOCK 2
IN ZERO PARK, BEING ZERO MARX SUBDIVISION OF BLOCKS 1, 2, 3 AND 4 OF 5.
H. KERFOOT'S RESUBDIVISION OF LOTS 1 TO 20 IN HENRY'’S SUBDIVISION OF
THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION &, TOWNSHIP 40 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS. WEICH )SURVEY IS ATTACHED AS EXHIBIT "A" TO THE DECLARATION
MADE BY COMMUNLTY BANK & TRUST COMPANY OF EDGEWATER AS TRUSTEE UNDER A
TRUST AGREEMENT DATZD JUNE 1, 1990 AND KNOWN AS TRUST NUMBER 90-06538,
REGISTERED AND RECOEPZD IN THE OFFICE OF THE RECORDER OF DEEDS OF COOK

COUNTY, ILLINOIS AS DOCUMENT NUMBER 92514796,

14-08~117-045-1021
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