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RECORD AND RITURN TO:

PREFERRED MORTGAGE ASSOCIATES, LTD.
12413 SOUTH HARLEM AVENUE-SUITE 202
PALOS HEIGHTS, ILLINOIS 80483

76 039~ & ;%«)

Proparod by: HONARD A. DAVIS
PALOS HEIGMTS, IL 60403

()

PURCHASE MONEY T Caze Mo,

Stute of Ulinois MORTGAGE 131:8891864=729

21173273

O — v o vt e it b et

THIS MORTGAGE (*Security Instiument®) is givenon NOVEMBER 6, 1997

The Mortgagor is
RENE SALGADO, SINGLE NEVER 4ARRNIED

6508 SOUTH ALBANY, CHICAGO, ILLINOIS  ©0629

("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 12413 SOUTH HARLEM AVENUE~SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 (*Lender*). Borrowsr owes Lander o principal sum of
ONE HUNDRED SIX THOUSAND NINE HUNDRED TWO

AND 00/100 Dollars (U.S. § 106,90 /09 ).
This debt is ovidonced by Borrower's note dated the xame date as this Security Instrument ("Noto®), which
provides for monthly payments, with the full debt, if not puid carlior, duo and paywble on DECEMBER 1
2027 - This Security Instrument secures to Lendor: (a) the repuyment of the debt evidenced by the
Note, with interest, and all rencwals, oxtensions and modifications of the Nate; (b) the payment of sll other sums,
with interest, advanced under psmgraph 7 to protect the security of this Security Instrument; and (c) the performance
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sbandoned Property. Borrowss shall aleo bo in defeult if Borrower, during the loan application process, gave
materislly false or insccurate informmtion or atements (o Lender (or failed 0 provide Lander with any material
{aformation) in connection with the lown evidenced by the Nots, including, bui not limited (o, reprasentations
concerning Borrowsr’s occupancy of the Property as a principal residencs. If this Secunty Instrument is on 3
loasshold, Borrower shall comply with tbe provisions of the leass. If Borrowsr acquires fes title 1o the Propenty, tls
loasehold and fes title whall not be morged unjess Lander agrees Lo the merger in writing.

6. Condemnation, The procesds of any award or claim for damages, direct or consequential, in connection with
sty condemaation or other taking of any part of the Propesy, or for conveyancs in place of condemnation, are
Dhereby assigned and shall be paid 1o Lender 10 the sxunt of the full amount of the indebimdness that remwins unpaid
under the Nots and this Security Instrument. Londer shall apply such procesds (o the reduction of the indebiedness
under the Nots and thia Security instrumeat, first (o any delinquent amcunts applied in the order provided in
paragraph .00 then (0 prepaynient of principal. Any application of the provesds Lo the principal ehall not extend or
pastpons the du Cate of the moothly payments, which are referred to in paragraph 2, or change the amount of such
peyments, Any sicra procesd. over as amount required to puy all outstanding indebledness under the Nots and this
Seourity Instrument <60l he paid to the entity legally satitled thereto.

7. Charges t0 Ewiower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmenta) or municipai riuges, fines and impositicas thar are not included in paragraph 2. Borrower rhall pey
thoss obligations on time dir=Siiy to the entity which it owed the payment. If failure to pay would advorsely affect
Leoder's intorest in the Propeety, ac~n Londer's request Borrowes shall promptly fumish to Lender receipts
evidencing thess paymwals.

If Borrower fails to make thess pay monis or the payments required by paragraph 2, or fails to perform any other
ocovenants and agresments contained in thix security Instrument, or there is a legal procceding that may significantly
affect Lender's rights in the Property (such ar'a veending in banksuptcy, for condomnation or (o enforoe laws or
regulations), then Lander may do and pay whalenx is necessary (0 protect the value of the Property and Landor's
rights in the Property, including payment of taxes, baz.d iusurunce and other items mentioned in parmgraph 2.

Any amounts disburmed by |.ander under this par=gr-ph shall become an additions! debt of Rorrower and be
socured by this Security Instrument. Thess amounts shali Lozs interest from the date of disbursement, st the Now
rate, and 4l the option of Lender, shall by immediately due and p.7xble.

Borrower shall promplly discharge any lies which has priosit; aver this Security Instrument unloss Borrower:
(a) agrees in writing to the payment of the obligation necured by Ahﬂllﬂlmwtow ®)
conlests in good faith the lien hy, or defends agairst enforcement of ‘ae iien in, legal proceedings which in the
Lender's opinion operats (o prevmt the eaforcement of the lien; or (i} »aures from the holder of the lien an
agrooment satisfuctory to Lender subordinating the lion to this Security Instrusneci. If Londer detormines that any part
of the Property is subject to » lion which may attain prionity over this Seuri:v. [nstrument, Lender may give
Bosrower a notice identifying the lien. Borrowsr shall salisfy the lien or take one or iore of the actions set forth
above within 10 days of the giving of notice.

8. Fues. Lender may colloct fess and charges authorized by the Secrotary.

9. Grounds for Acceleration of Deht.

(») Default. Lender may, except as limited by rogulations issuod by the Secrelary, in % case of payment
dafuults, roquire immediate payment in full of all sums secured by this Security Instrumeat i
(1) Borrower defaults by failing to pay in full any monthly payment required by this Secwity Instrument
prior to or on the due dats of the next monthly payment, or
(i) Bonower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrumsnt.
(b) Sale Without Credit Approval, Lendsr shall, if permitted by spplicable law (including Section 341(d)
of the Garn-St. Germasin Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
spproval of the Secretary, require immediate psyment ins full of all sums secured by this Security Instrumeat
if:
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1), Notices. Any notice (o Eorrowsr provided for in this Security Instrument shall be given by delivering il or
by mailing it by first class mail wiless applicable law requires use of another method. The notice shall be direcied to
the Property Address or any other addross Borrowss dexignates by notice to Lander. Any notice iy Lender shal) be
given by first class mail o Leadir's sddress statad herein or any addross Lender designates by notice 1o Borrower.
Any potice provided for in this Sscurity Instrument shall be deomad (0 bave bees given to Borrower or Lender when
given as provided in this pamgrash.

£4. Governing Law; Sevessbility. This Security instrument shall be governed by i*sdoral luw and the law of
the jurisdiction in which the Property is locsted. I the even! that any provision or clauss of this Sscurity Instrument
or the Nots conflicis with applicible law, such conflict shall pot affect other provisions of this Secunity Instrument or
the Nots which can bs given effect without the conflicting provision. To this end the provisions of this Security
Inatrument and the Note are declared to be severable,

18. Borcover's Copy. Horrower shall bs given one conformed copy of the Note and of this Security
lnstrument.

16, Hazardwy Substances. Borrower shall not causs or permit the presence, use, dispoml. storagu, or release
of any Hazardous S.owances <@ or in the Property, Borrower shall not da, nor allow anyone cise to Jo, anything
affeoting the Property thai s iv. violation of any Bavironmental Law. The preceding two sentencus shall not apply o
the pressnce, use, or storar¢ on the Property of small quantities of HHazardous Subsances that srv generally
recognized (v be appropriste ¢+ zormal residential uses and to maintonance uf the Property.

Borrower shall promptly give Lo ndor written nolice of any investigation, claim, deamnd, tawmuit or other action
by any governmental or regulalory ggency.or privato pasty involving the Property and any Harardous Substance or
Bavironmental Law of which Borrawsr L actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that sny removal or ather remedistion of any Harasdous Substances affacting the Property 1
nocessary, Borrower shall prompily take all nec we.r remedial actions in sccordance wath Environmental Law,

As used in this parsgraph 16, "Hazardous 7 udstances® are thoss substances defined as toxic or hasardous
substances by Bavironmentsd Law and the followin; sustances: gasuline, korossne, other flammahle or tonic
petrolsum products, loxic pesticides and herbicides, vois:ils solvents, meteriala containing sshestos or formaidehyds,
and radiosclive malerials. /s used in this pargraph 16, “Trironmental Law® means federal laws and laws of the
Jurisdiction whers the Propay is located that relsts to bealth, cafsy or esvironmenial protaction.

NON-UNIFORM COVENANTS. Borrowsr and Lender further coverzat and agres as follows:

17, Assignment of Rints. Borrowsr unconditionally saeigns and tnnsfers to Lander all the rents and revenues
of the Property. Borrowsr uuthorizes Lender or Lander's agents to collect ib. ~ats and rovenues and heroby directa
oach tenant of the Propert/ to pay the rents (o Lender or Lender's agents. Huvaaver, priot 1o Lender’s notics 10
Borrower of Borrower's brsach of any covenant cr agresment in the Security Instraziori, Borrower shall collect and
receive ali reats and reveniues of the Property as irustes for the banefit of Lender and [orrower. This amignment of
rents constitutes an sbeoluts assignment and not an assignment for additional security oniy.

If Lender gives notics of breach to Borrowss: (a) all rents received by Borrower sha! b hid by Borrower as
trustes for benefit of Lancier only, (o be spplied 1o the sums secured by the Security Instrunisit: (¢} Lander shall be
sntitied to colisct and reoive all of the reats of the Property; and (c) each tenant of the Property )l pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand 10 the tenant.

Borrowsr has not ex icuted sny prior assignnent of the ronts and has oot and will not purform any act thet would
prevent Lender from exercising ils rights under this pamagraph 17,

Lender shall not be required 10 enter upon, take control of or maintain the Property befors or after giving potice
of breach (o Borrowsr. lowover, Londer or a judicially sppointed reosver may do so at sy iume theru is & breach.
Any spplication of renis shall not cure or waive any default or invalidate any other night o rvmedy of Londer. Thir
assignment of rents of the Property shall terminats when the debt sscured by the Security Instrument is paid in full.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument asd in

s
RENE SALG

any rider(s) executed by Borrowne and recorded with it.
Witnesses:

STATE OF ILLINOIS, County s
I #z, terpecaigud | aNowy Public in and for mid cousty snd sate do heroby cestify
that

RENE SALGADO, SINGLE NEVER MARRIED

, personally known to me 10 be the (ame person(s) naow(s)
subscribed to the foregoing instrument, appearsd befors me this day in person, and ackauwieZ5ad thet Y
signed and delivered the seid instument s /¢ fros and voluntary act, for the use:, snd purposss thurein

set forth.
Oiven under my hand and official seal, this & day of WM A9 7) .

My Commission Bxpires:
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[FAN Case No.
131:8891864-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER in mude this 6TH day of
NOVEMBER . 1997 » and is incorporated into and shall be deemed to amond und supplement
the Mortguge, Doed of Trust or Securily Deod (**Security [nstrument'*) of the same date given by the undersigned
(**Borrowsr'") 1o securs Borrower's Nute (**Note'') to
PREFERRED MORTGAGE ASSOCIATES, LTD.

(the **Len<er'") of the xame date and covering the property described in the Security Instrument and located at:

6508 SOUTH ALBANY, CHICAGO, ILLINOIS 60629

Property Address

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEP.EST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOREOWER MUST PAY,

ADDITIONAL COVENANTS. In uudition to the covenants und agreements made in tho Securily
Instrument, Borrowur and Lender further covorasi-and agree us follows:

INTEREST RATE AND MONTHLY PAYMENT.CHANGES
(A) Change Date

‘The intorest rato mauy change on the first day of APQTS(- 1 » 1999 , and on that day
of each succoedding yoar, "Chunge Dats® meuns sach dats on which. the interest rate could change.

(B) The Index

Beginning with the first Chunge Date, the intorest rate will bo bised o an Index. *Indox” means the woekly
uverage yiold on United States Treasury Securilios adjusted (o a constant.inziurity of one year, as made available
by the Fedoral Resorve Board, "Curront Indox” meuns the most recent Inacx figvre available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lendor viali wae as a new Index any index
proscribed by the Secrotary. As uscd in this Rider, “Secrotury means the Secrs'ary of Housing and Urban
Development or his or her designee.® Londer will give Borrower notice of the now Indes.

(C) Caleulution of Interest Rute Changes
Beforo cach Chunge Date, Lender will calculate » new intorest rate by adding a margin o

TWO AND THREE FOURTHS percentage point(}) (2,750 %) to the
Current Index and rounding the sum (o the noarsst onc-sighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of thin Rider, this rounded amount will be the new interest rate until the nex!

Chango Date.

(D) Limits on Interest Rate Changes

The interost rats will never increase or decrsass by more than ono percentage point (1.0%) on any single
Change Dats. The intorest rate will never be more than five percentuge points (5.0%) highor or lower than the
initinl interest rato.

Fage t o1 3 FIIA Multistate ARM : m;
mﬁﬂ (91031.02 VP MOATGAGE FORMS - 131312020100 - (8001831:729) Initisle
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