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MORTGAGE
THIS MORTCGAGE ("sevurity lnstrament™) is givenon NOVEMBER 3 1987
The mortgagor is JOHN™ 5.0 MCDONNELL AND PRISCILLA E. MCDONNELL
HUSEAND AND WIFE

("Borrower"),
Thes Security Instramen s given lo
PREFERRED MORTGAGE ASSOCIATES, LTD, .
which is organized and existing under the laws of THE STATE OF HLINOIS . ind whose
address is
P21 SOUTH HARLEM AVENUE, SUITE 202, PaL0OS HEIGHTS, ILLINOIS 60463 {"Lender").
Borrower owes Lender the pringipal sumof  TWO XUWDRED THOUSAND AND 00/100
Dotlars
LSS 200,000.00 Lo This delt is Levideneed by Borrower's note dated the same dae a5 this
Security Instrument ("Note™), which provides lor monthly payiiends, with the Tull debt, i not paid earlier, due and payabtie
on - DECEMBER 1, 2027 o This  Sceurity  nsteurieat  secures w0 Lenders () the  repayment of
the deb evidenced by the Note, with interest, amd al renewals, extenaors and modifications of the Note; () the payment of
all other sums, sith interest, advanced under paragraph 7 10 protect (e security of this Security Instrument; andt (¢) the
performance of Borrower's convenants and agreements under this Securnty Ipsieunent wnd the Note. For this purpose,
Borrower does herehy mosgaee, grant and convey 1o Lender the following deserived praperty located in
CO0K County, IHinois;
LOT 3 IN BLOCK 6 IN FLOSSMOOR PARK, A SUBDIVISION OF THE WEST 1/2 OF
THE SOUTHWEST 1/4 AND THE SOUTHEAST 1/4 OF THE SOULHWAST 1/4 OF
SECTION i, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE TIIRD PRINCIPAL
MERIDIAN. IN COOK COUNTY, ILLINOIS.

32-06-311-012
which has the address of 2325 CARROLL PARKWAY FLOSSMOOR

|Stseei | 1y,
ol £0422 {"Property Address™):

(RN | f2ip Civde]

TOGETHER WECH all the improvements now or hereafler erected on the property, and all vasements, apputtenances, and
Fxtures now or herealier @ part of the property. Al replacements and additions shal! also he covered by this Seeurity
Fastrament. Mol the toregoing is refeered to in this Seeurity Instrusment as the “Propesty,”

BORROWIR TOVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and thit the Property is unencumbered, except for encwnbrances of record, Borrower warrants
andl will defend 2enerally the ttle to the Property against all claims and demands, subject 1o any encumbrinces of record.
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+ Al insurance policies and renewals shall be acceptable w Lender and shall include a standard mortgage clause, Lender shall
4 have the right t hold the policies and renewals. 11 Lender requires, Borrower shall prompily give to Lender all receipis of paid
% premiump and reneval notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
. Lender may make oroof of loss if not made prompily by Borrower,

ng  Unless Lender end Borrower otherwise agree in writing, insurance proceeds shail be applied 1o restoration or repair of the
o Property dumaged iF the restoration or repair is cconomically feasible and Lender's seeurity is not lessened. 17 the restoration
v OF FCPRtir s not economically Teasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the
Cysums secured by this Security [nstrument, whether or not then due, with any excess paid © Borrower. [f Borrower abandons
,f the Property, or daes not answer within 30 days a notice Irom Lender thae the insurance carvier has offered 10 settle a claim,
“ihen Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restere the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f under
paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and procecds resulting Trom
damage (o the Property, prior 1o the acquisition shall pass to Lender 1o the extent of the sums secured by this Seeurity
Instrument immed ately-prior o the acquisition,

6. Occupuney, Prescevasion, Malitenance and Protection of the Property; Borrower’s Loant Application; Leascholds,
Borrower shall oczupy. eswdalish, and use the Property as Borrower's principal residence within sixiy days afier the execution
ol this Seeurity Irstrutnent and sl continue to oceupy the Property as Borrower's principal residence {or wt least one yeur
alter the date of oceupancy, unless/eader otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exict y/hich are beyond Borrower's control.  Borrower shall not destroy, damage or impair the
Property, altow the Property to detertorae~ar commit wasie on the Property. Borrower shall be in default if any forfeiture
action of proceeding, whether civil or erimisals s begun that in Lender's good faith judgiment could result in forfeiture of the
Property or otherwise naverially impaie the lien Created by this Security Instrument or Lender’s scourily interest. Borrower
ity cure such a Celault and reinstate, as provided.in paragraph {8, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good Lt determination, recludes torfeiture of the Borrower's interest in the Property or other
trtierial impairment of the licn created by this Secaritytosgument or Lender's security interest,  Borrower shail also be in
default if Borrowcr, during the loan appliciion process, gave maerially Talse or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in Gonnection with the loan evidenced by the Note, including, but
ot limited 1o, representations concerning Borrower's oceupancy (@ the Property as a principal residence. 11 his Security
Instrament is on i leasehold, Borrower shall comply with all the provisivns of the lease. If Borrower aequires fee title 1o the
Property, the leaschiold and the fee title shall not merge unless Lender agrées/to-the merger in writing,

7. Protection ol Lender’s Rights in the Property.  1f Barrower fails 1e/perorm the covenants and agreements contained in
this Security Instument, or there is & legal proceeding that may sigiificantly affest-Lemder's rights in the Praperty {such as
i proeeeding in bankruptey, probate, for condemnation or forfeilure or to enforcs laws or regulations), then Lender may do
and pay for whitever is necessary (o protect the value of the Property and Lender's/figins in the Property. Lender’s actions
may include pay:ng any sums secured by a lien which has priority over this Securiy Jastrument, appearing in court,
paying reasonable atorneys' fees and entering on the Property o make repairs, Although Lénder may take action under
this paragraph 7, -Lemder does not have e do so.

Any amounts d sbursed by Lender under this paragraph 7 shall become additional debl of Borrower Secured by this Security
Istrument, - Unfess Borrower and Lender agree to other terms of payment, these amounts shall beasSatstest from the date of
disbursement at 1l:¢ Note rate and shall be payable, with interest, upon notice from Lender 1o Borroser reqaesing payment,

8. Mortgage Insuranee,  If Lender required mortgage insurance as a condition of making the loan secu’ed'by this Security
Instrament, Borrcsver shall pay the premiums required 1o maintain the mortgage insurance in effect, 1, for any reason, the
morlgage insurance coverage required by Lender lapses or ecases 1o be in effect, Borrower shall pay the premiums required 10
obtain coverage sbstantially equivalent to the morgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effeet, from an altiernate mortgage insurer approved by Lender, I
substantially equitalent morigage insurance coverage is not available, Borrower shalt pay 1o Lender each month a sum equal to
one-twellth of the yearly mongage insurance premium being paid by Borrower when (he insurince coverage Lapsed or ceased 1o
he in effect, Lender will accept, use and retain these payments as 2 loss reserve in lien of morgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) jwovided by an fnsurer approved by Lender again becomes available and is obtained. Borrower shail pay
the premiums required to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement o
monigage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

Y, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice a1 the time of or prior (e an inspection specifying reasonable cause for the inspection.

Single Farmlly - Fanale Maa/Fraddie Mac UNIFORM INSTRUMENT Form 3014 Rev, 9/80
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fess than 3 days Trom the lLIIt.‘ lhu aalice 1S cl-.!wuu! ar nhului within whi L;l 3mmwcl mml pity all sums seeured by this

+ Seeurity Instrument. 1 Borrower fails to pay these sums prior to the expisicion of this period, Lender may invoke any
fremedies permidied by (his Sceurity Instrament without further notice or demand on Borrower,

3 1 Bovrdwer's Right to Reinstite, 1f Borrower meets certain conditions, Borrawer shall hive the right to have enlorecement
;ul this Sucunly Istrument discontinued a any time prior o the earliest oft (1) 3 days (or such other period as applicable law

sty speeily For re nstatement) before sale of the Property prsuant 1o any power ol sile contained in this Secority Instrament;

uf,m th) entry of a padgament enfiorcing this Security Instrument. Those conditions are that Borrower: () pays Lemder all sums

wyWhich then would be due under this Securily [nstrument and the Note as il no accelermion had accurred; () cures any default
<l any other cover s or agreemens; (¢) pays all expenses ineurred in enforcing this buunly Instrument, ineluding, hut not
Iumwd t, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require 1o assure thay the lien of this
*Su urity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums seenred by this Security
fnstrument shall continue unchanged.  Upon reinstatement by Borrower, this Security Instrument and (he obligations secured
hereby shall cemain fully effective as if no aceeleration bad oceurred. However, this right to reinstate shall not apply in the
cise of aceeleration under paragraph 17,

19, Sake of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Seeurity Instrument)”
miy be sold one ¢ranore limes without prior notice o Borrower. A sale may result in a change in the entity (known as the
“Loan Servicer”) 1t esiiects monthly payments due under the Note and this Security Instrument. Thare alsp may be one or
mure chimges of the Lain Sfervicer unrelated 1o a sale of the Note, 1 kere is a change of the Loan Servicer, Borrower will be
given written notice of theShzage in accordance with paragraph 14 above and applicable law, The notice will stale the pame
and address of the new Loan sevvicer and the address 10 which payments should be made. The notice will also contain any
other information required by applicao’e law,

200 Hamedous Substances, sorrower shall not cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substarces on ot in the Property. - Borrower shall not do, nor allow anyone else o do, anything alfecting the
Praperty that is in violation of any Environzaental Law, The preceding two sentences shall not apply 10 the presence, use, or
stovage o the Proerty of small quantities of Hazadous Substances that are generally recognized 1o be appropriate 10 normal
resicdentinl uses anc 1o maintenance of the Property.

Borrower stall prompily give Leader writien nafice of sny investigation, claim, demand, Jawsuit or other action by any
govermmental or reguliary ageney or private party involving the Pmer[y and any Hazardous Substance or Enviropmenial Law
ol which Borrower has aciual knowledge. (1 Borrower learns 0r s notified by any governmental or regulatory anthority, that
any removal or ather remediation of any Hazardous Substince «ffeeting the Property is necessary, Borrower shall prompuly take
all necessary remedial actions in accordance with Environmental L/

As used v this paragraph 20, "Hazardous Substances” are those-svhstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, Other fiammable or toxic petroleum products, toxic
pesticides and herbicides, volalile solvents, materials containing asbestos or Carmaldehyde, and radioactive materials, As used
in this paragraph 20, " Environmental Law” means fecderal laws and laws of the (urisdiction where the Property is located that
relate to health, salety or envirogmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foitaws:

21, Aceeleration; Remedics. Lender shall give notice to Borrower prior to aceeleration (9ilowing Borrower's breach of
uny covenant or agreement in this Sceavity Instrument (but not prior to acccleration” unda: paragraph 17 unless
applicable law provides othersise), The notice shall specify: (n) the defautt; (1) the action recuirad-to cure the defnuli;
(¢) w dinte, not dess than 30 days from the date the notice is given to Borrower, by which the defralt mast e cured; and
() that faiture to cure the defuult on or before the date specified in the netice may result in acoeleration of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property, The notice shall further
inform Bovrower of the vight to reinstate after aceeleration and the vight to nssert in the foreclosure proceeding the
non-existence of o default or sy other defense of Borrower to acceleration and foreclosure, If the default is not cured
on or betore the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Secority Instroment without Turther demand and may forectose this Security Instrument by judicial
procecing, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, includling, but not limited to, veasonable attorneys’ fees and costs of title evidence,

22, Relvnse, Upan payment of all sums sceured by (his Seenrity Instrument, Lender shall release this Security Instrument
without charge 10 Eorrower. Borrower shall pay any recordation costs.

23, Waiver of Llomestead. Borrower waives ol right of homestead exemption in the Property.

ILLINOIS  -Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 8/90
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