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PLEASE MAIL TO:
Prepared by:  ¢17Y MORTGAGE INC.
1600 167TH ST., SUITE 18

CALUMET CITY, IL 60409 [

- /BHA Cate No.
State of Tlinois MORTGAGE

131:B8965264-729

THIS MORTGAGE ("Security Instumeat™) is given on NOVEMSER &TH, 1997
The Morigajfor is  MAXINE LAND A SFINSTER

TESSLIC

("Borrower"). This Security Instrument is given to CITY MORTGAGE, INC

which is organized and existing under the laws of  ThE sTATE DF 1NDIANA ,and

whose address is 1600 167TH 7., SUITE 18
CALUMET CITY, 1L 60409 ("Lender"). Borrower owes Lender 12 principal sum of

SEVENTY ORE THOUSAND ESGHT HUNDRED AND NO/100 Dollars (US. 8§ 71,800.00 )2
This debt is evidenced by Bomower's note daled the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on pecemacr 15T, 2027

. This Security Instrument securcs 1o Lender: (2) the repayment of the debt evidenced by the
Note, with interest, and ali rencwals, extensions and moxdifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Sccurity Instrument; and (c) the performance
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of Bofrc'iw‘.r s covenants and agreements under this Securiry Instrument and the Note. For this purpose, Borower does
hereby morigage, grant and convey to the Lender the following described property locaed in
CooK County, Iltinois:

LOT 44 IN BLOCK 1 N TENIHGA:ANIJ COMPANY/S FOURTH 1VANHOE MAMOR, BEING A SUBDIVISION [N THE SOUTHWEST 1/4 OF
THE HORTHWEST 1/4 OF SECTION 3, TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE TILIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, [LLINOIS,

Parcel ID#;  29-03-112-013 / voL: 194
which has the address of 248 EAST 140TH PLACE DOLTON [Strees, Cisyl,
linois 60419 [Zip Code} ("Property Address");

TOGETHER WITH all the improvements now or hereafter crecied on the property, and all easements,
appurtenances and fixtures now or hereaster 8 part of the properly. All replacements and additions shall also be covered
by this Se:cunty lnstmmcnt. Al of the foregciny, is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bomower ¢ :awfully seized of the cstate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Troperty is unencumbered, except for encumbrances of record,
Borrowes, warrants and will defend gencrally the title to_the Property against all claims and demands, subject to any
encumbnmces of record.

THIS .SECURI'I‘Y INSTRUMENT combmes uniform coveuan's. for national use and non-uniform covenants with
limited vdnlmcms by _]ilﬂSdJCllOll to constitute a uniform security inst-am.ent covering real property.

Bnrrmver and Lender covenant and agree as follows:
UN{FORM COVENANTS,

L Payment of Principal, Interest and Late Charge. Borrower shall pay wier due the principal of, and interest
or, the debt cvidenced by the Note and late charges due under the Nate,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inctude in each monthly paymert,
together wnh' the principal and interest as set forth in-the Note and any late charges, a sur for (a) taxes and special
assessments levied or 1o be levied against the Property, (b} leasehold payments or ground rents or U Propcrty and (¢}
prem:um*a for insurance required under paragraph 4. In any. year in which the Lender must pay 4 runrigage insurance
premium (0: the Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for. the annual mortgage insurance premium 10 be paid by Lender to the Sccretary, or (ii) a monthly charge instead
of a morigage insurance premium i this Security. Instrument is held by the Secretary, in a reasonable amount to be
determined by the Sccre!ary Except. for the monthly charge by the Secrefary, these items arc called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at eny time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may. be amended
from time: 10 time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disburcements before the Borrower’s payments are available in the account may not be based on amounts due for the

morigage insurance premium.
@-@QQR{IL) {RE08) Page 2ol 8 Ihitlals: /L/ L'
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If the amounts held by Lender for Escrow Itiems exceed the amounts permitted to be held by RESPA, Lender shall
account w Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not: sufﬁc:ent to pay the Escrow Items whendue, Lender may notify the Borrower and require Borrower to make up
the shonagc as permitted by RESPA,

The Escrow Funds are pledged as additional secumy for all sums secured by. this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any morigage insurance premium installment that Lender has not become
obligated th pay io the Secretary, and Lender siiall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shia}l be credited with any balance
remaining for all installments for items (a), (), and (c).

3. App¥caiion of Payments. All paymems under paragraphs 1 and 2 shall be applied by Lender as follows:

Eus;. to the'morigage insurance premium to be paid by Lender to the Sectetary or 1o the monthly charge by the
Secretary instead of 116 monthly mortgage insurance premiunt;

Serond, 10 anytoves, special assessments, leasehold payments or ground renis, and fire, flood and other hazard
insurance premiums, as e ired;

Thizd, to interest due 0P the Note;

Fouirly, to amortization of the principal of the Note; and

Eifih, 1o late charges due undr. e Note.

4. Fire, Fiood and Other Haze/d Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecler’, aguinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This ingurance shrdi be maintained in the: amounts and for the periods that Lender requires.
Borrower shall also insure all improvements Gis % Property, whether now in existence or subsequently erected, against
loss by ﬂoods 1o the extent nqu:md by the Secreiary All insurance shall be carried with companies approved by Lender.
The i msurance policies and any rencwals shall be heid bv-Lender and shall include loss payable clauses in favor of, and
in a form acceplable to, Lender,

In the event of loss, Borrower shall give Lender imm::dite notice by mail, Lender may make proof of loss if not
made prcmplly by Borrower. Each insurance company concerred s hiereby authorized and directed to ake payment for
such loss directly to Lender, instead of to Borrower and to Lende: jolatly, All or any part of the insurance proceeds may
be applied by Lender, at its. option, either () 1o the reduction of {ae indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph-2, and then 1o prepayment of principal, or
(b) t the restoration of repair of the damaged Property. Any application of 'he pmeeds i the principal shall not extend
or postpene the due date, of the monthly payments which are referred 1o in pagreph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required 1o pay all ouistaniting indebiedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto, ‘

In the event of foreclosiire of this Security Instrument or other transfer of title 1o th: Property that extinguishes the
indebtedness, all right, tite and interest of Bosrower in and to insurance policies in force shall riass 1o the purchaser.

&, (tcupancy, Pmmatwn, Mamtenance nnd Protection of the Property; Borrows:'s .nan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bonower’s principal residerce within sixty days
after the cxecution of this Security Instrument (or within sixty days of a later sale or transfer of the Fcoperty) and shail
continue o occupy the Property as Borrower's principal residence for at Jeast one year after the dats ol occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist Wh](‘h are beyond Borrower’s control, Borrower shall ‘notify Lender of any exignuating ciecumstances. Bortower
shall not r;ommn wasle or dcstroy. damagc or substantially change the Property or allow the Property to deteriorate,
reasonabl wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default Lender may take reasomable action to protect and preserve such vacant or abandoned Property,
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Borrower shall also be in default if Borrower, during the loan application process, gave matenially false or inaccuraie
informetion or statements to Lender (or failed 10 provide Lender with any material information) in ¢connection with the
loan evidenced by the Note, including, but not limited to, representitions concerning Borrower's occupancy of the
Pmpcnv as. a principal residence. If this Security Instrument is on 2 leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemnation. The proczeds of any award or claim for damnges, direct or consequential, in connection with
any contlemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assignec! and shall be paid to Lender (o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction. of the indebtedness under the Note
and this Secuaty Inslmmem, first 10 any delinquent amounts spplied in the order provided in. paragraph 3, and then
prepaymient of priacipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, v hich are referred to in paragraph 2, or change the amount of such payments. Any excess:proceeds
over an amount reqires. to pay all outstanding indebiedness under the Mote and this Security Instrument shall be paid 1o
the entity legally entitled ib2reto,

7. Charges to Borcover and Protection of Lender's Rights in the Property. Borrower shall pay all
govemmenial or mumclpal cnesges, fines and impositions that are not included in paragraph 2, Borrower shall pay these:
obhgauans on time directly to the cnvity which is owed the payment. If' failure to pay would 2dversely affect Lender's
intercst in the Property, upon Lender’s reauest Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrower fails 1o make these paymicris or the payments required by paragraph 2, or fails to perform any other
covenants end agreements contained in this Sepatity Instrument, or there is a legal proceeding that may significandy
affect Lender’s rights in the Property (such as a z+cceeding in bankmupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whalcver is-necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insutance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parag."af'.a shall become an additional debt of Borrower and be
secured by this Security Instrament. These amounts shall beat' irier2st from the daie of disbursement, at the Note rate,
and at the nptmn of Lender, shall be immediately due and payable.

Borrower shall promply discharge any lien which has priority overhis Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a ruanier acceptable to Lender; (b) contests in
good faith the lien by, or.defends against enforcement of the lien in, legal pronsedings which in the Lender's opinion
operate 1 prevent the enforcement of the lien; or (c) secures from the holder Oriae lien an agreement satisfactory to
Lender subordmanng the lien to this Security Instrument. If Lender determines thatan: nast of the Property is subject 1o
a lien which may atiain priority over this Security Instrument, Lender may give Borrower-a notice xdcnufymg the lien.
Borrower shall satisfy the lien or 1ake one or mare of the actions set forth above within 10 ¢ays of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary, in bz zase of payment
defuults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securiiy Instrument
prior 1o or on the due dae of the next monthly payment, or
(i) Borrower defaults by failing, for 2 period of thirty days, to perform any other obligations contained in
this Security Instrument. _
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the (3amn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior approval of
the Secretary, require immediaic payment in full of all sums secured by this Security Instrument if:
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{i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Propeny is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in accerdance
with the requirements of the Secretary.
{c) No Waiver. If cucumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subseguent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid,
This Security Instrument does not authorize acteleration or foreclosure if not permitted by regulations of the
Secrrary,
(e) Mort2age Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined to
be eligib’e fir insurance under the National Housing Act within 6C days from the date hereof, Lender may, at
ils option, zzqrire unmedlate payment in full of all sums sccured by this Security Instrument. A writien
statement of any aithorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securiy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foccgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Jander’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement, Borrower iia~ a right (o be reinstated if Lender has required immediate payment in full because
of Borrower's failire to pay an amount 4ue inder the Note or this Security Insirument. This right applies even afier
foreclosure proceedmgs are instituted. To reinsiate the Security Instrument, Borrower shall tender in a lump sum all
amounts required i bring Borrower’s accouni cunent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosmp £os1s an0 7ooconable and customary attormeys' fees and expenses properly
associated with the fnrcclosuré pmceedmg Upon reinsitement by Borrower, this Security Instrument and the
ubhgaumls that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinsiaement if: (i) Lencer ans accepted reinsiatement after the commencement of
foreclosuze proceedings - within two years immediately preceZing the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude forcclosure on differen gzounds in the future, or (iii) reinsiatement will
adversely affect the priority of the lien created by this Securiiy Inslrun.er,

11. Borrower Not Released; Forbearance By Lender Not a Weiver. Extension of the time of payment or
modification of amortization of the sums secured by this. Security Instrumant guanted by Lender to any successor in
interest of Boriower shall not operate 1o release the tiability of the original Borrotvcr or Borrower’s successor in interest.
Lender shall nixt be rcqmred to commence proceedings against any successor in Litersst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demend
made by the original Borrower or Borrower's successors in interest. Any forbearance by L nder in exercising any right
or remedy shall, not be a-waiver of or preclude the excrcise of any right or remedy..

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants 274 agreements of
this Sacm-ny Instrument shall bind and benefit the successors and assigns of Lender and Borrower -subject to the
pmws;om of paragraph 9(b). Borrower's covenants. and agreements shall be joint and several. Anj.Borrower who
CO-Signs. this Security - Inmﬂneut but does not execute the Note: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower.may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument o the Note without that Borrower's consent,
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13, Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by-notice to Lender, Any notice 10 Lender shell be given by
first class mail to Lender's nddress stated hesein or any address Lender designates by notice to Borrower. Any notice
provided, for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severalnhty This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any prov:slon or clause of this Security Instrument or the
Noig conifticts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provisicn, To this end the provisions of this Security Instrument and
tha Note are-teclared to be severable.

15, Borrur/er's. Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazarovs Substances, Borrawer shall not cause or permit the preseace, use, disposal, storage, or release of
any Hazardous Sub:iarzes on or in the Property, Borrower shall not do, nor allow anyonc clse to do, anything affecting
the Property that is in via!ution of any Environmental Law. The preceding two seutences shall not apply to the presence,
use, or storage on the Frorerty of small quantities of Hazardous Substances thal are generally recognized ic be
appropriate to normal resident’2! uses and to maintenance of the Property.

Borrower shall promptly giv: Lender writlen notice of any investigation, claim, demand, lawsuit or other acuon by
any govemmental or regulalory agedcy. or private party involving the Property and any Hazardous Substance or
Envirominental Law of which Borrawer bas atual knowledge, If Borrower leamns, or is notified by any governmental or
regulatory authority, that. any removal o riiir remediation of: any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

Ar used in this paragraph 16, "Hazardous Substances” arc those substances defined es toxic or hazardous
substances by Environménial Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum
pmducts loxic pesticides and herbicides, volatile snivents, materials containing asbestos or formaldehyde, and
radioactive materials. ‘As used in this paragraph 16; "n:ironmental Law" means federal laws and laws of the
juriscliction where the Property is located that relate to health, safzce or environmenial protection.

NON-UNTFORM COVENANTS, Borrower and Lender further coveneotand agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trarsieis to Lender all the rents and revenues of
the Property, Borrower aulhonz.es Lender or Lender's agenis 1o collect the-ren’s and revenues and hereby directs each
tenant of the Property to pay the rénts to Lender or Lender's agents, However, psior to Lender's notice 10 Borrower of
Borrowc:r g breach of any covenant or agreement in the Sceurity Instrument, Borrowe: shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute nsslgnmcnt and not an assignment for additional security only.

If Lender gives noucc of breach to Borrower: (a) sll rents received by Bomower shal be held by Borrower as
wrustiee for benefit of I,_cndcr only, to be applied to the sums secured by the Security Instrumerd; (). Lender shall be
entitled 1 collect and niceive all of the rents of the Property; and (c) each tenant of the Property shu!-pay all rents due
and unpaid to Lender or Lender's agent on Lender’s written demand to the tenani.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its xights under this paragraph 17,

Leader shall not be required (o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower, However,. Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not-cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Propcrty shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in {ull under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitld to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but aot limited to, reasonable attorneys’ fees
anil costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secreiary and the Secretury requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq) by requesting »
foreclosure commissioner desipnsated under the Act to commence foreclosure and to sell the Property as
provided i the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Rt:leasa Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument ‘withcat charge 1o Borrower, Borrawer shall pay any recordation costs.

20. Waiver of hioaestead. Borrower waives all right of homestead exemption in the Property.

21. Riders 1o this Security Zastrument, If onc or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreemer s of this Sccurity Instrument as if the rider(s) were a part of this Security
Ingtrument. {Check applicable box({es)). \

Condominium Rider L 3 Browing Equity Rider (X1 Other [speciy)
C_] Planned Unit Development Rider [} ricaduated Payment Rider ADJUSTABLE RATE RIDER

QDAL toecs Page 7ot e/ ifﬁ ! A
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r ‘;: BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
3 rider(s) exccuted by Borrower and recarded with it,
—‘; Witnesses: %
.:..'
i W Ul [ (Seal)
HAXINE !.MiD -Borrower
(Seal)
. -Borrower
- (Seal) (Seal)
<Rorrower -Borrower
o (Seal) _(Seal)
-Borrower -Borrower
=.(Seal) (Seal)
Rorower -Borrower
STATE OF ILLINOIS, eoo County ss:
1, THE UMDERSIGNED , & Notary Public in and for said county and state do hercby certify
Al HAYINE LAND A SPINSTER  pusvvmssstma s s saniomary’

OFHCIAL SEAL

LINDA M. PERAZZOLO
NOTARY FUALIC STATE OF ILLINDIS
My Comm, Expires Fn; 20, 2004

thpyend g

P Mg Yy PV W8 S Bl

, personally known to me to be the <2me person(s) whose name(s)
subscribed [0 the foregoing instrument, appeared before me this day in person, and acknowled(ied that HE/SHETHEY
s;gned and delivered the said instrumentas  urs/wer/THgiR  frec and \olummy dCl, for lhc-us:s &5 purposes therein

Dl 7

Gwcn under my hand and official seal, this. -

3 NOVEMBER e 1997

My Commission Eapires:

/

\\\_//

%‘R(lL) {8800} Page 8ol §







UNOFFICIAL COPYe4a768 1 5o u

FHA Casc No.
131:8045264-729

ADJUSTABLE RATE RIDER

THIS AOTIJSTABLE RATE RIDER is made this  e1# dayof  novewess » 1987
and is:incorporaid “ato and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed ("Sccurity Instuiuent™) of the same dale given by the undersigned ("Borrower") to secure Borrower’s Note
("Nowe") 1

CITY MORTGAGE INC.

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
268 EAST 140TH PLACE
DOLTON, L 60419

(ropenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESV SATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROY.ER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenanis and, agreements made in the Secusity
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of APRIL V1Y ,and on that day
of each succeeding year. "Change Date" means each date on which the interest rate could clang:,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index™ megns he weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as mace cvailable
by the Federal Reserve Board. “Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will usc as a new Index any index
prescribed by the Secrtary. As used in this Rider, "Sccretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rlider - 10/95
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will caiculate a new interest rate by adding a margin of
TWO AND THREE QUARTERS petcentage point(s) 2.75 %) 10
the Current Index and rounding the sum to the nicarest one-eighth of one percentage point (0.125%). Subject to
the limits stai=d in paragraph (D) of this Rider, this rounded amount will be the new interest rate unil the next
Change Date:

{D) Limits-Gr interest Rate Changes

The existing inircext rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. e inierest rate will never be more than five percentage points (5.0%) higher or lower than
the initial intcrest rate, as siat.d in Paragraph 2 of the Note. .

(E) Calculation of Payment Change

If the interest rate changes on a Ciiange Date, Lender will calculate the amount of monthly payment of
principal and interest which would be neceseary 1o repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially rqual payments. In making such caiculation, Lender will use the
unpaid principal balance which would be owed.yr the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepay nents.io principal, The result of this calculation will be the
amount of the new monthly payment of principal and ‘nterust

(F) Notice of Changes :

lender will give notice 10 Borrower of any change in (e inicrest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly pay<eit amount is due, and must set forth () the
date of the notice, (if) the Change Date, (iii) the old inlerest rate, {iv) the n2w interest rate, (v) the new monthly
payme.m amount, (vi) the Current Index and the date it was published, (v:i} the method of calculating the change
in monthly paymeént amount, and (viii) any other information which may be réqaized by law from time to time.

()] Eﬂ‘ectwe Date of Changes

A new interest rate calctilated in accordance with paragraphs (C) and (D) of this Ricle:: will become effective
on the Change Date. Borrower shall make & payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes requised by paragraph
(F) of this Rider, Borrower; shall have no obligation to pay any increase in the monthly puyrient amount
calculsted in accordance with paragraph (E) of this Rider for any payment date occurring less than 3 Jays after
Lender has given the required notice. If the monthly payment amount calculated in accordance with pazagraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
momhdy payment amounts e.xceedmg the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand the return to Borrower of any excess payment, with interest thereon
ai the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (if) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of pnnc:pal Lender's
obligation to retirn any excess paymeat ‘with interest on demand is not assignable even if the Nete is otherwise
assigned before the demand for return is made, :
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BY SIGNING BELOW, Borrower accepts and agrees 1o the torms and covenanis contained in this
Adjusiable Rate Rider.

A ‘ 4
%JMQP&F_ V/%f L (Seal) (Seal)

MAXINE LAND -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrowsr

(Seal) (Seal)

-Borrower ~Borrower

s —(Seal) (Seal)

Rorrower -Borrower
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