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THIS MORTGAGE ("Sccurity Instrument”) is given on ~ August 26, 1997
The Monigagor is

XBVIN R. GARMEY , A Single Persou

{"Borrower"). This Securily Instrument is given 10
Draper & Kramer Mortgage Corp.

cQb7SRLb

which is organized and existing under the laws of Illinois , and
whose address is 33 West Monroe - Suite 1900, Chicago, IL 60603

("Lender™). Borrower owes Lender tie principal sum of
ONE HUNDRED FIFTY TWO THOUSAND THRER HUNDRED PIFTY & 00/100

Dollars (U.S. $ 152,35€.00

This debt is cvidenced by Barrower's note dawd the sume date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid carlicr, duc and payable on ~ September 1, 2027
. This Security Instrument secures (o Lender: (a) the repayment of the debt evidenced by the

Nole, with interest, and all rencwals, extensions and modifications of the Notc; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sccurity of this Sccurity Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Nole. For this purpose, Borrower docs

hercby morigage, grant and convey to the Lender the following described property located in
Cook County, Illinois:

SEE LEGAL RIDER ATTACHED

which has the address of 333 W. ST. PAUL, CHICAGO [Streen, City),
Hlinois 60647 (Zip Code] ("Property Address™);

TOGETHER WITH all the irqp-ovements now or hercafter erccted on the property, and all casements,
appurtenances and fixtures now or heieafter-a part of the property. All replacements and additions shall also be covered
by this Security Instrument. A}l of the forcgoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS thal Borrcweris lawfully scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thai te Property is unencumbered, cxcept for encumbrances of record.
Borrower warrants and will defend generally the title to-the Property against ali claims and demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ¢Zv2nants for national use and non-uniform covenants with
limited variations by jurisdiction to constitutc & uniform security fast‘ument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shali pay <7tion due the principal of, and interest
on, the debl evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali 1nclude in cach monthly payment,
together with the principal and interest as set forth in the Notc and any late charges, & suin for (a) taxcs and special
assessments levied or to be levied against the Property, (b} lcaschold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay-4.ionigage insurance
premium lo the Secretary of Housing and Urban Development (“Secretary™), or in any year in“wiich such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for the annual mortgage insurance premium (o be paid by Lender Lo the Secretary, or (i) a monthly churge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount o be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and
the sums paid to Lender are calied "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitiement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permilied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments arc available in the account may not be based on amounts duc for the
morigage insurance premium,
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if the amounts held by Lender for Escrow ltems exceed the amounts permilied to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender al any time is
not sufficient to pay the Escrow liems when due, Lender may nolify the Borrower and require Borrower o make up the
shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums sccured by this Sccurity Instrument. )f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium insiallment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shail be credited with any balance
temaining for all installments for items (a), (b), and (c).

3. Applization of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fizsy, to the ~wongage insurance premium to be paid by Lender to the Secrelary or 10 the monthly charge by the
Secretary instcad of th: monthly mortgage insurance premium,

Second, to any 2axes, special asscssments, leaschold payments or ground rents, and firc, Mood and other hazard
insirgnce premiums, as ru.red;

Third. to interest due cade: the Note,

Fourth, to amortization of f22-principal of the Note; and

Fifth, to latc charges due under e Note.

4, Fire, Flood and Other Hazar4 Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subssquently erected, against any hazards, casuaitics, and contingencics, including fire, for which
Lender requires insurance, This insurance ska)!te maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on-:s Property, whether now in existence or subsequently erected, aguinst
loss by floods to the extent required by the Secretary <t insurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shall be hicla by “ender and shall include Joss payable clauses in favor of, and
in a form accepiable to, Lender,

In the event of loss, Borrower shall give Lender immedis’s notice by mail. Lender may make proof of loss if not
made promptly by Barrower. Each insurance company concerned i hereby authorized and directed 1o make payment for
such loss directly to Lender, insicad of to Borrower and 1o Lender joindy. All or any part of the insurance proceeds may
be applicd by Lender, at its option, either (&) to the reduction of the ‘ndebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph-5,and then to prepayment of principal, or
(b) to the restoration of repair of the damaged Property. Any application of e prreeeds 1o the principal shall not extend
ar pastpone the due daie of the monthly payments which are referred to in paraf,aph 2, or change the amount of such
payments. Any excess insurance procecds over an amount required (o pay all outsiziding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled therelo.

in the event of foreclosure of this Security Instrument or other transfer of title 1o the Fraperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policics in force shafl p4ss L the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Barrowe=’s Zoan Application;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue 10 occupy the Property as Borrower's principal residence for at least onc year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exicnuating circumstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit wasle or destroy, damage or substantially change the Property or allow the Property to detcriorate,
reasonable wear and tear cxcepicd. Lender may inspect the Propenty if the Property is vacant or abandoned or the Joan is
in default. Lender may take rcasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or stalements to Lender (or failed 1o provide Lender with any material information) in connection with the
loan evidenced by the Nole, including, but not limited to, represeniations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fec title lo the Property, the leaschold and fec title shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
any condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Sccur'iy Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of prirzipal. Any application of the proceeds to the principal shall not exiend or postpone the duc date of the
monthly paymenis ‘which are referred to in paragraph 2, or change the amount of such paymenis. Any excess procecds
over an amount requirid ‘o pay all outstanding indebtedness under the Note and this Sccurily Instrument shall be paid 1o
the entity legally entilled wia elo.

7. Charges to Borrowe: and Protection of Lender’s Rights in the Property, Borrower shall pay all
govemmental or municipal chars.es; fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the ¢ty which is owed the payment, If failure to pay would adversely affect Lender's
interest in the Property, upon Lenaci s request Borrower shall promptly furnish to Lender receipis evidencing these
paymcnls.

If Borrower fails to make these paynienis.ar the payments required by paragraph 2, or [ails 1o perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as 2 perceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever if necessary (o protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurence und other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrrph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear ‘terest from the date of disbursement, at the Note rate,
and a1 the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priority cve. this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien-ii a menner acceptable to Lender; (b) contests in
good faith tie lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operale to prevent the enforcement of the lien; or (¢} secures from the holder-ofihe licn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thut ery rart of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borraver-a notice identifying the licn,
Borrowcr shall satisfy the lien or take one or more of the actions sct forth above within 10,days of the giving of notice.

8. Fees. Lender may collect fecs and cherges authorized by the Secrelary,

9, Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issucd by the Secretary, in“ths case of payment

defaults, require immediate payment in (ull of all sums secured by this Security instrument if:
(i) Borrower defaults by tailing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approvat of
the Secrelary, require immediate payment in full of all sums secured by this Sccurity Enstrument if:
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(i) All or pan of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secrotary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does nol waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limit
Lender's rights, in the casc of payment defaults, Lo require immediate payment in full and foreclose if not paid.
This Security Instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the
Secrerary,
{e) Morir,age Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible 10~ insurance under the National Housing Act within 60 days from the daic hereof, Lender may, at
its option, rrquire immediale payment in fyll of all sums secured by this Security Instrument. A wrilien
statement of any avthotized agent of the Secrelary dated subsequent to 60 days from the date hereof, declining
to insure this Secunity” Instrument and the Note, shall be desmed conclusive proof of such ineligibility.
Nolwithstanding the furegoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Leader's lailure to remit a mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower bz 7 vight to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount duc under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinsiate the Securily Insirument, Borrower shall tender in @ lump sum all
amounts required o bring Borrower's accoun:.coment including, to the extent they are obligalions of Borrower under
this Sccurity Instrument, foreclosure costs and roesonable and customary attomeys' fees and expenscs properly
associated with the foreclosure proceeding, Upon reinstatlement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in effect as if Londei had not required immediate paymenl in full, However,
Lender is not required to permil reinstatement if: (i) Lendor bas accepled reinstatement after the commencement of
foreclosure proceedings within two ycars immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differcat grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien crealed by this Security Instrum:ny,

11. Borrower Not Released; Forbearance By Lender Not a-waiver. Extension of the lime of payment or
modification of amortization of the sums secured by this Sccurity [nstrument grented by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original Borrewzi or Borrower's successor in interest,
Lender shall not be required 10 commence proceedings against any successor in-intaasi or refuse 1o extend time for
payment or otherwise modify amortization of the sums sccured by this Security Instument by reason of any demand
made by the criginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabillty; Co-Signers. The covenaris wid agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borvovier; subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreemenls shall be joimt and several, Any' Borrower who
co-signs this Sccurity Instrument but does not cxccuie the Nole: (a) is co-signing this Security Instrimeal only to
mortgage, grant and convey thal Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the torms of this Sccurity
Instrument or the Note without that Borrower's consent,
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shail be directed to the
Property Address or any ather address Borrower designates by notice lo Lender. Any notice to Lender shall be given by
first class mail 10 Lender's address stated herein or any address Lender designates by notice (o Borrower, Any rolice
provided for in this Security Instrument shall be decmed 1o have been given to Borrower or Lender when given as
provided in this paragreph.

14, Governing Law; Severability, This Sccurity Instrument shalt be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent thal any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are des'ared 1o be severable.

1. Boiruwer's Copy. Borrower shall be given onc conformed copy of the Note and of this Securily Instrument.

16. Hazaraor:z Substances. Borrower shall not causc or permil the presence, use, disposal, storage, or release of
any Hazardous Sug=tarees on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is i viglsiion of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Prurérty of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normai residential ases and to mainienance of the Property.

Borrower shall promptly-zve Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any govemnmental or regulatory agep.v-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowe: has =2tual knowledge. 1f Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal ol other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all ne esary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardovs Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sabstances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvent, maicrials conlaining asbestos or formaldehyde, and
radioactive matcrials. As used in this peragraph 16, ‘Enviconmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sairty or environmenial prolection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenpr and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and v zisfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 10 coliect the rents ‘and revenues and hereby directs each
tenant of the Property to pay the rents (o Lender or Lender's agents. However, piior to Lender’s notice to Borrower of
Borrower’s breach of any covenant ar agreement in the Sccurity Instrument, Borrowcr <hall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This a27ignment of rents conslitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (8) all rents received by Borrower siial be-held by Borrower s
trustce for benefit of Lender only, 1o be applicd (o the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property sbal zay all rents due
and unpaid 1o Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not execuled any prior assignment of the rents and has not and will not perform any-aeCuhat would
preveni Lender from cxercising its rights under this paragraph 17,

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach. Any
application of renis shall not cure or weive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. If Lender requires Immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

and costs of title evidence,
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release- Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withov:« charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Horucs'ead, Borrower waives all right of homestcad exemptlion in ihe Property.

21. Riders to this Security lnsirument. If onc or more riders are exccuted by Burrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the cavenants and agrcements of \this Securily Instrument as if the rider(s) were a part of this Security

Instrument. {Check applicable box(es}}. ) _
[X] Condominium Rider [ Crowing Equily Rider Other [specify]
Planned Unit Development Rider  [__IGraduated Payment Rider ARM RIDER
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BY SIGNING BEL.QOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
K / /fg‘w“”\ (Seal)

Witnesses:
KEVIN R, GQANMEBY -Barrower

(Scal)

-Borrower

(Scal) (Scal)

-Bortower

-HBorrower

(Scal) (Seal)

-Borrower -Rortower

+{Seal) (Scal)

<Borrower

Roitrwer

STATE OF ILLINOIS, . M County ss:
I, SM.Q WWW;{, . & Notary ruklic in and for said county and statc do hercby centify
© oo
Kevin R, Gy

that

, personally known to me to be thet rame person{s) whose name(s)

subscribed to the foregoing instrument, appeared.before me this day in person, and acknowledgea uiat
signed and delivered the said instrument as ' free and volumary act, for the usee @nd purposes therein

set forth.

Given under my hand and official scal, this gé¢~ day of él&(ﬁtwf’ : /7()17

My Commission Expires: u - / - 4 (? }% .

Notary Public

CATEOF i
EXPRES 4 s
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Commitment No.: CH343891 SCHEDULE A - CONTINUED

. EXHIBIT A - LEGAL DESCRIPTION

Unit 317 and parking unit P-49 in the St. Paul Lofts Condominium as delineated on
a survey of the following described land: Certain Lots and portions of certain
Lots in Isham’s Resubdivision of part of Blocks 3, 4 and 5 in Isham’s Subdivision
of the North 1/2 of the South 1/2 of the Southwest 1/4 lying Southwest of
Milwaukze ivenue of Section 31, Township 40 North, Range 14 East of the Third
Principal fieridian, in Cook County, Illinois; which survey is attached as an
exhibit to the.Declaration of Condominium recorded June 18, 1997 as Document

Number 97,434,502 together with its undivided percentage interest in the common
elements.

END OF SCHEDULE A
P Y - 31-319-007
1y - 31-319- 008
4-3)- 319- 009
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FHA Case No.
131-8813453-731

635393

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ EMenty-sixtdyy of Auguat \
and is incorporated iric. ::nd shall be decmed 1o amend and supplement the Mortgage, Deed of Trust or Security
Decd ("Security Instrumzal”) of the same date given by the undersigned ("Borrower") to secure Borrower's Noie
("Note"} 1o

Draper & Kramrr Mortgage Corp.

1337 ,

{"Lender") of the same dute and coverirg the Property described in the Sccurity Instrument and located at:

2333 W. ST. PAUL, CHICAGO, Ilijacie 60647
{eripeny Address|

The Propenty includes a unit in, together with an undivided interest in the common ¢lements of, a condominium

project known as:
8T. PAUL LOFTS

[Name of Condominium ro :et)
("Condominium Project). If \he owners association or ather ealtty which acts for the Condominium Praject
("Owners Association") holds title to property for the benefit or usc of its members or sharcholders, the Property
also includes Borrower's inlerest in the Owners Association and the usis, preceeds and benefits of Borrower's

interest.
CONDOMINIUM COVENANTS. In addition to :he covenants and agreements made in the Sccurily

Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association maintains, with a generally accepted insuiaice carricr, a "master” or
"blankei" policy insuring all property subject to the condominium docurmems, including all
improvements now existing or hereafter crected on the Property, and such policy ¢ calisfactory 0
Lender and provides insurance coverage in the amounts, for the periods, and againsi e boaards Lender
requires, including fire and other hazards included within the term “extended coverage” and loss by
flood, to the exient required by the Secretary, then: (i) Lender waives the rmvision in Pueagranh 2 of
this Security Instrument for the monthly payment to Lender of onc-twelfth of the yearly tremium

installments for hazard insurance on the gﬁ'opcny. and (i) Borrower's obligation under Paragraph 4 of
this Security Instrument to maintain hazard insurance coverage on the Property is deemed salisficd to
the extent that the required coverage is provided by the Owners Association policy. Borrower shall give
Lender prompl notice of any lapse in required hazard insurance coverage and of any loss occurring from
a hazard. In the event of a distribution of hazard insurance proceeds in liew of restoration or repair
following a loss to the Property, whether o the condominium unil or to the common clements, any
proceeds payable 1o Borrower are hereby assigned and shall be lgaid to Lender for application lo the
sums secured by this Security Instrument, with any cxcess paid to the entity legally entitled thereto,

FHA Multistate Condominlom Rider - 10/95
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B. Borrower promiscs 1o pay all dues and assessments imposed pursuant lo the legal instruments creating

and governing the Condominium Project.

C. If Borrower does not pay condominium ducs and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
sceured by the Sccurity Instrument. Unless Borrower and Lender agree (o other terms of payment, these
amonnts shall bear interest from the date of disbursement at the Note rate and shall be paysble, with

interest, upon notice from Lender to Borrower requesting payment.

BY SIGNI*G) BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Riger.

- g
/A’L / v A (Seal)

(Scal)

KEVIN R. GARMBY / Borrower

1Seal)

-Borrower

(Scal)

-Boriower

(Scal)

Borrower

(Scal)

-Borrower

(Seal)

-Rorrower

(Seal)

-Borrower

@@;SM (e80) Page20l2

-Borrower
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FHA Case No.

131-6813453-731

ADJUSTABLE RATE RIDER

THIS AD;USTABLE RATE RIDER is madc this  36%B  dayof August , 1997
and is incorporated ino and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security

Deed (“Security Insivinent") of the same date given by the undersigned ("Borrower"} to secure Borrower's Note
("Nole")to ~ Drapes & Yramer Mortgage Corp.

(the "Lender") of the same date a=2 cuvering the property described in the Security Instrument and located at:

2333 W. 8T. PAUL CHICAGO Illinois 60647

{trunenty Addrent]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST AATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROV/FR MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants ard. agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as lollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date A

The interest ratc may change on the first day of ~ January \ 1399 and on thal day
of each succeeding year. "Change Date” means cach date on which the interest rate could chriige

(B) The Index

Beginning with the first Change Date, the inicrest rate will be based on en Index, "Index™ meeiie the weekly
average yicld on United States Treasury Securitics adjusicd 10 a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days seiore the
Change Date. If the Index (as defined above) is no longer available, Lender will usc as a new Index any index
prescribed by the Sccretary. As used in this Rider, "Sccretary means the Secretary of Housing and Urban
Development or his or her designec.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THREE-FOURTHS percentage point(s) ( 2.750 %) 1o
the Current Index and rounding the sum to the ncarest one-eighth of one percentage point (0.125%). Subject to
the limits sazed in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Datc.

(D} Limits na nterest Rate Changes
The existing iniceest rate will never increase or decrease by more than one percentage poini (1.0%) on any
single Change Date. Th< intarest rate will never be more than five percentage points (5.0%) higher or lower than

the initial intercst rate, as Ste.ed in Paragraph 2 of the Noie.

(E) Calculation of Paymen! £ aange

If the interest rale changes on #Change Dale, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through subsiantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be ower! cii the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal anc inte.cst,

(F) Notice of Changes

Lender will give notice (o Borrower of any change in the intercst ratc and monthly payment amount. The
notice must be given at least 25 days before the new monthly paym:nt amount is due, and must sct forth (i} the
date of the notice, (ii) the Change Date, (iii} the old interest rale, %iv) the new intcrest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) te method of calculating the change
in monthly payment amount, and (viii) any other information which may be«rquired by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Riazr will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning un the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes veovir=d by paragraph
(F) of this Rider. Borrower shall have no obligation o pay any increase in the monthly” payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less thar 27 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance witk. psragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i} demand the return 10 Borrower of any excess payment, with interesi thereon
at the Nole rate (a rale equal to the interest ratc which should have been stated in a timely notice), or (ii) request
that any excess paymenl, with intercst thercon at the Note raie, be applied as payment of principal. Lender’s
obligation to return any excess payment with interest on demand is not assignable cven if the Note is otherwise
assigned before the demand for return is made.

@6591:90011 Page 2013 '""""’ﬁé
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider,
A (Seal) Z / (Seal)
-Borrower KEVIN R. GARMEY -Borrower
- (Seal) (Seal)
-Rorrower ‘Borrowet
A {Scal} (Seal)
-Borrower -Borrower
225 (Seal) (Scal)
-Borrower -Borrower
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