UNOFFICIAL COR¥szs34.., ... .

ATIAED o G IRl 1N
G S TTU L NI B o 43,0

THIS INSTRUMENT PREPARED BY:
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HOME SAVINGS OF AMERICA, FSB
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MAI L NOTICES TO LENDER SliALkBE MAILED "
'\G TO OR DELIVERED TO THE ABOVE ADDRLSS‘

b\L(mn No. 019245784 | |
\ >

ADJUSTABLE RATE MORTGAGE

—

NOTICE: This security izstrument secures 8 Note which contains a provision allowing for changes in the interest
rate. Increases in the intevest rate may result in higher payments. Decreases in the interest rate may result in

lower payments.

This mortgage (the “Security Instrument’), )made this 11TH day of NOVEMBER. 1997, between MICHAEL
FEDYNICH, A MARRIED PERSON, hereii ciilzd BORROWER, whose address is 8160 SILVER LAKE DRIVE,
ORLAND PARK, IL 60462, and HOME SAV!NGS OF AMERICA, FSB, A FEDERAL SAVINGS BANK, herein
calied LENDER, whose address is 4900 RIVERGRAYE ROAD, IRWINDALE, CA 91706-1404.

NOW. THEREFORE, Borrower does hereby mortgzge! grant and convey to Lender the following described
property located in Town/Village/City of CHICAGO, County-0f COOK, State of ILLINOIS:

THE WEST 9 FEET OF LOT 19 AND LOT 20 IN BLOCY 4 IN VANDER SYDE AND BARTLETT'S
ADDITION TO PULLMAN, SAID ADDITION BEING A SUSDWVISION OF BLOCKS | TO § IN
SUBDIVISION OF THE EAST 172 OF THE NORTHEAST 1/4 Or-SECTION 21, TOWNSHIP 37 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEFY THE EAST 7755 FEET THEREOF
AND EXCEPTING THAT PART OCCUPIED BY THE CHICAGO AND WZSTERN INDIANA RAILROAD

COMPANY), IN COOK COUNTY, ILLINOIS,

o Sl I~d/¥-00/
TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns foreves; together with all
interest which Borrower now has or may hereafter acquire in or to said property, and in and to: (s} 74 sasements and
rights of way appurtenant thereto; and (b) all buildings, structures, improvements, fixiures and appuricnances now or
hereafter placed thereon, including, but not limited to, alt apparatus and equipment, whether or not physically affixed
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to the land or any building, used to provide or supply air-cooling, air-conditioning, hest, gas, water, light, power,
refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal or other services; and all waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and floor covering, awnings, ranges,
ovens, waler heaters and attached cabinets; it being intended and agreed that such items be conclusively deemed 10 be
affixed to and to be part of the real property that is conveyed hereby, and (¢} al} water and water rights (whether or not
appurtenant) and shares of stock, if any, pertaining to such water or water rights, ovnership of which affects said
property, SUPJECT, HOWEVER, to the assignment 1o Lender of such rents, income, issues and profits hereinafier set
forth. Borrov-ér agrees to execute and deliver, from time to time, such further instruments as may be required by Leader
to confirm the lier of this Security Instrument on any such properties. The properties morigaged, granted, and conveyed
to Lender hereunder ur= hereinafier referred to as “such property.”

Borrower abaiat>ly and irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits

of such property.
FOR THE PURPOSE OF SLTURING:
(1) Paymen: of the prircipal sum of $103,000,00 with interest thereon, according to the terms of a promissory

nole of even date herewith (hereir the “Note™) and having a final maturity date of DECEMBER 10, 2027 made by
Borrower, payable to Lender or orde(, and all modifications, extensions or renewals thereof. (2) Payment of such
additional sums with interest thereon: (8) s piay be hereafter borrowed from Lender by the then record owner of such
property and evidenced by a promissory note 0r 110!z reciting it or they are so secured and all modifications, extensions
or renewals thereof: or (b) as may be incurred, piid out, or advanced by Lender, or may otherwise be due to Lender,
under anty provisions of this Security Instrument and <t toodifications, extensions or renewsls thereof. (3) Performance
of each agreement of Borrower contained herein or incarprrsted herein by reference or contained in any papers executed
by Botrower relating to the indebtedness secured hereby. {4} Performance, if the indebiedness secured hereby or any
part thereof is for the purpose of constructing improvemes:s un such property, of each provision or agreement of
Borrower comained in any construction loan agreement, building 4> agreement or other agreement between Borrower
and Lender relating to such property. (5) The perfonnance and kacying by Bomower of each of the covenants and
agreements required to be kept and performed by Borrower pursuant te”the terms of any iease and any and afl other
instruments creating Borrower's interest in or defining Borrower's right in-sesjsect to such property. (6) Compliance by
Borrower, with each and every monetary provision 1o be performed by Borrowor under any declarstion of covenants or
conditions or restrictions penaining to such property, or any declaration of cundoriinium ownership and upon written
request of Lender, the enforcement by Borrower of any covenant to pay maintenance or ather charges, if same have not
been paid or valid legal steps taken to enforce such payment within 30 days after suca written request is made. M
Performance of ail agreements of Borrower L0 pay fees and charges to the Lender relating 1o tie indebtedness secured

hereby whether or not herein set forth.

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

(1) Payment of Debts; Ownership Interest. To pay all indebtedness secured hereby, whexi-trom any cause
the same shall become due. Borrower shalf keep such property free from statutory and governmental liens of any kind,
is possessed of ownership of such property in the manner described in the title report defivered to Lencler, and has gond,
right and lawful authority to convey such property in the manner and form herein provided. Bomower covenants and
warrants that such property is free from liens or encumbrances except as indicated in such titie report and that Borrower -
shall defend the same forever against the claims and demands of all persons whomsocver, and that this covenant shall
not be extinguished by any foreclosure hereof but shall run with the land.

(2) Construction of Improvements. To complete in g d ﬁkmantike manner any building or
improvement or repair relating thereto which may be begun on such!pro .61 contempluted by the indebtedness

Loan No. 019265784

51200502 - 02/10497 (IL}
ARM SECURITY INSTRUMENT Page 2 of 14 ORIGINAL

HoT o pecTalé




UNOFFICIAL COPssz534

secured hereby. to pay when due all costs and labilities incurred therefore, and not to permit any mechanic’s or
construction lien, materialmen's lien or other statutory lien against such property, nor any stop notice against any loan
proceeds. Borrower also agrees, anything in this Securily Instrument to the contrary notwithstanding: (a) to promptly
commence work and to complete the proposed improvements promptly; (b) to complete same in accordance with plans
and specifications that Lender at its option may approve; (c) to allow Lender to inspect such property at all times during
construction: {d) to replace any work or materials unsatisfactory to Lender, within fifteent (15) days after written notice
from Lerasr f such fact; and (e} to perform all other obligations of Borrower under any building loan agreement
relating to suza property.

{3) Kepuir and Maintenance of Property. To keep such property in good condition and repair, not to
substantially alte, re:anve or demolish nny buildings thereon, including any and all fixwres attached to such property; to
restore promptly and. i paod workmanlike manner any buildings which may be damaged or destroyed, including, but
not limited 10, damage fron: r2rmites and earth movement; to pay when due al! claims for labor performed and materials
furnished in connection witt.such property and not to permit any mechanic’s or construction lien, materialmen’s lien, or
other statutory lien against such property; to comply with all law affecting such property or requiring any alterations or
improvements to be made thereon; aot to commit or permit waste thereon; not 1o commit, suffer or permit any act upon
such property in violation of law: to cuitiva.e, irrigate, fertilize, fumigate and prune; and to do all other acts that from the
character or use of such property may be réavonably necessary 10 keep such property in the saine condition (reasonable
wear and tear excepted) as at the date of this Secirrity Instrument.

{4) Fire and Casualty Insurance, Toiall times keep the improvements now existing or hereafter erected on
such property insured against loss by fire, hazards irciuded within the term “special form coverage” and such other
hazards, including foods and Aooding, with respect to.such property for which Lender now or hereafter requires
insurance (collectively, “required insurance™). Each requiric insurance policy shall be in an amount, for a term and in
form and content and by such companies, as may be satisfactory to Lender, with Joss payable to Lender, and shall be
delivered to, and remain in possession of, Lender as further sceurity for the faithful performance of this Security
Instrument. Borrower shall also furnish Lender with written eviuer.co-showing payment of all premiums therefor. At
least thirty (30) days prior to the expiration of any required insurance pulicy, a policy renewing or extending such
expiring insurance shall be delivered to Lender with written evidence showing payment of the premium therefor. If any
required insurance policy and evidence of payment of the premium are not aelivered to Lender within the time period
required by Lender, Lender, but without obligation so te do, withou! nofice toor Zemand upon Borrower and without
releasing Borrower from any obligation hereof, may, acting solely for its own inferests and not as Borrower’s agent,
obtain such insurance through or from any insurance agency or company acceptatle to it. including an affiliate of
Lender which will be entitled to receive a commission for its services, and pay the premium therefor. Lender shall be
under no obligation to retain in place any insurance policy previously purchased by Borrowei. Porrower agrees that any
insurance policy purchased by Lender may be “forced order” insurance, and acknowledges iz {1) the cost of any
insurance policy purchased by Lender may be substantially more than the cost of any policy previonsly purchased or
thereafter available for purchase by Borrower, and (ii) the coverage provided by such insurance policy-may be different
from the coverage of any policy previously purchased or thereafter available for purchase by Borrower. Lender shall not
be chargeable with obtaining or maintaining, or liable for not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower hereby
assigns to Lender all uneamed premiums on any required insurance policy, and agrees that any and al) unexpired
insurance shall inure to the benefit of, and pass to, the purchaser of the property conveyed at any judicial sale held
hereunder.

(n addition to the foregoing, Borrower agrees to cause any voluntary insurance policy (as hereafler defined)
covering earthquake, flood, windstorm ot any other hazards to such property to name Lender as the loss payee thereof
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and to contain or be subject to a clause providing that the proceeds from any loss covered by any voluntary insurance
policy shall be payable, absolutely and irmevocably, to Lender. For purposes of this Security Instrument, a “voluntary
insurance policy” shall mean and shall include any insurance policy that covers carthquake, flood, windstonm or any
other hazards to such property but which is not required as a condition to the indebtedness secured hereby, and any
amendment, endorsement or rider (or any other document by which such insurance coverag2 is established) to any fire
and other inurance policy, which amendment, endorsement or rider (or such other document by which such insurance is
establishza) cavers earthquake, flood, windstorm or any other hazards to such property but which is not required a5 a
condition 1o-he indebtedness secured hereby, and regardless of whether any such insurance policy, amendment,
endorsement, r.de, ~r other document is established before, nn or after the date of this Security Instrument.

Lender, Swur-time to time, may fumish to any insurance agency or company, or any other person, any
information contained.in sxtracted from or relating to any required insurance policy theretofore delivered to Lender
pursuant hereto or any volunfary insurance policy, and any information concerning the indebtedness secured hereby.

(5) Assignment-zed Waiver of Insurance Proceeds, Etc. Borrower hereby absolutely and irevocably
assigns to Lender all of Borrower's rishts, title and interest in and to all proceeds from any required insurance policy and
any voluntary insurance policy the: arc <ue, paid or payable with respect to any damage to such property, regardiess of
whether the required insurance policy or voluntary insurance policy is established before, on or after the date of this
Security Instrument. By absolutely and irievcably assigning to Lender all of Borrower’s rights to receive any and all
proceeds from any required insurance policy and zny voluntary insurance policy, Borrower hereby waives, to the full
extent allowed by law, all of Borrower's rights ¢ 1cceive any and all of such insurance proceeds.

Borrower hereby absolutely and irrevocably issigns to Lender all of Borrower's right, title and interest in and to
(a) any and all claims, present and future, known or uxiraiwn, absolute or contingent, (b) any and all causes of action,
(c) any and all judgments and settlements (whether throug!: Yitigation, medistion, arbitration or otherwise), (4) any and
all funds sought against or from any party or parties whoscovzi; and (¢) any and all funds received or receivable in
connectio with any damage to such property, resulting from an}’ cuuse or causes whatsoever, including but not limited
to, iand subsidence, landslide, windstorm, earthquake, fire, flood or 225 other cause.

Borrower agrees to execute, acknowledge if requested, and delizer 1o Lender, and/or upon notice trom Lender
shall request any insurance agency or company that has issued any required insurance policy or voluntary insurance
policy to execute and deliver to Lender, any additional instruments or documeniz requested by Lender from time 1o time
to evidence Borrower’s absolute and irrevocable assignments set forth in this paragrinh,

(6) Taxes and Other Sums Due, To pay, satisfy and discharge: (a) befor: bezoming past due, all general and
special taxes, and all assessments on water stock, if any, affecting such property: {b) vlien due, all special assessments
for public improvements, without permitting any improvement bond to issue for any spicial assessment; and (c) on
demand of Lender, but in no event later than the date such amounts become due: (1) all encum’aances, charges and
liens, with interest, on such property, or any part thereof, which are, or appear to Lender to be, priur-or superior hereto;
(2) all costs, fees and expenses of this Security Instrument whether or not described herein; (3) fees; «'uding but net
limited to attomeys’ fees, charges, costs or expenses 10 monitor bankruptcy actions directly or ingisectly involving
Borrower; (4) fees, including but not limited to attommeys’ fees, cosls or expenses incurred in connection with
arrangements to cure any delinquency or breach by Borrower; (5) such other charges as the Lender may deem
reasonable for services rendered by Lender and furnished at the request of Borrower, any successor in interest 1o
Borrower or any agent of Borrower or any successor in interest to Borrower; and (6) all payments and monetary -
obligations required of the owner of such property under any declaration of covenants or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower fail to make any such payinent, Lender,
without contesting the validity or amount, may elect to make or advance such payment, together with any costs,”
expenses, fees or charges relating thereto, Borrower agrees to notify Lender immediately upon receipt by Borrower of
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notice of any increase in the assessed value of such property and agrees that Lender, in the name of Borrower, may
contest by appropriate proceedings such increase in assessmenl. Borrower agrees to notify Lender and appropriate
taxing authorities immediately upon the happening of any event which does or may affect the value of such property, the
assessed value or property tax basis of such property, or the availability of any exemption to which Borrower is or may
be entitled.

(7). Escrow/Impounds. To pay to Lender, if Lender shall so request, in addition to any other payments
required her=vader, monthly advance installments, as estimated by Lender, for taxes, assessments, insurance premiums,
ground rents-or.other obligations refating to such property (herginafler in this paragraph referred to as “such
obligations™) fce fie-nurpose of establishing a fund to insure payment when due, or before delinquency, of any or all of
such obligations «emiired to be paid as to such property. If the amounis paid to Lender under the provisions of this
paragraph are insufficieit 2o discharge the obligations of Borrower 1o pay such obligations as the same become due or
delinquent, Borrower shal! pay to Lender, upon its demand, such additional sums necessary to discharge Borrower's
obligation to pay such ob'igations. All monies paid to Lender under this paragraph may be intermingled with other
monies of Lender and shall no! bear-interest, except as required by law. Lender may pay such obligations whether
before or after they become due ead perable. Amounts paid to Lender under the provisions of this paragraph shalil
constitute additional security for the it debtedness secured by this Security Instrument. In the event of a default in the
payment of any monies due on the indebtcdniss secured hereby, default of any obligation secured hereby, or default in
the performance of any of the covenants an’ ooligations of this Security Instrument, then all monies paid to Lender
under the provisions of this paragraph may, at 41 option of Lender be applied to the payment of any indebtedness or
other obligations secured hereby in lieu of being applcd to any of the purposes for which the escrow/impound account is
established. Lender will make such reports of escrowsfimzounds as are required by law.

(8) Condemnation and Injury to Praperty. Al sums due, paid or payable to Borrower or any successor in
interest to Rorrower of such property, whether by way of judzment, setilement or otherwise: (a) for injury or damage to
such property; or (b) in connection with any condemnation for ruplic use of or injury to such property, or any part
ther=of, are hereby assigned and shall be paid to Lender. All can:ss of action of or belonging to Borrower, whether
accrued before or afler the date of this Security Instrument, for damage or injury to such property, or any part thereof, or
in connection with the transaction financed in whole or in part by the fipds loaned to Borrower by Lender, or in
connection with or affecting said property or any part thereof, including cause: of action arising in tort or contract and
causes of action for fraud or conceaiment of material fact, are hereby assigned 10 '.ander, and the proceeds thereof shall
be paid to Lender who, after deducting therefrom all its expenses, including reasorabl: attcreys' fees, may apply such
proceeds to the indebtedness secured by this Security Instrument or to any deficiency under-this Security Instrument or
may release any monics so received by it or any part thereof, as Lender may elect. Lender mav.al its option appear in
and prosecute in ils own name any action or proceeding to enforce any such cause of siiic.: and may make any
compromise or seitlement thereof. Borrower agrees to execute any further assignments and otkér-instruments as from
time to time may be necessary to effectuate the foregoing provisions and as Lender shall request.

(9) Disposition of the Proceeds of any Insurance Policies, Condemnation or Other Recovery. Any
amounl received or receivable by Lender pursuant fo this Security Instrument and any amount received or receivable by
Borrower (a) as proceeds of any required insurance policy or voluntary insurance policy relating 1o such property.
regardless of whether the required insurance policy or voluntary insurance policy is established before, on or afier the
date of this Security Instrument, (b) in connection with any full, pantial or temporary condemnation for public use of or
injury to such property, (c) for injury or damage to such property or in connection with the transaction financed by the
indebtedness secured hereby, without reducing the indebtedness secured hereby, shall be received and controlled solely
by Lender, and shal} be used to repair, replace, restore, or reconstruct such property to a condition satisfactory to Lender
or, at the sole option of Lender, may be released in whole or in part to Borrower, or any such amount may be
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apportioned and spplied in any manner by Lender to any one or more of such uses. No such application, use or release
shall cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such :otice.
Notwithstanding anything contained in this paragraph to the contrary, (x) if the repair, replacement, restoration or
reconstruction is not feasible, (y) if Lender determines in good faith that the value of its security interest would remain
impaired despite such repair, replacement, restoration or reconstruction, or (2) if a full condemnation of such property
has occurred. then Lender, at its sole option, shalt have the right to apply any such amount or any part thereof to any
indebtednzss s cured hereby in such order as Lender mey determine; and if there be any proceeds remaining after all
indebtedness récirred hereby is paid in full, then Lender shall distribute such proceeds to the person or persons legally
entitied thereto, 1# $:ch proceeds are used for repair, replacement, restoration or reconstruction of such property, Lender
shall have the rigit 'o periodically inspect the work done on such property. Lender does not make any warrsnty or
representation regarding, =ad assumes no responsibility for, the work done on such property, and Borrower shall not
have any right to rely in any v ay on any inspection(s) by or for Lender or its agent. Borrower shalil be solely responsible
for determining that the we:x 18 done in a good, thorough, efficient and workmanlike manner in accordance with alt
applicable laws.

Unless Lender and Bomover otherwise agroe in writing, any application of procoeds to principal shall not
extend or postpone the due date of thi: monthly payments referred to in paragraphs (1) and (7) hereof or change the
amount of the payments. If under parasraph (35) such property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting fror: a)mage 10 such property prior to the acquisition shall pass to Lender to
the extent of the indebtedness secured by this Ser.-iiy Instrument immediately prior to the acquisition.

(10) Litigation. Borrower shall defend thiz Sccurity Instrument in any action or proceeding purporting to
affect such property whether or not it affects the lien hereof, or purporting to affect the lien hereof or purporting to affect
the rights or powers of Lender, and shall file and prosecui= #.] necessary claims and actions to prevent or recover for any
damage to or destruction of such property; and Lender is heisky authorized, without obligation so to do, to prosecute or
defend any such action, whether brought by or against Borrow.r or Lender, or with or without suit, to exercise or
enforce any other right, remedy, or power available or conferred herennider, whether or not judgment be entered in any
action or proceeding; and Lender may appear or intervene in any action or proceeding, and retain counsel therein, and
take such action therein, as either may be deemed necessary or advisable, and raay settle, compromise or pay the same or
any other claims and, in so doing, may expend and advance such sums (@ saoney as either may deem nocessary.
Whether or not Borvower so appears or defends, Borrower on demand shail sy all costs and expenses of Lender,
including but not limited to reasonable attorneys' fees and costs of evidence of title. in any such action or proceeding in
which Lender may appear by virtue of being made a party defendant or otherwis¢, and irrespective of whether the
interest of Lender in such property or its rights or powers hereunder may be affected by stich sction, including, but not
limited to, any action for the condemnation or partition of such property and any suit broughi Uy Lender to foreclose this
Security Instrument.

(11) Loan on Leasehold Estate. If such property includes a leaschold estate, Borrower aarces to comply
with all of the terms, conditions and provisions of the instrument or instruments crealing such leaseho!d.” Borrower aiso
agrees not to amend, change or modify his leasehold interest, or the terms on which he has such ieaschold interest, or 10
agres to do 50, without the written consent of Lender being first obtained.

(12) Prepayment Chsrge. Should any indebtedness secured hereby require Borrower to pay a fee in
connection with the prepayment of any of the indebtedness secured hereby, to pay such fee to the extent permitied by -
applicable law, notwithstanding the fact that Borrower shall have defaulted in any obligation secured hereby and Lender,
by reason thereof, shall have declared all indebtedness secured hereby immediately due and payable.

{13) Failure of Borrower to Comply with Security Instrument. Should Borrower fail to make any payment, -
or fail to do any act required by this Security Instrument, or fail to perform any obligation secured by this Security
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Instrument, or fail to perform any agreement of Borrower contained in any papers executed by Borrower relating to the
indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereof is for the purpose of constructing
improvements on such property, fail to perform each provision or agreement of Borrower contained in any cons(ruction
foan agreement or other agreement between Borrower and Lender relating to such property, or fail to perform all
agrcements of Borrower to pay fees and charges to Lender, or do any act Borrower agreed not o do under this Security
Instrument, Rorrower shall be in default under this Security Instrument. Lender, but without obligation so to do and
without natice to or demand upon Borrower and without releasing Borrower from any obligation hereof, and withoul
contesting the-validity or amount of the same, may: (a) pay or do the same in such manner and to such extent as it may
deem necessary 1o rrotect the security hereof, Lender being authorized to enter upon such property for such purposes;
(b) pay. purchasz, cootest or compromise any encumnbrance, charge or Jien, which in its judgment is or appears fo be
prior or superior hereto, snd (c) in exercising any such power, pay necessary expenses, including but not limited fo
reasonable attorneys' fees /B arrower agrees to repay any amount so expended on demand of Lender.

(14) Sums Advarsed to Bear Interest and To Be Added to Indebtedness. To pay immediately upon
demand any sums advanced, paid o incurred by Lender under any clause or provision of this Security Instrument. Any
such sum, untif so repaid, shall be sécured hereby and bear interest from the date it was advanced, paid or incurred al the
same interest rate. as may be adjusted (rom time to time, as such indebledness and such sum and interest thereon shall be
secured by this Security Instrument,

(15) Application of Funds. Lendcr she’l have the right al its sole discretion to direct the manmer in which
payments or proceeds shall be applied upon or =i'ccated among the various items constituting Borrower’s indebtedness
or obligations secured hereby.

(16) Qbligations of Borrower Joint and Several. [f more than one person is named as Borrower, each
obligation of Borrower shall be the joint and several obligatio:n of each such person.

(17) Acceleration Clause: Right of Lender to L=(tr.ze All Sums Due on any Transfer, Etc. Lender shall
have the right, at its option, to declare any indebtedness and obligations secured by this Security Instrument, irrespective
of the maturity date specified in the Note or any note or agreemen: evidencing the same, due and payable within 30 days
alter such declaration if: (a) Borrower or any successor in interesl to ioirower of such property sells, enters into o
contract of sale, conveys or alienates such property or any part thereof: (h) Forrower permits his title or any interest in
such property to be divested, whether voluntarily or involuntarily, or leases suck property (or any part of such propetty)
{or a term of maore than 3 years; (c) Borrower changes or permits to be changed ine character or use of such property; (d)
Borrower drills or extracts or enters into a lease for the drilting for or extractitg of oil, gas or other hydrocarbon
substances or any minerat of any kind or character in such property; (¢) Borrower is a partnership and the interest of a
general partner is assigned or transferred; (f) Borrower is a corporation and more than 25% of the corporate stock of that
corporation is sold, transferred or assigned during a 12-month period; (g} Borrower is a trust avsthere is g change of
beneficial interest with respect to more than 25% of the trust assets; (h) Borrower is a limitcd lishility company and
more than 25% of the limited liability company interests is sold, transferred or assigned during a }2-menth period; or (i)
Borrower has made any material misrepresentation or failed to disclose any material fact in those cerain financial and
other written representations and disclosures made by Borrower in order to induce Lender to enter into the transaction
evidenced by the Note or notes or agreements which this Security {nstrument secures; and Lender may then or thereafler
exercise any of the remedies provided by this Security Instrument following a defauit hereunder.

(18) No Waiver by Lender. No waiver by Lender of any right under this Security Instrument shall be
effective unless in writing. Waiver by Lender of any right granted to Lender under this Security instrument or of any
provision of this Security Instrument as to any transaction or occurrence shall not be deemcd a waiver as o any future
transaction or occurrence. By accepting payment of any indebtedness secured hereby after its due date, or by making
any payment or performing any act on behalf of Borrower that Borrower was obligated hereunder, but failed, to make or
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perform, or by adding any payment so made by Lender to the indebtedness secured hereby, Lender does not waive its
right to require prompt payment when due of all other sums so secured or to require prompt peformance of all other acts
required hereunder, or to declare a default for failure so to pay such other sums or to perform such other acts.

(19) Acceleration Remedies. Except as provided in paragraph (17) hereof, upon Borrower’s breach of any
covenant or agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums
secured by this Security Instrument, Lender prior to acceleration shall mail notice to Bomower as provided in paragraph
(34) hereof spusifying: (a) the breach; (b) the action required to cure such breach; (¢) a date, not less than 30 days from
the date the not’ze is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure such breach
on or before the da‘e specified in the notice may result in acceleration of the sums secured by this Security [nstrument,

f foreclosure by juai;ta) proceeding and sale of the property. If the breach is not cured on or before the date specified in
' the notice, Lender at Leavler's option may declare all of the sums secured by this Security Instrument to be immediately
due and payable without firther demand and may foreclose this Security Instrument by judicial proceeding in

accordance with paragraph (33} iiereof.

(20) Modification in Waiting. This Security Instrument cannot be changed or modified except as otherwise
provided in this Security Instrumen® or by agreement in writing signed by Borrower, or any successor in interest to
Bomower, and Lender.

(21) Right to Collect and Recaive Rents and Profits. Notwithstanding a5y other provisions hereof, Lender
hereby grants permission to Borrower to coiicsi end retain the rents, income, issues and profits of such property as they
become due and payable, but Lender reserves e “isht to revoke such permission st any time with or without cause by
notice in writing to Borrower. In any event, such perziizsion to Borrower automatically shall be revoked upon default
by Borrower in payment of any indebtedness secured ).ereby or in the performance of any agreement hereunder. On any
such defaiit, Lender may at any time without notice, either in person, by agent, or by receiver to be appointed by the
court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of such property, or any part thereof; make, cancel, enfosce or modify leases; obtain and eject tenants; set or
modify rents; in its own name sue for or otherwise collect the renis, ip~ome, issues and profits thereof, including those
past due and unpaid; and apply the same, to payment of costs and expense: oS operation and collection, including but not
limited to receiver's fees, premiums on receiver’s bond and reasonabk attoraey’s fees, and then to payment of any
indebtedness secured hereby and in such order as Lender may determine; und o cept for such application, Lender shall
not be liable to any person for the collection or non-collection of ar y rents, incorise. issues snd profits, nor the failure to

: assert or enforce any of the foregoing rights. The entering upon and taking possessicn of such property, the coflection of
| such rents, income, issues or profits, the doing of other acts herein wthorized, and the iipplication thereof as aforesaid,
shall not cure or waive any default or 1,otice of default hereunder or : nvalidate any act done pursiant to such notice.

(22) Remedies. No remedy herein provided shall be excluiive of any other remedy iiecir or now or hereafter
existing by law, but shall be cumulative. Every power or remedy hereby given to Lender or o which it may be
otherwise entitled, may be exercised from time to time and as often a1 may be deemed expedient by it. s=4 it may pursue
inconsistent remedies. If Lender holds any additional security for a1y indebtedness secured hereby, ilniay enforce the
sale thereof at its option, either before, contemporaneously with, or ifter any exercise of Lender’s remedies hereunder,
and on any default of Borrower, Lender may, at its option, offset ag: inst any indebtedness owing by it to Bormawer, the
_ whole or any part of the indebtedness secured hereby, and the Lende: is hereby authorized and empowered at its option,
: without any obligation so to do, and without affecting the obligat ons hereof, to apply toward the payment of any -
' indebtedness secured hereby, any and all sums or money, or credits « f or belonging to Borrower and which the Lender
may have in its possession or under its control, including, among oty er things, any escrows/impounds held by Lender

under paragraph (7) hereof.
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(23} Appointment of Receiver, Lipon of at any time after the filing of a complaint to foreclose this Security
Instrument the court in which such complaint is filed shali appoint a receiver of such property or shall appoint Lender as
mortgagee in possession. Such appointiment may be made either before or afler sale, without notice, without regard to
the solvency or insolvency at the time of application for such receiver, of the person or persons, il any, liable for the
payment of the indebtedness secured hereby and without regard to the then value of such property whether the same
shall be then occupied as a homestead or not. Such receiver or mortgagee in possession shall have power to collect the
rents, issvs ard profits of the premises during the pendency of such foreclosure suit, as well as during any further times
when Borrow<r; his successors or assigns, except for the intervention of such receiver, would be entitied to collect such
rents, issues aid urofits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, contzdi, rianagement and operation of such property during the whole said period. The court from time to
time may authorize ta¢ greiver or mortgagee in possession to apply the net income held by either of them in payment
in whole or in part of the inebtedness and other sums secured hereby, or in payment of any tax, special assessment or
other lien wiich may be /r-pecome superior to the lien hereof or superior to a decree foreclosing this Security
Instrument, provided such application is made prior to foreclosure sale. In case of a judicial safe, such property, or so
much thereof as may then be affectzd by this Security Instrument, may be sold in one parcel.

{24) Power of Lender. Wit'out affecting the liability of any person, including Borrower, for the payment of
any indebledness secured hereby, or the tiei of this Security Instrument upon any remainder of such property for the full
amount of any indebtedness then or thereaitir secured hereby, or the rights or powers of Lender with respect to the
remainder of such property (other than any persoi-or property specifically released by Lender), Lender from time to
time, withow liability therefor, and without notice to-Gurrower, may do any one or more of the following: (a) release
any additional security for the indebtedness secured Liareby: (b) extend the time or otherwise alter the terms of payment
of such indebtedness; (c) accept additional security; {d) subsi*ute or release any property securing such indebtedness; (e)
consent to the making of any map, plat or subdivision therco, 12 join in granting any easement thereon; or (g) join in
any extension agreement subordinating or otherwise affecting the 12 or charge thereof.

(25) Offsets. No indebtedness secured by this Security instzument shali be offset ar compensated or shall be
deemed to have been offset or compensated by all or part of any claim, cuuse of action, counterclaim or part of any
claim, cause of action, counterclaim or crossclaim, whether liquidated or unlinaidated, which Borrower now or hereafter
may have or may claim to have against Lender and in respect to the indeliedness now or hereafter secured hereby.
Borrower waives to the fullest extent permitted by law. any and all rights of offscc witich Borrower now or herealter may
have or claim to have in respect to all or part of the indebledness secured heseby, aud firther waives the benefils or any
applicable law, regulation or procedure which provides or substantially provides that, v+here ¢ross-demands for money
have existed between persons at any point in lime when neither demand was barred 0y tie applicabie statute of
limitations, and an action is thereafter commenced by one such person, the other person nvay szt in his answer the
defense of payment in that the two demands are compensated so far as they equal each other, aciwithstanding that an
independent action asserting his claim would at the time of filing his answer be barred by the anp'icable statute of
limitations.

(26) Misrepresentation or Nendisclosure. Borrower has made certain written representations and disclosures
in order to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in
the event that Borrower has made any misrepresentation of material fact or failed to disclose any material fact, Lender,
at its option and without prior notice, shall have the right to declare the indebtedness secured by this Security Instrument,
irrespective of the maturity date specified in the Note or notes, immediately due and payable and Lender may then ot
thereafter exercise any of the remedies provided by this Security Instrument following a default hereunder.

(27) Security Agreement. This Security Instrument shall also constitute and serve as a “Security Agreement”
and a fixture filing within the meaning of and shall create a security interest under the Uniform Commercial Code of the
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state in whici such property is located, the secured party being herein referred to as “Lender” and Debtor being herein
referred 0 as “Borrower”. The Borrower agrees (0 and shall execute snd deliver to the Lender such “Financing
Statements™ and such further assurances as the Lender may, from time 10 time, consider necessary to create, perfect and
preserve the Lender's liens upon all rents, insurance proceeds, condemnation awards, and other personal property herein
described and all additions, substitutions, replacements and accessions thereto, and all proceeds of its or their sale or
olher disposition. 1f Lender so elects and if permitted by applicabie law, this Security Instrument shall constituie &
Financing Stotement and Lender shall have the right at any time to file this Security Instrument as a Financing
Statement, bu:'the failure of Lender to do 50 shall not impair the validity and enforceability of this Security Instrument in
any respect waatioever. The Lender, at the expense of the Bomower, may cause such Financing Statements and
assurances to be cecrrded and rerecorded, filed and refiled, and rencwed or continued. a1 such times and places as may
be required or permiter. hy law to create, perfect and preserve such liens. In the event the Bormower fails 1o promptly
execute and return to the [ cnder such Financing Statements as the Lender may require 1o create, preserve and perfect its
lien, the Borrower shall anr- Goes hereby designate the Lender to act as the Borrower’s agent for the sole and limited
purpose of execating such Finarcit g Statements and any such execution by the Lender pursuant to this Agreer::ent shall
be effective and binding upon the Porrower as though executed originally by the Borrower. The Botrower's designation
as agent hereunder shall not be subjec. to 1evocation until the Note is paid in full and all other indebtedness secured by
this Security Instrument has been satisiies v full. The Lender shall have alt the rights, with respect to all property
encumbered hereby, afforded to the Lendes rndsr the Uniform Commercial Code of the state in which the property is
focated in addition to, but not in limitation of, th: cther rights, afforded to the Lender by the Security Instrument. Any
after-acquired personal property or fixtures used i cozmestion with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by the ) ender, new Financing Statements covering the same shall be
executed by the Borrower and forwarded to the Lender with/dhe cost of recording same.

{28) Hazardous Substances. The terms “hazardore wosie,” “hazardous substence,” “disposal,” “release,” snd
“threatened release,” as used in this Security Instrument, shall heve %iie same meanings as set forth int the Comprehensicc
Environmental Response, Compensation, and Liability Act of 1940, as amended, 42 U.S.C. Section 960}, et seq.
{(“CERCLA"), the Superfund Amendments and Reautharization Act e 1986, Pub. L. No. 99499 {(“SARA™), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, e1 seq., the icesource Conservation and Recovery Act.
49 U.S.C. Section 6901, et seq., or other applicabie statc or federal laws, rule(, o' regulations adopted pursuant to any of
the foregoing. The terms “hazardous waste” and “hazardous substance™ shall alzo include, without limitation, petroleum
and petrolewn by-products or any fraction thereof and asbestos. Borrower represcnis and warrants lo Lender that: (a)
During the period of Borrowet's owneiship of such property, there has been no use, @.neration, manufacture, storage,
treatment, dispossl, release or threatened release of any hazardous waste or substance by aty person on, under, about or
from such propenty; (b) Borrower has no knowiedge of, or reason to believe that there has boza. 2xcept 83 previously
disciosed to and acknowledged by Lender in writing, (i) any use, generation, manufacture, storigs, srestment, disposal,
relcase, or threatened release of any hazardous waste or substance on, under, about or from such pmpzity by any prior
owners or occupanis of such property or (ii) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (¢} except as previously disclosed 10 and by acknowledged by Lender in writing, (i) neither
Borrower nor any tenant, contracior, agent or other authorized user of such property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from such property and (i) any
sich activity shall be conducted in compliance with all applicable federsl, state, and local laws, regulations and .
ordinances, including without limitation those laws, regulations, and ordinances described sbove. Bomawer authonizes
Lender and s agents to enter upon such property to make such inspections and lests, at Borrower's expense, as Lender
may deem appropriate to determine compliance of such property with this section of the Security Instrumens. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to cresie any
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responsibility or liability on the part of Lender to Borrower or to any other person. The representations and warranties
contained herein are based on Borrower's due diligence in investigating such property for hazardous waste and
hazardous substances. Borrower hereby (a) releases and waives any future claims against Lender for indemnily or
contribution in the event Borrower becomes liable for cleanup or other costs under any such laws, and (b) ngrees to
indemnify and hold harmless Lender against any and all claims, losses, liabiliiies, damages, penalties, and expenses
which Borrower may directly or indirectly sustain or suffer resulting from a breach of this section of the Security
Instrument ot as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
occurring prior-to Borrower's ownership or interest in such property, whether or not the same was or should have been
known to Borruwer, The provisions of this section of the Security Instrument, including the obligation to indemnify,
shall survive the pavment of the indebtedness and the satisfaction and reconveyance of the lien of this Security
Instrument and shall (utbe affected by Lender’s acquisition of any interest in such property, whether by foreclosure or
ntherwise.

(29) Farther Asstszices. Atany time, and from time to time, upon request of Lender, Borrower will make,
execute and deliver, or will cause to_be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be fiied, recorded, refiled, or rerecorded, as the case may be, at such time and in such
offices and places as Lender may deen appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continvation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Leadvr, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Borrz:vcr under the Note or this Security Instrument, and (b) the liens and
security interests created by this Security Instrument oisuch property, whether now owned or hereafler acquired by
Borrower. Unless prohibited by law or agreed to the contrary by Lender in writing, Borrower shall reimburse Lender for
all costs and expenses incurred in connection with the mauters referred to in this paragraph.

{(30) Documentation Correction. Borrower agrass i cooperate fully with Lender with respect to the
correction of any errors contained in the Note, this Security Insrument or any of the documentation relating to the
indebtedness secured hereby (altogether the “Documentation™) in:luding, without limitation, the execution of any
ducumentation that Lender may request (&) to correct such errors or (1) te create documentation in substitution for
Documentation that is affected by such errors. Borrower also agrees to cverate substitute documentation in the event
that any of the original or previously substituted Documentation shall have Lec lost or destroyed at any time. If the
Borrower fails to execute any such documentation or to take any other action reasorahly requested by Lender under this
paragraph within fifteen days of such request, Lender may institute an action or proceecing against Borrower lo enforce
the provisions of this paragraph. In that event, Lender shall be entitled to recover fron Borrower its reasonable costs
and expenses of such action or proceeding including, without limitation, court costs and atto ney:, fees.

(31) Waiver of Statute of Limitations. Time is of the essence as to all Borrower's oblig=iions hereunder; and
to the extent permitted by law, Borrower waives all present or future statutes of limitation.with respect lo any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purposs: £ snforcing this
Security Instrument or any rights or remedies hereunder.

(32) Inspection; Business Records, Lender at any time during the continuation of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such property is now
or hereafler used for commercial or residential income purposes, that when requested by Lender, Borrower will
promptly deliver to Lender such certified financial statements and profit and loss statements of such types and al such
intervals as may be required by Lender which will be in form and content prepared according to the generally accepted
accounting principles and practices, which statements shall cover the financial operations relating to such property, and
Borrower further agrees, when requested by Lender, to promptly deliver, in writing, such further additional information
as required by lender relating to any such financial statements.
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(33) Governing Law; Severability, The loan secured by this Security Instrument is made pursuant to, and
shall be construed and governed by, the laws of the United States and the rules and regulations promulgated thereunder,
and, to the extent not inconsistent therewith, the laws of the jurisdiction in which such property is located. If any
paragraph, clause or provision of this Security Instrument or the Note or any other notes or obligations secured by this
Security Instrument is determined by & court of competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only those paragraphs, clauses or provisions so determined and shall not affect the remaining
paragraphe; vlauses and provisions of this Security Instrument or the Note or other notes or obligations secured by this
Security Insuvment.

(34 Moifce ta Borrower. Except as otherwise required by applicable law, any notice 1o the Borrower
provided for in in7 Note or this Security Instrument shall be deemed given when it is deposited in the United States mail,
postage prepaid, aadrcss:d to the Borrower at the address of the Borrower as it appears in Lender's records pertaining to
the indebtedness evidenced Ly the Note at the time notice is given.

(35) Foreclosurz of Security Instrument. When the indebtedness hereby secured shall become due whether
by acceleration or otherwise, the Lsnder shall have the right 1o foreclose the lien hereof. In any suit to foreclose the lien
hereaf, there shall be allowed anc in-iuded as additional indebtedness in the decree of sale all expenditures and expenses
which may be paid or incurred by or r#t dohalf of Lender for attorneys' fees, appraisers’ fees, outiays for documentary
and expert evidence, stenographer's churnes; oublication cost and costs of procuring all abstracts of title or commiiments
for title insurance. Such fees, charges and c7#'c may be estimated as to items to be expended afier entry of the decree as
Lender may deem reasonably necessary eithes¢o urosecute such suit or 1o evidence to bidders at any sale which may be
had pursuant to such decree the true condition of the title to or the value of such property. All such expenditures and
expenses shall become so much additional indebtedness secured hereby and shall be immediately duc and payable with
interest thereon ai the rate specified in the Note. Such 2xrenditures and expenses shail include expenditures made in
connection with (a) any proceeding to which Lender shall b a arty, either es plaintiff, claimant or defendsnt, by reason
of this Security Instrument or any indebtedness hereby securey; 3} preparation for the commencemient of any suit for
foreclosure hereof after accrual of such right to foreclose whethtr ¢r not actually commenced; (cj preparation for the
defense of any threatened suit or proceeding which might affect such przperty or the security hereof, whether or not
actually commenced; and (d) any efforts for collection of any past due indebirdness secured hereby. Lender is entitled
to accept any partial cure of sny default by Borrower without jeopardizirg or requiring the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of cuch property shall be distributed and
applied in the following order of priority: first, on account of all costs and ‘c:peuses incident to the foreclosure
proceedings, including all such items as are mentioned in this paragraph hereof; second, il other items which under the
terms hereof constitute indebledness secured by this Security Instrument; third, to the persii o7 persons legally entitied
thereto.
(36) Statement of Obligation. Lender may charge and collect a fee of $60 00 or sur't srealer amount as is
sllowed by law for fumnishing any statement of obiigation, beneficiary's statement, beneficiary's Gem.and or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Security ii¢rument.

(37) Attorneys’ Fees. As used in this Secusity Instrument and in the Note “attorneys' fees™ shall include
attorneys’ fees throughout al) appeals.

(38) General Provisions. (a) This Security instrument applies to, inures to the benefit of, and binds all parties
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns. (b) The term “Lender” shall -
mean the owner and holder (including a pledgee) of any note secured hereby, whether or not named as Lender herein.
(c) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular number
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are for convenience only, are not a
part of this Security Instrument and shall not be used in construing it.
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(39 Waiver of Homestead. Borrower hereby waives all right of homestead exemption in such property.

(40) Adjustable Rate Mortgage Provisions. The Note which this Security lnstrument secures contains
provisions whtich permit: (a) increases and decreascs to the rate of interest provided in the Note on a monthly basis; (b)
increases and decreases to the monthly payment of principal and interest un & yearly basis; (c) a limitation o increases
and decreases 1o said monthly payment amount; and {d) increases in the outstanding principal smount due on the loan.
Reference is made to said Note for a complete description of the adjustable rate terms of the indebtedness secured by this
Security Insirument.

(31) Fature Advances. Upon request of Borrower, Lender at Lender's option ptior to release of this Security
Instrument, may friske futire advances to Borrower, Such future advances, with interest thereon, shall be secured by this
Security Instrument when evidenced by promissory notes stating that said nofes are secured hereby. Atno time shafl the
principal amount of the indebtedness secured by this Security Instrument, not including sums advanced in accordance
herewith to protect the securiy of this Security Instrument, exceed the original amount of the Note plus SNONE.

NOTICE

Unless you provide us with ¢yidence of the insurance coverage required by your agreement with us,
we may purchase insurance at ynu»-expense to protect our interests in your coflateral. This insurance
may, but need not, protect your intzizst, The coverage that we purchase may not pay any claim that
you make or any claim that is made-spanst you in connection with the collateral. You may Jater
canncel any insurance purchased by us, but_enly after providing us with evidence that you have
obtained insurance us required by our agreetient. If we purchase insurance for the collateral, you wili
be responsible for the costs of that insurance. inotur'ing interest and any other charges we may impose
in connection with the placement of the insurance, antil the effective date of the cancellation or
expiration of the insurance. The costs of the insurancz my be added to your 10ta) ontstanding balance
or obligation. The costs of the insurance may be more thar the cost of insurance you may be able 10

obtain on your own.
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IN WITNESS WHEREOF, BORROWER has executed this Security Instrument,
NOTICE: THE NAMES OF ALL PERSONS SIGNING SHOULD BE TYPEWRITTEN OR PR]
SIGNATURE LINE. NTED BELOW THE

Signature o Borrower:

%u _Borrower
CHAEL
9 ) ‘C‘//ML
& EETHER FEDYNICH ;; ;;.GNINP FOR THE SOLE PURPOSE

OF WAIVING HOMESTEAD RIGLTS

-

State of Illinois, County of _Mh.‘__u. I, the undersigrel, n
Fotary Publie in and tUr tald County, in the s o

aforosnid, do heredy cercicy that WMt Aac( Fedimici

M‘Q%W-mmth -
persotaily khown td ma to be the sAame pers.a o . .

subsoribed to the forgoing insiivasat apnonro
this day in perscn, and acknowledgdd tlot 4he
and dolivered the said instrument as ‘Liyy &)~
valuntary aot, for the uses and purpoves there.s .

= <fripial aseal, this

, [N
Lde h vt S e v e o e s —_— ————

"OFFICIAL SEAL"
DIANE M. TRONIAR
R Notery Public, State of hinois
R My Cammiesen Expires 0504101

Aftach Notary Acknowledgments here
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