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THIS IS A FIRST MCRYGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FQ7t CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS - AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INT:RSST), AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT)A rzD,

THE MAXIMUM AGGREGATE PRINCIPAL DALANCE SECURED BY THIS MORTGAGE
IS $110,000.00 WHICH IS 12Y-% -QF THE "NOTE AMOUNT",

A~

. DEFINITIONS OF WORDS USED IN THIS MOF TGAGE
(A)  Soourity instrument, This Mortgage, which ‘s dated NOVEMBER 07, 1997,
will be callec the "Security Instrument."

{8) Borrower. JAFAR W KARIM, AN UNMARRIED ‘MiM

sometimes will be called "Borrower" and somotimes simply "' or "me."

(C) Lender. WORLD SAVINGBS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LDAN ASSOCIATION ™ = = ™ » » % » » TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lander" Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organizad and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94812.
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{D) Note, The note signad by Borrower and having the same date as this Security
Instrumant will be called the "Note The Note shows that | owe Lender the original principal
amount of US, $88,000.00 ["Note Amount', plus accrued and deferrad intarast and
such other amounts as stated in the Nots, | have promisad to pay this debt in biweekly
payments and to pay the debt in full by NOVEMBER 24, 2027.

{E}  Property, Tha property that is doscribed below in Section Il entitled "Description
of the Property" will be called the "Proparty."

{F}  Sums Seocursd. The amounts dascribed below in Section Il antitlad "Borrower's
Transter of Rights in the Property" sometimes will be called the "Sums Secured"

(G} -Peraon. Any person, organization, governmental authority or other party wili be
called "Pe/sor.”

it BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

I mortgage, irrevocably grant and convey the Property to Lendar subjact to the terms
of this Security Instrurient, This means that, by signing this Security instrumant, | am giving
Lender those rights that ere_stated in this Security Instrumant and also those rights that the
law gives to lenders who hale ~iortgages on real property. | am giving Lender thesa rights to
protect Lender from possible 108235 that might rasult if | fail to:

(b pay all amounts owad to Lender under the Note and all other notas secured
by this Security Instrument, called tha ‘Sascurad Notes" including future advances madse hy
Lender and any changes to the Socured iNotes made with tha written consent of Lender;

{i) pay. with interast, any amounts inet Lender spends under Paragraphs 2 and 7
Lelow to protact the value of the Property and Lradar's rights in the Property; and

i) keep all of my other promises and agraements undar this Security instrument,
the Secured Notes end any changes to tha Secured Ngies minde with the writtan consent of
Lender.

. DESCRIPTION OF THE PRAOPERTY
| pive Lender rights in tha Property doscribed bolow:

() Tho proporty which is locatod at 204 MAXON LANE, STRE/ZMWCOD, IL
80107 . L] " L] » ] " L] ] L] L] L] [ ] ] » L L] L] » L] L} L L} [ 7 o Tha Iega‘
description of tha Proparty (s attachnd as Exhibit "A" which ia made a part ot this Security
Instrument. This Property is called the "Described Property”

REAL ESTATE INDEX NUMBER: VoL
06-23-110-018-0000

fin Al bulldings and other improvements that are located on the Described
Proparty;

il All rights in other proporty that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property

SDOAINL (Q4.90.98/1+98) AMC
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(i)~ All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances sttached to the Property.

(ivi All rents or royalties and other income from the Dascribed Proparty,

(v) Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

fvil Al rights that | have in tha land which lies in the strests or roads in front of,
behind or next to, the Described Property;

vl All fixtures that are now or In the future will be on the Described Property or
on the property described in subsection fil of this Section:

(viit~ Al of the rights and property described in subsections (i} through Wi} of this
Section that | arouire in the future;

fix]  Alll roplacements of or additions to the property described in subsections (i)
through (viii} of this Seciion; and

ix} Al of the &ntunts that | pay to Lendar under Paragraph 2 below.

V. BORROWER'S RIGHT TC GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TU DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) { ltawfully own i@ Property; (i} | have the right to mortgage., grant
and convey the Property to Lender; and (il tnere are no outstanding claims, charges, liens or
encumbrances against the Property, except tor thogse which sre of public record.

| glve a gensral warranty of title to Lander” This means that | will be fully responsible
for any losses which Lender suffers because someurs other than myself has some of the
rights in the Praperty which | promise that | have. | promise that | will defend my ownership
of the Froperty against any claims of such rights,
COVENANTS
| promise and | agree with Lender as follows:
1, BOAROWER'S PROMISE TO PAY

} will pay to Lender, on time, all principal and interest due under the Sccarsd Notes
and any propayment and late charges due under the Secured Notes,

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leagehold payments, ground rents or mortgage insurance
premiums (if any).

SO041C 104,08.98/1408) AT Doc. # 97854760 Page 3 of 21
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(8} Eacrow Accounts

0002827748

Subject to applicable law, no escrow shafl be required excep! upoh written
demaend by Lendar, in which case, | shali pay to Lender on the day payments are dus under
the Note, until the Note Is pald in full, a sum ['Funds'} for. (a) yearly taxes penaltias and
assessments which may attain priority over this Security Instrument as a lien on the Property:
(b} yearly leasehold payments or ground rents on the Property, if any; (¢} yearly hazerd or
property Insurance premiums; (di yearly flood insurance premiums, if any; end (e) yearly
mortgage insurance premiums, if any. These items are called "Escrow ltems. Lender may, at
any time, collect and hold Funds in an amount not to axceed the maximum amount a jender
for a federally related mortgage loan may require for an ascrow account under the federal
Resl Estatea Settlement Procedures Act of 1974 as amended from time to tims,
12 USC. 1 2601 et seq (‘RESPA"), unlass another law that applies to the Funds sets a lesser
amount. If za, Lender may, at any time, collect and hold Funds In Bn amount not to excesd the
lesser amount Lender may estimate the amount of Funds due on the basis of current data and
reasonable estineles of expenditures of future Escrow Items in accordance with epplicable
iaw.

The Funds shzi be held in an institution whose deposits are insured by a faderal
agency, instrumentality, or ety (including Lender, if Lender is such an institutionl or in any
Federal Homo Loan Bank. Lendur shall apply the Funds to pay the Escrow Items. Lender may
not charge me for holding and rpplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lunder pays me interest on the Funds and/or applicable law
permits Lender to make such a charyf. ilowaver, Lander may require me to pay a one-time
charge for an independent resl estate tay ~gporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be requirad to pay me any interest or
earnings on the Funds. Lander shall give to me._without charge, an annual accounting of the
Funds, showing credits and debits t© the Funds ane ‘e purpose for which each debit to the
Funds was made. The Funds are pledged as additionz sacurity for all sums secured by this
Security Instrumant,

Iif the Funds held by lender exceed the amounts rermitted to bhe held by
applicable law, Lender shall account to me for the excess Funde ir accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when due, Lender may so notify ma in writing, and, in
such case | shall pay to Lender the amount nacessary to make up the deficieny or shortage.
t shall make up the deficlency or shortage in accordance with the requirements of the Lendar,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 2B, Lender shall acquire
or sl the Property, Lender, prior to the acquisition or sale of the Propaerty, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against tha sums secured
by this Security Instrument

500420 104.00.90/1-90) A4YF
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3. APPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otherwise. Lender will apply each of my payments under the
Secured Notas and under Poragraphs ! and 2 sbove in the following order and for the
foliowing purposes.

0002827748

First, to pay prepaymant charges due under the Secured Notes;

Sacond, to pay any advances dua to Lender under this Security Instrument;
Third, to pay the amounts duo to Lender under Paragraph 2 abovae;

Fourth, t0 pay Intarest due undsr the Secured Notes;

Fifth, to pay doferrad interest due under the Securad Notss

Sixts, 0 pay principal due under the Securod Notas,

Last, 1059y Iste charges dus under the Secured Notas.

4. BORROWER'S JBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
P will pay all taxza. assessments and any ather charges and fines that may be imposed
on the Property and that'niay be superior to this Security instrument.

| will nlsc make payments due under rmy lease if | am o tenant on tho Property and |
will pay ground rents if any) dui or the Property, | will pay these amounts either by making
the paymonts to Lender that aro aeiciibed in Paregraph 2 above or by making the paymeants
on timo to tho Peraon ownd thom.

Any claim, domand or charge that is inede agains! property bacause an obligation hag
not boen fulfilled Is known as a Hen, | Wil rrompily pay or satisfy all liens against the
Property that may be superior to this Security irirument Howaver, this Saecurity instrument
does not require me ta gatlaty & suparior lien 1171204 agree, in writing, to pay the obligation
which gave rise 10 tha superior lion and Laonder appreved in writing the way in which | agree
to pay thst obligation; or B} in good faith, } argue or dsfend against the suparior lien in a
lawsuit so that, during the lawsuit, the superior flen may not uo anforced and no part of the
Proparty must be given up: or (C} | secure from tha holder ot that other lisn an agroement,
spproved in writing by Lendar, that the lian of this Security Insoument is superior to the lien
held by that Person |f Lender detormines that any part of the Froperly Is subject to a
superiar lien, Lender may give to me B notice Identifying the superior lien, | will pay or satisiy
the superior Yien or take ona or more of the actions set forth above ivithin 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to over alf
buildings and other Improvementa that now are ar in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally coverad
by "sxtanded coverage” hazard insurance policias and other hazards for which Lender raquiras
covarage. The insurance must be in the amcunts and for tho pariods of time required by
Lender. | mey choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
Insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause o protect Lendsr. The form of all policles and renewals must be
acceptabie to Lender. Lender will have the right to hold the policies and renewals. M Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receiva.
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If 1 obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payse of any
proceeds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so,

Tha amount paid by the insurance company ls called 'Proceeds." Any Procaeeds received
will be applied first to reimburse Lender focr costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deteimira in its sole and absolute discretion, regardless of any impairment or lack of
impairment cr sacurity. as follows: {A) to the extent allowed by applicable law, to the Sums
Secured in & razoner that Lender determines and/or {B) to the payment of costs and expenses
of nacessary rapiirs, or to the restoration of the Property tc a condition satisfactory to
Lender, such applicatiorto be made in the manner and at the times as determined by Lender.

It | abandon the Prorerty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance corpeny has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Prucends to repair or restore the Property or to pay the Sums
Secured. The 30-day period will Lsgiv when the notice is given.

If any Proceeds are used to recuze the smount of principal which | owe to Lender
under the Secured Notes, that use will not Jelay the due date or chenge the amount of any
of my biweekly payments under the Secureu NNotes and under Paragraphs ) and 2 above.
Howaver, Lender and | may agree in writing to deltys or changes.

{f Lender acquires the Property under Paragrapt 27 balow, ol of my rights in the
insurance policles will balong to Lender. Also, all of my righta in any proceseds which are paid
because of damage that occurred before the Property Is .acouired by Lender or sold will
belong to Lender. However, Lender's rights In those procescs will not be greater than the
Sums Secured immediately before the Property Is acquired by Lenzer or sold.

If | am required by Lender to pay pramiums for morigage Insurania, | will pay the
premiums until the requirement for mortgage insurance ends according. '~ my written
agreamant with Lender or eccording to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Properly in good repalr, | will not destroy or substantially change the
Proporty and | will not allow the Property to deteriorate. | will keep and maintain the Proparty
in compliance with any state or federal hazardous materislo and hazardous waste laws. | will
not use, genorate, manufacture or store any hazardous materisls or hazardous waste on, under
or about the Property. | will indemnify, defend and hold hermigss Lender and its amployees,
officers and directors and their successors from any claims, damages or costs for required
or nocessory ropair or the removal of hnzardous wasto or any otheér hazardous materials
clalm. If | do not own bul am & tenant on the proparty, | will fulfill my obligations under my
lease. | also agree that, If | acquire the fee title to the Property, my lease interest and the fea
title will not merge unless Lendor agrees to the merger in writing.

GC0AIF (04,00.00/1-90) AddN
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if. (Al | do not keep my promises and agreaments made in this Security instrument, or
(B} someone, including rme, begins a logal proceeding that may significantly affect Lender's
rights In the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to anforce laws or regulations), then Lender may do and pay for whataver is necessary to
protect the Lender's rights in the Property, Lender's actions may include eppearing in court,
paying reasonable attorneys’' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of thase actions. Although Lender may take action
under this Paragreph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument.

0002827748

| wilt pay to Lender any amounts which Lender advances undar this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay twove amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on r~ach amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security instrument will protect Lender in case | do not keep this
promise to pay those amounts with Interast,

8. LENDER'S RIGHT T( INSPECT THE PROPERTY

Lender, and others avinorized by Lander, may enter upon and inspect the Property.
They must do so in a reasonati@ rianner and at reasongble times. Before or at the time an
inspection is made, Lender musi give me notice stating a reasonablea purpose for the
inspaction,

8.  AGREEMENTS ABOUT GOVERNMENYAL TAKING OF THE PROPERTY

| assign to Lender all my rights; [A) to ‘prozseds of all awards or claims for damagas
rasulting from condemnation, eminent domain or oin2r governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of il or any part of the Property that is
made to avoid condemnation, eminent domain or other acvernment taking of the property. All
of thosa proceeds will be paid to Lender.

if all of the Property is taken, the proceeds will be useo ‘o reduce the Sums Secured.
It any of the proceeds remain after the amount that | owe to Lender has been paid in full,
the remaining proceseds wlill be paid to me. Unless Lender and | agres otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wvill he reduced only by
the amount of proceeds multiplied by the foliowing fraction: (A) the total ‘@mcunt of the Sums
Secured immediately before the taking, divided by (B} the fair market value o’ the Property
immediately bafore the taking. The remainder of the proceeds will be pald to inz,

(f | abandon the Property or |f | do not answer, within 30 days, a notice y-om Lendar
stating that a governmantal authority has offered to make a paymant or to settle a claim for
damages, Lender has the authority to collact the proceeds. Lender may then use the proceeds
to repair or restore the Propaerty or to reduce the Sums Secured. The 30-day period wil
begin when the notice is given.

it any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date cr change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

SDOAI0 (04,08.98/1-08) A4d Doc. # 97854760 Page 7of 21
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A)  Borrowsr's Obligations
Lender may allow o Person who takes over my rights and obligations subject to
this Sacurity Instrument to delay or to change the amount of the hiweekly payments of
principal and Interest dua under the Secured Notes or under this Security Instrument. Even If
Lender does this, howaver, that Persen and | will both still be fully obligated under the
Sacured Notes and under this Security Inatrument.

Lender may allow those delaya or changes for a Person who takes over my
rights and obligations, even if Lender is raquested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

(B} -Lander's Rights
cvsn if Lender does not axarcise or enforce any of its rights under this Security
Ingtrument or uricdsr the law, Lender will stilf have ali of those rights and may exercise and
anforco them iri theiuture. Evan if Lender obtains insurance. pays taxes. or pays other claims,
charges or liens againci the Property, Lender will have the right under Paragraph 27 below to
demand that | make imiediate payment in full of the amounts that | owe to Laender under the
Sacured Notes and under this Security Instrument,

n OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS QR OBLIGATIONS
Any Person who takes over my righits or obligations under this Security Instrument will
have all of my rights and will be obligated to kesp all of my promises and agreements made
in this Security Instrument. Similarly, any Perion ‘who takes over Lander's rights or obligations
under this Security Instrumant will have all of Lander's rights and will be obligated to keep all
of Lender's agreements made in this Security Instrument,

If more than one Person signs this Security Instrurient as Borrower, sach of us is fully
obligated to keep all of Borrower's promisas and “coligatians contained in this Security
Instrument. Lender may enforce Lender's rights under this Sacurity instrument agsinst each of
us individually or against all of us together, This means that anv’ ~ne of us may be required to
pay all of the Sums Secured.

2. MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subject to a law véhinn-aets maximum
loan charges, and that law is finally interpreted so that the interaest or other 'oan charges
collected or to be collected in connection with the loan excead permitted fimits, then: (A) any
such lcan charge shall be reduced by the amount necessary to reduce the chage to the
permitted limits and (B} any sums already collacted from Borrower which exceeded permitted
limits wiil be refunded to Berrower. Lender may choose to meke this refund by raducing the
principal owed under the Securad Notes or by making a direct payment to Berrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13,  LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notas or this
Security Instrumant unenforceable, Lender may require that | make immediate payment in ful)
of all Sums Secured by this Security Instrument.

SCO04IH (04,08.90/1-381 Add)
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mall unless applicable law requires use of another
moaghg_c;, The notice will be addressed to ma st 204 MAXON LANE, STREAMWOOD, 1L
B .nnunnnunllunnulnnnunnnnuunnunu
A notice will be given to me at an alternative address if | give Lender 8 notice of my
alternative address. | may designate only one malling address at a time for notification
purposes. Any notice that must be given to Lender under this Security Ingtrument will be given
by malling it by first clasa mail to Lender's addrese stated in Section L(C) above entitlad,
"Definitions of Words Used In This Mortgage," unless Lender gives me notice of a differant
address. Any notice required by this Security instrument is givan when it is malled or when it
is dolivered according to the requiroments of this Paragraph 14 or of applicable law.

0002827749

18, GCOVE!NING LAW; SEVERABILITY

This “S=aurlty [nstrument and the Secured Notos shall be governsd by and
oonstrued undzs- faderal law and federal rules and regulations including thoss for
federally charter=y-aavinga institutions, callsd "'Federnl Law.'' In the event that any of the
terms or provigione <! this Security Instrumant or the Secured Notes are interpreted or
construed by & court ol competent jurisdiction to be vold, Invalid or unonforceable, such
decision shall atfect on!y those provisions 9o construed or interpreted and shall not affect the
remaining provisions of this' Sucurity Instrument or the Socurad Notes.

16.  BORROWER'S COPY
I acknowledgo the receipt 6/ ¢no conformed copy of the Securad Notes and of this
Socurity instrumant.

17, LE‘NDEQ'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requiros immadiate payment in 4! or if 1 abandon the Proparty, then Lender,
Parsons authorized by Lender, or a receivor pppoiried-by 8 court at Lender's raquest may: (A)
collect the rental peyments, Inciuding overdue rental jazyments, directly from the tenants, (B),
anter upon and take possession of the Property; (C) marzge the Property; and (D} sign, cancel
and change rental agreements and leases. [f Londer notifies tha tenshts that Lender has the
right to collect rental payments directly from them under thiz ™aragraph 17, | agree that the
tonants may mako those rental payments 1o Lender without having ‘o ask () Lender whather |
have failled to keop my promises and agreements under this Secucity Instrument, or (il me for
my permission to do so.

if Lender acts to have the Froperty sold aftor a Breach of Jutv as dafined in
Paragraph 28, | undorstand and agree that (A) my right to occupy the Properiy casses at the
time the Proparty is sold; (B) | shall have no right to occupy the Proparty ei1s: such sale
without the written consant of the new owner of the Property; and (Gl my wrongful and
unlawful possession of the Property may cubject me to monetary damages, Including the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
recelvar, other than the rant pald by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. it any part of the rental
payments remaing after those costs have boen paid in full, the remaining part will be used to
recduce the Sums Secured The costs of managing the Proparty may include the receiver's
fees, reasonable ottornays' fees end the costs of any necessary bonds,

18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for Injury or damage to the Property or in
connection with the (can made to ma by Lender and which arose or will arise before or after

500431 (04.00.90/1-00) AdIK

Doc. # 97854760 Page 9 of 21




- UNOFFICIAL COPY

the date of this Security Instrument. Thase rights to bring legal action may include an action
for breach of contract, fraud, concesiment of s material fact or for intentiona! or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender, Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assighment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19.  CLERICAL ERRORS

In the event Lender at any time discovers thst this Security Instrument, the Secured
Notes or any other document related to this loan, called coliectively the “Loan Documents,’
contains an arror which was caused by a clerical mistake, calculation error, computer arror,
printing erion or similar error, | agras, upon notice from Lendar, to reexecute any Loan
Documents thut are necessary to correct any such errar(s) and | also agree that | will not hold
Lender resporsibie for any damage to me which may result from any such arror.

20.  LOST, STOL&M OR MUTILATED DOCUMENTS

If any of the lasn Documents are lost, stolen, mutiated or destroyed and Lander
deiivers to me an indemritication in my favor, signed by Lender, then t wilt sign and deliver to
Lender a Loan Document igentiral in form and content which will have the effect of the
original for all purposes,

21,  WAIVER OF STATUTE OF L'MITATIONS

! will waive, within applicabia law. the pleading of the statute of limitations as a
defense to enforce this Security Instruiient, including any obligations referred to in this
Sacurity Instrument or Securad Notes.

22, CAPTIONS

The captions and headings at the beginniny of sach peragraph of this Saecurity
instrument are for reference only and will not be usas in the interpretation of any provision
of this Sacurity Instrumant.

23,  MODIFICATION
This Sacurity Instrument may be modifiad or amended oaly by an agresmant in writing
signed by Borrower and Lender.

Lender may modify the Security Instrumant and the Secured Noles.at Lender's sole
discrotion in the avent that | have failed (v meke my biweekly paymentt in the manner set
forth in the Sacured Notes. In the avent of a modification to monthly paymunis,- Lender will
substitute the term "monthly paymant” at each point that the term “hiweekly pavirant” appears
in this Security Instrument.

24,  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property is a unit in a condominium, cooperative or planned unit davelopmant,
sach of which shall be called tha "Project” and | have an interast In the common elements of
the Project, then Lender and | agree that

{A) 1f an owners association or other ontity, called "Ownars Association,” hoids title
o Property for the benefit or use of the Project and its members or sharsholders, the
Property also includes my interest in the Owners Agsociation and the uses, proceeds and
benefits of my interost.
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{8} The following are called the "Constituent Documents:” )} The daclaration or any
other document which created the Project; (il By-laws of the Qwners Association; (i} Code
of regulations for the Project: (v} Articles of incorporation, trust Instrument or equivalent
document which creates the Qwners Association; {v)] The Project's covenants, conditions and
restrictions; (vi) Other equivalant dogumants,

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the tarms described in Paragraph
7 above.

{C)if the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blanket poiicy on the Project which is satisfactory to
Lender and wh.ck nrovides insurance coverage on the terms, in the amounts, for the periods,
and against the ‘azards Lender requires, including fire and hazards included within the term
"axtanded coverage.' and _Lender is provided with aevidence of such master or blanket policy,
then: (i) Lender waives the provision in Paragraph 2(B) above for the paymant to Lander of the
astimated yearly premiun: installments for hazard insurance on the Property: and (i} hazard
insurance coverage on the Prenerty as requirad by Paragraph © above is deemed to be
satisfied to the extant that the roquired coverage is providad by the Owners Association
policy. | shall give Lender proript notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or bianket policy to Lender annually.

In the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whe:her to the unit or to common elements, any
proceeds payable to me are hereby assigned :inc shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with anv axcess paid to me.

| shall take such actions as may be ranesnabie to insure that the Owners
Association maintains a public ligbllity insurance policy acceptaisle to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and with Lanuii'e prior writtan consent,
sither partition or subdivide the Property or consent to: (i) the abanderment or termination of
the Project, except for abandonment or termination required by law in the-case of substantial
destruction by fire or other casualty or in the case of condemnation, emirent domain or other
governmental taking; (il any amendment to any provision of Constituent Documants unless the
provision is for the express benafit of Lender or of lenders generally; (i) tarmination of
professional managament and assumption of self-management of the Owners Asccciation; or
{ivi any action which would have the effact of rendering the master or blanket hazard
insurance policy and/er the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

2%,  FUTURE ADVANCES

At Eorrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Property described in the Saecurity instrument) may
tand future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument,

SO043K {04.05,99/1-08) A4IM
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26,  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Aoceleration of Payment of Sums Seocured. Londer may. a! its option, roquire
Immediate payment in full of all Sums Securad by this Security ingtrumant if all or any part of
tha Proporty, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at s option, require Immadiate paymant In full if
Borrower is not a naturgl Person and a beneficial interest in Borrower is sold or transferred
without Lander's prior written pormission. Howaver, Lender shall not require immediate
peyment in full If this is prohibitad by Federpl Law In offect on the date of the Security
ingtrument,

I# Lender exorciges the optich to require immediate payment in full, Lender will give
me noficz. of acceleration. If | fall to pay all Sums Socured by this Security instrument
immadiately, Lander may then or thoreafter Invoke any remodias permitted by this Security
Instrument witnout further notice to or demsnd on me.

Exception ‘o Accsleration of Payment of Sums Secured. if the sele or trensfer of
all or any part of the Froparty, or of o baneficial interest in Borrower, if Borrower is not a
natural Person, (s the tiret"one to ocour after the date of this Security Instrument, Lendar will
not exercise the option to avcelerate payment In full of all Sums Secured and the loan may
be assumed if:

i} Lender receives a cumpinted written application from transferee to evaluate the
eraditworthiness of transferee as (f a new.loan were being made to the transferse by Lender;

(il Lender appravas the craditwoarthingss of the transferse in writing;

iy transferee makes a cash downpaymant sufficient to meet Lender's then current
underwriting standards;

{ivi  an assumption fee, in an amount to be dutermined by Lender (but not to excead
1% of the balance of principal and interest dua under the Secured Notes at the tima of sale
or transfer of the Property or of tha interest in tha Borrowsr! Is paid to Lender, and

(v}  the transferpe executes an assumplion agreement wvhich is satisfactory to Lender,
such assumption agreament providing for trangferee opening o weposit account with Lender,
or with a bank or savings and loan which has been approved by Jander, for direct payment
as provided in the secured notes.

The loan may be assumed under its then axisting terms and Gonvlitions with one
axcaption; the Lifetime Rate Cap may be changed. The Lifetima Rate Cap sneit ‘ie changed to
an interest rate which is the sum of the interast rate in effect on the dawe =f a sale or
tranafer of the Property or beneficlal interast in Borrower plus 5 percentage poinis, If that
sum exceads the Lifetime Rate Cap stated in the Secured Notes,

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Bruach of Duty" if (i} | do not pay the full amount of each biweekly
payment on the date it is due; or {ii} | fall to perform any of my promises or agresments
under the Note or thia Security Instrument; or (i) any statement made in my application for
this ican was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (ivi | have
made any other ststement to Lender in connection with this loan that is materially faise or
misieading. If there is & Breach of Duty by me, Lender may demand an immediate payment of
all sums secured.

S0043L (04.08,98/1:88) AdIN
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It there is 8 Breach of Duty by ma, the Lender may tske action to have the Property
sold under any applicable Federal Law, rule or regulation and, whers Federal Law is not
applicable, under the law of the state where the Property is locatad, which will be called the
"Applicable Law"

Lender doos not have to glve me notice of a Breach of Duty unless notice s required
by Applicable Law. |f Lender does not make a demand for full payment upon a Braach of
Duty, Lendar may make a domand for full paymant upon any other Breach of Duty.

it there Is a Breach of Duty, Lender may also take action 1o hsve a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a recoiver may be taken without prior notice 1o ma and
ragardiass ¢ tho value of the Property.

The sale of the Proparty may be pootpcned by or at the direction of Lender except
as limited or prohibi'ed by the Applicable Law. |f the Property is sold under the Applicable
Law, | agree that it'ma be sold In one parcel | also agree that Lender may add to the
amount that | owe to Lrader ol lagal fees, costs, nllowances, and disbursements incurred as o
rasult of the action to sali the Proparty, axcept to tho extent that the Applicable Law limits
or prohibits any such charges

Lender will apply the procead: from the sale of the Preporty in the foliowing order.
(A) to all feas, axpensas and costs Incurrsd in connaction with the sale, including trustess’ and
attorneys’ fees, if any; (B} to all Sums Sesured by this Security Instrument; and (C) any excess
to the Person or Persons lagally entitled to 't

28, LENDER'S OBLIGATION TQO DISCHARGE THtS SECURITY INSTRUMENT

Whon Lender has been paid all of the amouris sacured by this Security Instrument,
Lender shall releass or cancei this Sacurity Instrumant wvithout. charge to me excopt that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extont allowed by law, | will give Lender a fee for furnishing any statement of
obligation with respect to this Security Instrument or the Secured Notas

30, WAIVER OF HOMESTEAD
My right to any appticable homostead exemption in the Property (s waived

THIS SPACE INTENTIONALLY LEFT BLANK,
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. OWNER OCCUPANCY

Lender has relied upon statements of fact which | have made to qualify for this loan. |
have stated and confirm that (A) the Property is my personal and primary residence; (B} | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C)
I will use the Property as my residence for at least 12 months from the date this Security
Instrumant is recorded.

0002827749

If any of the statements of fact that | have made are materially false or misleading, !
will ba in default under the Secured Notes and this Security Instrument f | am in such
default, Lender may, at its option, increase the interast rate and margin, subject to the Lifetime
Rate Cap stated in the Secursd Notes.

THIS SPACE INTENTIONALLY LEFT BLANK: SIGNATURE PAGE FOLLOWS,
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. 0002827749
BY SIGNING BELOW, | accept and agree to the promises and agreements containad in this
Security Instrument and in any rider(s) signed by ma and recordad in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

¢

.) LW IV LY

]

{Seall

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETD AND RECORDED HEREWITH,

8004301 104.0%.3811-98) A4dY
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Stade ol Hlinois, (el

County ss
1, “Prasian,e k. vevd LU m

i Nutaey Public in amd for said Cousty nd Stae, do berehy cenify ta
Tofve W Kaviom o« Aoy Gnrscevst & 000 presanally Known Lo me 1o e
the simme personfs) whose name(s) subseribed o the forepoiing instrament, appeared before me this day
i person andackiowledyed it % sioned and delivered tie said instrament as 0
b U pritposes amb therein set Tortly, e
Criven umder my bagd s olficial seal, this |1

frev amd voluntiny aa,

divol Mpvimt LR

My commissim expises:

| e X-w[h J/ﬂ“

* Notary Public

Cleal o
WAL :: (._“‘_,.—" v
G RA R

Coonnhoang 4

et
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002827749

FOR VALUE RECEIVED, the undersigned (the "Borrower’] agrees that tha following
provisiong shall be incorporated into the Note and Security instrument of aven date harewith,
which were executed by the Borrower. Tho Security Instrument was executed by the
Borrower and creetes a lien In favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * » * » * » » » w w % « n &
ITS SUCCESSORS AND/OR ASSIGNEES (Lender")

Thiz Modification to Note and Rider to Security instrumont ("Modification and Rider")
is attached to'tha. Security Instrument. To the extent that the provisions of this Modification
and Rider are inaeasistont with the provisions of the Note and the Sacurity Instrument, the
provisions of this Waditication and Rider shall prevail and shall supersede any such
inconsistent provisions (v the Note and the Sacurity Instrument Except to the extant
modified by this ModitGation and Rider and other modificationis) and rider(s), if any, the
provisions of the Note and tha Security Instrument shall ramaln in full force and effact. Any
capitalizod tarm not definud in this Modification and Rider shall have the meaning given to
suich term in the Note or the Sszurly Instrument.

A, Convarsian Option; Conversicn Parlod

The Borrowar has the right to convart the adjustable rate of interest under the
Note to a fixad rate of interast (the "Convers'on Option”) at any time beginning on the day
that is the Hrat anniversary of tha Borrowers firet regularly schedulad payment due date
under the Note and continuing until the day Immadlziely prior to the seventh annlversary of
the Borrower's first regulorly scheduled payment dua-aate under tha Note (the "Conversion
Period). Uniess oxercised by the Borrower during thg Conversion Pariod, the Convarsion
Option will expire and the adjustable interest rato provisicns in the Note will remain in full
force and effect. Once the Borrowsr exercloes the Convergion Qotion, the Note cannot iater
be converted back to on adjustabie interast rate.

it the Borrowar's loan is payable In biwaekly instaliments, Cend if the Borrower
oxorcises the Conversion Optlon, tha Borrower's payment schadulo urdse the Note will
automatically convart to monthly ingtallmants and the loan will bo cue n full on the
non~accelorated Maturity Date stated in tho Note.

8. Conditions to Exeraising the Conversian Option

The Borrower can exercise the Conversion Option only if the Borrower has:
(i} made all of the payments due under the Note and the Security Instrument prior to the
axercise of the Conversion Option; () made no more than two (2] payments under the Note
more than 15 days after their regularly scheduled due detos during the 12-month period
immaodiately praceding the axerciae of the Conversion Option; and (il met all other terms and
conditions of the Note and the Sacurity Instrumeant —

WA
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C. Caloulating the Fixed Rate

0002827749

The fixed rate of interest that will apply upon the exsrcise of the Conversion
Option (the “Conversion Rate') will ba calculated by adding .bb0 percentage points  to
the then current Federal National Mortgage Association's required net yield for 30~-year fixed
rate mortgages covered by applicable 80~day mandatory delivery commitments | expressed
as a percentage ] (the *FNMA Rata"), This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than tha lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rata available
at the tima the Borrower's loan is made. In the event the FNMA Rate is no longer quoted,
the Lender wiil _eglect an alternative rate source.

The EBocruvwrer may ask for the then current FNMA Rate by calling the tender's
fixed rate conversini represantatives at the toll-free customer service number given on
the Borrowsr's monthly s.atement.

D, Exercising the Ccnvavsion Option

To exercise the Convarsion Option, the Borrower will take and complete the
fellowing steps before the end of te Conversion Period.

1. Lock~-in_the Fixad Conversion Rate

The Borrower will first obtain a Cunversion Rate from the Lender by calling the
Lender's fixed rate convergsion rapresentativas 8% the toll-free customer service number
given on the Borrower's most recent monthly stuemant The Lender will calculate the
Conversion Rate as of that day, using the last quotsd FNMA Rate from the immediately
praceding business day. The Conversion Rate will be binzing on the Borrowar and the Lender
for fourteen (14} deys (the "Exercise Period"} following the Eorrower's telephone confirmation
of the dasire to exercise the Conversion Option,

2, Notiao to Convert: Conversion Fes

After the Borrower obtains the Convarsion Rate in the manner set fur'hy shove, the
Lender will furnish the Borrowar with a written notice to convert (tha "Conversinn Notice")
The Borrower will sign the Conversion Notice and return it to the Lender aluny with 8
conversion fee of US,  $200,00 (the "Fee’) Notwithstanding any notice provision to
the contrary in the Note or the Security Instrument, tho Conversion Option wili be
exeroised only If the Conversion Notice and Fee are actually recslvad at World Savings,
Attn: Customier Service Administration, 4101 Wiseman Boulevard, Bidg. 106, San Antonio,
Texns 78281, or st such other address as cesignated by the Lender in the Conversion
Notice, prior to tho end of the Exerclse Period; otherwise, the Borrower must obtain &
new Conversion Rate and start & now Exercise Perlod. The Borrower bears all risk of
delivery, including, without limitation, the risks of non-dslivery, misdelivery, loss or
deatruotion,

§03600 (G0.00.94/ (04t DAON
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exercise the Conversion (ption in the manner described
atove after obtaining three (3) Conversion Rates and Exarcise Periods, the Conversion Option
will terminate and can no longer be oxercised.

E. New Monthly Payment Amount

The Lender will calculate the Borrower's new monthly principal and interest
payment after recelving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equel payments by the Maturity Date, the unpaid principal balance of the Note fincluding any
Deferred Interest) plus interest charged at the Conversion Rate. The payment change
limitations I the Note do not apply to the fixed rate conversion.

If 4hz- Lender receives the Conversion Notice and Fee fifteen (15) days or mora
befoere the bBorecwer's next regularly scheduled payment due date, unpaid principal wil
accrue interest” ot ‘e Conversion Rate beginning on the next ragularly scheduled payment
due date. If the Lenosr receives the Conversion Notico and Fea less than fifteen (15) days
before tha Borrower's hext regularly scheduled payment due date, unpaid principal will
accrue interest at the Cunversion Rate beginning on the second following regularly scheduled
payment due date. Tha data o which the Conversion Rate is first in effect is called the
"Conversion Date" Interest wii continue to accrua on unpald principal in accordance with the
adjustable interest rate provision: of the Note up to, but not including, the Conversion Date.
The Borrower will continue to meaxe monthly payments in accordance with the adjustable
interest rata provisions of the Note tlrcugh and including the payment that falls due on the
Conversion Date. The Borrower's first {iced rate monthly payment will be due one month
from the Convarsion Date, and subsequent ‘nonthly payments will be due on the same day
of each following month,

For example, if the Lender receives the-Cunversion Notice and fee on March 10,
which /s more than fifteen [15) days before the Borivwer's next payment due April 1, the
Conversion Rate wlil be charged beginning April 1. and the first fixed rate monthly
payment will be due on May 1. The adjustable rate wili b3 charged through March 31
and the Borrower pays the adjustable rate monthly payroent due Aprii 1. 1} the
Conversion Notlce and Fee were raceived March 20, which (s feis than 15 days before the
Borrower's next payment due April 1. the Conversion Rate would ’e charged beginning on
May 1 and the first Fixed rate monthly payment would be due June 1. The adjustable
rate would be charged through April 30 and the Borrower would px the adjustable rate
monthly payments due April and May 1,

F. Loan Not Assumable and Due-On-Sale After Convarsion to e Fixer Pate

Notwithstanding any provision to the contrary containad in the Note or the- security
Instrumant, if the Borrower exercises the Conversion Option, the Borrower's loan may not
ba assumed by any other person if the Borrower sells or transfars all or part of the
Property after exercising the Conversion Option, then the Lender may, at any time, require
the Borrower to pay immediately and in full all amounts owing under the Note and the
Sacurity Instrument, If the Borrower's loan is otherwise assumable, & person who assumes
the loan secured oy the Security Instrument prior to the exercisa of the Convarsion Option
also assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider,
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IN WITNESS WHEREOF, the undersigned has executed this Modiﬂcation and Rider

{PLEASE SIGN YOUR NAME EXACTLY AS T APPEARS BELOW)

BORROWERI(S):

. 4/ /
. ! B ¥ {. -'/ (S u
'J'K A%WIT%hu'WiLLa.lln\mmn----—--—n.u--um—-—-——u—-—-.-—e.!-.

{Saal)
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LEGAL DESCRIFTION

Sdction Township Ranpe
Entar complete legal doscription In this area:

Lot 34 In Block 7 4in Streamwood Unit Numbaer 2, being a
Subdivision in the Northwest 1/4 of Sectien 23, Township
41 Wevth, Range 9, Bast of the Third Principal Maridian
in <eok County, Tllinois
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