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V*Pl ase To:

*New Americ E‘manc:Lal Inc.
c/o Hamilton Financial
4905 West 27th Street
Scottsbluff NE 69361

Pr a by William H. Peirson,
4 Alpha Road, Dallas,
5 75244-4516

[Space Above This Line For Recording Datal

Loan No.: 5010640
MORTGAGE / O

THIS MORTGAGE ("Setarity Instrument”) is givenon  Noverber 6, 1997 . The mortgagor is
Peter H. Salmon and Mary Beth Sidmon, husband and wife

This Security Instrument is given to  New Americus Financial, Inc.
whose address is 3131 Turtle Creek Blvd, # 1,00, Dallas, TX 75215 ("Lender”),

Borrower owes Lender the principal sum of one mundrea-forty nine thousand and NO/100ths
Dotars (U.S. $ 149,000.00 ). Tuis deht is evidenced by Borrower's note dated the same date

as this Security Instrument ("Note"), which prnwdes for monthly paysiedis, with the full debt, if not paid earlier, due and payable
on  Decerber 1, 2027 . This Security Instrument secures (¢ berder: (a) the repayment of the debt evidence by the
Note, with interest, ,m(l all renewals, extensions and modifications of the Maie; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument: and (¢} the performance of Borrower's covenais
and agreements under this Security Instrument and the Note, For this purpose, berpawer does liereby mortgage, grani and convey
to Lender the following deseribed property located in Cock Coumty, lHlinois, hereby releasing
and waiving all rights under and by virtue of the homestead exemption laws of this S

SEE EXHIBIT ‘A’ ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 5849 North Drake Avenue, Chicago
1Streer) 1City)

[linois 60659 ("Property Address”);
{Zip Code}

TOGETHER WITH all the improvements now or hereafler erected on the property, and nll easements, #ppuUrlEnaNces,
and fixtures now or hereafter a part of the propety. All replacements and additions shall also be covered by this Security
Instrument, Al of the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of revord.

TLLINOIS- Single Fawily - Fannie MagFreddie Mot Pape 1ol 6 SHLCY 1094

UNIFORM INSTRUMENT Bﬁx 3 3 3 m.I‘mRM 3014 990
. [} .




1 13

Pe
jyan
| O
| O
B
<
O
8 LL
N LL
§ O
| =
BE




UNOFFICIAL COPW55354 tr 20t

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varmuom by jurisdiction to constitute u uniforny security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuy pay when due the
= principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
> Lender on the day monthly payment are due under the Note, until the Note is paid in full, a sum ("Funds”) for; (a) yearly taxes
and assessments which may attain priority over this Security lustrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (6) yearly mostgage insurance premiums, ifany; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph &, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow ltems.”
Lender may, at any £me, collect and hold Funds in an amount nat to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of 1974 as
amended from time to ome, 12 U,5.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender muv, at any time, cotlect and hold Funds in an amount not to exceed the lesser amount, Lender may.
estimate the amount of Fuands <ue on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with spplicable law,

The Funds shall be held- i an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is suck'an institution) or in any Federal Home Loun Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Bo'roswer for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow [lems, unless Lender gdys Rarrower fnterest on the Funds and applicable law permits Lender o make such
a charge, However, Lender muy require Borr(wer (o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with dis loan, unlesy applicable Jaw provides otherwise. Unless an agreement is made or applicable
law reguires interest 1o be paid, Lender shall not be teouired to pay Borrower any interest or earnings on the Funds. Borrower
atid Lender may agree in writing, however, that interesi—shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits zaa lebits to the Funds and the purpose for which each debit 1o the
Funds was made. The Funds are pledged as additional securityfor all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amoumts permitted-to be held by applicable law, Lender shall account 0 Borrower
for the excess Funds in accordance with the requirements of applivebistaw., If the amount of the Funds held by Lender at any
time is not sufficient (o pay the Escrow Items when due, Lender may s 2aotify Borrower in writing, and, in suchi case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Horawer shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment in full of )} sums secured by this Security instrument,-Ledder shall promptly refund o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propeccy, Lender, prior to the sequisition or sule
of the Property, shall apply any Funds held by Lender at the time of acquisition or salece.a credit against the sums sceured by
this Security {nstrument,

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under parnémplw
[ and 2 shall be applied: first, to any prepsyment charges due under the Note; second, to amounts gavable under paragraph 2
third, to interest due; fourth, to principal due; and last, w any late charges due under the Naote.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aeobatable (o the Property
which may attain priority over this Security [nstrument, and leasehold payments or ground rens, ifany. borrover shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them oirtime directly to the
person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shali promptly turnish o Lender receipts evidencing the payments.

Borrower shall promptly dischiarge any len which has priority over this Security Instrument unless Borrower: (4) agrees
in writing to the payment of the ubligation secured hy the lien in a manner acccptablc to Lender; (b) contests in good Faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the
enforcement of the lien; or (€} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. {f Lendzr deterniines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notive identifying the lien, Borrower shall satisfy the lien or ke one or
more of the actions set torth above within 10 days of the giving of natice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inctuded within the term "extended coverage” and any other hazards, including floods
or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
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Lender requires. The insurance carrier providing the insurance shall be chiosen by Borrower subject to Lender's approval which

- shall not be unreasonably withheld, 1F Borrower fails (o muaintain coverage described above, Lender may, au Lender’s aption,

-Obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clavse, Lender

f'{sh;s}l have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly pive to Lender all receipis

“of paid premtiums and renewal notices. fu the event of loys, Borrower sttt give prompt notice o the insurance carrier and
Lender. Lender may make proaf of loss if not made promptly hy Borrower,

Unless Lender and Borrower otfierwise agree in wriling, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economicaily feasible and Lender's security is not lessened, 17 the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurasice proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess pald o Borrower, [f Borrower abandons the
Property, or does not answer within 30 days a nolice from Lender that the insurance carrier I offered to settle a claim, then
Lender may colleer e insurance proceeds. Lender may use the proceeds o repair of restare the Property or to pay suns secured
by this Security instrwrent, whether or not then due. The 30-day period witl begin when the notice is given,

Unless Lender! ard. Barrower otherwise agree in writing, any application of proceeds o principal shall not extend ar
postpone the due date of the monthly payments referred to in paragraphs [ and 2 or change the amount of the payments, 1f
under paragraph 21 the Propeny s acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting fron
damage (o the Property prior to'the aequisition shafl pass ¢o Lender o the exiemt of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maitenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall ocoupy, establish, and use tie Property as Borrower's principal residence within sixty days afier (e execution of
this Security Instrument and shall continue 10/ occupy the Property as Barrower's principal residence for at least one year after
the date of eccupancy, unless Lender otherwise sgrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borcover's control, Borrower shall not destroy, damage ot impair the Property,
allow the Property to deteriorate, or commit waste ov e Property, Borrower shall be in default if any forfeiture action or
proceedings, whether civilor criminal, is begun thar in Lended s good faith judgmsent could result in forfeiture of the Property or
otherwise materiatly impair the lien created by this Security dnstrument or Lenader’s security interest.  Botrawer may cure such
a default and reinsiate as provided in paragraph 18, by causing rhe-action or proceeding 1o be dismissed with a ruling that, in
Lender's pood faith decermination, prectudes forfeiture of the Boryowver's interest in the Property or other material impairment
af the lien created by this Security Instrument or Lender's security inteeear Borrower shall afso be in default if Borrower, during
the loan application process, gave tiaterially false or inaccurate informmation o staiements (o Lender (or failed w provide Lender
with any material information) in connection with the lean evidenced by the Note,\including, but not linmited to, representations
concerning Borrower's occupancy of the Property as a principal residence, IF dusSesyrity Instrument is on a leasehold, Borrower
shall comply with all the provisicns of the lease, {f Borrower acquires fee title to the Praperty. the leasehold and the fee tite shall
not merge unless Lender agrees o the merger in writing,

7. Protection of Lender’s Rights int ¢he Property. 1f Borrower fails to perform the covenants and agreemems contained
in this Security Instrumient, or there is a legal proceeding thar may significantly aftect Lender's righug in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or w enforce laws or regulatons’, dien Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights s the Proprets Lender's uctions may
include paying any sums secured by a lien which hus priority over this Security Instrument, appearing in<ourt, paying reasonable
attorneys’ fees and entering on the Propeity to make gepairs, Although Lender may ke action under tids jaragraph 7, Lender
does not have to.do so, _

~ Any amounts dishursed by Lender under this paragraph 7 shafl become additional debt of Borrower secured by this Secur-
ity Instrument, Unless Borrower and Lender agree to other enins of payment, these amoun(s shatl bear interest from the date
of disbursement al the Note mte and shall be payable, with interest, upon notice from Lender o Borrower requesting payment.

8. Mortgage Insurance. [t Lender required morigage insurauce as a condition of making the loan secured by this
Security Instrumens, Borrower shall pay the premiwns required o mainain the mortgage insurance in effect, 1, for any reasos,
the mortgage insurance coverage requited by Lender lapses or ceases o be ineffect, Borrower shall pay the premiums required
10 obtain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substangially equivalent to the
cost to Borrower of the mortgape insurance previously in effect, from an alternate mortgage insurer approved by Lender.  H
substantially equivalent morigage insurance coverage 38 oot available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mongage insurance premivm being paid by Borrower when the insuranice coverage lapsed or ceased (o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance.  Loss reserve
paymenis may to tonger be required, w the option of Lender, if mortgage insurance coverage (in the amoust and for the period

P
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that Lender requires) provided by an insurer approved by Lender again beconies available and is oblained, Borrower shall pay
the premiums required 1o maintain morigige insurance in effect, or 1o provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon mwd inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other laking of any part of the Property, or for conveyance in liew of condemnation, are herehy assigned and
shall be paid to Lender.

In the event of & wtal taking of the Property, the proceeds shall be applied to the sums secured by this Security
{nstrument, whethier or nat then due, with any excess paid o Borrower. |n the event of 4 partial taking of the Property in which
the fair market value of the Property immediately before the taking is equal o or greaer than the amount of the sums secured
by this Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secufity Instrument shall be reduced by the ameount of the proceeds multiplied by the following fraction: (a) the
cotal amount of the sumg-secured immediately before e taking, divided by (b) the fair market value of the Property immediately
before the taking. Any/baance shatl be paid to Borrower. {n the evemt of a partial taking of die Property in which the Fair
market value of the Propersy immediately before the taking is less than the amount of the sums secured immediately bhefore the
aking, unless Borrower and Lencer otherwise agree in wriling or unless applicable law otherwise provides, the procgeds shall be
applied to the sums secured by s Tecurity instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Sorrower fails to respond 1o Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply e proceeds, at its option, either to restoration or repair of the Property or 1o the sums
secured by this Security lustrument, whether o7 no? then due, ‘

Unless Lender and Borrower otherwise anree in writing, any application of proceeds to principal shall not exlend or
postpone the due date of the monthly payments refecred to i paragraphs 1 and 2 or change the amount of such payments,

11. Borrawer Not Released; Forbearance by 12nder Not 2 Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instument_granted by Lender to any successor fn interest of Borrower shill
not operate 1o release the liahility of the original Borrower Or Burrower's successors in interest. Lender shall not be required
to commence proceedings against any successor i interest or refvse o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of asy deipaiid made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or retiedy shall not be 4 waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of this
Security lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shali be joine and severul,~Any Borrower who co-signs this Security
Instrument but does not execute the Note: (4} is co-signing this Security Instrumear only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is‘net nersonally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower imay-agree o extend, maodify, forbear
or make any accommodations with regard to the terms of diis Sccurity Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which suts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected i cannection with the loan
exceed the permiteed limits, them: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already coliccted from Borrower which exceeded permited limas will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower, [fa refund reduces principal, the reduction will be treated as a partial prepayment without any prepaymtent eharge
under the Note,

14. Notices. Any notice to Borrower provided for in this Security Tnstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall he directed to the Property Address
ot any other address Borrower designates by notice o Lender. Any notice 1 Lender shadl be given by first class mail 10 Lender’s
address stated Derein or any other address Lender designates hy notice to Borrower,  Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower o Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security instrument and the Note are declared
to be severahle.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any inlerest in
it is sold or transferred (or it beneficial interest in Borrower is sold or transferred and Borrower is not a uatural persan) without
Lerdler’s prior written consent, Lender may, at its option, require immediate payment in full of ali sums secured by this Security
lnsrrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security [nstrument.

If Lender exercises this option, Lender shal! give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is defivered or mailed witlin which Barrower must pay all sums seeured by this
Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Burrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable faw may snecify for refnstatement) before sule of the Property pursuant io any power of sale contained it this Security
Instrument; or (b)-eatry of a judgment enforcing this Security Instrument,  Those conditions are that Borrower: (1) pays Lender
all sums which then wauid be due under this Security Instrument and the Note as if o acceleration had occurred; (b) cures any
default of uny other eoverapts or agreenients; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited © reasonable Atrnrmeys’ fees; and (d) takes such action as Leader may reasonably require to assure hat the lien of
this Security Instrument, Letde:'s rights in the Property and Borrower's obligation (0 pay the sums secured by this Security
Instrument shail conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective.ai-it no acceleration had oceurred.  Hawever, this right to reinstate shall not apply in the case
of acceleration under paragraph 17,

19, Sale of Note; Change of Lona Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result ina change in the entity (known
15 the "Loan Servicer") that collects monthly paymieis due under the Note and this Seeurily Instrument,  There also may be one
or more changes of the Loan Servicer unrelated o'+ sule of the Note, 1f there isa change of the Loan Servicer, Borrower will
be given written notice of the change in accordance wit's puragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to' whisieanyments should be made, The notice willalsa contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause o7 nermit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not coder allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two senrcpres shall not apply (o the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generaivorecognized to he appropriate o normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigaton, elaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvingthe Property und any Hizardous Substance or Environmental Law
of which Borrower has actual knowledge. 17 Borrower learns, or is notified by any govérpaiental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in diis paragraph 20, "Hazardous Substances” are those substances defined as 0xie or hazardous substances by
Environmental Law and the following substances:  gasoline, keroseng, other flammable or texieetroleum  products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiozctve materials. As used in
this paragraph 20, "Environmental Law" means tederal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrawer’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default; (c} a date, not less
than 30 days from the date the notice is given to Borrower, by which the delalt must be cured; and {d) that failure to cure the
defauit on or before the fate specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial procecding and sale of the Property, The notice shall further infarm Berrower of the right io reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-cxistence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require Jmmediate payment in ful) of all sums secured by this Security Instrumeng without further demand and
may foreclose this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses incurred In
pursuing the remedies provided in this paragraph 21, including, but not limited lo, reasonable attorney’s fees and costs of title
evidence.
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. 22.Release. Upon payment of afl sums secured by this Security Instument, Lender shall refease this Security Instrument
i'to Boirower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
’ hut only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under applicable Jaw.
ir;i' 23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
: 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
‘SeLumy Instrument, the covenants and agreements of gach such rider shall be incorporated into and shall amend and supplement
‘the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securicy losteumenm.  [Check

applicable box(es)].

[X] Adjustable Rate Rider [ Condominium Rider ] 1-4 Family Rider
(] Graduated Pzyment Rider ]:I Planned Unit Development Rider ] Biweekly Payment Rider
"] Balloon Ridex (] Rate lmprovement Rider {1 Second Home Rider

[[] Other(s) [specifyt

BY SIGNING BELUW.) Borrower accepts and agrees to the terms and covenams concained in this Secority Instrument
and in any rider(s) executed by Dopawer and recorded with it,

Witnesses:

X /)Lf/d )4%‘% (Seal)

-Borrower

(Sead)

-Borrawer

(Seal)

-Borrower

(Seul)

-Hosrower

[Space Below This Line For Acknowledgment)

State of Iltinois, Cook County ss:

The foregoing instrument was acknowledged before me this (5 T day of /I/é') Vel e , 19,(;;) \
b . - '
y Peter H. Salmon and Mary Beth Salmon AiS Wy 'fi

Witness my hand and official sghl.
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Lean No.: 5010640 Salmon

EXHIBIT "A" - LEGAL DESCRIPTION
IOT 34 IN/EICCK 2 IN BRITIGANWOOD SURDIVISION OF THE SOUTH 1/2 CF THE
NORTHWEST /4 OF THE SOUTHEAST 1/4 (EXCEPT THE WEST 33 FEET THEREOF) AND
ALSO THAT BAYT OF THE SOUTH 1/2 OF THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF
FRACTIONAL SECITOM.2, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, WEST OF RIGHT OF WAY OF THE NORTH SHORE CHAMNNEL OF THE
SANITARY DISTRICT I COOK COUNTY, ILLINOIS

PIN # 13~02-410-003-oooc/

Initials:
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps) Loan No.: 5010640

THIS ADJUSTABLERATE RIDER is made this 6th day of November, 1937 ,and is
mcorpomted mrgrand shall be deemed to amend and supplemcm the Mortgage, Dead of Trust or Security
Deed (the "Secuivy Insmnment") of the same date given by the undersu,ned {the "Borrower") to secure
Borrower's Adjustabie-Rate Note (the "Note") (o New America Financial, Inc.

{the "Leader™)
of the same date and coveriig the property described in the Security Instrument and located at:

5849 rovch Drake Avenue, Chicago, IL 60659
{Praperty Address)

THE NOTE CONTAINS PROVISICNS ALLOWINGFOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAViv'NT. THIS NOTE LIMITS THE AMOUNT MY
INTEREST RATE CAN CHANGE AT ANY-ONE TIME AND THE MAXIMUM RATEL

MUST PAY,

ADDITIONAL COYENANTS. [n addition to the covensnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree @5 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  8.750 % T Noe provides for changes in the

interest tate and the monthly paymens, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate [ will pay may change on the 18t dayof  June, 1498 <and on that
day every six months thereafter. Each date on which my interest rate couid sanige is called a
"Change Date."

(B) The index

Beginning with the first Chaage Date, my interesi rate will be based on an Index. The "ingex”is the

averape of intevbank offered rates for six-manth U.S. dollar-denominated  deposits in dhe London markel

("LIBOR™), as published in The Wal! Street Journal, The most recenr Index figure available as of the first
business day of the month immedisely preceding the month in whichi the Change Datg oceurs is called the

"Current Index,” 2 5 -j
- Initialsy WAy, ZZ’ 4 _
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if the lndex is no longer availuble, the Note Holder will choose 1 new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Baore each Change Date, the Note Holder will caleulate my new interest rate by adding

six and MO/1000ths percentage points {6,000 %) to the Current Index, The
Note Holder wifh then round the result of this addition 1o the nearest one-cighth of one percentage point
(0.125%). Subject 1o the limits stated in Seetion 4(D) below, this rounded amount will be niy new interest rate
until the next Cnangs Date,

The Note Hoidst willthen determing the amount of monthly payment that would be sufficicnt to repay
the unpaid pnnupal that1 am expected 10 owe at the Change Dare in full on the maturity date at my new
interest rate in substantiaiy egual payments. The result of this calculation will be the new amount of nty
monthly payment,

(D} Limits on !nterest Kate CThanges

The interest rate | am requined w pay at the first Change Date will not be greater than 10.250 %
ar less than 8.750 %. Thereatrer, wy interest rate willnever be increased or decreased on any single
Change Date bymore than cne aid 500/1000ths percentage poini(s) { 1.50 %)
from the rate of interest [ have been paying lo: e preceding SiX  months, My tnterest rate will
never be greater than  15.750 %, or fess tha 8.750 %.

(E} EffectiveDate of Changes

My new interest rate will become effective onesch Change Date. | wiil pay the amount of my new
monthly payment beginning on the fiest monthly payment duieoafter e Change Date until the amount of iy
monthly payment changes again.

(¥) Notice of Changes

The Note Holder willdeliver or ma! so me a notice of any charges in my interest rate and the amount
of my momhly payment before the effective dae of any change. The notice wili include information required
by law to be given me mkd also the title and elephone number of a persan «tty will answer any question 1 may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIALINTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrumient is amended 1o read as fotlows:

Transfer of the Praperty or a Beneficial Interest in Borrower. 1F all or anypart of
the Properiy or any interest in it is sold or transferred (ar ifa beneficial interest in‘gocrawer
is sold or tramsferred and Borrower is not & natural person) without Lender's prior swiihizn
consent, Lender may, at its option, require inediate puyment in full of all sums secured oy
this Security Instrument,  However, iig optiont shall uot be exercised by Lender if exerase
i prohibited by federal {aw as of the date of this Security Instrument.  Lender also shall not
exercise this option if; (@) Borrower causes o be submined w Lender in(bnm@&wqmrcd

by Lender o evaluate the jntended wwansferee as if a new loan were being e o 97
!nitmls'
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transferee; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of & breach of any covenant or agreement in this
Security [nstrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as
a coadition 1o Lender's consent to the loan assumption. Lender may also require the
iransfer=z 10 sigu an assumption agreentent that is acceptable o Lender and that obligates
the transierse+o keep all the promises and agreements made in the Note and in this Security
Instrument. " Dozrower will continue © be obligated under the Note and this Security
lustrument unless Uender releases Borrower in Writing.

If Lender cxgrcises the option to require immediate payment in full, Lender shall give
Borrower notice of acveleration, The notice shall provide 4 period of not tess than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Indtrument, 1f Borrower fuils 1o pay these sums pricr to the
expiration of this period, Lender day invoke remedies permitted by this Security Instrument
without further notice or demant-ca Borrower.

BY SIGNING BELOW, Borrower aceepts wivl agrees to the terms and covenants contained in this
Adjustable Rate Rider,

%7@ Yégjrﬁﬂ 4 (4 wL-w \@7"1 oot/

(Borrower) mry Bé}h oo ].TIDI{ (Burrower)
{Horrower) {(Boreenier)
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