UNOFFICIAL CORY,.....

! y 0
"‘J||l 1D

Loan No, CHI-0050267914

Instrumant Prepared by:

MIKE LISAC

Record & Return to

HARRIS TRUST AND SAVINGS BANK
111 WEST MONROE STREET
CHICAGO, IL 60603

A | Space Above This Line For Recording Dala)
MORTGAGE
THIS MORTGAGE \"Scrurity Instrument”) is given on November 7ih, 1997
The mortgagor is GEORGE DOVGHERTY AND MARY C. DOUGHERTY, HUSBAND AND WIFE
("Borrower"). This Security instrument is given to
HAARIS TRUST AND SAVINGS BANK | , which is organized
and existing under the laws of THE STATE OF [LLINOIS , and whose address is

111 WEST MONROE STREET CHICAGO, ILLIN)IS L0603 ("Lender”).

Borrower owes Lender the principal sum of Two Hundred Fifty Five Thousand and 00/100

Doliars {UU.S. $__255,000.00 ). (This debt is evidenced by Borrower's note dated the same date as
this Security instrument ("Note"j, which provides ‘o monthly payments, with the full debt, if not paid earlier, due
and payable on December 1st, 2027 __.. This Security Instrument secures to Lender: {a) the
repayment of the debt evidenced by the Note, with interest-and all renewals, extensions and modifications of the
Note; (b) the payment of all other sums, with inlerest, advariced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's cevenants and agreements under this Security
instrument and the Note. For this purpose, Borrawer does hereby irinrtgage, grant and convey to Lender the fol-

lowing described property located in_cook Countly, lllinois:
LOT 10 IN PEARSON'S RESUBDIVISION OF BLOCK 21 IN IRVING PARK, BEING A

SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 15 AND PART OF THE NORTHEAST 14 OF
SECTION 22, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MER!IDIAN.
IN COOK COUNTY, iLLIKOIS,

PERMANENT INDEX NUMBER: 13-22-201-008

RO 163

which has the address of 3919 N. KILDARE , CHICAGO

[Strast)
llinois 60641~ ("Property Address");
(2p Codel vinitfals s
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. Loan Number; . CHI-UO50267914

" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
‘ apnunenances. and fixtures. now or hereatter a part of the property. Al replacements and additions shall aiso be
. covered by this Securily Instrument All of the foregoing is referred to in this Security Instrument as the "Property“
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-BORROWER. COVENANTS that Borfower is lawfully seised of the estate hereby conveyed and has the right

- _to mortgage, grantand convey the, Propérty and that the Property is unencumbered, except for encumbrances of

~ record, Borrower warrants and will defend generally the title to the Property against all claims and demands, sub-
_ ]ect io any encumbrances of record.’
. THIS SECUR!TY INSTRUMENT combines unrform cavenants for national use and non-uniform covenants
L with limited vanations by jurisdiction ta constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
R B Payment of. Pr!nctpel and interest; Prepayment and Late Charges. Borrower shall prompily pay

_when due the pnncxpal of and inlerest on the debl evidenced by the Note and any prepayment and late charges

due underthe Note,

_ 2. Funds ‘ot Taxes and Insurance. Subject to applicable law or 1o a writien waiver by Lender, Borrower
shall pay. to L.ende: on the day monthily payments are due under the Note, until the Note is paid in full, a sum
("Funds') for: (a) ye arh taxes and assessments which may attain priority over this Security Instrument.as a lien on

-the Property (b) year%; leasehold payments or ground rents on the Property, if any; (c) yearly hazard or properiy
insurance premiums; (d) | recrly flood insurance premlums if any; (e) yearly mortgage insurance prernlurns it any;
and {f):any sums payable by. Boyrower to Lender, in.accordance with.the provisions of paragraph 8, in lieu of the
payment of mortg_age insuranae premiums. These items are called "Escrow ltems.” Lender may, at any time, col-
lect and hoid Funds in-an amount fiot to-exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrowv aceount under the federal Real Estate Settlement Procedures Act of 1974

as-amended from time to time, 12 U.S.C.[ Section 2601 et seq. ("RESPA), unless another law that applies to the .
_Funds se!s a Iesser amount. If so, Lender mizy, 1t any time, collect and hold Funds in an amount not to-exceed the

lesser amount. Lender may estimate the amov it o1 Funds due on the basis of current data and reasonable es-
ti mates of expendrtures of future Escrow Rtems or oinaiwise in accordance with applicable faw.
. The Funds shall'be held in an institution whose dzpusits are insured by a federal agency, instrumentality, or

L enﬂty (including Lender if Lender is such an institution) ar in-any Federal Home Loan Bank. Lender shall apply the.
‘Funds to-pay the Escrow ltems. Lender may not charge Rur-ower for holding and applying the Funds, annually

analyzing the escrow accouint, or verifying the Escraw ltems, 1:lass Lender pays Borrower interest on the Funds
and' applicable law permits Lender 1o make such a charge. Howeve:, Lender may require Borrower to pay & one-
1ime charge.for an mdependent real estate tax reporting service use.f-5y Lender in connection with this. loan, un-
less applicable law! provides otherwise, Unless an agreement is made or qpplicable Jaw requires interest to be
paid; Lender shail not be reguired to pay. Borrower any interest or earniligs on the Funds. Borrower and Lender
may-agree in wri!ing, however, that interest shall be paid on the Funds. Lendzr shall give to Barrower, without
charge; an annual accounﬂng of the Funds, showing credits and debits to the-ri:ids and the purpose for which

each debit. to the Funds was made. The Funds are pledged as additional security tor all sums secured by this

Securlty Instriment.: _
Il the Funds: held by Lender exceed the amounts permitted to be held by applicasle 1aw, Lender shall ac-

count to Borrower forthe excess Funds in accordance with the requirements of applicabie 12w. ~{f the amount of
the Funds held by Lender al any time is nol sufficient to pay the Escrow Iltams when due, Lenger. may 50 notifty
‘ Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary ‘o.«nake up the
deliclency Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole

discretion.
Upan paymem in full of all sumns secured by this Security instrument, Lender shall promptly refund to

Borrewer any Funds held-by:Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior. to the. acquismon or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or

sale as a credit against the sums secured by this Security [nstrument.
3 Appl!catlon of Payments. Unless applicable law provides otherwise, all payments received by Lender

. unaer paragraphe 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges

. due under the Note.
-4 Chargee Liens. Borrower shall pay all taxes, assessmenis, charges, lines and impositions. at-

o tnbutable to the: Property which may atlain priority over this Security Instrument, and leasehold payments. or
—ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
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that manner, Borrower shall pay them on time directly lo the person owed payment. Borrower shall promptly fur-
nish {0 Lender all notices of amaunts 1o be paid under this paragraph. If Borrower makes thase payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily [nstrument uniess
Borrower: (a) agrees in writing 1o the payment ot the obligation secured by the lien in a manner acceplable lo
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement oi the lien; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. | Lender determines
that any part of the Property is subject 1o a lien which may attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Borrower shall salisty the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or herealter
erecled on the Property insured against loss by fire, hazards included within the term "extended coverage” and any
other hazards, inciuding floods or flooding, for which Lender requires insurance. This insurance shall be main-
tained in the araourds and for the periods that Lender requires, The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's approval which shalf not be unreasonably withheld. If Borrower fails 1o
maintain coverage aescrined above, Lender may, at Lender's option, obtain coverage to protect Lender's righls in
the Property in accoruance with paragraph 7.

All insurance policies ~id renewals shall be acceptable to Lender and shall include a standard morigage
clause. Lender shall have thefrignt to hold the policies and renewals. |f Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shalf give prompt
notice fo the insurance carrier and Lerds:. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Froperly damaged, i the rectoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair Is not eceiomically feasible or Lender's security would be lessened, the in-
surance proceeds shall be applied to the sums secizied by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Barrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered 1o setile’a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when tte riotice is given,

Unless Lender and Borrower otherwise agree in wriling, any sprlication of proceeds o principal shall not ex-
lend or postpone the due date of the monthly payments referred 10 'n aragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Propeny is acquired Dy Lender, Borrawer's right to any insurance
policies and proceeds resulling trom damage to the Property prior to the aequisition shall pass to Lender o the ex-
tent of the sums secured by this Security Instrument immediately prior to the alanisition.

6. Occupancy, Preservation, Maintenance and Protection of the Froperly; Borrower's Loan
Applicatlon; Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and sial continug {o occupy the
Property as Borrower’s principal residence for al least one year after the date of occupancy, unless Lender other-
wise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuring circumstances
exist which are beyond Borrower's conirel. Borrower shall not destroy, damage or impair the Pronarty, allow the
Property to deteriorate, or commit wasle on the Property. Borrower shall be in default if any foifaif;re action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in foreiture of the
Property or otherwise materially impair the lien created by this Security [nstrument or Lender’s securily intarest,
Borrewer may cure such a default and reinstale, as provided in paragraph 18, by causing the action or proceeding
1o be dismissed with a ruling that, in Lender's good faith delermination, precludes forfeiture of the Borrower's in-
{erest in the Property or other malerial impairment of the lien created by this Securily Instrument or Lender's
security interest. Borrower shall also be in defauli it Borrower, during the loan application process, gave materially
false or inaccurale information or stalements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Note, including, bul not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with aii the provisions of the lease. |f Borrower acquires fee litle to the Property, the
leasehoid and the lea title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property.  |f Borrower fails to perdonn the covenanis and
agreements contained inthis Security Instrument, orthere is a legal proceeding thal may significantly affect
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Lender's nghts in the Propeny (such as a proceeding in bankruptcy, probate for condemnation or forfeiture or to
enforce laws.or. regulations), then Lender may do and pay for whatever is necessary to protect the value of the

; Property and, Lender's rights. in the Property. Lender's actions may Iinclude paying any sums secured by a.lien’

- which has, prlorliy over this Secunty Instrument, appearing in court, paying reasonable attorneys’ fees and entenng
on. the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have

to dc S0.

. Any. amounts dlsbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured: ,

by this A Securrty tnstrument Unless Borrower and Lender agree to other terms of payment, these amounts shalf
bear. intereet from- the date of disbursement at the Note rate and shall be payable, wilh interest, upon notice from

Lender to Ba rrower requestmg payment
a ‘Mortgage Insurance if Lender required mortgage insurance as a condition of makmg the loan

‘ .secured by this Secunty tnstrument Borrower shall pay the premiums required to maintain the morigage msurance_'
in effect If, for any reason, the'mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pcv the premlums required to oblain coverage substantially equivalent ta the mortgage insurance.

prevrcusty in-eitec!, at.a'cost substantially equnvalent to-the cost to Borrower of the mortgage insurance prevuously
in effect; from.an .utc nate' mortgage insurer approved by Lender. If substantially equivalent morigage insurance is
: not available Borrower chall pay to Lender each month a sum equal to one-twelfih of the yearly martgage in-

surance premiurn being i by, Borrower when the insurance coverage lapsed or ceased to be in-effect. Lender

will accept usg-and retain ihrse payments as aloss reserve in lieu of mortgage insurance. Loss reserve payments
. may no. Ionger be requlred, ¢t the oplion of Lender, if mortgage insurance coverage (in the-amount and for the
pertodfthat Lender requrres) p.avtder1 by an Insurer approved by Lender agarn becomes available and is obtained.

Borrower. shall. pay the:premiums raqui~zd to maintain mortgage insurance in effect, or to provide a loss reserve,

untiiithe: requlrement for mortgage insuranice ends in accordance with any written agreement between Borrower

and Lender or applicable law.
'8, tnspectlon ~Lender or its agent may.make reasonable entrles upon and inspections of the Praperty.

Lender -shall give Borrower nafice at the time of o/ prior to an inspection specifying reasonable cause for the

‘ tnspectron
' 210, Condemnatton The proceeds of any award or claim for damages, direct or consequential, in. con-

nectton with: any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby ass;gned and shalf be paid to Lencier

“In-the event of a.iotal taking of the Praperly, the proceeds shall be applied to the sums secured by this

Securrty Instrument, whether or nol then due, with any excess paic t» Borrower. In the event of a partlal taking of
the Property in which the fair marke value of the Property immediately befsre the taking is equal to or greater than

. the amouni of the sums securad. by this Security Instrument immediatey befure the taking, unless Borrower and

Lender othenvlse agree in writing, the sums secured by this Security Instruracat shall be reduced by the amount of
" the proceeds muttiplied by the following fraction: (a) the tota! amount of the sumis secured immediately before the
taking; divrded by (b} the fair. market value of the Property immediately before ih2 taking. Any balance shall be

pard to Borrcwer I the évent of a partial aking of the. Property in which the fair marxet value of the Property im-
mediately hefore the taking s less than the amount of the sums secured. immediately “efore the taking, unfess
Borrower and Lender otherwise agree In writing or unless applicable law otherwise provides; irc nroceeds shail be
applled to'the sums secuired by this Security [nstrument whether or not the sums are then due.

. | the Property is. ‘abandoned by Borrower, or if, after notice by Lendar fo Borrower that the Condemnor offers
to: rnake an:award or. settle a claim for damages, Borrower fails o respond to Lender within 30 days ater the date
the. notlce Is: given, Lender is authorized o collect and apply the proceeds, at its option, either o restoration or
repalr of the Property.or to-the sums secured by this Security instrument, whether or not then due.

_ Untess Lender and Borrower olherwise agree in writing, any appttcatron of proceeds to principal shall not ex-
tend cr postpone the due date-of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such’ payments : _

1. Borrowor Not: Holoased' Forbearance By Lender Not a Walver. Extension of the time for pay-
ment cr modlttcatlon of amortization of the sums secured by this Security (nstrument granted by Lender to any
successor in interest of Borrower shall not operate to release the iiability. of the original Borrower or Borrower's
SUCCe8Sors: In. interest. Lender shall not be required to commence proceedings against any successor in interest
or retuse fo extend time: tor payment or otherwise modify amortization of the sums secured by this Security
,Instrument by. reason of any demand made by the original Borrower or Borrower's successors in interest. Any for-
bearance by Lénder in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
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or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenanls and
agreements of this Security Instrument shall bind and benelit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any
Borrower who co-signs this Security Instrument but does not execute the Nole: {a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms ol this
Securily Instrument; (b) is not personaliy obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, lorbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's conseni.

13. Loan Charges.  !f the loan secured by this Security Instrument is subject 1o a law which sels maxi-
mum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amoudl necessary to reduce the charge to the permitted limit; and {b) any sums already collected from
Berrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the prircipal owed under the Note or by making a direct payment lo Borrower. |If a refund reduces
principal, the reduciior-will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notlces. ‘Ary.notice to Borrower provided for in this Security Instrumeni shalt be given by delivering it
or by mailing it by first-cl2s=-mail unless applicabie law requires use of another mathod. The notice shall be direc-
ted to the Property Address-urany other address Borrower dasignates by notice to Lender. Any notice to Lender
shali be given by first class mallto Lender's address stated herein or any other address Lender designates by
nelice tc Borrower. Any noticc provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as piovicsd in this paragraph.

15. Governing Law; Severabliity. _~This Security Instrument shall be governed by federal faw and the law
of the jurisdiction in which the Properly 's located. In the event that any provision or clause of this Security
tnstrument or the Note conflicts with applicabie 'aw, such conflict shall net affect other provisions of this Security
instrument or the Note which can be given eflect rvitiout the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared (o be severabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficlal interestin Borrower. | all or any part of the Properly or
any interest in it Is sold or transterred (or if & beneficial interest in Borrower is sold or transferred and Borrower is
nol a natural person} without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, thiz'optior-shail not be exercised by Lender if ex-
ercise is prohibited by federal law as of ihe dale of this Security Instrumert.

It Lender exercises this option, Lender shall give Borrower notice of acczicration. The notice shall provide a
period of not less than 30 days irom the date the nolice is delivered or mailec wiiiiir which Borrower must pay all
sums secured by this Security Instrument. if Borrower fails to pay these sums prior 1o the expiration of this period,
Lender may invoke any remedies permitied by this Securily Instrument without fuither notice or demand an
Borrower.

18. Borrower’'s Right to Reinstate. |f Borrower meets centain conditions, Borrowarshail.have the right to
have enforcerment of this Security Instrument discontinued at any time prior 1o the earlier of: jaV'5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuan: 1c any power of
sale contained in this Securily Insirument; or {b) entry of a judgment enforcing this Security instrurent. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securily Instrument
and the Nole as if no acceleration had accurred; (b) cures any delault of any other covenants or agreements; {(c)
pays 2ll expenses incurred in enforeing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) 1akes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or & partial interast in the Note (logether with this
Security Instrument) may be sold one or more times withou! prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that collecis monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.

.
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: appticable law; .

',tion by any: govemmental or- regulatory agericy or privale pary invoiving the Property and any Hazardous
-Substance-ar. Enwronmentat Law of which Borrower hasactual knowledge. If Borrower leamns, or Is notified by any

- substances,by En‘.'rfmenlal Law and the following substances: gasoling, kerosene, other flammable or toxic
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the: eddress to which payments should be made The notice will also contain any other information requlred hy

‘ ‘,Hezerdous Substances Borrower shall not cause or permit ihe presence, use, dtsposal storage,

not: epplsr to' the. presence use. or slorage on'the Property of small quantrttes of Hazardous Substances that aref
genel‘ally recognlzed to. be apprapriate to normal residential uses and to maintenance of the Property.
.Borrower shall promptly give Lender wrttten notice of any investigation, claim, demand, lawsuit or other ac-

govemmen!al or regulatory authortly, that any:removal or other remediation of any Hazardous Substance affecting.
the- Property Is-necessary, Borrower shall- promptly take all necessary remedial actions in accordance with

Environmentar Lav, .
- As used'in hie earagraph 20, "HazardoUs Substances" are those substances defined as toxic or hazardous

petroleu .i‘fproducts, to Je-pesticides and herbicides, volatile solvents, materials containing asbestos: or formal-
dehyde and. radroactive maedals, As used in this paragraph 20, "Environmental Law" means federal laws and laws

" ofihe lurlsdlction where the PioLenly Islocated thal relate to health, salety or environmental protection.

_'NON-UNIFORM.COVENANTS. Borrower and Lender further covenant and agree as follows:
=21, Acceleratlon, Remadles: Lender shall give notice to Baorrower prior to acceleration follow-

‘Ing Borrower’s breach of any covenart.or agreement in this Security Instrument (but not prior to ac-
: csteratlon under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)

the defautt' (b). the' actlon required to cure the default; {c) a date, not less than 30- days from the date
the. notlce is glven to. Borrower, by which tha default must be cured; and (d) that failure to cure: the |

default on.or before the date: ‘specified In the riotice may result in acceleration of the sums secured by

this: Security Inetrument foreclosure: by ]udloial procoeding and sale of the Property. The notice shall ‘

further Inform. Borrower of the right to relnstate ziiar acceleration and the right to assert in the

toreclosure proceedtng the non-exlstence of a defauiror.any other defense of Borrower to accelera-
tion’ end foreciosure. : if the default is not cured on or befsre the date specified in the notice, Lender at

‘Its: optlon may requlre immedlate payment In full of all ‘sums secured by this Security Instrument

without further demand and, may foreclose this Security Insirument by judiclal proceeding. Lender
shall:be entitled to' collect all-expenses. Incurred In pursulng the rem.edles provided in this paragraph

21, tncludtng, but. not: limited to, reasonable attorneys’ fees and costs ri title evidence.

22, Release, - Upon payment of all sums secured by this Security insimument, Lender shall release this
Security Inslrumant without-charge to Borrower. Borrower shall pay any recordaic i costs.

23, Walver of Homestead. Borrower waives all right of homestead exemgtian In the Property.

- 24, Riders to' thls Security instrument.  f one or more riders are executec' Uy, Borrower and recor-
ded together with this Securrty Instrument the covenants and agreements of each such rider e4all be incorporated
intc: and: shatl amend and. supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a pert of this Secunty Instrument. {Check appficable box(es))

X Ad]uslable Rate Alder (] Condominium Rider [] 1-4 Family Qicer
0 Graduated Payment R[der ) Planned Unit Development Rider ] Biweekly Payment Rider
D Battoon Rider [J Rate Improvement Rider ["] Second Home Rider

E] Otherds) [specify]

BY &tGNING BELOW Borrower accepts and agrees to the terms and covenanls contained in this Security
Instrument and inany rrder(s) executed by Borrower and recorded with it.

Witnessés: .
. GEORGE DO%GH MSeal)
| Yl /‘@\
' : . 71/, gl Ao (Seal)

MARY C. DOUGHERTY— & “Borrower
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(Seal)
-Borrower

(Seal)
-Borrower

[Space Below This Line For Acknowledgment]

STATE OF ILLING!S, Conke Countyss:

e, Undergropa
a Notary Public in and forsa'd sounly and state, do hereby certity that
GEORGE DOUGHERTY AND MARY T DOUGHERTY, HUSBAND AND WIFE .

personally knawn ta me to be the same nerson(s) whose name(s) is/are subscribed lo the foregoing instrument, appearsd
befare me this day in person, and acknaviesyed that he/shedhey signed and dslivered the said instrument as  thelr

free and voluntary act, for the uses and purposas tharein set forth.

Given under my hand and official seal, this 7th day of November, 1997

My Commission expires: Kw———"

Nt tary Public

"OFFICIAL SEAL"

MAURA E. SHEA
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 7/24/2001

Form 3014 9/90
(page 7 of 7 pages)
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(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ~ 7th day of November, 1357
and is Incorporated into and shall be deemed 1o amend and suppiement the Mortgage, Deed of Trust or Secumy
Deed (the "Security Instrumeni”) of the same date given by the undersigned (the "Borrower") 1o secure Borrower's
Adjustabie Rate Note (the "Note”) to  HARRIS TRUST AND SAVINGS BANK
{the "Lender"} of the same date and covering the property described in the Security Instrument and located at:
3818 N, KILDARE CHICAGO, ILLINOIS 60641-
{ Propery Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES (N THE INTEREST RATE
AND THE MONTHLY PAYMENT,  THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSC CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVINANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lendzr further covenant and agree as follows:
A. ADJUSTABLE RATF AND MONTHLY PAYMENT CHANGES

The Note providee fur-aninitial interest rate of 6.750 %. The Note provides for changes in the adjus-
table interest rate and the inorthlv payments, as follows:

4, ADJUSTABLE INTEREST A/ TE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will o may change onthe first day of  Decamber, 2000 |, and con that day
every 12th month thereafter. Each date en-which my adjustable interest rate could change is called "Change
Date."(B) The (ndex

Beginning with the first Change Dats, riy adjustable interest rate wilf be based on an Index. The “Index” is
the weekly average yieid on United States Treatury securilies adjusted lo a constant malurity of 1 year, as made
available by the Federal Reserve Board., The most recent index ligure available as of the date 45 days before each
Change Date is called the "Current Index."

If the Index is no longer available, the Nofe Holder viirchoose a new index that is based upon comparable
information. The Note Holder wili give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculale my rev interest rate by adding
Two and Thres Guarlers percentage pcait{s).. 2750 %) to the Current index. The
Note Holder will then round the result of this addition to the neares! one eighth of one percentage point {0.125%).
Subject to the limnils stated in Section 4(D} below, this rounded amount will bz-my new inlerest rate uniil the next
Change Date.

The Note Holder will then determine the amouni of the monihly payment thal would be sufficient to repay the
unpaid principal that | am axpected to owe at the Change Date fn full on the Malurity Date at my new interest rate
in substantially equalt payments. The result of this calculation will be the new amaunt af o ironthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the tirst Change Date will nol be greater than < /50 % or
lessthan  4.750 %. Thereafter, my adjustable interest raie will never be increased or ‘decieased on any
single Change Date by more than Two Jercenlage
point(si{ 2000 %rom the rate of interest | have been paying far the preceding 12 months. My interest rale will
never be greaterthan 12750 %, which is called the "Maximum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
pay- ment beginning on the first monthly payment date after the Change Dale until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mait 1o me a notice of any changes in my adjustable interest rate and the
amount of my monthly paymen! betore the effective date of any changs. The notice will include information
required by law to be given me and aiso the litle and telephone number of a person who will answer any question |
may have regarding the notice.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER ~_ Single Family 1 Year Treasury {ndex
GFS Form C011 (6K27) page 1013 Fannie Mae Uniform lnstrument - Form 3118 1/89
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. B, FIXED INTEREST RATE OPTION
.The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate
ttmtts to.a fixed Interes! rate; as foliows: -
5. FIXED INTEREST- RATE CONVERSION OFTION
‘ (A) Optlon to. Convert to Fixed. Rate
- . lhavea Conversion. Optldn that | can exercise unless | am in default or this Section 5(A) will not permtt me to
- do'so. The "Converstdn Optrdn is my option to convert the interest rate | am required to pay by this Note from an
adjustabte rate with interest rate fimits to the tixed rate calculated under Section 5(B) below.
The converslon can onty take ptace on a date(s} Specified by the Note Holder durmg the period beginning.on

----

o) t want to exerctse the Cdnvereron Optron { must ttrst meet certain conditions. Those conditions are that: (it
! must give the Note Hotder notice that | want (o do so; (if) on the Conversion Date, | must not be in default under
the Note or the Securtty !nstmment (iti) by & date specified by the Note Holder, 1 must pay the Note Holder a con-
' verslon fee of:US ' § __1,27500- - and {iv) | must sign and give the Note Holder any documents.the Note
Halder requirea 1 ettecf the conversion.

(8) Calcutz.to- ot thed Rate.
"My new, {ixec, "{1’ est rate wil be equal to the Federal National Mortgage Asqciation's required net yteld as.

df a date and time ol dzv-snecified by the Note Holder for (i) if the original term of this. Note. is greater than 15

year's, 30 year fixed rate: meipages covered. by appticabte 60-day mandatory defivery commitments, pius five-
erghths ot one percentage po at ,0.625%), rounded 1o the nearest one-elghth of one percentage point (0. 125%) or
(if) ifithe. ongrnal term:of this Note is 15 years or less, 15-year fixed rale morigages covered by applicable 60-day
mandatory deltvery commrtments plts fve- etghths of one percentage point (0.625%), rounded to the nearest one-
elghth: of:one percentage potnt (0,125%). 4% this required net yield cannot be determined because the applicable
commrtments are not availabls, the Note Hotder will determine my interest rate by using comparable information:
My:1 new: rate ca!cutated ynder: thts Section 5(BY will not be greater than the Maximum Rate stated in Section 4(D)
above .

* {C} New Paymant Amount and Effective Jate

i -'choose to.exercise the Conversion Option, ‘ne Ilote Holder will determine the amount of the monthly
Vpayment that would be sutftctent fo repay the urpaid prisicipe! | am expected to owe on the Conversion Date:in full
on the Maturrty Date at! ‘my. new ttxed interest rate in substantiuly equal payments. The resull of this calculation will
be the -new amount of my- monthily payment, Beglnning with riytirst monthly payment after the Conversion Date, |
will pay the- new.amoint-as my manthly payment until the Maturity Da'e. :
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER ‘

=1, Until Borrower exerctees the Conversion Option under the conrfitions stated in Section B of this
Adjustable Rate Rider, Uniform Govenant 17 ot the Security Instrument is amgrided o read as follows:

-Transfer of the: Property.or a Beneficial Interest in Borrower.f all or zavpart of the Properdy or any
tnterest in; it is soid or translerred (or it a beneficial interast in Borrower is sold or tra sferred and Borrower is not a
naturai person) without:Lender's prior written consent, Lender may, at its option, rejuire immediate payment in
fullof'all sums secured by this Security Instrument. However, this option shall not be exeicised by Lender if ex-
ercisg; ts prohibited by federal law as ol.the date of this Security Instrument. Lender also_shall not exercise this:
oplldn if: (a) Borrower causes to be submitted to Lender information required by Lender toevauate the intended
transferee ‘as if a new loan, were being made to the transferee; and (b) Lender reasonably dzterrnines that
- Lender“s security will not.be impaired by the loan assumplion and that the risk of a breach of any covenant or
agreement inthis Sactrity Instrument is. acceptable to Lender.

-.To the'extent permitted by appiicable law, Lender may charge a reasonable fee as a condition to Lendere
consent fo. the loan assumption: - Lender also may require the transferee to sign an assumption agreement that is
acceptebte 1o Lender and:that obligates the transferee to keep all the promises and agreements made in.the Note

- and-inthls: Security Instrumert Borrower will continue to be cbligated under the Note and this Security Instrument
uniess. Lender releases Borrower In writing.

A, Lender axercisesithe option to require immediate payment in tull Lender shall give Borrower nolice of-
acceleratton The notice shall pravide a period of not less than 30 days from the date the notice is delivered or
mailed: wrthln which Borrower must pay all sums secured by this Security instrument. It Borrawer falls to pay
these, sums prior {o the expiratlon of this period, L.ender may invoke any remedies permitted by this Security
tr-strument without furtherinotica or. demand on Borrower., .

2,..\f Borrower exercises ihie'Conversion. Option under the conditions staled in Section 8 of this Ad]ustabte.
Rate. Rider, the amendment to Uniform Covenant 17 of the Security Instrument confained in Section C 1 above
shaf then: ease o be In effect, and the provisions of Uniform Covenant 17 of the Securlty Instrument shali instead

be in eﬁect asfollows: ‘ Pegeata
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Transfer of the Propenty or a Benseficial Interest in Borrower. ! all or any part of the Propery or
any intergst in it is sold or {ransterred {(or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) withou! Lender’s prior written consent, Lender may, at s oplion, require immediale
payment in full of all sums secured by this Securily Instrument. However, this oplion shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
periad of not less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. | Borrower fails to pay these sums prior {o the expiration of this
period, Lender may invoke any remedies permilied by this Security Instrument without further notice or demand
on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in  this

Adjustable Rate Rider.

/\ B {Seal)

GEORGE DOUGHERTY ' “=77__-Borrower
RN

' P S G VN < (Seal)

ARY C. DOU?“HERTY ]/ /L{-B/ouol.vver

(Seal)
-Borrower

(Seal)
-Borrower
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