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VIRTGAGE

THIS MORTGAGE (S DATED OCTOBER 28, 1997, osiween Allen Kulching and Genle Kutchins, his wife
(Tenants by the Entirety), whose address is 35646 Vai'aye Lane, Glenview, IL 60062 (referred to below as

"Grantor"); and Manufacturers Bank, whose address is 1232 West Peterson, Chicago, IL 60869 (referred to
below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mc - gages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described rea' property, together with all existing or
subsequently erected or affixed buildings, improvements and fixturcs:” all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incivding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real pranerty, including without limitation
all minerals, oil, gas, geomermal and similar matters, located in Cook Couaty State of ilinols (the "Real

Property’);; it H ' )L‘w[')')‘—-
Lot 38 in Vantage Point Unit Number 2, baing a subdivision ot part of the Scuin /2 of the Southwest
1/4 ot Section 21, Township 42 North, Range 12, East of the Third Principal Meriuizn, in the Village of
Glenview, according to Piat thereof registered in the Office of the Registrar of Titlus of Cook County,
on December 5, 1685 as Document Number 3481707

The Real Property or iis address is commonly known as 3546 Vantage Lane, Glenview, L. 60082, The Real
Property tax identification number is 04-21-316~002.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ail leases of the Property and
all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nol

otherwise defined in this Mortgage shail have the meanings attributed to such terms in the Uniform Commercial
Code. All raferances o dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words “Credit Agreement” mean the revolving line of credit agreement dated Oclobar
28, 1997, between Lender and Grantor with a credit limit of $150,000.00, together with all renawals of,
extensions of, modifications of, rafinancings of, consolidations of, and substitutions for the Credilt Agreement.
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The interest rate under the Credit Agreement is a variable interest rate based upon an mdex The index
currently is 8.500% per annum. The interest rate to be applied to the outstanding account balance shall be at
a rate equal to the index, subject however to the following maximum rate. Under no circumstances shall the
interest rate be mora than the lesser of 25.000% per annum or the maximum rate allowed by applicable faw.

Existing indebledness. The words “Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Allen Kutchins and Genle Kutchins. The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness.

improvemend. - The word "Improvements” means and includes without limitation all existing and future
improvements, ‘ovadings, structures, mobile homes affixed on the Real Property, facilities, additions,

replacements and cwrar construction on the Real Property.

indebtedness. The wcrd "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expended «* advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligat'~:is of Grantor under this Mortgage, together with interest on such amounts as

provided in this Mortgage. Specincally, without limitation, this Mortgage secures a revoiving line of credit
and shall secure not only the amuunt which Lender has presently advanced to Grantor under the Credit
Agreement, but alsc any fulure anounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years froin ‘he date of this Morigage {0 the same extent as if such future
advance were made as of the dale of (hr ~xecution of this Mortgage. The revoiving line of credit
obligates Lender to make advances to Granior 2o long as Grantor complies with all the terms of the
Credit Agreement and Relsted Documents. Such auvances may be made, repsid, and remade from time
to time, subject to the limitation that the total outs‘@ar.ding balance owing at any one time, not including
finance charges on such balance at a fixed or varisbi~..#’a or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amoury axpended or advanced as provided in this
paragreph, shall not exceed the Credit Limit as provided in L Credit Agreement. It is the intention of
Grantor and Lender that this Morigage secures the balance outtancing under the Credit Agreement from
time to thne from zero up to the Credit Limit as provided above anc 75y intermediste balance. At no time

shall the principal amount of indebtedness secured g the Mortgaps. a0t including sums advanced to
protsct the security of the Mortgage, exceed $300,000

Lender. The word "Lender” means Manufacturers Bank, it8 successors and tssigns. The Lender is the
mortgagee under this Mortgage.

Mortgege. The word "Mortgage” means this Mortgage between Grantor and Lender, #nd includes without
limitation all assignments and security interest provisions relating to the Personal Preperty and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ather articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Relsted Documents. The words "Related Documents" mean and include without !imitation all promissory
notes, credit agreements, loan agreemenis, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executad in connection with the Indebtedness.

Rents. The word "Rents" meang all present and future rents, revenues, incoma, issues, royalties, profits, and
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other benelits derived from the Property.

- THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
- AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

* DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ExceFt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amdounttg‘ e&cu’;ed by this Mortgage as they become due, and shall strictly perform ali of Grantor's obligations
under this Mortganse.

POSSESSION ANS MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall Pa naverned by the following provisions:

Possession ana »2  Until in default, Grantor may reamain in possession and control of and operate and
manage the Prope:v unrd collect the Rents from the Property.

Duty to Maintain, Granto~shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainienaiice nacessary to preserve its value.

Hazardous Substances. -T:ie terms "hazardous waste,” "hazardous substance,”" "disposal,” "release," and
"threatened release,” as user, in _this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental nesuonse, Compensation, and Liability Act of 1980, as amended 42 U.S.C.
Section 9601, et seq. ("CERCLA"}, thz-Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SA#IA“) the Hazardous Ma eria.g Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6801, at sech. or other applicable state or Federal laws,
rules, or regulations adopted pursuant t¢-=ey-of the foregoing. The terms "hazaidous waste® and "hazardous
substance” shall also include, without limitoﬁor. etroleum and petroleum by=-products or any fraction thereof
and asbestos. Grantor represents and warra;is 10 Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generatu. manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Grantor hag no knowledge of, or reason o believa that there has been, except as previously disciosed fo
and acknowladged gg Lender in writing, (i) any uss, caneration, manufaciure, storage, treatment, disposal,
release, or threatened release of any hazardous waste oz s:hstance on, under, about or from the Propertx by
any prior owners or occupants of the PropenJ or (i) any-ac.val or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except @ ureviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor,-agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or relerse any hazardous waste or substance on
under. aboutl or from the Praperty and (il) any such activity thall Le conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances; i'.:luding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lentar.and its agents to enter upon the
Property to make such inspections and tests, al Grantor's expense, &s ‘ender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. “/iny inspactions or tests made by
Lender shall be tor Lender's Purposes only and shall not be construed to crea'e any responsibility or liability
on the part of Lender tg Grantor or to any other person. The representations and wztranties conta ned herein
are based on Grantor's due dlll{;ence in investigating the Property for hazarcous waste and hazardous
substances. Grantor hergby (a) releases and waives any future claims against-Leader for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees to indemnity and hoid harmless Lender against any and all claims, losses. 'abhilities, damages

nalties, and expenses which Lender may directly or indirectly sustain or sutler resulting ‘rom a breac of
his saction of the Mortgage or as a consequence of any use, generation, manufacture, sicrage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
raconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the ProPeny_. Without limiting the generality of the
foregoing. Grantor will not remove, or Eram to any other party the night to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements trom the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable {imes to attend to Lender’'s interests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Complisnce with Governmential Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
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ProPeny. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate 8, 80 long a8 Grantor has notified Lender in writing orior to
doln‘f 80 and so !ong as, in Lender's sole opinion, Lender's interests in the Proparty are not jeopardized.
Lender may require Grantor to post adequate securfty or a surety hond, reasonably satisfactory to Lender, 1o
protect Lender's interest.

Du?’ to Protect. Grantor agrees neither to abandon nor !eave unattended the Property. Grantor shali do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
pan of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any.right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or
involuntary; whaiher by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehoid
interest with a terr oreater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in.o: *2 any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property inte;e®. 't any Grantor is a corporation, partnerghip or limited liability company, transfer also
includes any change in ownerzhip of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company intrests, as the case may be, of Grantor. However, this option shall not be exercised

by Lender if such exercise is p-onibited by federal iaw or by lilinois law.

m)r(tegggcuo LIENS. The followinQ ~r=visions relating to the taxes and liens on the Property are a part of this
Payment. Grantor shall pay when d.ie (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges ard sewer service charges levied against or on account of the F‘ropeny.
and shall pay when due all claims for «wo-x done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Proparty. iree of all liens having priority over or equal to the interest of
Lender under this Morigage, except for the ian of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as othziwise provided in the following paragraph.

m&m To Contest. Grentor may withhold paymen:.of 2ny tax, assessment, or ciaim in connection with & good
faith dispute over the obligation to pay, 8o long as Lead.ur's interest in the broperty is not ardized. If a lien
arises of Is filed as a result of nonpayment, Grantor srall within fifteen (15) days after the lien arises or, if 8
lien is filed, within fiteen (15) days after Grantor has noics uf the filing, secure the discharge of the lien, or if
requested 'by Lender, deposit with Lender cash or a suifi.ient corporate surety bond or other security

sfactory 10 Lender in an amount sufficient to discharge tha lien J)lus an){ costs and attorneys’ fees or other
charges that could accrue as a result of a foreciosure or saio under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgmen’ be'ore enforcement against the Property.
Grantor shall name Lender as an additional obligee under any furety bond furnished in the contest

proceedings.

Evidence of P nt. Grantor shall upon demand furnish to Lender saisfr.ctory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officiat to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days befors any work is commenced,

any services are furnished, or any materials are supgned to the Property, if any me:har.ic’s lien, materialmen’s
lien, or other lien could be asserfed on account of the work, services, or materials. Gramor will upon request

of Lender furnish to Lender advance assurancza satisfactory to Lender that Grantor car. 2ad will pay the cost
of such improvements.

mggg:w DAMAGE INSURANCE. The following provisions relating to insuring the Property a:v; a part of this
Maintenance of Insurance. GCrantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Real Praperty in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shail be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
caverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior w notice 1o Lender and not com_ainlgg any disclaimer of the insurer’s
liabifity for failure to give such notice. Each insurance policy aiso shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way bly any act, omission or default of Grantor or any
other person. Should the Real Pr: at any time become located in an area d%%i?nated by the Director of
the Federal Emergency Management Agency as a special flood he7art area, Grantor agrees to obtain and
maintain Federal Fi Insurance for the full unpaid principal bal~> - ‘.. the loan, up to the maximum policy
limits set under the National Fiood Insurance Program, or as othe: - .equired by Lender, and to maintain

such insurance for the term of the loan.

ication of Proceeds. Grantor shall promptly notily Lender of any loss or damage to the Pr%eny. Lender
Ao pto Jc’)ﬂ ys«a w:zh 5‘ days of the ?:gsualty. ether or not

may make proof of foss if Grantor fails in fiteen {1
Lender's security I8 impaired, Lender may, at its election, apply the Froceeds to the reduction of the
indebtedness, payment of any fien affecting the Property, or the restoration and repair of the Property. if
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Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
axpenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any t?roceevds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first 10
pay any amount owg:]g to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied 10 the principal balance of the Indebtedness. | Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at anz trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Exlotlnﬁ Indebtedness. Ouring the period in which any Existing Indebledness described
below is in effect, compllance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Morigage, 10 the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds.from the insurance become payable on loss, the provisions in this Mortgage for division of
roceeds shall zoply only to that portion of the proceeds nol payable to the hoider of the Exisling

ndebledness.

EXPENDITURES BY LFADER. It Grantor fails to comply with any provision of this Morgage, mcludinﬂ any
obligation to maintain &xiatiay) Indebtedness in good standing as required below, or if any action or praceeding is
commenced that would muteriatly affact Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be re?ulred 10, take ar.y. action that Lender deems appropriate. Any amount that Lender expends in 80
doing will bear interest at the rute provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of rega ment by Granior. All such expenses, at Lender's option, wilt a} be payable on demand, (b) be
added to the balance of the credit I'ne and be apportioned among and be payable wit anr instaliment payments
tc become due during either (j) the tetr1 of any applicable insurance pelicy or” {ii) the remalning term of the Credit

Agreement,_ or (c) be treated as a ballonn payment which will be due and payable at the Credit Agreement's
maturity. This Mortgage also will sacure payment of these amounts. The rights ?rovided for in this paragraph
shall ba in addition (o any other rights or any remedies to which Lender may be entitied on account of the default,

AnY guch action DL Lencer shall not be cunsiiusiu s curing the default 8o as to bar Lender from any remedy thal

It otherwise wou“ ave had

A\PXARRANTY; DEFENSE OF TITLE. The following prov.sions relaling to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good «nz marketable title of record lo the Property in fee
simple, free and clear of all liens and encumbrances other %18’1 those set forth in the Real Property description
or in the Existing Indebtedness section below or in any title ingurance policy, title report, or tinal title opinion
issued in favor of, and accepted by, Lender in connection withiinis Mortgage, and (b) Granlor has the full
right, power, and authority to execute and deliver this Mortgage to Londsr.

Defense of Title. Subject to the exception in the paraﬁraph above, Grantor warrants and will forever defend
the title to the Propen( against the lawlul claims of all persons. In ':e event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under 1his-Morgage, Grantor ghall gefend
the action at Granlor's expense. Grantor may be the nominal party in suc croceeding, but Lender shall be
entitled to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruients as Lender may request
from time to time to permit such. participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of \he’P:onerty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The lollowing provisions concerning exisling indebtednsse (the “Existing
Indebtedness”) are a pan of this Mortgage.

Existing Lien. The lien of this Monga?e sacuring the Indebtedness may be secondary and interior to the lien
securing payment of an existing obligalion to Peterson Bank n/k/a Manufacturers Bank described as:
Mon%a%e loan dated September 19, 1995 and recorded on September 26, 1985 u#s document number
95650788 being assigned to Midwest Mortgage Services, Inc. dated September 26, 1995 and recorded on
Saptember 26, 1996 as document number §5650789. The exisling obligation has a current principa! balance
of approximately $314,000.00 and is in the original principal amount of $340,000.00. rantor expressl
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default
on such irdebledness, any defaull under the instruments evidencing such indebtedneas, or any default under

any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mon?age, deed of trust, or
other security agreament which has priority over this Monq‘a e by which that agreement is modified, amended,
extended, or renewed without the prior written consent ol Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Apgllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net ?roceede of the award be applied to the Indebtednaess or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
axpenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
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Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
rantor shall promptly taks such steps as may be necessary to defend the action and oblain the award.
rantor may be the nominal me in such proceeding, but Lender shall be entitied to participate in the

proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver of

caus& s& ;%% delivered to Lender such instruments as may be requested by it from time to time to permit such
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental {axes, fees and charges are a part of this Martgage:

Curremt Taxes, Fess and C . g{mn request by Lender, Grantor shall execute such documents in

addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue

Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together

with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all

taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Texes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mongage or.cipon all or aéy part of the indebtedness sacured by this Monga&}; b) a specific tax on Grantor
which Granor s -authorized or required to deduct from payments on the indebtedness secured by this of
Mortgage; (c) a :ax on this type of Mortgage chargeable aglainst the Lender or the hoider of the Credit
Agreement; and (¢, a specific tax on al! or any portion of the Indebtedness or on payments of principal and
interest made by Gran.os.
3um%%ont Taxes. ‘li any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this avent shzil F.ave the same effect as an Event of Default (as defined below}, and Lender may
exercise any or all of its ¢viiable remedies for an Event of Default as provided below un Grantor either
[a) pays the tax before it scomes delinquent, or (b) contests the tax as provided above in the Taxes and
tge{\es sectlon and deposits with Lendar cash or a sufficient corporate surety bond or other security satistactory
nder.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating to this Mortgage as a
security agreement are a part cf this Mortgage.
nt. This instrument snsi-constitute a securmbagreemem to the extent any of the Property

Eﬁﬁﬂﬁﬁﬁ Aurea O mm@y SO0 IGPRT 3 MGnGGr Sl ave ll of e righte of & securd pery s

the Uniform Commercial Code as amended from ti ne 10 time.
Security Interest. Upon request by Lender, Granic: shall execute financing statements and take whatever

other lgztlon is requested by Lender to perfect anc cuntinue Lender's security interest in the Rents and
Personal Property. in addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executzd counterparts, copies or reproductions of this
Monga?e as a ﬂnanc{cq statement. Grantor shall reimburse weader for all expenses incurred in perfecting or

continuing this security interest. Upon defaull, Grantor shall azcemble the Personal Property in a manner and
at a place reasonably convanient to Grantor and Lender and make it £vailabie to Lender within three (3) days

after raceipt of written demand from Lender.

Addresses. The maﬂln? addresses of Grantor (debtor) and Lender (s ured party), from which information
concerning the security interest granted by this Mortgage may be obtainza ‘sach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiatiyg to further assurances and
attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lender, Gruor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lende.’» acsignee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may-be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgiges. deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruants of further

assurance, certificates, and other documents as may, in the sole opinion of Lender, be nec or desirable
in order to effectuate, complete, perfect, continue, or preserve &a) the obligations of Grantor under the Credit
he liens and security interests created by this

Agreament, this Mortgage, and the Related Documents, ang (b)

ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. !f Grantor fails 1o do any of the things referrad (o in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irravocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, exec sg'g delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Inde_iedness when due, terminates the credit line account, and
otherwise 'orms all the obligations inncscd ugon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction o’ this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
rmitted by applicable law, any reascnable termination fee as determined by Lender from time to time. if,

owever t is made by Grantor, whether voluntarily or otherwige, or by guarantor or by any third , on
the lndebPa ness and thereaftar Lender is forced to remit the amount of tha¥ gayment (a) toyGra}!Itor’s tﬁsrge in
faderal or state bankruptcy law or law for the relief of debtors, (D)

bankruptcy or to any similar person under any 0
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
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2ePe58L4




UNOFFICIAL COPYes3632
MORTGAGE

(Continued)

Page 7

" 10+28-1997

any of Lender's property, or ’c) b¥ reason of any settlement or comgromise of any claim made by Lender with any
claimant (including without fimitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
~ enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
- may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement

avidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
_ extent as it that amount never had been originally received by Lender, and Grantor shall be bound by any
. judgment, decree, order, settleament or compromise relating to the Indebtedness or to this Mortgage.

- DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Monﬂage: (a) Grantor commits fraud or makes a material misrapresentation at any time in connection
with the credit lin@ account. This can include, for example, a false statement about Grantor's income, assels
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (c? Grantor's action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, faillure to maintain required insurance, waste or
destructive use of the dwslling, failure 1o pay laxes, death of ali persons liable on the account, transfer of title or
sale of the dwelling. creation of a lien on the dwelling without Lender's permission, foreciosure by the hoider of
another lien, or t%.a use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMF.UIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, msy exercise any one or more of the following righte and remedies, in addition to any other

rights or remedies provic.ec by law:

Acceferate Indebtednase.  Lender shall have the right at its option without notice 1o Grantor o declare the
entire Indebtedness imnieuiz*ely due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party undar .he Uniform Commercial Code.

Collect Rents. Lender shall have the ~iaht, without notice to Grantor, to teke possession of the Property and
collect the Rents, lncludlnq amounts paut due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtednecs.—in furtherance of this right, Lender may require any tenant or other
user of the Pro ert( to make payments of.<ent or use fees directly (o Lender. If the Rents are coliected by
Lender, then Grantor inevocably designat3s. Lander a8 Crantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Cantor and to negotiate the same and collect the proceeds.
Parmema by tenants or other users to Lender in rezzonse to Lender's demand shall satisty the obligations for
which the payments are made, whather or not &ny proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph elther in' zerson, by agent, or through a receiver,

Morlgagee in Possession. Lender shall have the righi'ts be glaced as mongagee in possession or 10 have a
recelver appointed to take possession of all or any par oiina Property, with the power to protect and preserve
the Property, to operate the Property praceding foreclosure o: £ale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the:rrcaivership, against the Indebtedness. The
mortgagee in possession or receiver may serve without bend il permited by faw. Lender's right to the
appointment of a receiver shall exist whether or not the apperen. value of the Property exceeds the
In gptedness by a substantial amount. Employment by Lender sha.l.no’ disquality & person from serving as a
receiver.

g}udl}glal Frtt:reclonuro. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of

e Property.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain 3 [ludqmem for any deliciency
remaining in the Indebtedness due to Lender after application of all amounts receivea irom the exercise of the
rights provided in this section.

Other Remedies. Londer shall have all other rights and remedies provided in this ziigage or the Credit
Agreement or available at law or In equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any. and all right 10
have the property marshalled. In exercising its rights and remedies, Lender shall be free to scli ali or any part
of the Property togethur or geparately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which anr private sale or other intended disposition of the Personal
31'3%%?3 o'? é% ggsir‘rlrgge. Reasonable notice shall mean notice given at least ten (10) days before the time of

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not
constitute & waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other
ramedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure ol Grantor to perform shall not alfect Lender’s right to declare a default and exercise its

remedies under this Mortgage.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any ol the terms ol this
Mortgage, Lender shall be entitled to recover such sum as the court may ad'udge reasonable as attorneys'
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incuried
by Lender that in Lender's opinion are neceasaq at any time for the protaction of its interest or the
anforcement of iis rights shall become a part of the Indebledness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
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by this paragraph include, without limitation, however subject to any limits under apfﬂicable law, Lender's
orneys' fees and Lender's legal expenses whether or not there is a lawsuit, including atiorneys’ fees for
bankruptcy proceedings {including efforts to modify or vacate anrv automatic stay or injunction), Peals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), sufveyors' repcrts, and appraisal fees, and title insurance, to the extent
X mitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
W.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and ang notice of sale to Grantor, shall be in writinF. may be sent by telefacsimile, and shal! be
affective when actuaily delivered, or when deposited with a nationally recognized overnight courier, or, if mailed,
shali be deemed effactive when deposited in the United States mail first class, certified or registered mail, postage
Prepald. directed 1o the addresses shown near the beginning of this Mortgage. Any may chantge its address
or notices under this Mortgage by giving formal written notice to the other parties, spec tnng that the purpose of
the notice Is to change the party's address. All copies of notices of foreclosure from the holder of any lien which
has priority over t',s on?age shall be sent to Lender's address, as shown near the beginning of this Mortgage.
For notice purpca~e, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS ~“P2VISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This ivnrtgage, together with any Related Documents, constitutes the entire understanding and
agreement of the pariPs as to the matters set forth in this Mortgage. No alteration of or amendment 10 this

onqage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the aliaration ¢ a~.andment.

Applicable Law. This Mciigage has been defivered fo Lender and accepted by Lender in the State of
Iinols. This Morigage shall e yvarned by and construed in accordance with the laws of the State of

lliincls.

Cc n Headings. Caption headingu in this Mort are for convenience purposes only and are not to be

used to Interpfgtggr define the provisions of his Moﬂ%%ﬁe. y

m. There shail be no merFer of the rteres or estate created by this Mortgage with any other interest or
e in the Property at any time heid by ¢/ iur the benefit of Lender in any capacity, without the written

consent of Lender.

Mu Parties. All cbiigations of Grantor under this Mortgage shall be joint and several, and all references

to Grantor shali mean each and every Grantor. Tnis means that each of the persons signing below is

responsible for all obligations in this Mortgage.

Seversbiiity. |f a count of competent jurisdiction finds ary provision of this Mortgage to be invalid or

unenforceable as to any n or circumstance, such firding shall not render that provision invalid or

unenforceable as to any other persons or circumstances. It f2asibie, any such offending provision shall be

deemed to be modified to be within the limits of enforceability or vaidity; however, it the offending provision

cannot be 8o modified, it shall be stricken and all other provisions of tr'a Mortgage in all other respects shail

remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in thig Monigego on transfer of Grantor's interest,

this Mortgage shall be binding upon and inure to the benefit of the s, thelr successors and assigns. it

ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to arantor

may deal with Granlor's successors with reference to thia Mortgage and rhe Indebtedness by way ol

forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the

indebtedness.
Time Is of the Essence. Time Is of the essence in the performance of this Mortgage.

Waiver of Homestead Exe n. Grantor hereby releases and walves all rights anc_beneiits of the
homestead exemption laws of the State of lliinois as to all Indebtedness secured by this Morgace.

Walvers and Consents. Lender shall not be deemed to have waivad an{ rights under this Mortgage (or under
the Related Documents? unless such walver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall ate as a walver of such right or any other right. A waiver by
any party of a Provuslon of this Mo gg?e shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision cr any other provision. No prior waiver by Lender, nor any
course of deallné; between Lender and Grantor, shall constitute a waiver of any of Lenders rtﬂ?ts or any of
Grantor's obllc'a ons as 1o any future transactions. Whenever consent by Lender is required in this Mortgage.
the grantln%o such consent % Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent 8 required.
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‘EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

' /, —tﬁ( —
Allen Kutchins

X \7245 N, ;}LL( 2

Genle Kutcray

 GRANTOR.:

INDIVIDUAL ACKNOWLEDGMENT

STATEOF L (L ™Mo )

) 1
CGUNTY OF (o P )

On this day before me, the undersigned Notary Fukiic, personaily appeared Allen Kutchins and Genie Kulchins,
to me known to be the individuals described in and v:io executed the Mortgage, and acknowledged that they
signed the Mortgage as their free and volumarv act anc deed, for the uses and purposes therein mentioned.

le;n under my hand and official seal this /'~ day ot A/ v o1 1991,

ey /L) () Residing at

r

(10 pf 52 P

Notary Public in gnd for the State of . -+ ' ' Cood AL $
) oo A0 L ESTERI
My commission expires ?-;/ .19 et */m oF uu\ol,

LASER PRO, Reg. U.S. Pat. & T.M. Oft,, Ver. 3.23 (c) 1997 CFI ProServices, Inc. All rlghtb ss8rved.
(IL~-GO3 KUTCHINS.LN L1.0VL]
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