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THIS MORTGAGE {'Security Instrument”) is givan on November 10, 1997

The MonigagorIs LUIS A. GONZALEZ and NATY-CONZALEZ, HIS WIFE

ATGg.
BN Dam‘”mben
Chcagy 2ad
L msﬁ‘a“ l { Y 4
(*Borrower"). This Security instrument Is given to
CITYWIDE MORTGAGE, AN ILLINOIS CORPORATION
, which Is
organized and existing under the laws of ILLINOIS . and

whose address is 4305 W. IRVING PARK ROAD, CHICAGO, IL 6064])

(Lender*). Borrower owes Lender the principal sum of

One Hundred Twelve Thousand Two Hundred Dollars and Zero Cents
Doftars (U.S. $ 112,200.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securlty Instrument ("Note"), which
provides for monthly payments, with the full debt, i not paid earier, due and payab!e on
December 1, 2027 . This Security Instrument secures to Lender: (a} the repayment of the debt
avidenced by the Not«a. with interest, and all ranewals, extenslons and modifications of the Note; (b} the
paymant of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agresments under this Security
instrument &nd the Note. For this purpose, Borrowar dogs hereby mortgage, grant and convey to the.
Lender the following described property located in

COOK County, lilinols:
LOT TWENTY TWO {22) IN CHARLES SEEGER’S SUBDIVISION OF LOT ONE (1) OF
HAUSSEN AND SEEGER’S ADDITION TO CHICAGO, A SUBDIVISION OF LOTS FOUR(4)

FIVE (5) 4ND FOURTEEN (14) OF DAVLIN, KELLY AND CARROLL'S SUBDIVISION OF THE
NORTHWEST PUARTER (1/4) OF SECTION 26, TOWNSHIP 40 NORVH, RANGE 13, EAST OF

THE THIRD PFINCIPAL MERIDIAN, IN COOK COUNTY ILLINOIS.

TAX 1.D.#; 163-26-102-020-0000
which has the address of 3125 N SPRINGET:LD AVENUE,

CHICAGO {Strest, City),
iifinols 60618 [2p Ccde) ("Property Acidress®);

TOGETHER WITH all the improvements now or hare'®ter erected on the property, and ell easements,
appurtenances and fixtures now or hereafter & part of tre rroperty. All replacoments and additions shall -
be covared by this Security Instrument. All of the foregeing s referred to in this Security instrument as

the P A

B%R COVENANTS that Barrawer is lavully selzed ¢ e estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that tho Prapety Is unencumbered, excent for
encumbrances of record. Borrower warrants and will defand general'y i title to the Property against al
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for padvial use and non-unfform
covenants with limited variations by jurisdiction to constitute a uniform sacur'iy ‘astrument coverings resl

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall peiy when duc te principel of,
and interest on, the debt evidenced by the Note and late charges due under the Nae.

2. Monthly Payment of Taxes, Insursnce and Other Charges. Borrower shall Incluce in each
monthly payment, together with the principal and interest as set forth in the Note and any fate charges, a
sum for (a) taxes and speclal assessments levied or to be levied against the Proparty, (b) leasehold
payments cr va::;und renta on the Property, and (c) premiums for insurance requirad under paragraph 4. in

any year In which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Davelopment (*Secretary’), or nanyyearlnwhlchsuchprenﬂumwoudhmbeenmq:gedu

Lender stil held the Sacurfty Instrument, each monthly paymant shall also include elther: (i) a sum for the
annugl mortgage Insurance premium to be gald by Lander to the Secretary, or (il) a monthiy chargs instead
of a mortgage Insurance fum If this Security Instrument is held by the , In a reasonable

amount to be determined ytheSecer& Excapt for tha monthly charg_e by the Secretary, these Hems
are called "Ecrow Items" and the sums pald to Lender are called "Escrow Funds.

FHACme o, 131:8847775 729
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Lender may, at any time, collect and hoid amounts for Escrow ltems In an agpregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U1.S.C. Sectlon 2607 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amentded from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable In the account may not be based on amounts due for the mortgage Insurance premium.

If the araunts held oy Lender for Escrow Itams exceed the amounts permitted to be held by RESPA,
Lender shall accrunt to Eiorrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at aity time Is aot sufficient 1o pay the Escrow ltams when due, Lander may notify the Borrower
and require Borrtive in rnake up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sacurity for all sums secured by this Securlty instrument.
It Borrower tenders to Usivier the full payment of ail such sums, Borrowar's account shall be credited with
the balance remalning fcr ali instaliment items (a), (b), and {c) and any morgage insurance premium
instaliment that Lendar has ~oi becoma obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Berowar. Immediately prior to a toraclosura sale of the Property or ita
acquisition by Lender, Barrawer’s account shall be credited with any balance remaining for all Installments
for items (a), (b), and {c).

- 3. Application of Payments. All paymunts under paragraphs 1 and 2 shali be applied by Lander as
ollows:
First, to the mortgage insurance premium: “u be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the mantly ~stgage Insurance premium;
Second, to any taxes, special assessments, Ieasehald payments or ground tents, and firs, fiood and
other hazard insutance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortizatior of the principal of the Note; anc
Fifth, to late chargas due under the Note.

4. Fire, Flood and Othar Hazard insurance. Borrower shall instie &'l improvements on the Proparty,
whether naw in existerce or subsequently eracted, against any hazarde, casualties, and contingencies,
including fire, for which Lener requires Insurance. This Insurance shall o« reaintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveranis on the Proparty, whether
now In existence or subsequently eracted, against loas by ficods to the extent ia Julied by the Secretary. Al
insurance shall be carried with companies approved by Lender. The Insurance polities and any renewals
shall he held by Lender ang shall Include loss payable clauses in favor of, and I a foim acceptabls to,
Lender.

In the event of foss, Borrcwer shall give Lender Immediate notice by mall. Lender mey rake proof of
loss if not made promptly by Borrower. Each insurance company concernsd Is herebz auvibarized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lancer icintly. All
or any part of the insurarce proceeds may be applied by Lender, at its option, either (a) to the requ_tion of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied In
the order In paragraph 3, and then to prepayment of principal, or (b} to the restoration or repalr of the
damaged Property. Any appitcation of the proceeds to the principal shall not extend ar postpone the due
date of the monthly payments which are referred 1o In paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay ail outstanding Indebtedness
under the Note and this Securty Instrument shall ba pald to the entity legally entitled therato.

in the event of foreclosuse of this Security Instrument or other transfer of title 1o the Property that
extinguishes the Indebtedness, all right, thie and intarest of Borrower in and 1o insurance policies in force

shail pass to the purchaser.

FHACass No. 131:8847775 729
ELF-AR{IL}) wmeoy Pagedold

FSEESRLE




UNOFFICIAL COPY

LOAN NO. 1390028

5. Ocoupancy, Preservation, Maintenance and Protection of the Property; Borower's Loan

ication; Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal

gnce within abdy days after the execution of this Securtty Instrument. éor within days of a later sale
or trangfer of the Property) and shali continue to occupy the Property as Borrowsr's principal residence for
at feast one year after the date of occupancy, uniess Landor determines that requirement will cause undue
hardship for Borrower, or uniess extenuating circumstances exist which are beyond Borrowsr's control.
Bomower shail notify Lender of any extenuating circumstances. Borrower shall not commit waste o
destroy, duma 38 of substartiaily changa the Property or allow the Property to deteriorate, reasonable wear
and tear axcerod. Lander may inspect the Property f the Property s vacant or abandoned or the foan is in
default. Lander nv.y take reasonabie action to protect and presarve such vacant or abandoned Pw
Bomrowsr shall iz b8 in default ¥ Borrower, during the loan appiication process, gave materially or
inaccurata Informanio:: or statemente ta Lender (ot falled 1o provide Lender with any material information) in
connaction with the loar. e“denced by the Note, including, but not limhted to, representations conceming
Borrower's occupancy of ¢, Property as a principal residence. If this Sacurity instrumaent s on a leasahold,
Borrower shall comply wiis the ¢ 8 of the lease. If Borrower acquires fea tile to the Property, the
{oasshold and fee title shall not 06 m2tgad uniess Lender agress to the merger in wrkting.

6. Condemnation. The proceeds ¢f any award or claim for damages, direct or consequentlal, In
connection with any condemnation or ote? taklng;ﬂ ag part of the Property, or for conveyance in place
of condemnation, are hersby assigned anz shalt be pald to Lender to the extent of the full amount of the
indebtedness that remains unpald under the-Wate and this Securty Instrument. Laender shall apply such
proceeds to the reduction of the Indebtednese under the Note and this Security Instrument, first t0 any
dalinquent amounts applied in the order provided i+ pa-agraph 3, and then to '&epaymem of principal, Any
application of the proceads to tha principal shall t-axtend or postpone duo date of the monthly
payments, which are referred to In paragraph 2, or churge the amount of such payments. Any excess

gads over an amount required to pay af cutstanding ‘7:abtedness under the Note and this Securky

mment shall be paid to the entlty logally entitied thereto.

7. Charges 1o Borrawer and Protection of Lender's Rigiis in *2s Property. Borrower shall pay ail
governmental of municipal charges, fines and impositions that are rot included in paragraph 2. Bomowaer
shall pay these obigations on time directly to the entity which ls owed te payment. I fa ure to pay would

y affect Lander's intorest in the Property, upon Lencler's request Lvower shall promptly fumish to
Lender receipis evidencing these payments.

if Borrower fais to make these payments of the payments required by parugreah 2, or falis to perform
any other covanants and agreaments containad in this Securlty instrument, or thea Is & lagal procesding
_ that may significantly affect Lender's rights In the Propenty {such as a proceediny In bankruptcy, for

conclemnation or to enforce laws or requiations), then Lender may do and pay whatsvcr ‘s necessary 'o
golect the vaiue of the Proparty and Lender's rights in the Property, intiuding paymeni ¢! vaxes, hazard
surance and other tems mentioned In paragraph 2,

Any amounts disbursed by Lender under this ﬁregmph shall become an additional debt o’ Sorrowes
and be sacured by this Security Instrument. Thesa amounts shall bear Interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be Immediately due and payable.

Borrawer shall promptly discharge any lian which has priority aver this Sacunty instrument uniess
Borrower: {a) agrees In writing to the payment of the obiigation secured by the lien in a manner accaptable
to Lender: (b} contests In good falth the llan by, o defends apainst enforcement of the lien In, legal

roceedings which in the Lender’s apinion operate to prevent the enforcement of the lien; or E) BACUMGS
the holder of the lien an agr‘:'emm satlsfactog to Lender subosdinating the Hisn to this Secudty
instrument. If Lencer determines that any part of the Property is subject to a lien which may attain pricity
aver this Sacurity Instrument, Lender may give Borrover a notica identifying the lien. Borrower shall satisfy
the lilen of take one or more of the actions set forth above within 10 days of the giving of notice.

FHACaseNo, 131:8847775 729
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

. Grounds for Acceleration of Debt.
(a) Default, Lerder may, except as limited by regulations {ssued by the Secretary, In the case of
gaymant defaults, require immediate paymant in full of all sums secured by this Security Instrument

() Sorrower clefaults by fafling to pay in full any monthly payment required by this Security
lisirumant prior to or on the due date of the naxt monthly payment, or
(i) Borrawer tefaults by falling, for & period of thiny days, to perform any other obtigations
contalne I this Securlty Instrument,
(b) Sale Wiieut Crodit Approval. Lender shall, If permitted by appilcable law (Including Section
341(d} of the Cari-St. Germain Depositary Institutions Act of 1682, 12 U.S.C. 1701}-3(d})) and with
the prior approva. of the Secretary, require Immediate paymant in full of all sums secured by thls
Security Instrumenit if:
() All or part of the Prozarty, or a beneficial interest In a trust owning all or part of the Propenty, Is
sold or otharwise trancte.roa (other than by devise or descent), and
(i) The Property is not occuplsd by the purchaser or grantee as his or her principal residence, or
the purchaser ar grantee (does so occupy the Property but his or her credit has not been
approved in accordance with 1ra raquirements of the Secretary.
{¢) No Waiver. If =ircumstances ocr.urithat would permit Lender to require Immediate payment in
full, but Lender doas not require suciy =ayments, Lender does not waive s rights with respect to
subsequent evants.
(d) Regulations of HUD Secretary. In man circumstances regulations Issued by the Secretary will
limit Lender's rights, In the case of payment uenuits, to require immediate payment In full and
forecloss if not paki. This Security Instrument dupa rot authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{e) Mortgage Mot Insured. Borrower agreas that if thie fecurity instrument and the Note are not
datermined to be eligible for Insurance under the National #lousing Act within 60 days from the date
hareof, Lender may. at its option, requira Immediate p:;yme'.( w full of all sumg secured by this
Securlty tnstrumant. A written statemant of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to Insure this Security t::sirurnant and the Note, shall be
deemed conclusive proof of such Inellglbility, Notwithstanding the ioregolng, this option may not be
exercised by Lender when the unavallablity of insurance is solely dus.3-wonder's fallure to remit a
mortgage Insurance jaremium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required {inme diate payment In
fult bacause of Borrower's fallure to pay an amount dus under the Note or this Securiy «reirument. This
right applles even after foreciosure proceedings are instituted. To reinstate the Saecurfty tnstrument,
Borrower shall tender in a lump sum all amounts required to bring Borrawer's account curren¢ inrluding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure (Costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinsiatemant by Borrower, this Security instrument and the obilgations that it secures
shall remain in effect as i Lender had not required immediate payment In full. However, Lender is not
required to permit reinstaternent #: (I} Lender has accepted reinstatement after the commancement of
foreclosure proceedings within two years Immediately preceding the commencement of a current
toreclosure praceeding, (i} reinstatement will praciude fareclosure on different grounds in the future, or (i)
relnstatement will adversaly a'lect the priority of the fien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time of
payment or modification ot amortization of the sums sectired by this Security Instrument granted by Lender
to any successor In interest of Borrower shall not operate to releasa the labiity of the original Borrower or

FHACase No. 131:8847775 729
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Borrower's successor in interest. Lender shall not be required to commente proceedings a any
successor In Imorest or refuse to extend time for payment or ctherwise modify amortization of the sums

secured by this Security Instrument by reason of any demand mada by the original Borrower or Borower's

succassors in interast. Any forbearance by Lander in exerclsing any right or remedy shall not ba a waiver of |
or preciude the exercise of any right or remedy, 1

12. Successors and Assigns Bound; Joint and Sevral Liabitity; Co-Signers. The covenants and
agreement: o' this Security Instrument shall bind and berefit the sucnessors and assigns of Lender and

~ Borrower, sun2ct to the provisions of paragraph 9(b). Borrower's covenants and agreements shail be
¢ and several. Ay Somowstr who co-signs this Securlty inatrument tut does not axscute the Note: (a) Is

i ) co-signing this gmﬂty Instrument only to morigage, grant and convey that Bomower's interest in the

: Proparty under s tane of this Securlty Instrument; (b) Is not personally obiigated 10 pay the sums
sacured by this Secunc, !nstrument; and (c) agrees that Lender and any other Borrower agrea to
axtend, modify, forbear o: rake any accommodations with regard to the terms of this Security Instrument
or the Note without that Bo7awer’s consant.

13, Notices. notice e Borower od for in this Securtty instrument shall be given by
i gy tielivering It or by mafling It by first riasy mall uniess applicable iaw requires use of anothar method. The
. P, notice shall be directed to the Propytty Address or any other address Borrower designates by notid 10

g {.ander. Any notice to Lander shall ba ahwon by first claus mall 1o Lender's acdress stated helein or any
e e address Lencler designates by notice ta Berrwar, Any notice provided for In this Security Instrument shall
LA e deerned to have been givan to Borrower oi .ander whan gven as provided in this paragraph.

by 14, Governing Law; Severablity. This Secuiv insTument shall be governed by Faderal law and the
law of the Jurisdiction in which the s localaet. 'n the event that any provision or clause of this
e Bocuﬂtg instrument or the Note confiicts with applicatie t24. such conflict shall not affect other provisions
" of this Sacurity Instrument or the Note which can ba giver: e”.e=t without the confiicting provision. To this
I8 end the 8 of this Security instrument and the Note art duciared o be severable.

lnsm‘l:;e?wtm.cw' Borruwer shall be given one conforme copv of the Nota and of this Securlty

18. Hazsrdous Substances. Borrower shall not cause or permit the presance, use, disposal, storage,
% or release of any Hazardous Substances on or in the Property. Borrowar shall not do, nor aliow arnyone
[ sisa to do, anything affecting the Property that is in violation of any Environmental Law. Tha preceding two
santences shall not apply to the presence, use, or storage on the Property of smali qrani'ties of Hazardous
: Substances that are ganerally recognized to be Eppropriate to normat raskiential uses 21«! 10 maintenance

of the Property.

' Borrower shalf promptly give Lerdar written notice of any investigation, cleim, demand, .a3ult or other

p action by any govemmental or regulatory a or private party involving the Proporty and any

; Hazardous Substance or Environmental Law of which Borrwer has actual knowladge. If Borrowver leamns,

X or Is notified by any governmenta! or regulatory authority, that any removal or other remediation ot any

d Hazardous Substances affecting the Property is nacessary, Bormower shall promptly take ail hecessery

i remedial actions in accordance with Environmental Law.

: As used In this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosens, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatiie solvents, matertals

b contalning asbestos or formaldehyde, and radioactive meterials. As used in this pamgraph 16,

- *Environmental Law® means foderal laws and laws of the jurisdiction whera the Property Is located that

: relata to health, safety or environmental protuction.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrowar unconditionally assigns and transfers to Lender all the rents and
revanues of the Propenty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and heraby directs aach tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice 1o Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Brirower shall collect and receive all rents and revenues of the Propnn}( as trustae for the
benefit of Lone: and Burrower. This assignment of rents constitutes an absolute assignment and not an
assignment for zdritional security only.

It Lendar gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustce for benefit of Lander only, to be applied to the sums secured by the Securit
Ingtrumant; (b) Lender s:al! be entltied to collect and recalve all of the rents of the Property; and {c) sac
tenant of the Property shall %3y all rents due and unpaid to Lendar or Lender's agent on Lender's written
demand to the tenant.

Borrower has nat exncuted any prior assignment of the rents and has not and will not perform any act
that would prevent Lander from exe.c!sing Its rights under this paragraph 17.

Lender shall not be required 1o entsr upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Fowsver, Lender or a judiclatly appointed receiver may do so at any
time there Is a breach. Any appiication oi/ents shall not cure or waive any default or Invaiidate any other
right or remedy of Lender. This asaignmeni i rants of the Property shall terminate when the dabt securad

by the Security instrument (s paid tn full.

18. Foreclosure Pracedure. I¢ Lender requiles immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by ’ucicial proceeding. Lender shall be entitied to
collact all expenses Incurred In pursuing the remedise pravided In this paragragh 18, Including, but
not limited {0, reasonable attorneys' fees and costs of tilla svidence.

If the Lender's interest in this Security Instrument is./iid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the ‘decretary may invoke the non udicial
power of sale provided in the Sing'e Family Mortgage Foreciosure Au! of 1994 ("Act’) (12 U.8.C. 37851
et saq) by requesting a ltoreclosure commissioner designatsd under the Act to commence
foreclosure and to seil the Property as provided In the Act. Nothing «riite preceding sentence shall
deprive the Secretary of any rights otherwise avaliable to a Lender vrder this paragraph 18 or

applicable law.

19. Releass. Upon payment of all sums secured by this Security Instrument, Landsar shall release this
Security Instrumant without charge to Borrower. Barrower shall pay any recordation costs,

20. Walver of Homestead. Borrower waives all right of homestead axemption in the Fropanty.

21. Riders to this Security Instrument. I one or more riders are executed by Borrower and ra:orded
togethsr with this Security Instrument, the covenants of each such rider shall be Incorporated into and shall
amend and supplement the covenants and agreemants of this Securlty instrument as If the rider(s) were a
part of this Security Instrument,

(Check applicable box{es)}.

E} Condominium Rider Derowing Equlty Rider @Othar [spectfy) ARM

Upianned unit Development Rider D.Graduated Payment Rider

FHACase No. 131:8847775 729 SRR
ELF-AR{IL) reoy; PageTol8




UNOFFICIAL COPY

LOAN NO. 1190028

8Y SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Socurity instrument
and in any rider{s} axecuted by Borrower and recordad with .

e

WK ’é&/) )/ﬂ; ﬁ "1/7% el

3 N (Seal) .

E w[/g A. GONZRLEZ ~ Borower  NATY GONZALEZ

bt (Seal) o
M Botrowst Borower
; % (S aal) . (Son)
5 (o) Lo (Son)
Borrowst ~Borower
3

STATE OF ILLINOIS, County ss:

A , & Notary Public in and for said county ar4’ sizie do heraby cortify that
LUIS A, GONZALEZ and NATY GONZALEZ

personaily known 10 me o be the sama person{s) whosa name(s) subscribed to the ng i umon'.'
! appwJ belore me this day In person, and acknowledged that they signed and Saivarod the said

instrumentas  their free and voluntary act, for the used and purposes thereln set forth,
@iven under my hand and officlal seal, this 0 A4 dayof . /£F7

7724

My Commizsion Expires:

FHA Case No.
131:8847775 729
ELF-4R0L) meony  Pagraots
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ADJUSTABLE RATE RIDER
THIS ADJUSYARLE RATE RIDER is made this 10th day of November , 1997 |

and Is incorporated it~ and shall be desmed to amend and supplement the Mortgage, Deed of Trust
or Securlty Deed ("Secuity Instrument”) of the same date given by the undersigned ("Borrower) to
secure Borrower's Notn (<ote") to  CITYWIDE MORTGAGE, AN ILLINOIS CORPORATION

{the "Lender") of the sume date anc’ covering the Property described in the Securlty Instrument and
located at:

2125 N SPRINGFIZLY AVENUE,CHICAGO, IL 60618

{Property Adcress}

THE NOTE (ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYWZAT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C2# VHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUSY FAY,

ADDITIONAL COVENANTS. In addition to the covenants and cgreements made In the Security
tnstrument, Borrowser and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of January . 199% , and on
tr;:n day of each succeeding year. “Change Date” means each date on which the intsies: e could
change.

(8) The Index

Beginning with the first Change Date, the Interest rate will be based on an Index, “Index" imeans
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made avallabli by the Federal Reserve Board. "Current Index" means the most recent Index
figure available 30 days befora the Change Date. If the Index (as dsfined above) Is no fonger
avallable, Lender w/ill use as & new Index any Index prescribed by the Secretary. As used In this Rider,

"Sacurlty means the Sacretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower natice of the new Index.
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(C) Calculation of interest Rate Changes

Bafore each Date, Lendar wi! calculate a new Imerest rate by adding a margin of Two
and Three / Quarters percentage polni(s) ( 2.7500 %) to
the Curre« index and rounding the sum to the nearest dne-eighth of one percentage point (0.125%).
Subject 1o uie limits stated in paragraph (D) of this Rkjer, this rounded amount will be the new interest

rate untll the nuxt Change Date.

(D) Limits on i.:e"est Rate Changes

The oxlsth;? inter.on 7ate will never Increase or docrease by more than ona parceniage point
51.0%; on any single Clarpa Date. The interest rate: will never be more than five percentage points
5.0%) higher or lower than the Inltia) Interest rate, as steted in Paragraph 2 of the Note,

(E) Calculation of Paymeni Chziine
If the interest rate changes ox a Change Date, Landsr will calculate the amount of monthly
R:yment of principal and Intarest whicli would be necessary to repay the unpalid principal balance In
| at the Maturity Date at the new Interes’ re e shrough substantially equal payments. in making such
caicutation, or will uge the unpald princ'.3! balarce which woukd bo owed on the Change Date if
there had been no default in payment on the Nets, reduced by the amount of any prepayments to
principal. The result of this calculation will be tie ainount of the new monthly payment of principal

and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any chenge In‘tha interest rate and monthly payment
amount. The notice must be given at least 25 days tefore ti:c new monthly payment amount is dus,
and mvst set forth (i) the date of the notice, (i) the Chianga Date, {{4) tha old interest rate, (v) the new
Interest rate, (v) the new monthly payment amourt, (i} the Cuivere Index and the date it was
Fubllshad. (vil) the method of calculating the change (n monthiy paymeni amount, and (vill) any other
nformation which may be required by law from time to time.

(Q) Eftective Date of Changes
A new interest rate calculated In accordance ‘with peragraphs (C) and (D) of 'his Rider wit
become effective on the Change Date. Borrower shall makae a payment in the new ity amount
ning nn the first payment date which occurs at least 25 days after Lendar has given Scrower the
of changes required by paragraph (F) of this Rider. Borrower shall have no obligation to pay
anldy increase In the monthly paymant amount calculated in accordance with paragrarh (E] O this
Rider for any payment date occurring (ess than 25 days after Lender has given the red notice. If
the payment amount calc in accordance with paragraph () of this Rider decreased.
but Lender falied to &I:e timely notice of the decreasy and made any monthly payment
amounts exceeding the payment amount which shouid have besn stated In a timely , then
Borrower has the option to either () demand the retum to Borrower of any excess payment, with
Interest thereon at the Note rate (a rate equal to the intorest rate which showd have been stated ih a
timely notice), or (I} request that any excess paymenrt, with Interest thereon at tho Nots rate, be
applled as payment of &flnolpai. Lender's obligatior to retum any excess payment with interest on
demand {s not assignable even if the Note is otherwnise ausigned before the demand for retum ls

made.
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Bv Si BELOW, Borrower accepts and agrees to the terms and covenants contalned In this
Adlyeta te Rider.

/
%M‘ /{: /({//2/ (Seal) >/M/ /7# /(«’

flﬁ A ’Ul"iﬂ'\tz Borower  NATY GONiALEQ 7 Borrowor

- e (Seal) | (Seal)

-Borrower -Barrower

HSE6S8LE6

(Seal) (Seal)

-Borrower Borrower

(Seal) (Seal)

-Borrowar Borrower
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