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THIS MORTGAGE (" Security Instrument ™y is given on o November 6, 1997
he Mongagor is- STMON SOSA. MARRTED 1O ROSAURA SOSA and JOSE 0. GASCA, MARRIED
) PATRICTA MORA

{"Borrower™). This Security Instrument is given to

WESTAMERTOA MORTGAGE COMPANY A COLORALO CORPORATTON

. which is
orgaitized and existing under the laws of THE STATE OF COLORADO . and
whose address is 5655 S YOSEMITE ST FNGLLWOOD CO 80111

. 3 "Lender”). Borrower owes Lender the principal sum of
(ne Hundred Thirty Theee thousand One Hundred Eighty Dollars and Zero Cents
Dollars (U.S. $ 133.180.00 ).

This debr is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly - payments, with the full debt, i not paid eartier, due and payable on

November 1, 2027 . This Security Instraiment secures to Lender: (a) the repayinent of the debt
evideneed by the Note, with interest, and all renewals, extensions and modifications of the Note; (b ihe
payrent of alb other sums, with interest, advanced under paragraph 7 (o protect the security of this

T
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Sceurity dnstrunient; ad o) the performance of Borrower's covenants and agreements ander this Seeurity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following deseribed property focuted tn

COOK County, Hlinois:
LOT 200 IN BLOCK B OIN UNIT 3 [N HANOVER GARDENS TIRST ADDITION BEING A PART

OF THE WEST 177 OF THE SOUTHEAST 174 OF SECTION 25 TOWNSHIP 41 NORTH. RANGL

G OEAST OF THE THIRD PRINCIPAL MEKIDIAN, IN COOK COUNTY, TLLINOIS. TAX 1D

#on 05 419020

which has the address of /291 FAST AvENUE
H,‘\NUW R W\RK {Sueer, Cnyl,
IHinors 60103 [Zap Code) CProperty Address™);

TOGETHER WITH all the improvements now orhereatier erected on the property, and all ¢asements,
appurtenances and fixwres now or hereafter o part of the property. Al replacements and additions shall
also be covered by this Security Instrument. All of the foregatrg is referred (o in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawtully seized o/ the estate hereby conveyed and has the
right o mortgage, grant and convey the Property and that the Fropesiy is unencumbered, exeept tor
encumbrances of record. Borrower warrants and will defend generally thetide 1o the Property against all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor sawionad use amd non-uniform
cuvenants with himited variations by jurisdiction {o constitite a uniform secuvity Aastrumem covering real
prupcrl) .

Borrower and Leader covenant and agree as follows:

UNIFORM COYENANTS.

. Puyment of Principal, Interest and Late Charge, Borrower shall pay when due the rrincipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, [nsurance and Other Charges,  Borrower shall include ‘ur each
monthly payment, together with the principal and interest as set forth in the Note and any lae charges
s for G taxes and special assessiments levied or to be levied against the Property, (b feasehold
pay ments of ground rents or: the Property, and (¢) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Developrment (*Secretary”™), of in any year in which such premium would have been required if
Lender stil) held the Security Instrument, cach monthly payment shall also inchude cither: (i) a sum for the
annual mortgagy insurance premivm o be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premivm if this Security Instrument is held by the Secretary, in o reasonable
aount o be determined by the Secretary. Except for the monthly charge by the Secretary, these ilems
are cabled “Escrow Trems™ ad the sums paid to Lender are catled "Escrow Funds.”

KHA Cae No o 1318928702729 l c: 4.5
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Lender may, at any time, colleet and hold amounts for Escrow llems in an aggregate amount et 1o
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estue
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA™), except that the cushion or reserve
permmtied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

I shie amounts heid by Lender for Escrow hems exceed the amounts permitted to be held by RESPA,
Lender shall zecount to Borrower for the excess funds as required by RESPA. 11 the amounts of funds held
by Lender ataey time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Bordower to make up the shortage as permitted by RESPA.

The Escrow Feads are pledged as adilitional security for all sums secured by this Security Instrunient.
If Borrower tendersto cender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining o all installment items G, (b), and (¢) and any mortgage insurance premium
installment that Lender kas 2ot become obligated to pay to the Seeretary, and Lender shall prompily
refund ary excess funds ©0 Yorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Bortower's.account shall be credited with any balance remaining for all installinents
For items (), (b, and ().

3. Application of Payments. All vayraemts under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premiaes o be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the mombiy mortgage insuranee premium,

Second, to any taxes, special assessments, leischold payments or ground rengs, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, 1o amortizition of the principal of the Note; aid

Filth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shallinsvze all improvements on the Property,
whether now in existence or subsequently crected, against any hazards, <asualties, and contingencies,
meluding fire, for which Lender requires msurance. This insurance shall he meatained in the amounts and
for the periads that Lender requires. Borrower shall also insure all improveriezas on the Property, whether
now i existenze or subsequently erected, against loss by Qoods to the extent requred by the Secretary. All
surance shall be carried with companies approved by Lender. The insurance policres mnd any renewals
shall be neld by Lender and shall include loss payable clauses in favor of, and ina fur acceptable to,
Lender,

In the event ot loss, Borrower shall give Lender unmediate notice by mail. Lender miy mike proof of
toss if not made promptly by Borrower. Each insurance company concerned is hereby augiorized and
directed 1o make payment for such foss directly 1o Lender, instead of o Borrower and to Lender joixily. All
or any part of the insurance praceeds may be applicd by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Secarity Instrument, first to any delinguent amounts applica v
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repar of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the momhly payments which are referred 0 in paragraph 2, or change the amount of such
paymients. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
ander the Note amd this Security Instrument shall be paid to the entty legally entitled thereto.

tn the event of foreclosure of this Security Instrument or other transter of title to the Property that
extinguishes the indebtedness, all right, titde and interest of Borrower in and to insuranee policies in foree
shall pass to the purchaser,

HiA Coe o 13108978707 729 )
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8. Occupuney, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower sivall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution ol this Security Instrument (or within sixty days of a later sale
o1 transter of the Property) and shall continue 1o occupy the Property as Borrower's principal residence for
at teast one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship tor Rorrower, or unless exienuting circumsiances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrewer shall not commiv waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Propenty if the Property is vacant or abandoned cr the loan is in
default. Lender may take reasonable action 1o protect and preserve such vacant or abandoned Property.
Borrower shalialzonbe in default it Borrower, during the loan application process, gave materially talse or
inaccuriste inforimasonor stalements o Lender (or failed to provide Lender with any material information) in
connection with the tosp.evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of tie Property as a principal residence. If this Security Instrument is on i leaschold,
Borrower shall comply with Zite provisions of the lease. IF Borrower acquires fee title 1o the Property, the
leaschold and fee title shall fior be merged unless Lender agrees to the merger in wiiting.

6. Condemuation. The précesdTof any award or claim for damages, direct or consequential, in
connection with any condemnation o¢ othertaking of any part of the Property, or for conveyance in pliace
of condemnation, are hereby assigned aid skall be paid 10 Lender to the extent of the full amount of the
indebiedness that remains unpaid under tie/Nole and this Security Instrument. Lender shall apply such
praceeds to the reduction of the indebtedness under the Note and this Security Instrument, first 10 any
dehnquent amounts applied in the order providedap paragraph 3, and then o prepayment of principal. Any
application of the proceeds to the principal shalt not extend or postpone the due die of the monthly
payments, which are reterred 10 i paragraph 2, or ¢hiang: the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding: indebtedness under the Note and this Security
Instrument shail be patd to the entity legally entitled theretc

7. Charges to Borrower and Protection of Lender's Rigits < the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are @of included in paragraph 2. Borrower
shall pay these chligations on time directly to the entity which is owed the payment. If tailure o pay would
adversely atfect Lender’s interest in the Property, upon Lender's request Forrewer shall prompuly furmsh to
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or theee 2 a legal procecding
that may significantly affect Lender's nghts in the Property (such as a procecding n bankrupiey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary (o
protect the value of the Property and Lender's rights in the Property, including payment ol tazes, hazard
“W e and other items mentioned in paragraph 2.

i

'z‘\“:\fv. i:ll.l.l‘(;tlllls disbursed by Lender und‘cr ILES parugrax;t; :l:.ull ' lmmu” Em ilﬂm““”j” t“:',]l Ui 5&: 'WH

and be sccured by this Security Instrument. These amounts shall bear interest from the die ol
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and pavable.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless
Borrower: (1) ageees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender; () contests in good faith the lien by, or defends against enforcement of the lien i, legal
proceedings which m the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Sceurity
Instrument. 15 Lender determines that any pant of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FA Cae o 131:6928702-729 5.
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LOAN NO. N0114367 #93
8. Fees. Lender may cobieet fees and charges authorized by the Seeretary.

9, Groumds for Acceleration of Debt.
() Defunlt. Lender may, except as limited by regulations issued by the Seeretary, in the case of
pavient defaults, require immediate payment i full of all sums seeured by this Security Instrument
(o
(1) Borrower defaults by failing to pay in ull any monthly payment required by this Seeurity
[ustraznent prior to or on the due date of the next monthly payment, or
(i) Burrower defaults by failing, for a period of thinty days, to perform any other obligations
contaber-in this Security Instrument.
() Sale Witkomn Credit Approval, Lender shail, if permitted by applicable law (including Section
M of the/Gan-St. Germain Depository Institwtions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approvial i the Secretary, require immediate payment in full of all sums sccurcd by this
Security Instrument!:
(i Al or part of the Property, or 2 beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferzed (other than by devise or descent), and
(i) The Property is nat ceearied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does s occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢) No Walver. I circumstances oceur thit would permit Lender o require inmediate payment in
full, but Lender does not require suct-payinents, Lender does not witive its rights with respect o
subsequent events.
() Regulations of HUD Secretary. nmany circemstances regulations issued by the Secretury will
fiamit Lender's rights, in the case of payment Jefaults, to require immediate payment in full and
foreclose it not paid. This Sceurity Instrument docs ot authorize aceeleration or foreclosure if nol
permitted by regulations of the Secretary.
{(¢) Mortguge Not Insured. Borrower agrees that if tiis Seeurny Instrument and the Note are not
determined (o be cligible for insurance under the National Hoviing Act within 60 days trom the date
hereof, Lender may, at its option, require immediate paymerdin full of all sums secured by this
Security Instrument. A written statement of any authorized agent of 2io Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Fastrument and the Note, shall be
deemed conctusive proof of such ineligibility. Notwithstanding the foregeing, this option may not be
exereised by Lender when the unavailability of insurance is solely due ta-teader’s failure to remit a
mortgage insurance premium (o the Secretary.

10, Relnstutement. Borrower has a right to be reinstated if Lender has required impwdiate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrunent. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securitylastcument,
Borrower shall teader in & tump sum all amounts required to bring Bortower's account current iichabing, 1o
the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure costs ind
reasonable and customary attorneys’ fees and expenses properly associated with the {oreclosurs
proceeding. Upon reinstatement by Borrower, this Security [nstrument and the obligations that it secures
shall remain in effect as it Lender had not required immediate payment in full. However, Lender is not
required 1o permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on ditferent grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrmnent.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of
pay tiient or moditication of amortization of the sums secured by this Security Instrument granted by Lender
(0 any successor in tnterest of Borrower shadl not operate to release the Hability of the original Borrower or

FIA Caw No 1318928702729 S
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Borrower's successor in inierest,  Lender shadl not be required 1o commence preceedings against any
successor in interest or refuse wextend time for payment or otherwise modify amortization of the sums
secured by (his Security lnstrument by reason of any demand made by the original Borrower or Borrower's
successors i interest. Any forbearance by Lender in exercising any right or remedy shatl not be a waiver of
ur preclude the exereise of any right or remedy.

12, Successors und Assigns Bound: Joint and Several Linbility; Co-Slgners, The covenants and
agrevments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, zabiget to the provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint
and several. Ay Borrower who co-signs this Security Instrument but does not execute the Note: (a) 18
co-sighng this Sechrity Instrument only (o mortgage, grant and convey that Borrower's inmterest in the
Property under the/teims of this Security Instrument: (b) is nat personally obligated 1o pay the sums
secured by this Seeurniy nstrument; and () agrees that Lender and any other Borrower may agree 10
extend, modity, forbear-or make any accommodations with regard o the terms of this Security Instrument
or the Note without that Bosrowver's consent,

13, Notlces. Any notice © Dorrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by hred class mail unless applicable law requires use of another method. The
notice shall be directed to the Property” Aditress or any other address Borrower designates by notice to
Lender. Any notice 1o Lender shall be given by first cluss mail to Lender's address stited herein or any
address Lender designates by notice to Borlovier. Any notice provided for in this Sceurity Instrument shall
be deemed to have been given to Borrower or Lepdes when given as provided in this paragraph.

14, Governing Law; Severubility. This Sceurity isirument shall be gaverned by Federal law and the
law of the junisdiction in which the Property is locaed. In the eveat that any provision or clause of this
Seeurity fnstrument or the Note conflices with applicable G, such conflict shall not affect other provisions
of this Seeurtiy [nstrument or the Note which cin be given ¢tect without the conflicting provision. To this
end the provisions of this Security Instrement and the Note are declared 10 be severable.

15, Borrower's Copy. Borrower shall be given one conformescopy of the Note and of this Securily
lustrument,

16, Huanrdous Substunees, Borrower shall not cause or permit the presenve, use, disposal, storage,
or release of any Hazardous Sobstances on or i the Property. Borrower shall tot.ae, nor allow anyone
¢lve 1o do, anything affecting the Property that is in violation of any Environmental Law - The preceding two
sentences shall not apply (o the presence, use, or storage on the Property of small quantites of Hazardous
Substiances that are generally recognized 1 be appropriate 1o normal residential ases ind to saastenance
of the Property,

Borrower shall prompily give Lender written notice of any investigition, clum, demand, lvwsiit or other
action by any governmental or regulstory agency or private party involving the Propenty i, any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. I Borrowet-lexais,
or 15 notified by any governmental or regulatory authority, that any removal or other remedition of-any
Hazurdous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substanees defined as toxic or
hazardous subs:ances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
comraining  ashestos or formaldehyde, and radioactive materials.  As used in this paragraph 16,
"Eoviconmental Law™ means federal Taws and Taws of the jurisdiction where the Property is lovated that
relate to health, safety or envirenmental protection.

\ 5's
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior o Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Sccurity
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benetit of Lepder and Borrower. This assignment of rents constitites an absolute assignment and not an
msignment Joreuditional seeurity only,

IF Lender ives notice of breach 0 Borrower: () all rents received by Borrower shall be held by
Barrower as trustes for benefit of Lender only, to be applied to the sums seeured by the Security
Instrument; () Lender 2hall be entitled 1o collect and receive all of the rents of the Property; and (¢) each
tenant of the Property sha!! pay all rents due and unpaid o Lender or Lender's agent on Lender's writien
demand to the tenant,

Borrower has not execuied any prior assignment of the rents and has not and will not perform any it
that would prevent Lender fram exercising its rights under this paragraph 17.

Lender shall not be required ‘tosenier upon, take control of or maintain the Property before or after
giving notice of breach to Borrower “tlowaver, Lender or i judicially appointed receiver may do so i any
time there is a breach. Any application (1 rerts shall not cure or waive any detault or invalidae any other
nght or remedy of Lender. This assignmeniv or rents of the Property shall terminate when the debt secured
by the Security Insirument is paid in tull.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragrapb 9,
Lender may foreclose this Security lustrument by judivial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies pravided In this paragraph 18, including, but
not Hmited to, reasonable attorneys’ fees and costs of titlezvidence,

I the Lender's interest in this Security Instrument s 2’4 by the Secretary and the Secretury
requires immediate payment in full under paragruph 9, the Seccetary may Invoke the nonjudicial
puwer of sale provided in the Single Family Mortgage Foreclosuie Zict of 1994 ("Act”) (12 U.S.C, 3751
¢t seq.) by requesting w Foreclosure commissloner designtea und=e the Act to commence
foreclosure und to scll the Property as provided in the Act, Nothing I the preceding sentence shall
deprive the Secrctary of any rights otherwise available to u Lender widze this paragraph 18§ or
upplicable luw.,

19. Release. Upon payment of all sums secured by this Security Instrument, Leader-shall release this
Securtty Instrument without charge to Borrower, Borrower shall pay any recordation coits,

20, Walver of Homestead. Borrower waives all right of homestead exemption in the Pripeny

21. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recaried
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and sivel
amend and supplement the covenants and agreements of this Security Instrument as 1f the rider(s) were &

part of this Security Instrument.
[Check applicable box(es)|.

‘ . . . . ! .
Condominium Rider lx:.’\djusluhlc Rate Rider 1 Other [specity]

L. , | . .
Planned Unit Development Rider L Graduaed Payment Rides

FHA CoeNo o 131:8928702- /29 > >
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) execured by Borrower and recorded with it.

Witnesses: .
Jo Rt

J
—— .wff'f//a raey L /;’Q 7[ . t8eab)
SIMON SOSA - Borrawer

[ Cﬁ(/ f &‘\KS ( {Seal)

mﬁ\) . GASCA Borrower

(Sealy it . (Seal)

Borrower Huitower

(% Al;; . .. (st‘ﬂl)
Borrower, *PATRICIA MORA Borrower

(Seab) o : . ASeal)
Burowet orrower
KHAS EXECUTED THLS RIDER FOR THE SOLE PURPOSE OF PERFECTING THE WAIVER
OF HOMESTEAD RIGHTS.

STATE OF ILLINOIS, County ss:

|, THE UNDERSIGNED 4 Notary Public in and for said county andstie do hereby certify that
SIMON SOSA. MARRIED TO ROSAURA SOSA and JOSE J. GASCA. MARRILD TO PATRICIA
MORA

persomally known 1o me to be the same person(s) whose name(s) subscribed 10 the foregoing instrumend
appeared before me this day in person, and acknowledged that  they  signed and delivered the sawd
instrumentas  their  free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and ofticial seal, this ~ 6TH day of  NOVEMBER 1997
‘ A

-~ o o .. & oo "\ . ih
OO SEL N(EERT d/\
MARLENE DONZELL [ A T

, STATE OF 1LLINOIS Notary Public
NOTARY PUBLIC, STATE D LNOs

Mz Commission Ewr‘g QU LR

FHA Case No [31:8928707- /29
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ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this ~ 6th day ot November . 19497
and 1y incorporiiedario and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Secedity Instrument”) of the same date given by the undersigned (*Borrower™) o
scﬁ;xﬂgtgmrlumr's Note CiNote™ 110 WESTAMERTCA MOIQI’GA(E[‘ COMPANY A COL ORADO
( ’ ‘3. / l

(the “Lender™ of the same dated covering the Property described in the Security Instrument and
located

7291 EAST AVENUE HANOVER PARK, {1 60702

[Peperny Address)

THE NOTE CONTAINS PROVISIONS Ap LOWING FOR CHANGES IN ‘THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RV TAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MEST PAY.

ADDITIONAL COVENANTS. in addition o the covenants and/agreements made in the Security
Insteurent, Borrower and Lender further covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dute ' 4

The interest rate mity change on the first day of April | 1999 and on
that duy of cach succeeding year. "Change Date” means cach date on which the interest/rate could
change.

{B) The Index

Begainning with the first Change Die, the interest rate will be based on an Index. “Index” fogpns
the weekly average yield on United States Treasury Securtties adjusted to a constant maturity of one
year, as made available by the Federal Reserve Boand. "Current Index™ means the most recent Index
figure avarlable 30 days before the Change Date. It the Index (as defined sbover is no longer
avallable, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Development or his or her dessgnee.” Lender
will give Borrower notice of the new Index.

Page |l ) FUN Mulystap-ARM Rl(h'-r—-{lm.f
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(C) Caleulition of Interest Rate Changes

Betore cach Change Date, Lender will calenlate a new tnterest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 21500 %) w

the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to e timits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until thesext Change Date.

(1) Limits vo<nterest Rate Changes

The existing wtzeest raie will never increase or decrease by more than one percentage point
(LO%) o any single Craiee Date. The interest rate will pever be more than five pereentige points
(5.0%) higher or Tower then fae initial interest riate, as stated in Paragraph 2 of the Note,

(E) Culealution of Payment Ub-age

If the interest rate changes on a-Change Date, Lender will caleulate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balinee in
full at the Maturity Diate at the new interesd rote through substantially equal payments. In making such
calculation, Lender will use the unpaid prine?pad balance which would be owed on the Change Die if
there had been no detault in payviment on thefvae, reduced by the amount of any prepayments to
principal. The result of this calculation will be the 2rount of the new monthly payment of principal

and mterest.

{19 Notice of Changes

Lender will give notice 1o Borrower of any change in“the interest rate and monthly payment
amount. The notice must be given at least 28 days before the tew aanthly payment amount is dug,
and must set Torth (i) the date of the notice, (i) the Change Date, i) the obd interest rate, (iv) the new
iterest rate, (v) the new monthly payment amount, (viy the Current Dadex and the date it was
published, (viiy the method of ealculating the change in monthly payment=ariount, and (viii) any other
information which may be required by law from time to time.

(G) Effective Dute of Changes

A new interest rale caleulited inaccordance with paragraphs (C) and (D) b this_Rider will
become effective on the Change Date. Borrower shall make a payment in the new tronfaly amount
beginning on the first payment date which oceurs at least 25 days alter Lender has given Bosroverthe
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation o pay
any increase in the monthly payment amount calcubined in accordanee with paragraph (E) of s
Rider tor any payment date occurring less than 25 days after Lender has given the required notice.” h
the monthly payment amount ¢aleulated in accordance with paragraph (E) ot this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower mide any monthly payvment
amounts exceeding the payment amount which should hiave been stated in a timely notice, then
Borrower has the option to either () demasd the return 1o Borrawer of any ¢xcess payment, with
interest thereon at the Note rate Grrate equal (o the interest rate which should have been stated in a
timely noticed, or (i) request that any excess payment, with anterest thereon at the Note rate, be
apphied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note as otherwise assigned before the demand for return is
minde.
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- BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider. - e /?y ]fdw», <+ .
corie s
K [oct

//Jo,)r)(f j g

(Seay .. (Seah)
Horrower S IMON SOSAf Barrower
AN 4 5
(Seal) J (’5 - 79 (Seal)
Horrewer JOSE J B (:IASCA Batrower
(Seah (Seal)
Burtower Horrowet
(Seab) . . {Scal)
flursowet Borrowet

PREPARED BY  WESTAMERICA MORTGAGE COMPANY
VoS o6t MIDWLEST ROAD
OARBROGK TERRACYE L 6081
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