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MORTGAGE
THIS MORTGAGE {"Sezurlly Instrument”} is givert on _Septamber 20th, 1997

The mortgagor is GRUGORY C. DALLSTREAM, A BACHELOR, AND MARGOT E. HEIM, AN UNMARRIED WOMAN,

[N JOINT TENANCY A {"Borrower”). This Security Instrument Is given o
HARRIS BANK BARRINGYON, N.A. , which is crganized
and existing under the laws of THE UNIYED S1ATES OF AMERICA , and whose address Is
201 S GROVE AVENUE EARRINGTON, ILLINOIS #0040 {"Lender”).
Borrowar awes Lendsr the principal sum of ns Hundred Thirty Flve Thousand and 00/100

Dollars {U.S. $__135.000.00 }. s debi is avidenced by Borrowsr's note dated the same date as
this Security Instrument {"Note"), which provides fcr menthly payments, with the fult debt, It nol paid earller, due
and payable on Ootobar 1at, 2027 . This Security Instrument secures to Lender: (a) the

repaymant of the debt avidenced by the Note, with interest, and all renewals, extensions and modifications of the
Note; (b) tha payment of all other sums, with interest, advarces under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrowers covenants and agresments under this Security
Instrument and the Nola. For this purpose, Borrower does hereby rortgage, grant and convey to Lender the fol-

lowing described propuny localed in COOK County, llinois:
LOT 3 AND 8 FEET OFF OF THE WEST END GOF LOT & IN BLOCK 7 1N THE VILLAGE OF

DARRINGTON, AS SHOWN (IN QFFICIAL MAP OF SAID VILLAGE AND AECORDED IN RZCGRDER'S
OFF{CE OF COOK COUNTY, SAID BLOCK 7 BEING A SUBDIVISION QF PART OF SECTIONA,
TOWNSHIP 42 NORTH, AANGE 9, EAST QF THE THIRD PRINCIPAL MERIDIAN SITUATED IN Taz
VILLAGE OF BARRINGTON, IN THE COUNTY OF COQK, IN THE STATE QF ILLINQIS,
P.LN, 81-01-116-004

ATTORNEYS MATIONAL

TITLE NETCRE, NG,

which has the address of 407 §. COOK s*m_g_w::lrm . BARRINGTON - .
llinois soato- {("Property Addrass"); e

hetp ol Initials é&;&kﬁd\%
ILLINOIS - Single Family - Fannis Mae/ Freddie Mac UNIFORM INSTRUMENT Form 3014™39/9
GFS Form 3014 (8J18) (page 10f 7 pages)
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a written 'walver by Lender, Bannwer |
te; untir tha Note Is paid in full, a sum
‘: his

6# rhe Funds shovrrlng credns and debrts to 1he Fr .rds and the purpose, fcr whrc ‘
maie; Thie Funds are piedged as aﬁdhionai securty for all'sums secured by th

discreﬂcn " :

T e Upon paymem in ful! of all sums secured by this Secﬂrrty !rrs!rument Lender shall promplly refund 0
Borrower any.Funds’ heiq by Lender M under paragraph 21, Lander shall ar*qutre or'sell the Property, Lend: i,
prior to the acquisﬁio_ r sale ot the; Proparty, shall apply any Funds heid: by Lender at the time of acquisition or
sala as acredit agalnst the sums’ secured by-this: Securitr lnsirurn r

-3 Appliaatlon of. Payments. “Unless appllcable law provides'otherw! se;-all payments received by Lender

-.'.; under paragraphs 1.and. 2 shall be’ applied first, to any. prepayrnem charges due under. the Note; second, 10

"Vamounts payable under paragr«rph 2 1hlrd fo Interesf due; founh 1o pnncipal due; and last, to any late charges
dueunder the Nate, .
SIS % Charges, I.Jans Borrower shall pay al !axes, assessmanrs charges. fines and impositions at-

. 1nbutable to the: Property whrch may attain priority over this: Securrry Instrumem land leasehold paymems or

gmund rents ifany Bnrrowar .ha!l pay thase obliga’rions inthe manner provided in p"aragraph 2 orlf nnt paidin

Form 3014 - 9/90
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Loan Number: BAR-0050160053

that manner, Borrowar shall pay them on time directly to the person owed payment. Borrower shall prompilly fur-
nish to Lender all notices of amounts to be pald under this paragraph. I Borrower makes thase payments directly,
Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (n) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender; (b) contets in good failh the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lendei's opinion operate to prevent the enforcement of the lien; or {c) secures from the holder of the
lisn an agreement satistactory to Lender subordinaling the fien to this Securily Instrument. If Lender determines
that any part of the: Property Is subject to a llen which may attain priority over this Security Instrument, Lender may
give Borrower a notlce identfying the llen. Barrower shall satisty the lien or take one or more of the actions sel
forth above within '|0 days of the giving of notice.

5. Hazard (7 Property Insurance. Borrower shall keep the improvements now existing or hereafter
grected on the Propertly insured against loss by fire, hazards Included within the term "extended coverage" and any
other hazards, Iiiciuding fleods or floading, for which Lender requires Insurance, This insurance shail be main-
tained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Boirauwver subject to Lender’s approval which shall not be unreasonably withheld. {f Borrower falls to
maintain coverage tsssibed above, Lender may, al Lender's option, ablain coverage to protect Lender's rights in
the Property In accordanca with paragraph 7.

Al Insurance palicles arie! renewals shall be acceptable to Lender and shall Include a standard morigage
clause. Lender shall have the ight to hold the policies and renewals. 1f Lender requires, Borrower shall promptly
give to Lander all recipts of paid premiums and renewal nolices. In the event of loss, Borrower shall give prompt
nolice to the insurance carrler and wancer. Lendar may make proof of loss it not made pramptly by Borrower,

Unless Lender and Borrower otherw!as.agree in writing, insurance proceeds shall be applied to restoration or
repair of the Propeity damaged, It the restoration or repalr is economicaily feasible and Lender's securlly Is not
lessened. if the resloration or repair is not ceznpamically feasible or Lender's securlly would be lassened, the in-
surance proceeds shill be applled to the sums sechired by this Security Instrument, whether or not then due, with
any excess paid to Borrower. |f Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the Insurance carrier has offered to sellle a c.aim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Propany or (o pay sums secured by this Securily Instrument,
whether or not then due. The 30-day period will begin when tie notice Is given,

Unless Lender aind Borrower otherwise agree in writing, ary apniication of proceeds to pringipal shall not ex-
tend or postpone tha due date of the monthly payments referred foin paragraphs 1 and 2 or change the amount of
the payments. It under paragraph 21 the Property is acquired-Uy Lender, Borrower's right to any insurance
policles and proceeds resulting from damage to the Properly prior to the acquisition shall pass to Lender to the ex-
tant of the sums secured by this Securlty Instrument immediately prior to the 2zguisition,

6, Cccupuricy, Preservation, Maintenance and Protectlon or-ira Froperty; Borrower's Loan
Application; Leaseholds,  Borrower shall occupy, establish, and use the Fropeily as Borrower's principal
rasidence within sixdy days afler the execution of this Security instrument and chail continue {o occupy the
Property as Borrower's principal residence for a least one year after the date of accuparsy, unless Lender other-
wise agrees In writing, which consent shall not be unreasenably withheld, ¢r unless exierurting circumstances
exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the #roperty, allow the
Propery to deteriorale, or commit wasts on the Properly. Borrower shall be in default it any 1erielture action or
proceeding, whether c:ivil or criminal, Is begun that in Lender's good faith judgment could result in (ot alture of the
Property or otherwise matsiially impair the llen created by this Security Instrument or Lender's securlty Interest,
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with :a ruling that, In Lender's good faith determination, precludes forfeiture of the Borrower's in-
terest in the Property or other material impairment of the lien crealed by this Security instrument or Lender's
security interest, Borrower shall afso be in default if Borrower, during the loan application process, gave materiaily
false or inaccurate Infurmatian or statements (o Lender {or failed to provide Lender with any matertal information)
in connection with the loan evidenced by the Note, inchiding, but no! limited to, representations concerning
Borrower's eccupancy of the Property as a principal residence. if this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions ol the lease. ! Borrower acquires fes title to the Property, the
leasehold and the fea litle shall not merge unless Lender agress 1o the merger in writing.

7. Protection of Lender's Rights in the Property.  If Borrower {ails to perform the covenants and
agreements containal in this Securily instrument, or there Is alegal proceeding that may significantly affect

. Form 3014 9/00
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erights in the. Pr_operty (s““h asa proceeding iﬂ ba"kmpmif. probaie, for conderination or torieiture or to

y Intnmmem appearing in court paytng.reaeonabie attomeys fees a em,iering
5 Atthough Lender may ‘take! actien under thrs pnragraph 7, Lender doesrnot have

:‘un_:ess Borrower and Lender agree to: other termé. ot payrnent these. amounte ehaii

= sbursement atthe Note ralei anol shaii be' payable with interast, upon netrce from
.'Lenderto Borrower requestingspayment !3 '

‘B. Mortgage tneurence. f Lender required mongage insurance as a condiiion of meking the- ioan

'_ior any rea the mortgege mstilrat Ge coverage requrred by i.endirr |apses or ceases fo- be In: etiect
shaii Ja, the,_rpremlums required’ tc ofitain coverage snbstantiatiy eqdivaient to the modgage irrsurarnce '
‘ eppstantiaity equiv rlent to the ccsi to Borrower of the mongage insuranoe previousiy

i :aval ,r ehali}pey to tender eaeh monlh a sum equel to one-tweiith of the yeariy morigage in--
. suran ofc} prernlurn being feeit]! by Borrower when the insurance coverage. iapsed or ceased to be in effect.. Lender

i ept, use-an retatn tte payments a5 8 Wss reserve ln Iieru of mortgiage iineurence Loss reserve payments

red, i't*' opiion oi Lender, if mortgage msuranpe coverage (in: the' ameunt and for the.

) _rovlde.. hy an insurer approved by, Lender again becomes avariabie and is obtained

- e B Lender or its: egent i make reasonahte entneelupon and inspections of the Property
" Lend" shaii give Borrower notice at lhe time s ortor {0 an inspectron specifying: reasonable cause for the
‘ Inspection
. =10, Condemnatlon. . The proceeds of any award or’ ciaim far damages direct-or ccnsequeniiai in con-
o nection with any’ condemnation or- othar::taking of ‘any_ part of the" Property, or for conveyance in lieu of
S condlmnation, arg: hereby assigned and shall be. paid to Lendar
' in th_e eyent o  {otall taking of the; Property. he prooeedv shall be apptied to the sums secured by thrs

ed by this Securny instrument immediately betr-.e the tainng. uniess Borrower and
ng,the sume secured hy thrsfSettrrity tnstrume haii be'reduoed by the amount of
follo

. ;iess than the amount ot the; sums secured immediateiy i:etoﬂ the: taking. un[less
Borrower and Lende therwise qigree. in wrrting ar uniess appiicabie law; otherwrse providee. e proceeds shall be
applied to the sums: secured by_this Secumy tnstnrrnent whether or not the sums arp then due.

) . i’
. Unress i..ender and Bo wer cihenmse -agree in wntlng, any appiication af proceeds to principai shail not ex-
' tend or pestpone the'dile date ot the monthiy payments referred to in paragraphs 1 and 2 or change the amount of
:such payments A
o 2 bt Borrower Not. Reteased, sForbeerance By Lender Not o Welver. - Extensron of the time tor pay-
| me or moditicaiion\‘oi arnortization of the sums. secured by this. Se'..unty lnstrument granted: by Lender 10 any.
. ,euccessorrlh interest- T'Borrower shall not: operete to. release the. hahility of the onginai Borrower or Bctrrowers
" suooeseors n: interest. ’nder -shall. riot be required to commeénce: proceedrngs ageinst any successor in.Intergst:
or:refise’ to extend. ttm for payment or; otherwise modiiy emortization of. the: sums secured. by, this; Becurtty
- Instrutnent by reasoniof any¢ dernand ‘made by the orrginai Borrower or Borrower‘s suocessors in rnterest Any for-
-bearance by Lender in exercising any’ right or remedy shall not he a waiver of or preciude the'exercise of any right’

Form 3014 9/90
{vage 4 of 7 pages)




UNOFFICIAL CO@Y’J‘IS 2 pae 5ot 10

Loan Numbar: BAR-0050160053

I there Is a change of e Loan Servicer, Borrower will be given writien notice of the change in accordance with
paragraph 14 above and applicable law. The notice will stale the name and address of the new Loan Sarvicer and
the address to which payments should be made. The notice will also conlain any other information required by
applicable law,

20. Hazardous Substances.  Borrower shall not cause or permii the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do,
anything affecting the Pioperty that is in violation of any Environmental Law. The preceding two sentences shafl
not apply lo the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal resldential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notlce of any Investigation, claim, demand, lawsuit or other ac-
tlon by any governmental or regulatory agency or private parly invoiving the Property and any Hazardous
Substance or Environmantal Law of which Borrower has actual knowledge. If Borrower learns, or s notified by any
governmental or regulzicry authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is-necessiiry, Borrawer shall promptly ake all necessary remedial actions in accordance with
Environmentai Lave.

As used In<nls paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Enviroriinental Law and the following substances: gasofine, kerosene, other flammable or toxic
petroleum products, tuaic pesticides and herbicides, volatile solvents, materials contalning asbestos or formai-
dehyde and radioactive miatzrials. As used in this paragraph 20, "Environmental Law" means {ederal laws and laws
of the jurisdiction whera the Fronerty is located that relate to healih, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedizs < Lender shall give notlce to Borrower prior to acceleration follow=
ing Borrower's breach of any covens:ii-ar agreement in this Securlty Instrument (but not prior to ac-~
celeration under paragiraph 17 unless applicable law provides otherwise). The notlce shall specity: (a)
the defauit; (b} the aclion required to cure the default; (c) a date, not less than 30 days from the date
the notice Is glvan to Borrower, by which ths Jefault must be cured; and (d) that failure to cure the
default on or before the date specified In the rotice may result In acceleration of the sums secured by
this Securlty Instrumert, foreclosure by judiclal proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate n.aer acceleration and the right to assert In the.
foreclosure proceeding the non-existence of a defauic or any other defense of Borrower to accelera~
tion and foreclosure. if the default I8 not cured on or betsraithe date specified In the notice, Lender at
its option may require Immediate payment in full of all sums secured by this Security Instrument’
without further demand and may foreclose this Security Insiument by judiclal proceeding. Lender
shall be entltied to collect all expenses incurred in pursulng the remariies provided In this paragraph
21, including, but nol limlted to, reasonable attorneys’ fees and costs ¢! !itle evidence.

22. Release. Upon payment of all sums secured by this Security nst:ument, Lender shall release this
Securlty Instrument without charge to Borrower, Borrower shall pay any recordatiovonsts.

23. Walvar of [{omestead. Borrower waives all right of homestaad exempticn in the Property.

24, Riders to tihis Securlty Instrument. i one or more riders are executed Uy Borrower and recor-
ded togelher with this Security instrumant, the covenants and agreements of each such ridershall be incorporated
into and shall amend and supplement the covenants and agreemsnis of this Security Instruingii-as if the rider(s)
were a part of this Securily Instrument. [Check applicable box(es)]

X] Adjustable Rate: Rider ] candominium Rider ] 14 Family Figgr
] Graduated Payment Rider ) P1anned uni Development Rider ] Biweekly Payment Rider

(] Balioon Rider T Rate improvement Rider [ Second Home Rider
[] other(s) {specty]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls contained in this Security
instrument and In any riijer{s) executed by Borrower and recorded with i,

Witnesses:
4—1@ C Aa]ﬁ& (Seal)

GREGOHY’C @A..LS -Barrowear
R e (Seal)
Form 3014 9/90 MARGOT E. HEIM “‘-k \\\Nc.iﬁorrowar
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e Number' K enn-onsoreeese P
orremedy
12, Suecessora end Aesigne Bound Joint and Several l.lebirlity, CO—eignere. The covenanis and
agreemems of-this: Securlty Instrument sitalt bind and benefit the successors and essrgnr, of Lender and Borrower,
subject to the provisrons of paragraph 1.7 Borrawer's oovenants end agreementsr shall be Joint and. several. Any.
Borrower who co-signs this Security instrurnent but does not execute the Note ,(a) rt: co-slgning this Securrty
"9

"Security lnstrument or. the Note-withgust that Borrower‘s consent r

RIEI |k M Charges.'. ' if th# loan; secured by thts Security Instr ment is. subject to-a. taw which sets maxi-
mumrloan charge d'ihat law is finatlyr Interpreted so that the, interest or other oan charges collected or to be
ooltected in conr'tectton withthe loan exceed tha: permrtted tlmrts. then: (a) any. such loan charge shall be regiuced .
by thit amount necessary o\reduce the charge {o:the permitted linrit.;and (bj an ,r sums-afready collected- from’,
Borrower which sXceede -permitted limits will-be retunded: to Borrower Lencler may choose 1o make this retund
by reducing tlie ,..rnoipai owed under the Note'or by makirtg a-direct: payrnent to. Borrower. i a refund reduces’
principai the reductis; wlli be treated as a partral prepayment withouit: any prepayment charge under the Note.-

14 ‘Notices.:. ,«r, netice fo Borrower provided foriin.this: Security Instrumerd. shall be given by delivering it
or by meiiing it by iirst SiPas mait unless appiicabie law. requires use:of: anotner method “The notice-shall be direc-
ted tot thie- Property Address Si2ny otherraddress Borrcwer designates by notrce to Lender. Any notice to Lender
“ghall: be given by’ trrst classr-rnei iq Lerrder‘s address stated: hersin. or any. other address Lender designates by '
. natice: to Borrowar. Any ﬂDtI\-ﬂ prouided for in this Security Instrument shall be deemed to have been given to.
Borrower or Lender whenrgiven asjirmyic ied inthis paragraph ‘

5 i15. Governlng Law;: Severablrrty This Security instnrment shatt be governed by federal law and the law.
of the furisdiction. in. which the Property is located.  In the event that any provision or clavse, of this Seourrty
Instrument orthe’ No, ontilots with applica Jle law;_ such conflict shali ot affect: cther provisions of this Security:
* Instrient.or the’ Note 'ic_h can be; grven effuct w; rhout the. coniticting provision; To this:end the provisions of:
this Security Ingtrumett andithe. Nete are. declared 1y be severable _

18, Borrower’e Copy Borrower ‘snall be glver, ony: contorhted copy’ ot the Note and of this Securrty
lnstrument EERAE |

AT Trenet'en of: the Property or e Beneﬂciei tnters.st in Borrqwer if all or any part oi the Property or
any interest in:itis: sotd or. transierred (or ita beneticial irrtenest o Borrower is soid }or transterred anc Borrower is
hota naturai person) without Lencier's prior wrrtten consent Lence" ay. aits option ‘require immediate payment
il ot all sums sectired; y,this Secunty nstrument; However, ti*-v option shall et be exercised by Lender if ex-
eroise i prohibited by ‘tederal law as of the date of this Secufity instnime' R

If Lender exercises this -option, Lender shall give Borriwer. not,i__ce’ or arce'eration The notice shall pro\nde a
period of hot less than: 30 days trum the.date the notice Is deiwered‘ f mailed within which Borrower must pay all-

- sums secured by, this Security instrument 1t Borrower fails {o-pay trj:eee sums pric:.{a the expiration-of thrs period, :
Lender may invoke' ; any ‘remedies permitted by this’ Security Instrurneht without fuitier notice or demand on;
Borrower i+ :

18, Borrower'e Right 1o Fielnetete If Borfower rneets certain lconditions Borrom er snall harre the fight o
have entcrcement of: this Security instrurnent discontinuid al-any. timei prior to.the earirer 0% (3 5 ciays for: such..

: periol T  spec Tor remstatemenl) before: serle ot the Property pursuan‘ tw-any power of:
sate contained in thls Sec nty inntrume ‘or (b) entry ‘of a judgmentieniorcrng this Security Insiramant.: Those 1' :

5 wer.:(a) >ays:Linder all sums: whrch then.‘wpuld be due under this. Secunry Instnrmenti
enr.t the Note as 1 no acc 'Ieration had' occurred (b) curr’s any. detautt of‘any’ other covenants or agreements (c) .
- paysall expenses incurred in entorcing this Security: in=trument including.»but not: iimrted to, reasonable attorneys '
. foes; end (d) takes such action as Lender mey reasonatrly require to: assure that thellief of this Secirity Instrument,
Lender's rights. in the’= Propery. and: Borrower's obirgation to pay. the: ;secured by thrs Securrty Instrument shall
. continue unchanged Updh: reinstatement by Borrower. this Securily’ Instrument- and: the: obligations: secured:
hereby shail remain iuilyrettectlve as.il.no acceleratton had occurred( However, this right to reinstate shatt not
apply inthe casé ottacceleratlon under paragraph 7.

19; Sale of Nete, Chenge of Loen Servicer. The Note of a p.trtiai interest in the Note (together with thrs
Security}__lnstntrnem) may:* be: Soici one: or more. times without pnorl notice 1o. Borrower A sale may result in a

Form 3014 S/80 .
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(Seal)
-Borrower

(Seal)
-Barrower

-3t ace Below This Line For Acknowledgment]

STATE OF ILLIIO)S, countyss: (A
1 Vo~ appeS

a Notary Public In and tor said zounty and state, do hereby certiy that

GREGORY C., DALLSTRIAM, A BACH3LDR, AND MARGOT E, HEIM, AN UN RﬂlgngOMAN. 2 \
r R 4 .
IN JOINT TENANCY > S WSS " ”‘a"‘?’b{‘

personally known 1o me 1¢ be the sams-person(s) whose nama(s) is/are subscribed 10 the foregoing instrument, appeared

before me this day in person, and ackicwhaiged that he/shefthey signed and deliverad the sald instrument as thelr
fraa and voluntary act, for the uses and purpeses thereln set forth,

Glvan under my hand und officlal seal, this  25th day of Sep/te;nzyw
My Commission expires:  S+7 U"QJO( ' _/LW X7
‘rfliry Public 0 /

(7S
QFFIGIAL SRAT T~
HoTARY p gREN ZEPPOS
LG, 5TAT,
MY COMMISSION e, 0SS

D XP .
MJHES 5Hosg

Form 3014 /90
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In Tha Wail Streei Journal)-
Rate Caps-Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER Is made this 26th day ol Soptember, 1997 , and s Incorporated into and
shall be deemed 1o amsnd and supplement the Morgage, Desd of Trust or Security Dead {the "Security Instrument") of the samae
date given by the undersignad (the "Borrawer”) to secure Borrowar's Adjustable Rate Mota (the *Nele*) to

HARRIS BANK BARRINGTON, N.A, {the ".ender”) ol the
same date and covering the property described in the Security instrument and located at:

407 3. COOK STREET BARRINGTON, ILLINGIS 80010-
[Propeorty Addross}

THE NOY<_ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST PATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THi: 3ORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME &MD THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTA'NS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to-the covenants and agreements made In the Securlty Instrumant, Borrower and
Lender further covenant agtoe as lollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENY CHANGES

The Note provides for an initlal fixed interest rate ol  5.756 %, Tha Note also pravides for changes in the adjustable Intar-
8s! rate and the monthly payments, as lollows:

4. ADJUSTABLE INTERIZST RATE AND MONTHLY PAYMENT CRANGES

{A) Changes Date

The adjustable Interest rate | will pay may change on the firsl day ol \ptll, 1998 ,and on
that day every 6th  month therealter. Each date on which my adjustable inlerss! se'a could change Is called a *Change Date,”

(B) The Index

Beginning with the first Change Date, my adjustable Interest rate will be based on an.i:¢ay. The "Index"is the avorage of in-
tarbank offered rales for 6 rnonth U.S. dollar-denominated deposits in the London markel ("LIBCR?), as published in  The Wall
Strest Journal, The most rocent Index ligure available as of the flrst business day of the month immsdtately preceding the month
in which the Change Date accurs is called the "Gurrant indax.”

H the Index Is no longier avallable, the Note Holder will choose a new Index that is based upon ceinrarable information. The
Note Holder will glve me notice of this cholee.

(C) Calculation of Chinges

Belore each Change Dale, ihe Nota Holder will calculate my new Interest rate by ac'ding  Two and Three Quarters
percentage points { 2760 %) 1o the Current IndeX. The Nole Holder will then round the result of this addHtion to the nearest one-
elghth of one percentage polint (0.125%). Subject lo the limiis stated in Section 4{D) below, this rounded amount will ba my new
interest rate until the next Change Date. .

The Note Holder will than determine the amount of the monthly payment that would be sufficient ta repay the unpaid prin-
cipal that | am expected lo owe at the Change Date In full on the Maturity Date at my new interest rate in substantially equal
payments, The result of thii calculation will be the new amount of my monthy payment,

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-

Single Family- Fannle Mae Unlferm Instrument Form 3139 8/94
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Loan No,

Transter of the Property or a Boneficlal interest in Borrowar.  If all or any part of the Property or any inter-
est in it Is sold ur transierred (or if a beneficial interest in Borrower is sold cr transferred and Borrower Is not a
nalural person) vithout Lender's prior writlen consent, Lender may, at s optlan, require immediata payment In full
of all sums secured by this Securily Instrument. However, this option shall not be axereised by lender if exercise
is prahibited by federal law as of the date of this Security Instrument, Lendar also shall not exercise this option If;
(n) Borrower causes to be subinitted to Lender information required by Lende- to avaluate the intended transieres
as il a new loan were being made lo the transferes; and (b) Lender reasonably detarmines that Lender's socurity
wilt not be Impatred by the loan assumption and that the risk of a breach of any covenant or agreement in this
Sscurity Instrument is acceptable to Lender.

To the extint permitted by applicable law, Lender may charge a reasonabla fae as a condition 1o Lender's
consent to the loan assumplion. Lender also may require the transferee to sign an assumption agresment that is
acceptable toLender and that obligates the Iransfarae to keep all the promises and agraemants made in the Nole
and in this Searity Insturment. Borrower will continue 1o be obligaied under the Note and this Security Insturment
uniass Lender rzinnses Borrower in writing.

i Lender wxz1cises the option to require immediate payment in full, Lender shall give Borrower notice of
accelerstion, Tht iw'ice shall provide a period of nol less than 30 days from the dale the notice Is delivared or
malled within whizh Burrowsr must pay all sums secured by this Securily Instrument. I Barrower falls to pay
these sums prlor 1o the Gxpiration of this period, Lendor may invoke any remedies permilted by this Security
Ingbrument without further notice ~r demand on Borrawer.

2. If Borrower exercises the Conversion OpPasiunder the conditions slated in Section B of this Adjustable Rate Rider, the
amandment 10 Unlform Covenant 17 of the Securlty instrument contalned in Seclion C1 above shall then ceasa to ba In affect,
and the provisions of Uniform Covenant 17 of the Sacurity insturmaent shali instead be in effect, as follows:

Tranufer if tha Property or a Bansficlal inteie:d in Borrower.  if all or any part of the Property ar ary Inter-
eat In It ls sold or transisred {or it a bensticlal Inte/est 11 Borrowsr s sold or iransferred and Borrower (s not a
natural persen) without Lender's prior wirtten consent, Leio3r may, at its optien, require Immediate payment In tull
of all sums secursed by this Security instrument, Howaver, *iis.option shall not be exerclsed by Lender it axercise
la prohibited by lecleral law as of the date of this Securily Institznent,

It Lendar exurcises this option, Lender shail give Borrowsr /iotice of acceleration. The notlca sall provide a
perled of not fess than 3¢ days from the date the notice Is deliver=d or mailed within which Berrower must pay all
sums secured by lhis Security Instrument, H Borrowar fails to pay these sums prior to the expiration of this
perlad, Lendar may invoke any remedies permitted by this Security Instrurirst without further notlce or demand
oh Borrawar.

BY SIGNING RELOW, Barrowsr sccapls and agrees to the terms and caovenants contalned, I 1his Adjustable Rata Rider,

GH GDRY&TM KW (seal)

MAP?GOT E. HEIM Borrowar

(Seal)
-Borrower

(Seal)
Borrower
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