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ADJUSTABLE RATE
HOME EQVITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security {nst=anent” or "Sccond Sccurity Instament”) is given on
NOVEMBER 67,1997 | The morigaeor is
CLARENCE SIMMS AND EMMA ERNLSTINE SIMMS, RIS WIFE

whose address is 8714 SOUTH LUELLA AVENUE,

CHICAGO, 11.LINOIS 60617 ("Borrower"). This Security Instrument
is given to the Seorelary of Housing and Urban Development,whose address is 451 Scventh Street, S.W.,
Washington, DC 204 10 ("Lender” or "Secretary®), Borrower has agreed to repay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of a Horie Equity Conversion Loan Agreement
dated the same date as this Sccurity Instmment (“Loan Agreemesnt™). The agmament to repay is evidenced by
Borrower's Note dated the same datc as this Sccurity Instrument ("Second Maic™: This Sccurily Insirument
secures to Lender: (a) the repayment of the debt evidenced by the Second Note, with \hferest, at a rate subject 1o
adjustment, and all rencwals, cxtensions and medifications of the Note, up fo a maximesiprincipal amount of
ONE HUNDRE’D THIRTY TWO THOUSAND AND O0/100 « - e~ wecanvmoncrervain o icumcncneans
(USs. $ 13‘,000 00 % (b) the payment of all other swims, with interest, advanced undr Feragraph 5 to
protect the seourity of this Secusity Instrument or othenwise due under the (erms of this Sccurity Insinent; and
{c) the perfornance of Borrower's covenants and agreements under this Security Instrument and the Sccond Note.
The full debt, including amounts described in (), (b), and (c) above, if not paid carlicr, is duc and payable on
APRIL 14 , 2084 ., For this pumpose, Borrower does hercby morigage, grant and convey 1o Lender the
following described property Jocated in- COOK County, 1inois:
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: ?' SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOPF
¢

which has the address of 8714 SOUTH LUELLA AVENUE ,
{Slooy

CHICAGO 7 TVLINOIS 60617 ("Properly Address™),
[Cy) (State) [Zip Coda)

TOGETHER. WITH all the improvenianis now or hereafter erecled on the propery, and all casements, rights,
appurtenances, and fixtures now or hereafici ad of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the Toregoing is referred to in this Sccurity Instrument as the
llpmmnyll‘

BORROWER COVENANTS that Borrower is Iawiviy scised of the estate hercby conveyed and has the right
to morignge, grant and convey the Property and that th¢ Property is only encumbered by a First Security
Instrument given by Borrower and dated the same date as iz Security Instrument ("First Security Instument"),
Borrower warrants and will defend generally the titie 10 the Prozery against all claims and demands, subject to
any encutnbrances of record, ‘

THIS SECHRITY INSTRUMENT combines uniform covenants o nat.onal use and non-uniform covenants
with limited variations by jurisdiction to coristitule a uniform security instnanit covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as tellows:

1. Payment of Principal and Interest, Borrower shall pay when due the jniwipal of, and interest on, the
debt evidenced by the Second Note,

2. Paymeiit of Property Charges. Borrower shall pay all property charges consisting i taxes, ground ren(s,
flood and hazard insurance premiums, and special assessments in a imely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from monthly payments due to the
Borrower ar by charging such payments to a line of credit as provided for in the Loan Agreemier., Lender may
require Borrower 1o pay specified property charges directly (o the party owed payment even though L2 der pays
other propesty charges as provided in this Paragraph.

3, Fire, Flood and Other Bazard Insurance. Borvower shall insurc all improvements on the Property,
whether now in existence or subsequently erected, ngainst any hazards, casualtics, and contingencies, including
fire, This insumance shall bz maintaincd in the amounts, to the extend and for the periods  required by Lender,
Borrower shall also insurc all improvements on the Property, whether now in existence or subsequently erceted,
ngainst loss by floods 1o the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceplable to, Lender.

In the cvent of foss, Borrower shall give Lender immediaie notice by mail. Lender may make proof of loss il
nol made promptly by Bomrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restorationt or repair of the damaged Property, if the msl&at{i:gor repair is cconomically_;fcqs_ible‘arr_\g Lender's
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sceurify is not lessened. If the restomtion or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shatl be applied first to the reduction of any indchtedness under the Second Note
and this Securily Instrument. Any excess insurance procceds over an amount required to pay all oulstanding
indebledness uncler the Second Note and this Security Instrutment shall be: paid to the entity legally entitled thereto,

In the event of forcclosure of this Security Instrumient or other transfer of 1itle to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policics in force shall pass to the
purchaser.

4, Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Applicatior: Leaschoids, Bosower shall ocoupy, establish, and use the Propenty as Borrower's principal
residence afte, the execution of this Security Instrument, and Borrower (or at fcast one Borrower, if initially more
than on¢ pemop-are Bosrowers) shall continue to occupy the Property as Borrower's principal residence for the
term of the SecuriorInstrument, "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shainatcommit waste or destroy, damage or substantially chavge the Property or allow the Property
to deteriorate, reatonabie wear and tear excepted, Borrower shat! also be in default if Borrower, during the foan
application process, gave «orierially false or inaccurate information or statemenis to Lender (or failed 1o provide
Lender with any materiai-iolormation) in connection with the loan evidenced by the Note, including, but not
limited to, rcpresentations concerirg Bomower's occupancy of the Property as a principal residence. If this
Security Instrument is on a leascnold-Romower shall comply with the provisions of the lease, If Borrower
acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
in writing,

5, Charges to Borrower and Pratection of Lender's Rights in the Property, Bosrower shall pay all
governmental or municipal charges, fines and inipositions that are not included in Parograph 2. Borvower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's requeti-Borrower shall promptly fumish o Lender receipts
evidencing these paywents. Borrower shall promptly discharse any lien which has priority aver this Security
Instrument in the manner provided in Paragraph 12(c).

If Borrower lails lo make these paymients or the property charres required by Paragraph 2, or foils to perform

any other covenanis and agreements contained in this Sccurily Instriiient, or there is a legal procct.dmg that may
significantly affect Lender's rights in the Property {such as a proceedit'g in banknspicy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever 15 pieessary to protect the value of the
Praperty and Lender’s rights in the Property, including payment of taxes, tazard insurancz and other ilems
mentioned in Pamgraph 2,

To protect Lendet's sccutity in the Property, Lender shall advance and charge to Baroower all amounts due (o
the Sccretaty for the MDl’lLﬂj,c [nsurance Premium as delined in the Loan Agreement as w2il as all sums due to
the loan servicer for servicing activities as defined in the Loan Agreement. Any amoun's disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loan Agroment and shall
be secured by this Scourily Instrument,

6, Inspection. Lender or its agen! may anter on, inspect or make appraisals of the Property i seasonable
manner and at reasonable times provided that Lender shail give the Borrower notice prior to any inspection or
appraisal specifying o pusposc for the inspection or appmisal which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the foan is in default, Lender may 1ake reasonable action 10
protect and preserve such vacant or abandoned Property without notice to the Bamower,

7. Condemnation, The proceeds of any award or claim for damages, direet or consequential, in connection
with any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Mote and this Security Instrument. Any excess proceeds over an amounl required to pay all outstanding
indebtedness under thg Sccond Note and this Sccurity Instrument shall be paid (e the entity legally entitled thereto,
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8, Fees, Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Montzage Insurance Program.

9, Grounds; for Acceleration of Debt,

(n}) Due nnd Payable. Lender may require immediate payment in full of all sums secured by this Securily
Instrament if;
(i} A Borrower dies and the Property is not the principal residence of at [east one surviving Borrower; or
(iiy All of a Boirower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or othenvise transferred and no other Borrower retains title to the Property in fee
siraple or refains a leaschold under a lease for less than 99 years which is renewable or a lease having a
reitairing period of not fess than 50 years beyond the date of the 100th birthday of the youngest Borrower
or retuine a life estate (or retaining a beneficial interest in a trust with such an interest in the Property); or
(iii) T.elfraperty ceases to be the principal residence of a Borrower for reasons othier than death and the
Property-s.rut the principal residence of at least one other Borrower; or
(iv) Fora periodef fonger than twelve (12) consscutive months, a Borrower fails to occupy the Property
because: of physicai or mental illness and the Property is not the principal residence of at least one other
Borrower, or
(+) An obligation of the Bo.tower under this Sccurity Instrument is not performed.
(b) Notice to Lender. Bortower shall notify Lender whenever any of the events listed in Paragraph
9{n)(ii)-(v) oceur,
(c) Notice to Barrower, Leader shall notify Borrower whenever the loan becomes due and payable under
Paragraph 9 (){ii)-(v). Lender shall not/nave the right to commence foreclosure until Borrower has had thirty
{30) days after notice to either:
(i) Correct the matter which resulted in the Secuni'y Instrument coming due and payable; or
(if) Pay the balance in full; or
(iii} Sell the Property for the lesser of the balance »: ©3% of the appraised value and apply the net proceeds
of the sale toward the balance; or
(iv) Provide the Lender with 4 deed in licu of loreclosure;
{(d) Trusts, Conveyance of Borrower's interest. in the Properiy t-a trust which meets the requirements of the
Secretary, or conveyance of a trust's interests in the Property to” @ Borrower, shall nel be considered a
conveyunce for purposes of (his Paragraph 9. A trust shall not be: cunsiriéred an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Dieficiency Judgments. Borrower shall have no personal liability for navment of the debt secured by
this Sceurity Instrument, Lender may enforce the debt only through sale of the Proparty. Lender shail not be
permitted to abtain a deficiency judgment against Borrawer if the Security Instrument i foreclosed.

11, Reinstatement. Borrower has a right to be reinstated if Lender has required imriedizle payment in full,
This right applics even after forcclosure proceedingy are instituted. To reinslate this Securily Insivainnt, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full, Foierirsure costs and
reasenable and customary attomeys' fees and expenses properly associated with the foreclosure pescacding shall
be added to the principal balance. Upon reinstatement by Bomower, this Sccurity Instrument and the-ooligations
that it sccurcs shalt remain in effect ns if Lender had not required imimediate payment in full. However, Lender is
not required to permit reinstatement i (i) Lender s accepted reinsiatement afler the commencement of
foreclosure procecdings within {wo years immediately preceding the commencement of a current foreclosure
praceeding, (it} reinstatement witl prechude foreclosure on different grounds in the future, or (i) reinstatement
will adversely affeet the priority of the Sceurity Instrument,
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12. Licn Siatuy,
(n) Modificution. Bormower agtees to extend this Sceurity Instrument in accordance with this Pamgraph
12¢a). If Lender determines that the original lien status of the Security Instrument is jeopardized under state
law {including but not limited Lo situntions where the amount sccured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which [oan advances retain the
same lien priority initially granted to foan advances has expired) and state law permits the original lien status
to be maintained for future loan advances through the execution ard recordation of one or more documents,
then Lenter shall obtain fitle evidence at Borrower's expense, I the title evidence indicates that the Property
is nol-encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Second Security Instrument and any suberdinate liens that the Lender determines will also be subordinate to
any futura loan advances), Lender shall request the Borrower to execule any documents necessary to protect
the lien stetez-of future loan advances, Borrower agrees (o exceule such documents, If state law does not
permit theosigiral lien status to be extended to future loan advances, Borrower will be deemed (0 have failed
to have performied i obligation under this Security Instrument.

(b) Tax Deferral Prorrams. Bormower shall not participate in a real estate tax deferral program, if any liens
crenied by the tax deforml are not subordinate to this Security Instrument.

(6) Prior Liens, Borryw.rshall promptly discharge any lien which has priority over this Sccurity
Instrument uniess Bosrower: (a) szmes in wriling to the payment of the obligation secured by the lienin a
manner acceptable to Lender; {1) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in(the Lender's opinion operaic to prevent the enfotcement of the lien or
forfeiture of any part of the Property; «r (=) secures from the holder of the lien an agreement satisfactory io
Lender subordinnting the lien to all amoudrs sccured by this Security [nstrument. If Lender determines that
any part of the Property is subject to a Lien which iy attain priority over this Security Instrament, Lender
may give Borrower a notice identifying the licte— Pusrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving o notice.

13, Relatienship to First Sccurity Instrument.

(@) Second Security Instrument. In order 10 sccure payraents which the Secretary may make to or on
betnlf of Borrower pursuant to Scction 255(1)(1)(A) of the National Housing Act and the Loan Agreemend,
the Secrctary has required Borrower to execute a Sccond No‘e and this Sccond Security Instrument,
Borrower also has excculed a First Note and First Secusity Instrumenii,
(b) Relintionship of First and Second Sccurity Instruments, Paymeiits cnade by the Secretary shall not be
included in the debt under the First Note unless:
(1) The First Securily Instrument is assigned to the Secretaty; or
(i) "Che Secretary accepts reimbursement by the holder of the First Note forall reyments made by the
Secrelary,
If the circumstances described in (i) or (i) occur, then all pay ments by the Sceretary, inch:aing interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt unid<r.iie First Note.
(¢) Effect on Borrower, Where there is no assignment or reimbursement as described in (232 or (ii) and
the Searetary makes payments to Borrower, thea Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any renls and revenues of the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Propery, until the Secretary has
tequired payment in full of ail outstanding principal and accrued interest under the Sccond Note; or
(i) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
before or after the payments by the Secretasy, and whether ar not acerued interest has been included in the
principal balance under the First Note.
(1) Mo Duty of the Secretary, The Sccretary has no duty to the helder of the First Note to enforce
covenints of the Sccond Security Instrument or (o take actions to preserve the value of the Propeity, even
though the holder of the First Note may be unable to collect amounts osved under the First Note because of
testrictions in this Paragraph 13,
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(¢) Restrictions on Enforcement, Notwithstanding anything clse in this Security Instrumen, the Borrower
shall not be obligaled 1o comply with the covenants hercof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Sccond Note.

14. Forbearance by Lender Not n Waiver, Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Linbility, Bomower may nol assign any rights or
obligations uider this Security Instrument or the Sccond Note, except to a trust that meets the requirements of the
Sccretary, Bormower's covenants and agreements shall be joint and several,

16. Notlees, Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or
by mailirg ity first class mail unless applicable law requires use of another method. The notice shall be direcled
to the Properyy Address or any other address all Berrowers jointly designate. Any notice to the Secretary shall be
given by fist'clss mail 10 the HUD Ficld Office with jurisdiction over the Property or any olher address
designated by ths Seerstary, Any notice provided for in this' Security Instrument shall be deemed to have been
given te Borrower or Lerler when given as provided in this Paragraph 16,

17. Governing Law; Seerability, This Securily Instrument shali be governed by Federal law and the law of
the jurisdiction in which-tic Property is located. In the cvent that any provision or clanse of this Security
Instrument or the Secand Note ¢op'linis with applicable Inw, such conflict shall nol affect other provisions of this
Security Instrument ot the Second'Note-svhich can be given effect without the conflicting provision, To this end
the provisions of this Secusity Instrumiat aid the Sccond Note are declared to be severable,

18, Barrower's Copy, Borrower shail be given one conformed copy of the Second Nole and this Security
Instrument.

NON-UNIFORM COVENANTS, Berrower @ a Lender covenant and pgree as follows;

19. Asgipnment of Rents. Borrower unconditonally assigns and transfers lo Lender all the rents and
revenues of the Property, Borrower authorizes Lenacros-lender's agents to collect the rents and revenues and
hereby dircets each tenant of the Property to pay the rentstz Liender or Lender's agents. However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant or egreement in the Security Instrument, Borrower shall
coliect and naceive all rents and revenucs of the Property as trusies Jor the benefit of Lender and Borrower. This
assignment of renls constitutes an absolute assignment and not an as<igument for additional security only.

If Londer gives notice of breach to Borrower: (a) all rents receivad by Burrower shall be held by Borrower as
trusice for bunefit of Lender only, to be applied to the sums secured by this Security [nstrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (¢} eaci iznant of the Property shall pay all
rents due ancl unpaid to Lender or Lender's agent on Lender's written demand (o the<rnant,

Borrower has not exccuted any prior assignment of the rents and has not and wili-not perform any act that
weuld preveat Lender from exercising its rights under this Pamgmph 19, except as provided in the First Securily
Instrument, .

Lender shall not be required to enter upon, take control of or maintain the Property before orafiér giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time tiric is a breach.
Any application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lander, This
resignment of rents of the Property shall lerminate when the debi secured by this Security Instrumerii is paid in
full,

20, Forclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
muy forcclose this Security Instrument by judicial procceding. Lender shall be entitled to collect all
cxpenses incurred in pursuing the remedies provided in this Paragraph 20, including, but nct limited to,
renspnable attorneys’ fees and costy of title evidenee, :
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21, Lien Priority, The full amount secused by this Sccurity Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument,

22. Adjustable Rate Feature, Under the Second Note, the initial stated intercst mte of %
which accrues on the unpaid principnl balance ("Initial Interest Rate") is subject to change, as described below.
When the interest rate changes, the new adjusted interest rate will be applied 1o the 1otal outstanding principal
balance. Each adjustment to the intercst rate will be bascd upon the weekly average yield on United States
Treasury Securitics adjusted 1o a constant maturity of one year, as made available by the Federal Reserve Board in
Statistical Release H.15 (519) (“Index") plus a margin. If the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secrelary, Lender will give Borrower nolice of the new Index,

Lendes seit perform Lhe catculations described below {o determing the new adjusted interest rate, The interest
rite may charge 2n the first day of FEBRUARY, 1998 ,andon || that day of each succeeding year
X] the first day oF exch succeeding month (*Change Date") until the Joan is repaid in full.

The value of <o Ipdex will be determined, using the most recent Index figure available thirty (30) days before
the Change Date ("CurreriIndex™). Before each Change Date, the new interest rate will be caleulated by adding a
margin to the Current Inde. The sum of the margin plus the Current Index will be catled the *Caleulated Interest
Rate" for each Change Duwec, The Caloulated Intercst Rate will be compared 1o the interest rate in cffect
immediately prior to the current Change Date (the “Existing Interest Rate™),

(] (Annually Adjusting Variable Pate Feature) The Calculated Interest Rate cannol be more than 2.0%
higher or lower than the Existing Intcrest Rate, nor can it be more than 5.0% higher or lower than the Initial
Interesi Rate,

K] (Momhly Adjusting Variable Rate (Fertwie) The Calculated Interest Rate will never increase above
SIXTEEN AND 550/1000 percent { 16.55000 %)

The Calculated Interest Rate will be adjusted if nesessory to comply wilh these rate limitation(s) and will be in
effect untit the next Change Date. At any Change Date, il 4iie Caleulated Interest Rate equals the Existing Interest
Ratg, the interest rato will not change,

23, Release. Upon payment of alt sums secured by this Se¢ruity Instrument, Lender shail release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs,

24, Walver of Homestead, Borrower waives all right of homestzau exemption in the Propenty.
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25, Riders to this Security Instrument, 1f one or mere riders are executed by Borrower and recorded
together with this Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instument as if the rider(s} were a part of this
Security Instrument. [Check applicable box(es).)

[[] Condominium Rider [_j Shared Appreciation Rider (] Planned Unit Development Rider
L} Other (Specify)

BY SICWING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in
any rider(s) exezuted by Borrower and recorded with it

Witnesses: M Atfr <t /J AT P 23

SN HERE X
CLAKENCE SIMMS

__;-:I,e;'.;t,-h;;.; ,ﬁ’ g; f gz ’ )
-Bormower

EMMA ERNESTINE SIVIMS

[Space Below This Line Foi /schaowledgment}

STATE OF AL/ D0 IS A00/Z.  COUNTY SS:

1 U/T( /& (/}/L)) ['7? 5 /6L f:"'é /a Notary Bublic, certify that
CLARENCE SIMMS AND EMMA ERNESTINE SIMMS /.5 7 () -2
Y,

personally known to me 1o be the same person whose name(s)” ARE subscribed 1g4kc toregoing instrument,
appeared before me this day in person, and acknowledged that THEY  signed angdelivesid the instrument as
THEIR free and voluntary act, for the uses and purpgsgs therein set forth. / ’

Dated NOVEMBER 07, 1997

RECORD AND RETURN TO;,, - | sty
NORWEST MORTGAGE, INE.\., OFFICIAL SEAL :
2051 WEST FLORIDA AVENUE, SUITE 120 KATHLEEN FARRAR

HEMET, CALIFORNIAWI2545 Nelary Publie, State of ilinols ¢
(Recorder's Box # My Commicsion Explres 0417/00 4

This Document Prepared By,

Name;

RIVERSIDE, CALIFORNIAYS5¢
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LOT 46 IN BLOCK 2 IN THE SUBDIVISION OF THE NORTHWEST 1/4 OF THE NORTIIEAST 144 OF
THE NORTHEAST 1/4 AND THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF
THE NGPTHEAST 1/4 OF SECTION i, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
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