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UPON RECORDING, PLEASE SEND TO:

AAMES FUNDING CORPORATION

ATTN:COLLATERAL CONTROL DEPT.

350 S. GRAND AVE,, 47TH FLOOR
ANGELES, CALIFORNIA 90071

Space Abova This Lina For Recording Dala

MORTGAGE

THIS MORTGAGE {"Security Inst:uivent”) Is given on _Thirtteenth day of November
1997 . The morigagoris DWAYNE A LAFFERTY and L.YNDA C. LAFFERTY - JOINT TENANTS
("Boiroger"), This Securlty Instrument Is given to __Aames Funding
Corporation Vi , which Is organized and existing

under the laws of .._Callfornia [ , and whose address Is
350 S. GRAND AVE, SUITE 47, LOS ANGELES, CA .07 ("Lender"). Borrower owes Lender the
principal sum of FORTY-NINE THOUSAND AND 00/107
Doltars (U.S. $ 48,000.50 ~ ). This debt is evidenced by Borrower's note
dated the same dnte as this Security Instrument ("Note"}, which nrovides for monthly payments, with the full
debt, if not pald narlier, due and payable on __12/01/2012 = . This
Security Instrument secures to Lender: (a) the repayment of the Gebt erldenced by the Note, with interest, and
ail renewals, extansions and modifications of the Note; (b) the piymsr! of all other sums, with interest,
advanced under paragraph 7 to protect the securlty of this Securlty Inatrument; and (¢) the pedformance of
Borrower's covennnts and agreements under this Security Instrumenis-ara ‘he Nole. For this purpose,
Borrower does hersby maortgage, grant and convey o Lender the following described property located In
COOX COUNTY , Whacis: o

SEE EXHIBIT A <Q l(i?“f?)gq

which has the address of _1315 W, 172ND ST. , E. HAZEL CREST

Siraet Cly

llinols 60429 ("Propeny"};

212 Code

TOGETHER WITH all the improvements now or hereafter erected on the property, and alf easements,
appurtenances, and fixtures now or hereafter a part of the Properly. All replacements and additions shall also he
covered by this Security Instrument. All of the foregolng is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hareby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tille to the Property against all claims
and demands, subject to any encumbrances of record.

BOBATO (02/07)
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4 NIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and Interest on the debt evidenced by the Note and any prepayment and fate charges
due under the Nota,

2, Funds Yor Taxes and Insurance. !f required by Lender, Borrawer shall pay to Lender on the day
monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may altain priority over this Security Instrument as a lien on the Praoperty; (b} yearly
leasehold payments or ground renis on the Property, if any; (c) yearly hazard or propery insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums
payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage Insurance premiums. These items are called "Escrow ltems." Lender may, at any time, collect and
hold Funds in ar.gmount net to exceed the maximum amount a lender for a federally related mortgage loan may
require for Beravier's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from tirie to time, 12 U.8.C. § 2601 at seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount, ) so, Lender may, at any time, callect and hold Funds in an amount not to exceed the
lesser amount. Lardar may estimate the amount of Funds due on the basis of current data and reasonable
eslimates of expenditures-of uture Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be hzic in an institution whose deposits are Insured by a federal agency, instrumentaiity
or entity (including Lender, i#wender is such an institution) or in any Faderal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltnrs. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account or-verilying the Escrow Items, unless Lender pays Borrower interest on
the Funds and apypilicable law permils Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent rez) estate tax reporting service used by Lender in connaction with
this loan, uniess applicable law provides otherw'se. Uniess an agreement Is made or applicable law requires
interest 1o be paid, Lender shall not be required fo pay Borrower any interast or earnings on the Funds, Borrower
and Lender may agrae in writing, however, that Inferest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the™.ids, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security instrument,

I the Funds held by Lender exceed the amounts pernitiari 1o be held by applicable law, Lander shall
account o Borrower for the excess Funds In accordance with the/aquirements of applicable law. If the amount
of the Funds hald by Lender at any time is not sufficient to pay the 'zscrow tems when due, Lender may so
notify Barrower in writing and, in such case, Borrower shall pay to Lender thz-amount necessary to make up the
deficiency, Borrov/er shalt make up the deficlency in no mare than twelve moiithly payments, at Lender's sole
discration,

Upon payment in full of all sums secured by this Security instrument, Lenller shall promptly refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sziithe Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at (heiimia of acquisition or
sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable faw provides otherwise, all payinsnts received by
Lender under paragraphs 1 and 2 shall be applied: first, to amounts payable under paragrapt 2: second, to
Interest cue; third, to principal due; and fourth, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold paymants or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in
that manner, Borrower shall pay them on time directly to the person owed payment, Borrower shall promptly
furnish to Lender ali notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowsr shali promptly discharge any lien which has priority over this Security Instrument unless
Borrowar: (a) agraes In writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; {b) contests in good falth the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's apinian operate to pravent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satistactary to Lender subordinating the llen to this Security Instrument. If Lender
determines that any part of the Property Is subject to a lien. which may alain priority over this Security
Instrument, Lender may give Barrower a notice identifying the lien. Borrower shall satisty the lien or take oneor
more of the actlons set forth above within 10 days of the giving of notice.
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2 . Hazard or Property Insurance. Borrawer shall keep the improvements now existing or hereafter
erected on the Praperty insured against loss by fire, hazards included within the tarm "extended coverage* and
any other hazards, including floods or floading, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the perlods that Lender requires. The insurance carrler providing the
Insurance shall be chasan by Borrower subject to Laender's approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender option, obtain coverage to protect
Lender's rights in the Property in accordance with paragraph 7.

All Insurance policies and renewals shall be acceptable lo Lender and shall include a standard
mortgagee clause. Lendar shall have the right to hold the policles and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lander may make proof of loss if not made
pramptly by Borrowar,

Unless<Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to
restoration or repsir of the Property damaged, if the resioration or repair is economically feasible and Lender's
security is not lessannd. If the restoration or repalr is not economically feasible or Lender's security would ba
lessened, the insurarce proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excyss paid to Barrower. if Borrower abandons the Property, or does not answar within
30 days a notice from Lencer ‘iiat the insurance carrlar has offered to settle a claim, then Lender may coflect the
insurance proceeds, Lender risy use the proceeds to repair or restore the Property or to pay sums securad by
this Security Instrument, whether ¢r riot then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any applicetion of proceeds to principal shall
not extend or postpone the due date of the:monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragrnpi 21 the Property is acquired by Lender, Borrower's right to any
insurance policles and proceeds resulting iicin damage to the Properly prior to the acquisition shali pass to
Lender to the exten: of the sums secured by this S=curity instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenancs and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Barrower's principal
residence within 50 days after the execution ot this Ge.urity instrument and shall continue to occupy the
Property as Borrower's principal tesidence for at least oie ‘ynar alter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be un-2asonably withheld, or unless extenuating
circumstances exis! which are beyond Borrower's control. Borvouver shail not destroy, damage or impair the
Praperly, allow the Propery to deteriorate or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civit or criminal, is begun thetinLender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien cra:uted by this Security instrument or
Lender's security Interest. Borrower may cure such a default and reinstate, #5 provided in paragraph 18, by
causing the action or proceseding to be dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of Borrower's intarest in the Propery or other material impairnient of the lien craated by this
Securlty Instrument or Lender's security interest. Borrower shall also be in default if 3ormower, during the loan
application process, gave materially false or inaccurate information or staterments to Lendrr (ot falled to provide
Lendar with any material information) in connection with the loan evidenced by the Nole, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal rasidence. It this
Securlty instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. f Borrower
acquires fee title to the Property, the leasehold and the fee title shail not merge unless Lender agrees to the
merger in writing. ‘

7. Protection of Lendar's Rights in the Property. It Borrower fails to perform the covenants and
agreements containid in this Security Instrument, or there is a legal preceeding that may significantly affect
Lendar's rights In the Property (such as a proceeding in bankruptey, probate, for condemnation or forfaiture ar to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by. a lien
which has priority aver this Security instrumaent, appearing in court, paying reasonable attorneys' fees and
enlering on the Propurty to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. ‘

Any amounts dishursed by Lander under paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agrea to ather terms of payment, these amounts shall
bear interest from the: date of disbursement at the Note rate and shall be payable, with interest, upon notice fram
Lender to Borrower requesting payment.
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8, Mortgage Insurance. if Lender required mortgage insurance a5 a condllion of making the loan
secured by this Securlty Instrument, Borrower shall pay the premiums required o maintaln the morgage
insurance in effect. If, for any reasan, the mortgage Insurance coverage required by Lender lapses or ceases to
be In effect, Borrower shall pay the premiums required to obtain coverage substantislly equivalent to the
mortgage Insurance previously In elfect, at a cost substantially equivatent to the cost to Borrower of the
mortgage Insurance previously In effect, from an alternate marigage insurer approved by Lender. if substantlally
equivalent mortgage insurance coverage Is not avallable, Borrower shall pay to Lender each month a sum equal
to ane-twelfth of the yearly monigage insurance premium being pald by Borrower when the insurance coverage
lapsed or ceased to be in oifect, Lender will accept, use and rslain these payments as a loss reserve in lieu of
mortgage Insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coveraye {in the amount and for the period {hat Lender requiras) provided by an insurer approved by
Lender again %acomes avallable and is obtained. Borrower shall pay the premiums required to maintain
maortgage Incutance in effect, or to provide a loss reserve, untit the requirement for mortgage insurance ends in
accordance with-any written agreement between Borrower and Lender or applicable law,

9. Ingpeci!~ia-Lander or ils agent may make reasonable entries upon and inspections of the Property.
Lender ghall give Barraviar notice at the time of or prior to an Inspection specifying reasonable cause for the
Inspaction.

10, Condemnation;” The proceeds of any award or claim for damages, direct or consequential, in
connection with any condeusation or other taking of any pant of the Property, or far conveyance In lieu of
condemnation, are hereby assignad and shall be paid to Lender.

In the event of a total taking of iho Properly, the proceeds shall be applied to the sums secured by this
Securlty Instrument, whether or not then due, with any excess pald to Borrower, In the event of a partial taking
of the Property in which the falr market valie rf the Property immediately before the taking Is equal to or greater
than the amount of the sums secured by (this Securlty Instrument immedialely before the taking, unlass
Borrawer and Lender otherwise agree n writing, e sums secured by this Security (nstrument shall be reduced
by the amount of the proceeds multiplied by the fol'owing fraction:. {a) the total amount of the sums secured
immediately before the taking, divided by {b) the fair markat value of the Property immediately before the taking.
Any balance shall be paid to Barrower, In the avent oi e partial taking of ihe Property in which the fair market
value of the Property immedlately before the taking is less tizn the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured oy this Security Instrument whether or not the
sums are then due.

If the Property Is abandoned by Borrower, or i, after notice by-Lerider to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to rispond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply tha pioceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application o proceeds to principal shall
not extend or postpone the due date of the of the monthly payments referred to in paregraghs 1 and 2 or change
the amount of such payments. _

11. Borrower Not Released; Forebearance by Lender Not a Walver, Exterisiun. of the time for
paymeant or modification of amortization of the sums secured by this Security Instrument granted-by Lender to
any successor in Interast of Borrower shall not operate to release the liability of the originar Borrower of
Borrower's successors in Interest. Lender shall not be required lo comimence proceedings against any

successar in Interest or rafuse to extend time for payment or otherwise modify amortization of the sums secured, .

by this Security Instrumant by reason of any demand made by the original Botrower or Borrower's successors in
interest. Any forbe:arance by Lender in exercising any right or remedy shall not be a walver of or preclude the
axercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 10 the provsions of paragraph 17. Borrower's covenants and agreements shall be jeint and
several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Securlly Instrument only 1o mortgage, grant and convey that Barrower's interest In the Property under the
tarms of this Securlty Instrument; (b) Is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any olher Borrower may agree to extend, modify, forbear or make
any accommodations with regard to other terms of this Security Instrument or the Note without that Borrower's
consent,
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orrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Praperty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance
-, affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
: with Environmental Law,

As used In this paragraph 20, "Mazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petrofeum products, toxic pesticides and herbicides, volatile solvents, materlals containing
asbeslos or formalciehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means
federal laws and laws of the jurisdiction where the Properly is located that relate to health, safety or
environmental pratectian.

NON-UNIFORM COVENANTS. Borrowsr and Lender fuiher covenant and agree as follows:

21. Acceraration; Remedies. Upon Borrower's breach of any covenent or agresment of Borrower
I this Mortgage. including the covenents to pay when due any sums secured by this Mortgage, except
as provided in pirayraph 17 hereof, Lender at its option may require immediate payment in full of all
sums secured by rtus Security Instrument without further demand and may foreclose this Security
Instrument by judiciai wreceeding. Lender shall be entitled to collert all expenses Incurred in pursuing
the remedies provided inin!s paragraph 21, including, but not limited to, reasonable attorneys' fees and
costs of title evidence, whi:h shali be considered part of principal,

22, Relpase. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without chargc tr Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homastead. Gorrmeer waives alf right of homestead exemption in the Property,

24, Riders to this Security Ins rument. |f cne or more riders are executed by Borrower and recorded
together with this Security Instrument, the ~ovenants and agreements ol each such rider shall be incorporated
into and shall amand and supplement the cavinants and agreements of this Security Instrument as if the
rider{s} were a part of this Security Instrument.

{Check applicable box({es))

D Adjustable Rate Rider D Condominium Rider D 1 - 4 Family Rider
Graduatsd Payment Rider D Planned Unit Qevelopment Rider U Biweekly Payment Rider
Balloon Rider Rate Improvemen: Pider Second Home Rider

D Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agreds to the terms and covenants contained in this
Security Instrument and in any rider(s} executed by Borrowar and recarded with It

Witnesses:

@ A LA Fete da}”,sﬂ,g;g%

DWAYNE A LAFFERTY // S LYNGA C, LAFFERTY

Space Below This Line For Acknowledgement

STATE OF ILLINOIS, COOK  County ss: 0
1, f\/pvrw 4 G /1 c{‘?? 2ot ey’ , (3
a Notary Fublic i and for Said county and state do hereby certify that bt

: Lo

DWAYMY A. LAFFERTY and LYN%rgdnJTMWto me to be the same person(s) whase name(s) ’.-"'l

subscribed to the forogoing instrument, appeared before me this day In person, and acknowledged that .n
IHE% ng( signed and delivered the said instrument as _THEIR free and voluntary act, forthe -
Uses and purposes therein set forth, i
Given undur my hand and official seal, this 4y rprepnTY N ._;;day of NQVEMBER, 1997 "

3re AN L P

(7"

My Commisslon Expires:
Natnry Public

RIS o

OFFICIAL SEAL

RONALD A MENCONI

NGTARY FMUBLIC, STATE OF ILLINGIS'S
MY COMMISBION EXPINEG:11/20/90 3} . .
U|U¥ AAAA.L‘.ATA ‘

This instrument was prapared by:
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' EXHIDLT "A
j
I
A
R
,g THE EAST 1/3 OF LOT 4 IN BLOCK 3 IN OLIVER L. WATEON'E £ECOND COTTACE JIOME
: ADDITION TO HAZELCREST SUBDIVISION IN THE NE 1/4 OF THE SW 1/4 OF SECTION 29,
TOWNEHIP 36 NORTH, RANCE 14, EAST OF THE THTRD PRINCIPAL MERIDIAN IN COOK
COUNTY, 1LLINOIS,

PN 20 - 2G- 20l ~OU7




'UNOFFICIAL COPY




