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FUNDERS MORTGAGE CORPORATION OF
AMERICA

1430 EAST HOLT AVENUE

COVINA, CA 91724

LOAN NO.: %1-001132

BOX 335

{Space Above This Line Fur Recordor's Uno]j

1104

FHA Care Nu.

STATE OF ILLINOIS MORTGAGE 131-8914873 - 703

THIS MORTGAGE ("Szevrity Instrument”) is given on NOVEMEER 7, 1997

The Mortgagor s FERNANDC MARTINEZ AND ANGELA MARTINEZ, HUSBAND AND
WIFE AND MARIBEL VELIZ, OUIVORCED, NOT SINCE REMARRIED

("Borrewer"),
This Security Instrumoent is given to FUNGTERS MORTCAGE CORPORATION OF AMERICA, A
CALIFORNIA CORPORATION
which iy organized and existing under the laws of ~-CALIFORNIA
and whose address is 1430 EAST HOLT AVENUE, COVINA, CA 91724 ,
("Lender"), Borrewer owes Lender the principal sun of ONE HUNDRED FORTY-ONE THOUSAND NINE
HUNDRED SEVENTY-FOUR AND NO/100 Dollurs (U.S.$ 141,974.00 )
This debt is evidenced by Borrower's note dated the same duts as this Security Instrumont ("Note"), which
provides for monthly puyments, with the full debt, if not puid osrlier, due and payable on DECEMBER
1, 2027 , This Security Instrument secures o Lendeds {4) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the socurity of chis Security Instrument; and (¢} the
performance of Borrower's covenants and agreoments under this Security [ratrument and the Note, For this
purpose, Borrowor does hureby mortgago, grant und convey to Lender the follywing described property loeated
in COOK County, Ilinois:
LOT 24 IN BLOCK 6 IN KENDALL'S BELMONT AND 56TH AVENUX
SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4 (EXCEIT
THE SQUTH 30 ACREE THERECF) IN SECTION 28, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.
PIN: 13-28-110-01%

which has the address of 3011 NORTH LINDER AVENUE, CHICAGO
{Strent] {Cityl
[liinois 60641 ("Properiy Addross");
[Zp Cods)
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TOGETHER WITH uil the improvements now or herenller erected on the property, und all cakements,
rights, appurtenances, rents, royalties, mineral, ofl und gas rights and profits, water rights und stock und all
fixturcs now or hereafter o purt of the property. All roplacements and additions shall also be covered by this
Security [nstrument, All of the faregoing is reforred to in this Security Instrument ay the "Property.”

BORROWER COVENANTS that Borrowor is luwlully seised of the estate hereby canveyed and has
the right to grant and convey the Property und that the Property is unencumbered, except for encumbrances
of record. Borrower warrants snd will defend gonerally tho title to the Property against all claims and
dumunds, subject to any encumbrances of record.

1. Paymont of Principal), Intorost and Late Chargos. Dorrower shall puy when due the principul of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monitly Paymenta of Taxos, [nsuranco and Other Chargos. Borrower shull include in euch monthly
prymaont, togethersvith the principul and interest as set forth in the Note and any lute churges, a sum for
(n) taxes and specletpazessments levied or to be levied against the Property, (b} leaschold puyments or ground
ronts on the Proporcy;ead (¢) promiwms for insurance required undor Paragraph 4. In any yoar in which the
Londer must pay o movtgu insurance premium to the Secretary of Housing und Urban Development
("Secrotary™, or in any yon' in which such promium would have been requived if Lender still heid the
Sveurity [nstrument, gach ionthly paymuent shall also include gither: () w sum for the annual mortgage
insurance premium to be paid by.{rader to the Secrotury, or (1) u monthly charge instead of u mortgage
insurance promium if this Security Distvimont is held by the Secretary, in a reasonable amount W be
dotermined by the Svcrotary. Bxeept fur the monthly churge by the Secretary, those items wre callod "Eacrow
[toma" und the sums paid to Lender are colwd "Escrow Funds,"

Lendor muy, at uny time, colleet and kold amounts for Eacrow ltems in an aggregate amount not Lo
gxeeed the muaximum amount that may bo required for Borrower's escrow uceount undor the Real Estate
Settloment Procedures Act of 1074, 12 U.S.C. seciion 2601 gt seg, nnd implementing regulations, 24 CFR
Part 3600, us thoy may be umended from time to sime ("RESPA"), except that the cushion or reserve
pormitted by RESPA lor unanticiputed disbursemonts or disbursements before the Borrower's payments are
uvailuble in the account may not be based on amounts due vy tho mortgage insurnnce premium,

1F the wmounta huld by Lender for Escrow [toms exeeed the anmounts permitted to bo held by RESPA,
Londor shall deal with the excess funds as required by RESPFACI] tha amounts of funds held by Lender at
any timo uro not sufficient to puy the Escrow [toms when due, Lender tany notify the Borrower and require
Rorrower to make up the shortage or deficiency as permitted by RESY 2

The Escrow Funds ure pledged as additional security for all sums seciiod by this Security [nstrument.
[F Borrowur tenders o Lender the full paymoent of wil such suma Borrower's uczount shall be crodited with
the balance remaining for all installment items (u), b), and (¢} and any mo:tgage insurance premium
installmont thut Lender hus not becomo obligated to pay to the Seeretary, and Lendsr shall promptly refund
any oxcoss funds to Borrower. Immodiately prior to u foreclosure sule of the Property e its aequisition by
Lender, Horrower's aceount shall be credited with any balance remaining for all instuilriwnts for items (a),
(b), and (c).

3. Application of Paymonts. All puyments under paragraphs 1 and 2 shall be applied by Lender us
follows:

Firgt, to the mortgage insurance premium to be puid by Lender to the Secretury or W the monthly
tharge by the Secretary insteud of the monthly mortgage insurance premium;

Sucond, to any taxos, special nssossments, leaschold puyments or ground rents, and fire, flood and
othor hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

tifth, to lute charges due under the Note.
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4. Firo, Flood and Other Hazard Insurance. Borrowoer shall insure all improvements on the Property,
whether now in existonce or subsequently erected, against any hazurds, cusuullies, and contingencies,
including fire, for which Lender requires insurance. ‘This insurancee shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall alse insure all improvements on the Property, whether
now in existence or subsoguently erected, against Juss by Noovds to the extent required by the Secretary, All
insurance shall be carried with companios approved by Lender, The insurance policies and any renewals shall
bo held by Lender and shall include loss payuable clauses in fuver of, and in a form acceptsble to, Lender,

In the evont of loss, Borrower nhall give Londer immediate notice by mail, Londer may make proof
of {uss if not mude promptly by Borrowoer. Euch insurance compuny concerned is hereby nuthorized and
directed to makoe puyment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance procecds muy bo appliod by Lender, at its option, vither {u) to the reduction of
the indobtedness under the Not and this Security [natrumont, fiest to any delinguent amounts upplied in the
order in Puregraph 3, and then to propuymaent of principal, or (b) o the restorntion or ropair of the damaged
property. Any epplication of thy procoeds to the principal shalt not extend or postpone the due date of the
roonthly paymenis xehich are rolorred to in Paragraph 2, or change the amount of such paymonts. Any excess
insurance procovde avir an amount required to pay all outstanding indeblodnuss under the Note and this
Security [nstrumoent siudc e paid to the entity legally entitled thereto.

In the event of foreelssuire of thin Seeurity Instrument or other transfer of title to the Property that
extinguishes the indobtednoess, ail risht, title and interost of Borrower in und to insuranco policies in foree
shaoll puss to the purchaser,

6. Occupancy, Presorvation, Maintonance and Protection of the Property; Borrower’s Loan
Application; Leascholds, Borrower shall vicupy, establish, und use the Property as Borrowor's principal
residunce within sixty days alter the exeeution of this Security Instrument and shall continue t occupy the
Property as Horrower's principnl residence for o ivast one year alter tho date of oceupancy, unless the
Yocrotary determinos this requiroment will cause undue harvdship for Borrower, or unloss extenuating
circumatances exist which are boyond Borvower's cotrgh Boreower shull notify Lenders of any extenuating
gircumstances, Borrower shull not commit waste or destioy. damage or substantially change the Property
or allow the Propurty to doteriorute, reusonable wear and tear oxcepted. Lender may inspect the property if
the property i vacant or ubundoned ur the loan is in defuuit. Lender may take reasonably netion to protect
and preserve such vacant or abundoned property. Burrower shall alse be in default if Borrower, during the
loan application process, guve muterinlly fulse or ingceurate information or statements to Lender (or falled
to provide Londer with any materianl information) in connection with the loar evidenced by the Note, including,
but not limited to, representations concorning Borrower’s secupaney of thu Praporty as « principul residence.
If this Svcurity Instrument is on u leasohold, Borrower shall comply wita the provisions of the lease. If
Borrower acquires fuon title to the Property, the lensehold and fee title shall not be merged unluss Londor
ugroos ta the mergor in writing,

8. Charges to Borrowor and Protoction of Lender’s Rights in the Property. beirswer shall puy ull
governmental or municipal charges, fines and impositions thut are not included in Purageoh 2, Borrower
shall pay these obligutions on time direclly to the entity which is owed the puyment, If failure W pay would
advorsely ulfoct Londer's interest in the Property, upon Lender's request Borrower shall promptly furnish
to Londer receipts evidencing these payments.

If Borrowoer falls to make thuse payments or the puyments required by Parngraph 2, or fulls to
porform any other covenants und agreements contained in this Sceurity [nstrument, or there is a logul
proceeding that may significantly affect Lender's rights in the Property (such us a proceeding in bankruptey,
for condemnation or to enforco laws or regulations), then Lender may do and pay whatever is neceasary to
protect the value of the Property und Lendor's rights in the Property, including pnyment of taxes, harard
insurance and other itema mentioned in Puragraph 2,

Any amounts disbursed by Lender under this Parugruph shail become un udditional debt of Borrower
and by secured by this Security Instrument, These amounts shall bear interest from the date of disbursement,
ut tho Noto rate, and at the option of Lender, shall be immediately duo und payuble.
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7. Condemnation. The proceeds of any awnrd or claim for damages, direct or consequential, in
connection with uny condemnation or other taking of any part of the Property, or for conveyunce in place of
condemnation, are hereby assigned and shall bo paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall upply such
proceeds to the reduction of the indebtedness under the Note and this Security [nstrument, first to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepaymeont of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in Paragraph 2, or chango the amount of such payments. Any vxcess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto,

8. Foes, Lender may collect fees and charges authorized by the Secrutary.

9. Greands for Acceleration of Dobt

(a) Dofav’s

Lender mey, axcept as limited by regulations issued by the Seeretary in the case of payment delaults,
require immediate payraent in full of all sums secured by this Security Instrument if:

(i) Borrower ddtualts by feiling to pay in full uny monthly payment required by this Security
Instrument priov to or on‘the due date of the next monthly puyment, or

{ii) Borrower defaults 25 failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.

{b) Sale Without Credit Apzroval.

Lender shall, if permittod by appiicable law and with the prior approval of the Secretary, require
immediate payment in full of all the suins secured by this Security Instrument ift

(i) All or part of the Property, or woznofiial interest in a trust owning all or purt of the Property, s
sold or otherwise transferred (other than by 9z+ise or descent) by the Borrower, and

(it) The Property is not occupiod by the purzlizser or grantee as his or her principal residence, or the
purchuser or grantee dous 6o occupy the Property hut his or her evodit has not been approved in nccordunce
with the requirements of the Secretury.

{c) No Waiver.

If circumstances occur that would permit Lender w.dojuire immediate payment in full, but Lender
does not require such puyments, Londer does not waive its viglits with respect to subsequent events,

{d) Rogulations of HUD Secrotary.

[n many circumstances regulations issued by the Secretarywill limit Lender's rights, in the cuse of
payment defaults, to require immediate payment in full und foreclose 'F'rot paid. This Security Instrumont
doos not authorize accelerntion or foreclosure il not permitted by regulatiora of the Secretary.

(¢) Mortgago Not Insured. Borrowoer agrees that should this Security Instrument and the Note
sceurod thereby not be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Londer may, at its option and notwithstanding nnything in Paragraph 9, ruguirs immediate panyment
in full of all sums secured by this Security Instrument. A written statement of any putiorized ugent of the
Secrotary duted subsequent to 60 days from the date hereof, decline to insure this Security Instrument and
the Note secured thereby, shall be deomed conclusive proof of such ineligibility. Notwithatanding the foregoing,
this option muy not be exercised by Lender when the unavailability of insuranco is solely due to Lendor's
failure to remit u moertgugu insurance premivm to the Secrotary,

10. Reinstatoment. Borrower has a right to be reinstuted if Londor hns required immediate payment
in Full beeause of Borrower's fuilure to pay un amount due under the Note or this Security Instrument. This
right applios even after the foreclosure procoedings are instituted. To reinstute the Security Instrument,
Borrowor shull lendor in a lump sum ull umounts required to bring Borrowor’s account current including, o
the extent they aro obligntions of Borrower undor this Svcurity Instrument, foreclosure costs and reasonable
and customary attorney’s foes and expenses properly associated with the foreclosure proceeding. Upon
reinstatoment by Borrower, this Seeurity Instrument und the obligations that it secures shall remain in effect
us if Londer had not required immediate puyment in full. However, Lender is not required o permit
reinstatement if (i) Lender hus accepted roinstatornent after the commencement of foreclosure procoedings
within two years immedintely preceding the commencement of a current foreclosure proceeding, (i)
reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatoment will adversely
nffoct tho priority of the lien created by this Security Instrument.
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11. Borrowor Not Roloased; Forbearance fly Lendur Not 8 Waiver, Extension of the time of puyment
or modifieation of amortization of the sums secured by this Sccurity Instrument granted by Lender w uny
succoysor in intorest of Borrower shall not operate to refease the linbility of the original Borrower or
Borrower's successor in interest. Londer shall not be required to commence proceedings against nny successor
in interost or refuse to extend time for payment or etherwise modily amortization of the sums secured by this
Seeurity Insteument by rouson of any domand mude by the vriginal Borrower or Borrower's succossors in
interest. Any forbourance by Lender in exereising any right or remedy shall nol be a waiver of or preclude
the vxercise of uny right or remedy,

12, Succossora and Assigns Bound, Joint and Several Liability; Co-Signors. The covenants und
agreemonts of this Security Instrument shall bind and benefit the successors und ussigns of Lender and
Borrower, subject to the provisions of paragraph 9.h. Borrower's covenants and agreoments shull bo joint and
several, Any Horrowor who co-signs this Scecurity Instrument but does not executs the Note: (a) is co-signing
this Security Jestrument only to mortgage, grant and convey thut Dorrower’s interest in the Proporty under
the torma of this Security Instrument; (b is not personally obligated W pay the sums secured by this Security
Instrument; and (O 2grees that Lender any any othor borrower may agree to extend, modify, forbear or muko
any acecommodatiors with regard to the term of this Security Instrument or the Note without that Borrower’s
consent.

13. Notices. Any nolico to Borrower provided for in this Security Instrument shall be given by
dolivoring it or by mailing it by it 2lass mail unloss upplicable law roquires use of another mothud. The
notice shull be divected to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall bo given Dy first class mail to Londer’s address stated heroin or any addross
Lender designutes by notico to Borrower. Any notico provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender whin given as provided in this paragraph,

t4, Governing Law; & Soverability. This Szcurity Instrument shall be governed by Federal Luw and
the law of the jurisdiction in which the Property istocsted. In the event that any provision or clause of this

Security [nstrument or the Note conflicts with applicabie law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be givércffect without the conflicting provision. To this
end the provisions of this Sectrity Instrument and the Note s declared o be severable.

156. Borrower's Copy. Borrower shall be given ono conformred copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and vransfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Londoer’s agenis 24 collect tho rents and rovenues
und hereby direets cach tenant of the Property Lo pay the rents to Lender or Lendor’s ugents. However, prior
to Lender’s notice to Borrower of Borrower's breach of any covenunt or agreemen.in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as truste’ for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment und pit-an assignmont for
additional security only,

If Lender gives notice of breach to Borrower: (a) ull rents received by Borrowes rhall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b} Lender shail be entitied to collect und receive all of the rents of the Property; and (¢} each tenant of the
Property shall pay al! rents due and unpaid to Londer or Lunder’s agent on Lender's written demand to the
tonant,

Borrowor hus not executed any prior assignment of the rents nnd hus not and will not perform any
act that would prevent Lender from exercising its rights under this paragraph 18.

Lender shall not be roquired to entor upon, tuke control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or u judicially appointed receiver may do 8o at any time
there is & breach, Any application of rents shall not cure or waive any default or invalidute any other right
or remedy of Lender. This assignment of rents of the Property shall terminate whon the debt by the Security
Instrument is paid in full,

FHA [llinols Mortgage - 6/95
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NON-UNIFORM COVENANTS. Borrower und Lender further covenant und agree an follows:

Y

17. Foroclosure Procedure, If Londer roquires immediate paymont in full under puragraph 9, Lender
may forocloso this Socurity Instrumont by judicial procoeding, Lendoer shall bo ontitled to collect all oxponses
Incurred in pursuing the romoedios provided in this paragraph 17, including, but not limited to, reasonable
attornoys’ foos and costa of Utle ovidence,

18. Rolouso. Upon payment ol all sums secured by this Security Instrument, Lender shall rolease
this Security lnatrument without charge to Borrower, Borrower shall puy any recordation costs,

19. Waiver of Homostoad. Borrowoer waives all vight of homestead exemption in the Property.

20, Ridors to this Socurity Instrument, il one or more riders ave executed by Borrower and recorded
toguether witi this Socurity Instrument, the covenants of each such rider ahall be incorporated into und shall
amond and suppiament the covenants and agresments of this Security [nstrument us if the rider(s) were a
part of thig Security Instrument (Check applicable box(us))

O Condominium, fidor O Growing Equity Rider ] Other(s) [specify)
2 Planned Unit Deveicpment Rder 3 Gruduated Puyment Ridor O

BY SIGNING BELSGW, Borrower accepts and agrees to the terms contained in this Security
Instrumont und in any ridors)oxscuted by Dorrower and recorded with it.
Witheas:

&F‘ : (Soul vy . d L’ (&
Borrowe: v - Borrower

QJI { p (Hunl) {Senl)
Borrawer Horrower

(Senl) (Seal)
Barrowor Borrowaer

STATE Ol" 1L PNOIS )2 (:" /( County nti.
(44 , & Notary Public in‘end for suid county und state
do ho:ebv cmuly thnt

)
personally known to me to be the same persen(s} whose name(s) is/urg subscribed to the forsgoing instrument,
uppumud before me this day in person, and uckpowledged !Imt%
signed und delivered tho said instrument as _0,4\ free and vuld lu:y act, for the ukes und purposes
therein sot forth,

Given this duy of /

1 SPAL"
My Corgmission VICIA*(M“I‘ A7

Matewy Pablic, State of Hlinoks Nutm ¥ Publict /7

W Gammanan Smres gyl Jon ey RI-.(,ONVEYANLI',
TO TRUSTEE i aatid
The undersigned is the holder of the note or notes secured by Lhm Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been puid in lull, You are hereby
directed to cancel said noto or notes and this Deed of Trust, which ure deliverod hereby, and to reconvey,
without warranty, all the estute now held by you under this Deed of Trust to the person or persona legaily
entitled thereto

Dated:
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