UNOFFICIAL COPMe2T23 14

. ' 3921/0002 47 00D 1997-11-18 Husl7a0s
Ticor Title Cook County Recorder .30

This document prepared by and
after recording be malled to:
The Lamont National Bank

310 Main Btrest

Lemont, Illinois 60419

AN :

‘ 1

—

7
er
r

LEMONT NATIONAL BANK
H1CME EQUITY LINE OF CREDIT MORTGAGE

THIS MORTGAGE (“Szzirity Instrument*) (e gilven 6n November 14, 1997, The
mortlgagors are Tom . Xarahalios Married To Carol Karahalios (collectlively the
"Borrowar"), Thie -Luturity Inatrument im given to LEMONT NATIONAL BANK, which
is & National Banking Agsoclation organirzed and existing under the statutes of
the United Statow of Arecriva whose addreee ie 310 Main Street, Lemont, Illinols,
0439 ("Lender"). Horrower swas Londer the maximum principal sum of ONE HUNDRED
SEVENTY-FIVE THOUSAND AND NO/100~rewencanwwees===-DOLLARS (U.8, $175,000.00), or
the aggregate unpald amount o 21l loanm and any disbursements made by Lender
pursuant: to that certain Home £oulty Line Of Credit of even date herewith
oxacuted by Borrowsr ("Agreement® ), whichever is less. The Agreement is heroby
incorporated in this Security Instrumest by reference. Thie debt le evidenced
by the Agreement which Agresment providaes for monthly interest payments, with the
full debt, L{f not paid earller, due and puyoble seven yeare from the date of this
Security Instrument. The Lender will pruvide the Borrower with a final payment
notice at least )0 dayn before the final puyiient muet be made. The Aqreement
provides that locans may be made from time co 'time during the Draw Perlod (as
defined in the Agreement). The Draw Pariod may'bs sxtended by Lender in ite sole
cdiscretion, but in no event later than 20 yeare irom “he date hereof. All future
loans will have the same lien priority as the origianl loan. This Security
Instrumunt wecures to lender: (a) the repayment or “ha debt evidenced by the
Agreoment, Lncluding all principal, lnterest, and other charges as provided for
in the Agresment, and all renewals, oxtenslons and modifications; {(b) the payment
of all other sums, wkth interest, advanced under paragrarh 6 of this Security
Instrumant and the Agreement and all renewals, extensions and modifications of
Horrower's covenants and ayresments under thie Security Inetcrument and the
Aqreament and all renewals, oxtenelone and modiflcations theceo... For this
purpose, Borrowur does hereby mortgage, grant and convey to Lender Lhi followling
describad property located in COOK County, Illinole:
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LOT 181 IN SANDBURG GLEN A PLANNED UNI't DEVELOPMENT UNIT 5 OF THE EABT 1,/:'OF THE
NORTHWEHT 1/4 COF BECTION 33, TOWNSHIP 37 NORTH, RANGE 12, EAST OF TBE TRIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Permanent Index Mo, 13+33-108-014

which hag the address of 10133 Park View Drive, Palos Park, Illinois 60464
("Proparty Addresa"):

TOGETHER WITH all the improvementes now or hereafter erected on the
property, and all essements, rlghts, appurtenances, rente, royalties, mineral,
oll and yas rightes and profits, claime or demands with respect to insurance, any
and all awarde made for the taking by aminont domain, water rights and stock and
all fixtures now or rereafter a part of the property. All replacemenis and
additions shall algo be coverad by this Security Instrument. All of the
foreyoing is referred to in this Security Instrument as the "Property"”.
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BORROWER COVENANTS that Borrower is lawfully seissd of the sstate hereby
conveyed and has the right to mortgage, grant and convey the Property and that
the Property is unencumbered, except for encumbrances of record. Borrower
warcants and will defend generally the title to the Property against all claims
and demands, subjnct to encumbrances of recor¢, Thers is a prior mortgage from
Borrowsr to Hource Ons Mortgage Services Corp., dated May 27, 1993 and recorded
as document number 93,420,081,

COVENANTS. Borrower and Lender ccvenant and agree as followm:

1. Payment of Principal and Interast. Borrower shall promptly jay when
due the principal of and intersst on the debt evidenced by the Agresment.

2. Application of Payments. All Paymnnts recelved will (to the extent
sufticien’! be applied to Late Favs and Other Charges, then to Finance Charge,

then to Losan.

3. Clumrpes; Liens. Borrownr shall pay all taxes, assessments, charges,
fines, and imroslitlons attributable to the Property, and lsasehold paymante or
ground rents, if 3ry. Upon Lendar # request, Horrowsr shall promptly furnish to
Lender all noticwr ¢4 amounts to be paid uncer this paragraph. The Horrower
shall make thess pa monts directly, and upon Lender's requeat, promptly furnish
to Lender receipts =.idencing tha payments.

Borrownr shall pay, or cause to bs paid, when dus and payable al’ taxes,
assessments, water charges, sewsr charges, licnnse fses and other charges against
or in connection with the Pruperty and shall, upon request, promptly furnish to
Lender duplicate receipts. Rorrower may, in cood falth and with due di.igencs,
contest the validity o amount 3f any such taxen or assessments provided that (a)
Borrowsr shall notify Lender in vriting of thn intention of Borrowsr to contsst
the same before any tax Or asser-mont has been increased by any interest,
penalties or costs, (b) Borrowser shill Zirst riake all contestad payments, under
protest if Borrower desires, unless such con:ast shall suspend the collection
thereof, (c) neither the Property nor an; Dart thereof or interest therein are
at apy time in any danger of bming scld, Yzrlelted, lost or interfered with, and
{d) Borrower shall furnieh such mecurity as =s; be required in the contest or as
requestsd by Lender,

4, HNazard Iunsurance. Borrowor shall kecy the improvemants now wxisting
or hersafter erected on the Property insurud againa: loss by fire, hacards
included within the term "extended covarags” and any other hazards for which
f Lender requires insurance. This insurance shall be maintrined in the amounts and

for the periods that Lender requires, the insurance .cs.rier providing the
Lnsurance shall be chosen by Borrowsr subject. to Lender's ipproval which shall
not be unrewascnably withheld.

All insurance policies and rsnewals shall be subject to Lendz.'s acceptance
and shall include a standard mortgage clause, Lender shall hsre ‘he right to
hold the policies and renewals. If Lander requires, Borrowsr shall pivptly give
to Lender all receipts of paid premiums and ranewal notices. In taz avent of
loss, Borzower shall ¢ive prompt notice to the insurance carrier ard lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds
shall be applied to restoration or repair of the Property damaged, if the
rastoration or repairs is economically fessible, Lender’s psecurity is not
lassaned and Borrower im not in defaylt under this Becurity Instrument or the
Agresment. If the restoration or repair is not economically feanible or Lender‘s
secucity would be lewsened, the Insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or nct then due, with any excess
paid to Borrowsr. If Borrowsr abandons the Proparty, or doss not answer within
30 days a notice from Lender that the insurance carrier has offersd to settle a
claim, then Lender may collect the insurance procesds. Lender may use the
procesds to repair or restore the Property or to pay sums secursd by this
Bacurity Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

1f under paragraph 18 the Propsrty is acquired by Lender, Borrower's right
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to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisit.on shall pass to Lender to the extent of the sums secured
by thle Security Instrument immediately prior to the acquisition.

5. Preservation and Muintenance of Property; Leaseholds. Borrower shall
not destroy, damage, substantially change the Property, allow the Property to
deteriorate, or commit waste. If this Security Instrument (s on a leasehold,
Borrower shall comply with the provisions of the lease, and Lf Borrower acquires
fee title to Lhe Property, the leseshold and fee title shall not merge unlaos
Lender agrees to the merger in writing.

6. Protection of Lander's Rights in the Property. If Borrower fails to

perform the covenants and agreements contained in this Security Instrument, or

. there is a legal proceeding that may significantly affect Lender’'s righte in the
Property ((such as a proceeding in bankruptcy, probate, for condamnation or to
enforce lawr or requlation), then Lender may do and pay for whatever is necessary
to protect tihe value of the Property and Lender’'s rights in the Property.
Lender’'s actiurz may include paying any sums secured by a lien which has priority
over this Securiry Inntrument, appearing in court, paying reasonable attorneys’
feon, and entmriny on the Property to make repalrs. Although Lander may take
action under this proagraph, Lendar doen not have to do so.

Any amounts dizbursed by Lander under thle paragraph shall become
additional debt of Horrowar secured by this Sacurity Instrument. Unlesse Borrowar
and Lender agree to cthe: Cerms of paymant, these amounts shall bear interest
from the date of dlebirssment-at the Agreement rate and shall be payable, with
intereat, upon notice from Lencer to Borrower requesting payment.

7. Inspection, Lender oi i:us agent may make reasorable entries upon and
inspectione of the Property. Lendes ahall give Borrower notice at the time of
or prlor to an ipspaciion speclfying rmasonable cause for the {nspection.

8. Condemnation, The proceeds c¢f any award or clalm for damages, direct
or consequaential, in connectlon with any Srodemnatlon ¢r other taking of any part
of the Property, or fur conveyance in lieu'e{ zondemnation, are hereby assigned
and shall be pald to Lander.

In the event of a total taking of the ®Pronerty, the proceeds shall be
spplied to the sume secured by thiv Security Ins~cument, whether or not then due,
with any excess paid to borrower. 1In the event (of 's partial taking of the
Property, unless Borrcwer and Lender otherwise agree inwriting, the sums secured
by this Securlity Instrumant ohall be reduced by the smount of the proceeds
multlplled by the foliowing fraction: (&) the total amount of the sums secured
immedlately befores the taking, divided by (b} the fair market value of the
Property immediately hefore the taking., Any balance shall he paid to Borrower,

If the Property is abandoned by Borrower, or Lf, after not)<e by Lender to
Borrower that the condemnor offers to make an award or eettle s clalm for
damages, Borrower fails to respond to Lender within IO days after cie. date the
notice im given, Lendur ie authorlzed to collect and apply the procarda, at its
option, either to restoration or repalr of the Propsrty or to the suns secured
by this Security Inotrument, whether or not then due.

%, Borrower Nol!: Releassd; Porbearance By Lender Not & Waiver. Exteansion
of the time for payment or modification of amortization of the sums secured by
this Security Instrunent granted by Lender to any wuccessor in interest of
Borrower shall not operate to release the liability of the original Borrowser or
Borrower's successors in interest. Lender shall not be required to commence
procesdings againet any successor in Lnterest or refuse to extend time for
payment or otherwise modlfy amortization of the sume secured by this Security
Instrument by reason 4f any demand made by the original Borrowsr or Borrowsr's
successors in interest, A walver in one or more instances of any of the terms,
covenants, conditions ur provisions hereof, or of the Agreement, or any part
thereof, wohall apply to the particular instance or instances and at the
particular time or times only, and no such walver shall be deeamed a continulng
walver but all of the terms, covenants, conditlons and other provisions cf the
Sacurity Inetrument and of the Agreement ehall survive and continue to remain {n
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full force and effect. No waiver shall be aisserted against Lander unless in
writing signed by Lencler.

10. Nuccessors nund Assigos Bound; Joint and feveral Liability: Co-signers.
The covanants and agresments of this Security Instrument shall bind and benefit
the successcors and assigns of Lender and Borrower, subject to the provisicns of
pacragraph 15, If there i{s more than one party as Borrowsr, sich of Borrower’s
govenants and agreemerts shall be joint and ssveral. Any Borrower who cc-signs
this Security Instrument but does not axecute the Agresment: (a) im co-signing
this Security Instrument only to mortgags, grant and convey that Borrower's
interest Ln the Property under the torms of this Securlty Instrument; (b) is not
psrsonally obligated to pay the sums secured by this Securicy Instrument; und (¢)
agrees that Lender and any other Borrower may agree to extend, modify, fcrbear
or make any accommodat.ions with rsgard to the terms of this Security Instrument
or the Agreement without that Borrowar’s conuent.

11. ‘ioan Charges. If the loan secursd by this Security Instrument is
subjact to ‘a law which sets maximum loan <harges, asd that law is {inally
interpreted s, that the intersst or other loan chargjes collected or to be
collacted in‘cconestion with tho loan axcesd the permittad limits, then: [a) any
such loan chargs #'ill be reduced by the amount neacessiry tc reduce tha charge
to the permitted Ljwiz; and (b) any wums already collected from Borrows: which
axceoded permitted liaits will bs refunded to Borrowsr. Lendsr nay chcoose to
make this refund by rsdvcing the principal owad under the Agreament or by naking
a direct payment to Berrowsy, If a roafund rxiuces principal, the roduction will
be treated as a partial propoyment without any prepayment charge under the
Agresment. Borrowers who chase to cancel thin agresment within twenty-four (24)
months of the date of this sacvrity instrument will be subject to an early close
out fes as set forth in the agresmint,

12. Notices, Any notlice (o Porrower provided for in this Sicurity
Instrument shall be givan by deliverlrg it or by mailing it by first clais mail
unless applicable law requirses use or uns>ther method. Tho notice shall be

directed to the Proparty Address or any o.har address Borrower cesignites by
notice to Lander, Any notice to Lender si~.. be given by firet class mall te
Londer‘s address statad herein or any other &diroas Lendsr denignatas by notice
to Borrowsr. Any notice provided for in this Basvclty Instrument shall be desmed
to have besn given to Borrowsr or Lender wien c<liven as provided in this

paragraph.

13, Governing Law; Severability. This Securivy Instrument shall be
gaverned by Federal law and the lawe of the State of Illirois. In the event that
any grovislon or clause of this Security Instrument or the Ajresment conflicte
with applicable law, such conflict shall nct affect other provienions of this
Security Instrument or the Agreement which can be given effe.t without the
conflicting provision. To this snd the provisions of this Sscuxity Instrument
and the Agresment are declired to be severabln.

14, Asdignsent by Linder. Lander may assign all or any portion of ite
intersst hereunder and its rights granted hersin and in the Agresment Lo any
perscn, trust, financial institution or corpiration as Lender may detsrmine and
upon such assignment, such assignee shall thereupon succeed to all the rights,
interests, and options of lLender herein and {n the Agresmant, and Lsnder shall
thereupon have no further obligations or limbllities thersunder.

13. Transfer of the Property or a Benaficial Interect in Borrower; Duas on
Sals. If all or any part of the Property cr any interest in it is sold or
tranvferrad {(or Lf a beneficial interest of Burrower iz #old or transferred and
Borrower iw not a natural psrson) without Lendor’s prior written conment; lender
may, at ilts option, requirs immediate payment 'n full of all suma secured by this
Sacurity Inatrument, However, this option shall not be exercleed by Lender if
exearcise is prohibited by Federal law as of the date of thin Security Instrument.

If Lender exercises this option, Lendur shall give Borrowsr notics of
scceleration, The nctice shall provide a pariod of not less than 10 dayn from
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the date the notice in delivered or mailed within which Borrower must pay all
yums secured by thie Security Instrument. If Borrower fails to pay these sums
prior to the expiratisn of this period, Lender may invoke any remedles permitted
by thlis Security Instrimeant or the Agresment without further notice or demand on
Borrower,

16, Borrowsr’'s Right to Reinstate. If Borrowsr mesets certain conditions,
Borrower shall have tha right to have enforcemsnt of this Security Instrument
discontinued at any time prior to the entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrowert (a) paye Lender all sums which
then would be due under thie Security Instrumsnt and the Agrssment had no
acceleration occurred; (b) cures any default of any other covenants or
agreemants; (C) pays all expanses incurred in enforcing this Security Instrument,
including, but not limited to, rensonable attorneys’ fees; (dj takes such action
ag Lender may reasonably requlre to assure that the llen of this Security
Inatrument, Lender's rights in the Property and Borrower's obligations to pay the
sums sacurad- by this Security Instrument shall continue unchanged; and (@) not
uga the provizicn more frequently than once avery five ysars. Upon reinstatement
by Borrcower, «chls Securlity Instrument and the obligations secured hereby shall
remaln fully effeccive s if no acceleration had occurred. However, this right
to reinatate shall rot apply in the case of acceleration under paragraph 15.

17. Prior Mortgagz. Borrower shall not be in default of any provisicn of
any prior mortgaga.

18. Acceleration; Renedies. Lender shall give notice to Borrowsr prior
to acceleration followlng: (aj Jorrower's fraud or material misrepresentation
in connectlion with this Security instrument, the Agreement or the Home Equity
Line of Credit evidenced by the 2y eemant; (b) Borrower's fallure to meet the
repayment terms of the Agreement; or (c) Borrower's actions or inactions which
adverpely affect the Property or any Lignt Lender has in the Property {(but not
prior to accelerition under paragraph—15 unless applicable law provides
otherwise)., the niatice shall speclfy: (a) the default; {b) the action required
to cure the default; (c) & date, not leass Char 30 days from the date the notice
{8 given in to Borrower, by which the default st be cured; and (d) that
fallure to cure the dofault on cr before the uaie specified in the notice may
result in acceleratinn of the eums secured Dy this Securlty Instrument,
foreclosnure by judicisl proceeding and sale of the Property. The notice shall
further inform Bocrrower of the right to reinstate afisr acceleration and the
right to assert in the foreclosure proceeding the nonaxistence of a default cor
any other defense of Rorrower to acceloration and foreclorure, If the default
is not cured on or before the date specified in the notice, _eider, at ite option
may require immeciate payment in full of all sums macured by thils Security
Instrument withou'. further demand and may foreclcee this Security Instrument by
judicial procesding. Lander shall he entitled to collect all eiperssy incurred
in legal proceedings pursuing the remedies provided in this purigraph 18,
including, but nct limited to, reascnable attorneys’ fees and couts of title
evidence,

19. Assignuant Of Rentn; Appointmant Of Receivar, Lender in Possession.
Ap addiconal security hereunder, Borrower hereby assigne to Lender the rents of
the Property, provided that Borrower shail, prior to acceleration under Paragraph
18 hereof or abardonmunt of the Property, have the right to collect and retain
such rents as they become due and payabdble,

Upon acceleration under paragraph 18 or abandonment of the Property and
at any time prior to the explration of any perlod of redemption followling
judicial sale, Lancler (in pareaon, by agent or by judiclally appointed recelver)
shall be entitled to enter upon, take posvension of, and manage the property and
to collect the iantes of the Property Including those past due. Any rente
¢ollucted by Lenier or the receiver shall be applied first to payment of the
coety of management of the Property and collaction of rentn, including, but not
limited to, receiver's fees, premiums of receilver’'s bonds and reasonable
attorneys’ fwes, and then to the wsums secured by thie Security Instrument.
Nothing herein contalned uhall be construed as constituting Lender a mortgagaes

4
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in posssssion in the absence of the taking of actual possession o! the Property
by Lender pursuant to this Paragraph 19. 1In the exercise of the powers heraein
granted Lender, no liability shall be assirted or enforced againit Lender, all
such liability being expressly waived and cn.eased by Borrower. iLender ani the
receiver shall be liable to account only for those rents actually received.

20, Releoasse. Upon payment of all aums secured by this security
instrument, Lender shall release this Sscurity Instrument.

21. Waiver of NHomeitead, Borrowsr waives al) right of homes:ead exemption
in the Property.

22, Mo offsets by Borrower. No offuel, or claim that Borrovser now his or
may have in the future sgainst Lender shall reliave Borrowsr from paying any
amounts dve under the Agieement or this Security Instrument or f:rom performing
any othe. obligations cortained therein.

23,  4iders to this Security Instrusent. If ons or more riders are
executed by Solrowsr and recorded together with this Security Instrument, the
covenants and cyresmant of each such rider shall be incorporated into and shall
amend and supplenans the covenants and agrasmints of this Security Instrument as
{f the rider{s) wern 1 pirt of this Security Instrument.

BY SIGNING BELOW, zorrowsr accepts and agrees to the terms and ccverants
contained in this Securi’y Instrument and in ary rider(s) executed by Borrower

and recorded with it.

carol XKarahalios is signing %— zT- 7

for the sole purpose of BOrrower Tom J. Karahslios
waiving all homastead

ption the property. =
i ‘ ' Bol rowar

Carol Karahalios

STATE OF ILLINOIS, Cook County ssi

I, Lynea R, Bangtsson, a Notary Public iz and for said County and State,
do hereby certify that Tom J. Karahalios and Carol Karahalios ars, psrsorally
known to me to ba the same persons whose names ars subscribed to the foregoing
Instrument, appeared befcre me this day in person, ara . acknowledged that they
signad and delivered the said instrumsnt as their free and'veiuntary act, for the
uses and purposss therein set forth, Given under my hand anc official sesl, this
1éth day of November, 1997,

hurwa) /A, irnatue’

Notdry Public v | "GP GIAL BEAL"
LYNEA R, BENGTSSON

c Hotary Publi, Bate
My Commission Expires: 11/24/97 um




