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THIS MORTGAGE ("Seeurity [nstament”) is given on NOVEMBER 13TH, 1887
Phe Mortgagor is oTTAWEANE B, BURGESS) AN UNMARRIED WOMAN

{"Boreower™). This Security Instrumentis given o NORTH AMER | CAN MORTGAGE COMPANY

which is organized und existing under the laws of  peL AWARE ,
and whose nddress is 3883 A4IRWAY DRIVE, SANTA ROSA, CA 96403

(“Lender”). Borrower owes Lender the eineipal sum of
SIATY EIGHT THOUSAND SEVEN HUNDRED TWELVE AND 00/100
Dollarg {US. § 88,512.00 )
This debt ig evidenced by Borrower's note dated the same dute s this Security Instrument ("Note"), which
provides for monthly payments, with the foll debt, if oot paid earlier, due and  paysble on
DECEMBER 01, 2027 . This Security Instrument secures 1© Lender: (o) the repryment of
the debt evidenced by the Note, with interest, und all renewnls, extensions and muodificutions of the Nuote; {b)
the payment of alt other sums, with interest, advanced under paragraph 7 to protect the security of this
Security lnstrument; and (¢} the performance of Borrower's covenants and agreements under this Seeurity
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Instrument and the Nate, Por this purpose, Borrower does hereby mortguge, grant and convey to the 1ender
the following described property located in gook
County, [ilinvis:

LOT 30 ANL THE NORTH 1/2 OF LOT 29 IN BLOCK 16 IN SHELDON HEIGMTS

A SUBDIVISION OF THE NORTHWEST 1/4 OF SECTION 21, TOWNSHIP 17

NORTH, RANGE '4 EAST OF THE THIRD PAINCIPAL MERIGIAN, IN COOK

COUNTY, ILLINGLS,

Paecel DM 28-209mapia
witich hus the wddress of (1243 S0UTH EGGELSTON, CHICAGO IS1roes. City ),
[Hlinnis  wos2e C2ip Codo) (' Property Addeesy™);

FOGETHER WITH all the tiprovements now or herealter erected on the property, and ) easementy,
appurtenanives and fixtures now or hersafter a part of the property. Al replacements and additions shudl also be
covered by this Seeurity [nstrument. bl the foregoing is referred o in this Security Instrument a8 the

Property,”

BORROWER COVENANTS thut Borrow2e is lawfully seized of the estate hereby conveyed und huy the
right to mortgnge, grant and vonvey the 'ropesty and that the Property in unencumbered, except for
encumbranues of recard, Borrower warrants and witl defend generalty the title w the Property against all elai ms
and demands, subject to uny encumbrances of record.

PHIS SECURITY INSTRUMENT combines unifara Lovenunty for sational use and non oniform
covenants with limited variations by jurisdiction to constitite 2 uniform security instrument covering renl

property.
Borrower and Lender covenant and agree us follows;
UNFORMCOVENANTS,

1 Payment of Principal, Interest and Late Charge, Boreower shail pay when due the prineipal of, und
iterest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taws, losurance and Other Charges. Borrower ghnl) include in each
monthly puyment, together with the principul and interest as set forth in the Notw and apy Tate charges, a sum
for {a) taxes and special assessments levied o to be levied against the Property, (b) lesselich payments or
ground rents on the Property, and () premiums for insurance required under parageaph 4. lnboyyear in which
the Lender must puy a mortgage insurance premium to the Seeretary of Housing and Urban Development
("Secretary”), or tn any year in which such premium would huve been required if Lender stll held the Security
Instrument, esch monthly payment shall also include either. (i) o sum for the annial mortgage insurance
premium to be Euid by R.endcr to the Seeretury, or (i) a monthly charge instead of a mortgage insurance
premium il this Security Instrument is held by the Seeretary, i o reasonable umount 1o be determined by the
Necretary, bixeept for the monthly charge by the Seeretary, these items are called "Escrow [tems” and the sums
paid 10 Lender are called "liscrow lf'uunﬁ;,"

Lender may, ntany time, collect and hold amounts for Eseeow Jtems in an aggregate smount not (o exceed
the maximum amount that may be required for Borrower’s eserow necount under the Real Eatate Settlement
Procedures Actof 197412 US.C, Section 2601 gt seg. and implementing regulations, 24 CER Parc 3500, as
they may be nmended from time to time ("RESPA"™), except that the cushion or reserve permitied by RESPA
for ununticipated disbursements or disbursements before the Burrower's payments are available in the account
may not be based on amounts due for the mortgnge insurance premium,
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It the amounts held by Lender fur Bscrow Hems exceed the amounts permitted to be held by RESPA,
{ender shall account ta Borrower for the excess funds as required by RESPAL I the nmounts of funds held by
Lender at ahy time are not sulficient to pay the Escrow Jtems when due, Fender may notify the Borrower and
require Borrower 1o make up the shortage as permitied by RESPA

Ihe Vaerow Funds are pledyed us sdditional seeurity For all sums secured by this Seeurity [ustrument. f
Burrower tenders to Lender the full payment of ali such sums, Borrower's aceount shall be eredited with the
balance remaining for all installment iteas (a), (b}, nnd {¢} snd any mortgage insurance premium ingstallment
thut Lendee han not become abligated to pay to the Seeeetary, and Lender shall promptly refund any excess
funds to Borrower. Immedintely prior 1o s foreclosure sale of the Praperty or ity gequisition by Lender,
Boreower's account shall be gredited with any balance remaining For all installments for items {n), (b}, and
(¢

3. Application of Pavments. AlL payments under puragraphs 1 and 2 shall be applied by Lender ns
fullows: '

First, to theaniortguge insurance premium to be paid by Lender to the Seeretory or to the monthly charge
by the Secretary ingren) of the monthly mortgage insurance premium;

Second, to any tixes, special assessments, leasehold pay ments or ground rents, and fire, food and other
hasnrd insueance premiums, vs reguired;

Third, to interest due vindee the Note,

Foueth, to amortization of Yeprineipal of the Note; wid
Fifth, to lnte charges due under the Note,

—

4. I'ire, Flond and Other Hazard Tnsurance, Borrower shall insure afl improvements on the Property,
whether aow in existence or subsequently essetxd; against any huzards, cosonlties, and contingencies, including
fire, tor which Lender requires insurange. Thie inauranee shull be maintained in the smounts and for the
periods that Lender requites, Borrower shall also fsvve all improvements on the Property, whether now in
existenve vr subsequently erected, uguingt loss by floadsio the extent required by the Secretary, Al insursnce
shall be corried with enmpanien approved by Lender, Thednsurance polivies nnd any renewuls shull be held by
Lender und sholl include toss paynble clvuses in favor of, sed A form neeeptable o, Lender.

Ity the event of loss, Boreower khadl give Lender immedinte natice by mail. Lender may moke proof of
loss if not made promptly by Borrower, Lach insuranee companzconcerned io hereby nothonzed sid directed
to make payment for such Toss directly to 1ender, instead of o Bodrover and to Lender jointly. Al or any
purt of the insucance peoceeds may be applied by Lender, nt ity optios either {a) to the reduction of the
indebtedness under the Note and this Security Tnstrument, first to any del noaent amounts applied in the order
i paragraph 3, and then to prepas ment of principal, or (b) to the restarstion or repair of the damaged
Peaperty. Any application of the proceeds to the prinecpal shall not extend or pestpone the due date of the
monthly payments which nee eefeered to in paragraph 3, or change the amount GEauch payments, Any excess
insuranee proceeds uver ah amount fequired to pay all owtstanding indebtedness tndes the Note #nd this
Security Tnsteument shult be puid to the entity Tegally entitled thereto.

In the event of foreclosure of this Seeurity Iteument or other teansfer of tide 3 ape Property that
extinguishes the indebtednesy, all right, title snd interest of Bortower in and to insurnnce policiesa force shall
puss to the purchaser.

. Occupancy. Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application: Leaveholds. Borrower shall occupy, establish, and use the Property ua Borrower's principal
residence within sisty duys after the execution of this Se¢urity Tnsteument (or within sixty days of a later safe or
teansler of the Property) and shall continue to oceupy the Property as Boerower's principal residence for at least
one yeat after the dute of occupaney, unless Lender determines that requirement will cause undue hardship for
Borrower, or unleas extenunting vircumstances exist which are beyond Horrower's control, Borrower ghall
notify Lender of any extenunting circumstances. Borrower shall not commit waste or destroy, dumage or
substuntially ¢hange the Property or allow the Property to deteriorate, reasonable wear und tear excepted.
Lender may inspect the Property it U Property i vacant or abandoned or the loan is in defuult. L ender may
tuke rensonnble action to protect and preserve such vacant or ahandoned Property. Borrower shali also be in
default it Borrower, during the loan applivation process, gave materinlly fubse or inaceurate information or
statements to Lender (or failed to provide Lender with any mapterinl information) i connection with tlw?)tm
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(i} Allor part of the Property, or a benelicial interest in a teust owning allt or part of the Property, is
sold ar otherwise transferred (other than by devise or deseent), nnd
(i) The Property is not oceupied by the purchaser or grantee o8 his or her prineipal residence, or the
purchaser or grantee does so oveupy the Property but his or her eredit has not been approved in
aceurdance with the requirements of the Seeretary,
(¢} No Waiver. If circumstances oceur that wonld permit Lender to require immuediate payment in
full, but Lender does nat require such payments, Lender does not waive its rights with respect 1o
subgequent events,
(d) Regulations of HUD Secretary. n many circtmstances regulstions issued by the Seeretary will
limit Lender's rights, in the case of puyment defuults, to require immediote payment in full and
fureclose if not paid, This Seeurity fnstrument does not authorize seceleration ar foreclosure i nit
permitted by regulations of the Seeretary,
() Yoortgage Not tnsured. Borrower ugrees that i this Sceurity Instrument and the Note are not
detertmined to be eligible for insurance under the Nationad Housing Act within 60 dnys from the date
hereof! Lender may, st its option, tequire immediate payment in full of all sums secured by this
Seeurity Lagreument, A written statement of any authorized agent of the Secretury dated subseguent to
60 dauys fie the date hereol, declining to insure this Security Instrument and the Note, shall be
deemed conctusive proof of such ineligibility, Notwithstunding the foreguing, this aption muy not be
exercised by Lender when the unavailubitity of insuranee is solely due o Lender's fuilure to remita
MOFLRIRE insurance semium to the Secretiry.

10. Reinstatement. Borrower has a right to be reinstated i Lender has required immediate pryment in
full because of Borrawer's {ailure 4 pay an smount due under the Note ar this Security Instrument. This right
applies even alter foreclosure proceed ngsiare instituted. To reinstate the Security Insteument, Borrower shall
tender in o lump sum all amounts regaiesd to bring Borrower's account eurrent including, to the extent they
ure ubligations of Borruwer under this Secosity Instrument, foreclosure vosts snd reasonable and customary
attueneys' fees and expenses properly associaréd with the foreciosure proceeding. Upon reinstatement by
Burrower, this Sceurity lstrument und the obligatiszes that it secures shall remain in effect e if [ender had
not required immediate payment in full, THowever, Lender is not required to permit reinstotement it (i)
Lender has sceepted reinstatement after the commeacement of fureclosure proceedings within two veours
immedintely preceding the commencement of o currénte foreclosure proceeding, (i) reinstatement will
prectude foreclosure on different graunds in the futuee, or (i) reinstatement will sdversely affect the priority
of the lien created by this Security [ustrument

1. Borrower Not Released; Forbearance By Lendor Nota Waiver, Extension of the time of
puyment or modification of amortization of the sums secured by this Scearity [nstrument granted by Lender
to any suceessor ininterest of Boreower shall not operate to release (he tahility of the original Borrower or
Horeower's successor ininterest. [ender shall pot be reguired to commenve froceedings ngningst any successor
in interest or refuse to extend time for puyment or otherwise modify amortizauorol the sums secured by this
Security [nsteument by reason of any demand made by the original Borrower, of Borrower's sugcessors in
triterest. Any forbearunee by [ ender in exercising uny right or remedy shabl not bea waiser of or preclude the
exercise of uny right or remedy.

12 Successors and Assigns Bound: Joint and Several Lisbility; Co-Signers The covenants and
agreements of this Security [nstrument slwll bind and benefit the suecessors and assigosof Lender and
Borrower, subject ta the provisions of parageaph $(b), Borrower's covenants and agreements sivaUbe joint und
several, Any Borrower who comsigng this Security [nstrument but does ot execute the Note: {7 is cosigning
this Seeurity Instrument only to mortgege, grant and convey that Horeower's interest in the Property under the
terms af this Seeurity Instrument; (b) is not personally abligated to pay the sums secired by this Sceority
Insteument; and {¢) ageees that Lender and any other Borrower may sgree to extend, modify, forbear or make
any accommaodations with eegard to the terms of this Security nsteument or the Note without that Borrower's
counsent,

13, Notives. Any notice to Boerower provided fur in this Security Insteument shall be given by
delivering it or by mailing it by first class muil unless upplicable law requires use of another method, The
notice shull be directed to the Property Address or any other address Boreower designates by notive to Lender,
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evidenced by the Note, including, but not limited to, rvprescnhuimm coneerning Borrower's oeeupuaney of the
l’rupert; ns o principal resideace. 1 this Secority bestroment is op o Jeasehald, Borrower shatl comply with the
provisions of the lease. [f Bortawer uequires fee title 1o the Property, the leasehold and fee title shull not be
merged tnless Lender agrees to the merger in writing.

b, Condemnation, The proceeds of any award or claim for damages, direct or consequential, i
connection with any condemnpation or athee taking of any part of the Property, or fur conveyance in plice of
condemnation, are hereby ussigned and shall be paid to Lender to the extent of the full amount of the
indebtediess thut remnins unpaid under the Note and this Seeurily Tnstrument. Lender shall apply such
proceeds to the reduction of the indebtediess under the Note and this Security Instrument, fiest 10 any
delinguent amounts spplied in the order provided in parugeaph 3, wnd then ta prepayment of principal, Any
application of the proceeds to the principel shall not extend or pustpone the due date of the monthly
payments, wiich are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
uver an amauitrequaired to pay all vutstanding indebredness under the Note and thia Security Instrumetit shall
be paid to thevpiy legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay sll
governmental or mozagipal charges. fines and impositions that are not actuded in paragraph 2. Boreower
shall puy these obligations =n time directly to the entity which is owed the payment. [f failure to pay would
adversely affect Lender’s tnfersst in the roperty, upon Lender's request Borrower shatl promptly furish to
Lender receipts evidencing these pay ments,

I Boreower fuils to muke these payments or the payments required by paragraph 2, ar Tuils to perform
any other covenants and agreements coutained in this Security Instrument, oe there is u legal proceeding that
may significantly sffect Lender's rights in the Property {such a8 & proceeding in bankruptey, for condemnation
or to enforee lnws or regulations), then Leader may do and pay whatever is necessary to protect the vilue of
the Property and | ender’s righta in the PropercsCincluding poyment of taxes, hazurd insurance and other items
mentioned in paragraph 2,

Any amounts dishursed by Lender under this parigeaph shul! become an additionn] debt of Borrower and
be secured by this Security Instrument. Phese amoupds shall bear interest from the date of disbursement, at
the Note rate, and st the option of Lender, shall be imrvediately due and puyuble,

Borrower shall promptly discharge any Hen whiciy'bas priority over this Security Instrument unless
Borrower: {u) agrees in writing to the payment of the obligatica secured by the lien in g muanner acceptable to
Lender; (b) contests in goad fuith the lien by, ur defends agains-cnlorcement of the lien in, Jegsl proveedings
which in the Lender's opinion operate o prevent the enforcement of thelien; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender suburdinating the hes- 147 this Security Instrument, If Lender
determines that any part of the Property is subject to o lien which may sttain priority over this Security
Instrument, Lender may give Borrower o notice identifying the lien, Horrower shall satisTy the lien or take one
or more of the actions set forth ubove within 10 duys of the giving of notice,

8. Fees, Lender may coliect fees and charges nuthorized by the Secretury,

9, Grounds for Acceleration of Debt.

{n) Default. Lender may, except as limited by regulations igsued by the Secrepwy, in the case of
p;q ment defaudts, require immediate payment in full of all sums secured by this Sceueity Instrument
i
(1) Borrower defaalts by failing to pay in Tull any monthly payment required by ihis Seeurity
Instrument prior toor on the due dute of the next monthly payment, or
{i1) Borrwer defanlts by failing, for a periud of thirty days, to perform any other obligations
contained in this Seeurity Insteument.
{b) Ssle Without Credit Approval, | ender shall, if permitted by spplicable faw {including Section
341{d) of the Gurn® St Giermain Depository Institutions Act of 1082, 12 U.8.0170153(d)) and with
the prmr appeoval of the Secretary, require immediate payment in full of 4]l sums seeured by this
Security lastrument f:
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Any notive to Lender shull be given by fiest cluss mail 1o Lender's sddress stated herein or any address Lender
designates by notice to Borrower, Any notice provided for in this Secarity Tosteument shall be deemed o have
been given to Borrower of Lender when given as provided in this paragesph,

14 Governing Law, Severability, Phis Sceurity Insteument shall be governed by Federal taw und the
luw of the jurisdivtion 1 which the Property is located, I the event that any provigion or clauge of this
Seeurity Instrument o the Note conflicts with applivable law, suck conflict shall not affect other provisions of
this Security [nuteument or the Note whivh can be given effect without the conflicting provision, To this end
the provisiong of this Seeurity lnstrument and the Note nre declared to be severable.

5. Borrower's Copy, Boreawer shall be given one conformed copy of the Nate and of this Seeurity
[nstrument,

Lo, Hazardous Substances. Borrower shall not cause or permit the presence, use, dispossl, storage, or
eelense af 0y Plazardous Substances on or in the Property, Borrower shall nat do, nor allow anyone else to do,
anything affecting the Propeety that is in violstion of any Eavieonmental Law. The preceding two sentenves
shall not apply o the predence, use, or sturage on the Peoperty of small quantities of Huzerdous Submanees
that ure geneeally fecopnized 10 be appropriste to normal residentiol uses and to maintenance of the Property.

Borrower shotl opuomptly give Lender written notice of any investigntion, clim, demand, lowstit or
ather action by any govercmettad or regulatory ngeney or private party involving the Property amd any
Flazurdous Substanee or Eosiconmental Law of which Borrewer has actunl knowledge, 1T Borrower lea s, or
is totified by any governmendab or regulatory authority, thut any removal or other remedistion ol any
flucuedous Substances affecting W Croperty i wecessaey, Boreower shall promptly take sl necessary eemedial
netiong in becordanee with Bnvieonmental Taw,

Ad tsed 10 thia paragraph 16, "Discerdons Substinees” are those substanees defined us toxic or hazardous
substances by Bnvironmental [aw and ta failowing substances: gasoline, kerosene, other flammable or toxie
petroleum products, toxic pestivides and-ieibicides, volutile solventy, materials contuining asbestos or
furmuldehyde, snd radivactive materials, As udsed in-this purageaph 16, "Lviconmental Law® meany federal
Inws and Inwe of the jurisdiction whers the Propesty is lovated that relate to health, gafety or environmental
protection,

NON UNIFORM COVENANTS. Borrower and Lender fusthersovensntand agree o follows:

17, Assignment of Rents, Borrower unconditionally issigns and transfers 1o Lender all the rents and
revenues of the Property. Horrawer anthorizes Lender or Lender's aponts to collect the rents and revenues and
hereby directs ench tenant of the Property ta pay the fents tu Lender o Lenduer's agents, However, prior to
Fender's notice to Borrower of Horeower's breach of any covenant neazzsement in the Security [nstrument,
Rorrower shalt collect and reveive all rents and revenues of the Properte wdtpastee for the benefit of Fender
ad Borrower. This pssignment of rents constitutes un absolute asgigneicni and not an wssignment for
sdditionn] security only.

IF Lender gives aotice of breach to Borrower: (u) all rents received by Borcower shall be held by
Borrawer as trustee for benelit of Lender only, to be applied tu the sums secured by the Secarity Tnstrument;
{b) Lender shull be entitled to collect and receive all of the rents of the Property: andAer wuch tenunt of the
P'roperty shall puy nil rents due and unpaid to Tender or Lender's ugent un Lendee's weritzademand 1o the
tenant,

Hureower has not esecuted any prior sasignment of the retts snd has not and will pot perform any et
that would prevent Lender from exercising its righta under this pprageaph 17,

Lender shall net be requiced to enter upon, take control of or maintain the Property before or after giving
notice of breuch 1o Borcower, However, | ender or a judicially appointed receiver may do so atuny time there
is a breach, Any application of rentsshall not cure or waive any defanlt or invalidate nny other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Seeurity
Instrument is paid in full,
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18, Foreclostre Procedure, IF Bender cequires immediate puyment in full under psragraph 9,
Lender maey foredlose this Security Instrament by judiciel proceeding. Lender shall be entitled to
collect oll expenses incureed in pursuing the remedies provided in this paragraph I8, including, but
not limited to, reasonuble attorneys’ Tees and vosts of title evidenee,

If the Lender s interest in this Security [nstrument is held by the Secretary and the Secretary
requires immediate puyment in full under Parugraph 9, the Secretary muy invoke the nonjudicial
power of sale provided i the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C,
3751 et seq. ) by requesting u foreclosure commissioner designated under the Act ta commence
forectosure and 1o sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretory of any rights otherwise avaituble to o Lender under this Parsgraph |18 or
applicable low,

19. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall relense thin
Security (nsteuraentawithout charge to Borrower, Borrower shull pay any recordation costy,

20 Wanver af Moipastead. Borrower waives all right of homestead exemption in the 'roperty.

21, Reders ta this Security Justeament, I one or more riders are executed by Borrower and recorded
together with this Security Inatruznent the covenants of each such rider shall be incorporated into and shall
amend und supplement the covennnty and ageeemential this Security Instrument as if the rider(s) were u par
af this Security [nstrument. (Check applizab'e box{es)].

i Condominium Rider rarawing Fyuity Rider [ %] ther [specify]
| Planned Unit Development Rider Giraduated oy ment Rider ARM R10OER
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HY SIGNING BELOW, Borrower accepts and agrees o the terms contained in this Security nstrument
and in any rider{s) executed by Boreower and recorded with it

W itnesses;
Q@ té@{’ "(ﬂ'ﬁ ﬁ {,i_(_é 7’/ {Seal)
UR

OTTAWEANE B Hmrum.-

(Seal)

Hurrower

L Sel _ {Seal)

-Huerower Burrower

_ {Seal) L _ (Seal)

-Horrawer iiurrn\ur

_ {Seal) L _ (Seal)

Ssrrower Horrower

SEATEOF ILEINOIS, COO0K County ss:

l, '/7!1 (‘1’/5'{"“?’) An Notary Publiv in and For suid county nod state do

hereby certily that OTTAWEANE B, BURGESS

"
personally known to me to be the same persunds) whose name(s) subseribed o the foregoing instrument,
appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as free und voluntary act,for the uses und purposes
therein set forth,

Criven under my hand und official seai, this /J duy of //‘/K’l"r«/ . 1'5197

My Commission Expires: /{((ﬁ‘/w ;
\umr) 'ubli¢ /

‘ (lWHlnl |\ ‘ K ”“‘1‘1[‘ l\\""
L, State of 1
sty Y mu a

Tt
\1'. (fominis aen
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ADJUSTABLE RATE RIDER ;14 126.0:1

[ FHA Case No.
R4WA l 131-0931689-729

13 —
LS ADJIUSTABLE RATE RIDER is made this 191K day of  NOVEMBER )
1997 . und i ineoeporated into and shall be deemed trumend and supplement the Mortgage,
Deed of Trist or Security Peed ("Seenrity Insteument” ) of the same dute given by the undersigined
(" Boreower”" Mo secure Borrower's Nate ("Note") to
NORTH AMERICANMORTGAGE COMPANY

(the “Lender”) of the ste dute and covermg the Property deseribed in the Seeurity Instrument and
located vt

11243 SQUTH EGGELSTON
CHICAGD, IL 80828
[Property Addrovs
THE NOTE CONTAINS PH(GVIS'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTeRGST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATZ THE BORROWER MUST PAY.

ADBITTONAD COVENANTS, In addition % the covennnts and sgreements made in the
Sceurity Instrument, Borrower and Lender Turther coveniny snd agree as folluws:
EINTERES T RATE ANDMONTHLY PAYMENT CHASGES

{\) Change Date

The interest rate may change on the fiest day of - apRL . 1999 . und an
that day of each sueceeding year, "Change Date” means each date Cnochich the interest rate could
change

(B) I'he Indes

Heginning with the first Change Date, the interest rate will be based on awvindes, "Indes™ means
the weekly avergge yield on United States Treasury Securities adjusted 1o a constint faturity of one
year, ns made wvailuble by the Federal Reserve Bourd, "Current Index” means the mestiesent lndex
figure uvailable 30 days before the Change Date, If the Index {as defined above) faan longer
weadlable, Dender will use as a new Index any index prescribed by the Seeretiry, As usec’in this
Rider, "Secretury meuns the Secretary of Housing and Urban Development or his or her designee,”
Lender will give Barrower notice of the new [ndes,
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(C) Calewlation of Interest Rate Changes
Hefore each Change Date, Lender will caleulate n new interest rate by adding & margin of
TWO AND 78/100 percentnge point(a)

2.7%0 %) ta the Cureent Index and rounding the sum to the nearest one eighth of
ane pereentage point (0.125%). Subject to the limits stated in parageaph (D) of thie Rider, this
roundzaasnount will be the new interest rate until the nest Change Date,

(1) ity on Interest Rate Changes

Ihe edisrapg interest tate will never inerease or decrense by more than one percentage puin
(1.0%) on wey sisgle Change Date, The interest ente will never be more than five pereentuge pointy
{(5.0%) Inuhcrur (veer thin the initial interest ente, as stated in Parngraph 2 0f the Note,

(F) Coleulatian-if Pay mvent Change

If the interest fute changes on n Chunge Date, [ender will enleulute the amount of monthly
ayenent of principal and ivterest which would be necessary ta repay the unpaid principal balance in
ull at the Muturity Pate atthznew interest rate through substantistly equnl payments, In muking
such caleulation, [ender will use e unpaid principul balanee which would be owed on the Change
Dute if there had been no default in payment on the Note, reduced by the umount of any
prepayments to principal. The reauit Af this caleulation will be the amount of the new monthly
payment of prinvieal and interest,

(F) Notice of Changes

Lender will give nouce to Borrower of say chunge in the interest rute and monthly payment
smount The notive must be given at least 25 Gavs hefore the new monthly payment amount ig due,
and must set foeth (i) the dote of the notice, (i) thes hange Date, (i) te old interest rate, (iv) the
new interest rate, (v} the new monthly payment amauet ?\I) the Current fndex and the date it was
published, {vii) the method of caleulating the chunge (o snsnthly payment smount, and (viii) any
other information which may be required by Tnw fram timie th time,

(Gi) EMective Date of Changes

A new interest eate caleulnted in aceordance with paragrapha (L) and (D) of this Rider will
become effective on the Change Date. Borrower shall make o paymesiin the new monthly smount
beginning on the first puyment date which oceurs at lewst 28 duyn abwet Bepder han given Borrower
the notice of changes reguired by puragraph (1) of this Rider. Burrower ',}'....I have no obligation to
pay uny increase in the monthly payment amount caleutated in accordanice with paragraph (1) of
this Rider for any payment dute occurring less than 25 days nfier Lender fas given the required
rotice. IF the manthly payment amount esteulated in necordance with paeagraph {15 of this Rider
decrensed, but Lender Tailed to give timely notice of the decreane and Borrower made ey monthly
payment smaunts exeeeding the puyment amount which should have been stated i adiriely notice,
then Borrower has the option to eithee (i) demand the retuen to Boreower of any excess ppyment,
with interest thereon at the Note eute (a rate egual to the interest rate which should have beenctuted
in u timely notice), or (i) request thut any excess pay ment, with interest thereon at the Note rate, be
applied ns payment of principal, Lender's obligation to return any escess payment with interest on
demund is not assignable even if the Note is otherwise wwigned beforg the demand for return s

made, .
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HY SIGNING BELOW, Borrower tecepts and agrees to the terms and covenmnts contuined in
this Adjustable Rate Rider,

' ;o
Q// (I { (N’."}‘( //) . ?U’E *(’il/ {Seal) o _ ' _ {Seal)

OTTAVCANE B. BURGESS Borrawer Horrawer
) (N R . 1),

-Borrower -Horrawer

e P ASea) e {Seu)

Ilurru\wr Nurruwer

R A Weald ..., \Seal)

‘Burruwer o rawer
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