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Steriing Savings Bank-Illinois
5920 W, North Ave.
Cajecago, IL. 60639

STERLING SAVINGS BANK

STERLING SAVINGS 24¥-ILLINOIS
MEMBER FLIC

MORTGAGE

THIS MORTGAGE IS DATED October 31,1997, for George il»ides & Sharon Haldes his
wife, who reside in Chicago, IL referred to below as “irantor"); and Sterling
savings Bank ABA#271071347 whose address is 5920 West ovch Avenus Chicago,
IL 60639 (referred to below as "LENDER").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagzi., warrants,
and conveys to Lender all of Grantor’s right, title, and interast in and Lo
the following described real property, together with all existing o
subsequently erected or affixed buildings, improvements and fixturers; all
eagements, rights of way, and appurtenances; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditclk or
irrigation rights); and all other rights, royalties, and profits relating to
the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, located in Cook County, State of Illincia (the
"Real Property"):

LEGAL DESCRIPTION
LOT 33 IN BLOCK 2 IN JERCME I CASE'S SUBDIVISION CF TH ENORTH 418 FEET OF OUT

LOT "F" IN WRIGHTWOOD, BEINF A SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 28,
TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

2540 RURLING ST. CHICAGO,1L. 60614 a
P.I.N. #14-28-311-042-0000 ~~4§Y’
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Grantor presently assigns to Lender all of Grantor's right, title, and
interest in and to all leases of the property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code security

interest in the Personal Property and Rents.

g L

DEFINITIONS. The following words shall have the following meanings when used
in this Mortgage. Terms not otherwise defined in this Mortgage shall have the
meaning attributed to such terms in the Uniform Commercial Code. All
references to dollar amounts shall mean amounts in lawful money of the United

States of America.

»
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Credit Agreement. The words "Credit Agreement" mean the revolving line of
credit agreement dated October 31,1997 , between Lender and Grantor with a
credit 1imit of $45,000.00, together with all renewals of, extensions of,
modific-cions of, refinances of, congolidations of, and substitutions for the
Credit Agrmement, The interest rate under the Credit Agreement is a variable
interest raie based upon an index, The index rate currently is B.50% per
annum. The 4rterest rate to be applied to the outstanding account balance
shall be at. & _ia2te 3,99 percentage points above the index, subject however to
the following nawnimum rate. Under no circumstances shall the interest rate be
™~ more than the lessel of 20.00% per anum or the maximum rate allowed by

applicable law.

Exigting Indebtedness.  The words "Existing Indebtedness" mean the
indebtedness described kbelow in the Exisgtinyg Indebtedness section of this

Mortgage.

Grantor. The word "Grantor" msang George Haldes & Sharon Haldes his wife.
The Grantor is the mortgagor undar this Mortgage.

Guarantor. The word "Guarantor" meais and includes without limitation each
and all of the Guarantors, sureties, .and accommodaticn parties in connection

with the indebtedness.

Improvements. The word "Improvements" mears and includes without limitation
all existing and future improvements, fixturea, buildings, structures, mobile
nomes affixed on the Real Property, facilities, additions, replacements and
other construction on the Real Property.

Indebtedness. The word "Indebtedness" means Home Equivy Line of Credit '

Agreement dated as of the date hereof between Grantor-eid Lender.
Specifically, without limitation, this Mortgage secures. ¢ savolving line of
credit and shall secure not only the amount which Lender has presently
advanced to Grantor under the Cradit Agrsement, but also any future amount
which Lender may advanca to Grantor under the Credit Agraemen’ w:thin five (5}
years from the date of this Mortgage to the same extent as if Suol future
advance were made as of the date of the execution of this Mortgags. The
Revolving Line of Credit obligates Lender to make advances toc Granctor as leng
as Grantor complies with all the terms of the Credit Agreement and Reiated
Documants. Such advances may be made, repaid, and remade from time to time,
subject to the limitation that the total outstanding balance owing at any one
time, not including finance charges on such balance a fixed or variable rate
or sum as provided in the Credit Agreement, any temporxary overages, other
charges, and any amounts expended or advanced as provided in this paragraph,
shall not exceed the Credit Limit as provided in the Credit Agreement. It ig
the intention of Grantor and Lender that this Mortgage secures the balance
outstanding undsr the Credit Agreement from time to time from zero up to the
Cradit Limit as provided above and any intermediate balance. At no tims shall

the principal amount of indebtedness secured by the Mortgage, not including
sums advanced to protect the security of the Mortgage, excesd $100,000,00.
d, INITIALS | ”7};1
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Lender. The word "Lender" means Sterling Savings Bank-Illinois ABA#071522544,
its successors and asgigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word “Mortgage" meana this Mortgage between Grantor and Lender,
and includes without limitation all assignments and security interest
provisicns relating to the Personal Property and Rents.

Personal Proparty. The words "Perscnal Property" mean all equipment,
fixtures, and other articles of personal property now or hereafter owned by
rantor, and now hereafter attached or affixed to the Real Property; together
with all accessiona, parts, and additions to, all replacements of, and all
substitutions for, any of such property; and together with all proceeds
(including without limitation all insurance proceeds and rnfunds of premiums)
from any 'zale or other dispcosition of the Property.

Property.  The word "Property” means collectively the Real Property and the
Personal Plorerty.

Real Property. The words "Real Property" means the property, interests and
rights described abnve in the "Grant of Mortgage" section.

Related Documents. e words "Related Documents" mean and include without
limitation all promiseory notes, credit agreements, loan agreements,
environmental agreementa, guaranties, security agreements, mortgages, deeds of
trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtednesa.

Rents, The word "Rents" mean #.1 rresent and future rents, revenues, income,
igsues, royalties, profits, and olhor benefite derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMINT OF RENTS AND THB SECURITY INTHERBET IN
THE RENTS AND PRRSONAL PROPERTY, IS GILVAN TO SECURR (1) PAYMENT OF THE
INDEBTEDNESS AND (2) PERFORMANCE OF ALL UBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS YORIGAGE I3 INTENDED TO AND SHALL BE
VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LJINS AND ENCUMBRANCES, INCLUDING

STATUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMPNTS LEVIRD ON THE REAL
PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOCUNT SECURED HEREBY. THIS MORTGAGE
15 QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in chis Mortgage, the
grantor shall pay to lender all amounts secured by this Norrtgage as they
become due, and shall strictly perform all of Grantors oblivations under this

Mortgage.

POSSESSION AND MAINTRNANCE OF THE PROPERTY. Grantor agrees that /Guantor's
possession and use of the property shall be governed by the follcwing
provisions.

Possession and Dse., Until in default, Grantor may remain in possession and
control of and operate and manage the Property and collect the Rents from the
Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition
and promptly perform all repairs, replacements, and maintenance necessary to

preserve ite value.

Al
inrriaLs (()f \) INITIALS (\_tl’)’







UNOFFICIAL COPF83410 e oot

Hazardous Substances. The terms "hazardous waste" "hazardous substance,"
"disposal", "release," and "threatened release," as used in this Mortgage,
shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation
and Recovery Act, 49 U.S.C, Section €901, et seq., or other applicable state
or federal laws, rules, or regulations adopted pursuant to any of the
forgoing. The terms "hazardous waste" and "hazardous substance" shall also
include, without limitation, petroleum and petroleum by-products or any
fraction thereof and asbestos. Grantor represents and warrants to lender
that: (a) During the period of the Grantor’'s ownership of the Property, there
has beer. 7o use, generation, manufacture, storage, treatment, disposal,
release oo threatened release of any hazardous waste or substance by any
person or, .ot under, about or from the Property; (b) Grantor has no knowledge
of, or reazcu-to believe that there has been, except as previoualy disclosed
to and acknnwluedged by Lender in writing, (i) any use, generation,
manufacture, si.crage, treatment, dispesal, releagse, or threatened release of
any hazardous waste or substance on, under, about or from the Property by any
prior owners or otcupants of the Property or ii) any actual or threatened
litigation or claims of any kind by any persen relating to such matters; and
{c) Except as previou¢ly Aisclosed to and acknowledged by Lender in writing,
(i) neither Grantor nor-any tenant, contractor, agent or other authorized user
of the Property shall use, generate, manufacture, store, treat, dispose of, or
release any hazardous waste-oz substance on, under, about or from the Property
and (ii) any such activity shall be conducted in compliance with all
applicable federal, state, and lrcul laws, regulations and ordinances,
including without limitation those laws, regulations, and ordinances described
above. Grantor authorizes Lender and its agents to enter upon the Property to
make such inspections and tests, at Grantor’s expense as Lender may deem
sppropriate to determine compliance of the property with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed ¢ ¢reate any RESPONSIBILITY or
liability on the part of Lender to Grantor «r’'vo any other person. The
representations and warranties contained hereinr-are based on Grantoer's due
diligence in investigating the Property for hazarious waste and hazardous
substances. Grantor hereby (a) releases and waivas aay future claims against
Lender for indemnity or contribution in the event Giautor becomes liable for
cleanup and other costs under any such laws, and (b} .avozess to indemnify and
hold harmless Lender against any and all claims, loages liabilities, damages,
penalties, and expenses which lender may directly or ind.restly sustain or
suffer resulting from a breach of this section of the Mortzige or as a
consequence of any use, generation, manufacture, storage, disosal, release of
threatened release occurring prior to Grantor'’'s ownership or Intexuests in the
property, whether or not the same was or should have been known ce Grantor.
The provieions of this section of the Mortgage, including the obligztion to
indemnify, shall survive the payment of the indebtedness and the sat nwfaction
and reconveyance of the lien of this Mortgage shall not be affected Lv
Lender’s acquisition of any interest in the Property, whether by foreclosure

or otherwise.

Nuisance, Wagte. Grantor shall not cause, conduct or permit any nuisance nor
commit, permit, or suffer any stripping of or waste on or to the Property or
any portion of the Property., Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to
remove, any timber, minerals (including oil and gas), soil, gravel or rock
products without the prior written congent of the Lender.

Z
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Removal of Improvements. Grantor shall not demolish or remove any
improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such
Improvements with Improvements of at least equal value.

Lendsr’s Right to Enter. Lender and its agents and representatives may enter
upon the Real Property at all reasonable times to attend to Lender’s interests
and to inspect the Property for purposes of Grantor's compliance with the

terms and cenditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with
all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property.
Grantor siayv contest in good faith any such law, ordinance, or regulation and
withhold cempliance during any proceeding, invluding appropriate appeals, 80
long as Grartor has notified Lender in writing prior to doing so and so long
as, in Lencer's sole opinion, Lender’s interests in the Property are not
jeopardized. Leader may require Grantor to post adequate gecurity or a surety
bond, reasonably .satisfactory to Lender, to protect Lender’'s interest.

Duty to Protect. Grzntor agrees neither to abandon nor leave unattended the
Property. Grantor snall do all other acts, in addition to those acts set forth
above in this section, which from the character and use of the Property are
reagonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LEiDPR, Lender may, at its option, declare
immediately due and payable all sums secured by this Mortgage upon the sale or
transfer, without the Lender’s pruor written consent, of all or any part of
the Real Property, or any interesc in the Real Property. A “sale or transfer"
means the conveyance of Real Property oi any right, title or interest therein;
whether legal, beneficial cr equitable; whether veluntary or inveluntary;
whether by outright sale, deed, inatallment sale contract, land contract,
contract for deed, leasehold interest witn a4 term greater than three (3)
years, lease-option contract, or by sale, adg.onment, or transfer of any
beneficial interest in or to any land trust nolding title to the Real
property, or by any other method of conveyance ot Real Property interest, If
any Grantor is a corporation, partnership or limired liability company,
transfer also includes any change in ownership or moré than twenty-five
percent (25%} of the voting stock, partnership inteirec<ts or limited liability
company interests, as the cage may be, of Grantor. Howeve», this option shall
not be exercised by Lender if such exercise is prohibitea by federal law or by

Illinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on
the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to delinguency)
all taxes, payroll taxes, special taxes, assessments, water charges and gewer
service charges levied against or on account of the Property, and shall pay
when due all claimg for work done on or for services rendered or material
furnished to the Property. Grantor shall maintain the Property free of all
liens having priority over or equal to the interest of Lender under this
Mortgage, except for the lien of taxes and assegsments not due, except for the
Existing Indebtedness referred to below, and except as otherwise provided in

the following paragraph.

| < s
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Right To Contest., Grantor may withhold payment of any tax, assessment, or
claim in connection with a good faith dispute over the obligation to pay, 8o
long as Lender‘s interest in the Property is not jeopardized. If a lien arises
or ig filed as a result of nonpayment, Grantor shall within fifteen (15) days
after the lien arises or, if a lien is filed, within fifteen (15) days after
Grantor has notice of the filing, secure the diescharge of the lien, ox if
requested by Lender, deposit with Lender cash or a sufficient corporate surety
bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorney's fees or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any
contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgement before enforcement against the Property. Grantor shall name Lender
ag an additional obligee under any surety bond furnished in the contest

proceedings.

Bvidence of Payment. Grantor shall upon demand furnish to Lender satisfactory
evidence ‘of payment of the taxes or assesstents and shall authorize the
appropriate-cévernment official to deliver to Lender at any time a written
gtatement ol %o taxes and assesgsments against the Property.

Notice of Cemstruciion. Grantor shall notify Lender at least fifteen (18) days
before any work is cimenced, any services are furnished, cor any materials are
supplied to the Property, if any mechanics’ lien, materialmen’'s lien, or other
lien could be assertec supiaccount of the work, services, or materials. Grantor
will upon request of Lender-furnish to Lender advance assurances satisfactory
to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Thi following provisions relating to ipsuring the
Property are a part of this Mortygege.

Maintenance of Ingurance. Grantor shull)procure and maintain policies of fire
insurance with standard extended coveraca endorsements on a replacement basis
for the full insurable value covering al) Improvements on the Real Property in
an amount sufficient to avoid applicatiot ¢t any coinsurance clause, and with
standard mortgagee clause in favor of Lender. Policies shall be written by
such Insurance companies and in such form as may be reasonably acceptable to
Lender. Grantor shall deliver to Lender certifiCates of coverage from each
insurer containing a stipulation that coverage will rot be cancelled or
diminished without a minimum of thirty (30) days’ prior written notice to
Lender and not containing any disclaimer of the insturex’'s liability for
failure to give such notice. Each insurance policy alse shall include an
endorsement providing that coverage in favor of Lender wiil- not be impaired in
any way by any act, omission or default of Granter or any otlher person. Should
the Real Property at any time become located in an area designatad by the
Director of the Federal Emergency Management Agency as a special Zlood hazard
area, Grantor agrees to obtain and maintain Federal Flocd Insuraare - to the
extent such insurance is required by Lender and is or becomes avaiisble, for
the term of the loan and for the full unpaid principal balance of tre loan, or
the maximum limit of coverage that is available, whichever is less.

( .y
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or
damage to the Property. Lender may make proof of loss i{f Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender’a security
ig impaired, Lender may, at its election, apply the proceedsa to the reduction
of the Indebtedness, payment of any lien affecting the Property, or the
restoration and vepair of the Property. If Lender elects to apply tie proceeds
to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner gatisfactory to Lender. Lender shall, upon
gatisfactory proof of such expenditure, pay or reimburse Grantor from the
proveads for the reasonable cost of repair or restoration if Grantor is not in
default hereunder. Any proceeds which have not been disburged within 180 days
after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be uged first to pay any amount owing to
Lender under this Mortgage, then to prepay accrued jinterest, and the
remaindec, if any, shall be applied to the principal balance of the
Indebtedners. If Lender holds any proceeds after payment in full of the
Indebtednsgs, such proceeds shall be paid to Grantor.

Unaxpired Irpiurance at Sale. Any unexpired insurance shall inure to the
benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any truitee’s gale or other sale held under the provisions of this

Mortgage, or at any frreclosure sale of such Property.

Compliance with Exjsting Tadebtednemss. During the period in which any Existing
Indebtedness described bilow ig in effect, compliance with the insurance
provisions contained in th¢ irstrument evidencing such Existing Indebtedness
shall constitute compliance-with the insurance provisiong under this Mortgage,
to the extent compliance with *p2 terms of this Mortgage would constitute a
duplication of insurance requiremane, If any proceeds from the insurance
become payable on losgs, the provisions in this Mortgage for division of
proceeds shall apply only to that porcion of the proceeds not payable to the
holder cf the Existing Indebtedness,

EXPENDITURES BY LENDER. If G@rantor fails (co'comply with any provision of this
Mortgage, including any obligation to maintain Existing Indebtedness in good
standing as required helow, or if any action ur proceeding is commenced that
would materially affect Lender’s interests in tlie Property, Lender on
Grantor's behalf may, but shall not be required te, take any action that
Lender deems appropriate. Any amount that Lender uxveunds in so doing will bear
interest at the rate charged under the Credit Agreenest from the date incurred
or paid by lLender to the date of repayment by Grantor; nhil such expenses, at
Lender's option, will (a) be payable on demand, (b) be ailed to the balance of
the credit line and be apportioned among and be payable witliany installment
payments to become due during either (i) the term of any apylicable insurance
policy or (ii)} the remaining term of the Credit Agreement, or (¢) be treated
ag a balloon payment which will be due and payable at the Cred.it Jareement’s
maturity. Thisz Mortgage also will mecure payment of thepe amountg. 'The rights
provided for in this paragraph shall be in addition to any other rifnus or any
remedies to which Lender may be entitled on account of the default. Any such
action by Lender shall not be construed as construed as curing the default so
as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following proviesions relating to ownership of
the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title oi
record to the Property in fee simple, free and clear of all liens and
encumbrances other than these set forth in the Real Property description or in
the Existing Indebtedness gecticn below or in any title insurance policy,
title, report, or final title opinion issued in favor of, and accepted by,
Lender in connection with this Mortgage, and (b) Grantor has the full right,
power, and authority to execute and deliver this Mortgage to Lender.
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Deforne of Title. Subject to the exception in the paragraph above, Grantor
warrants and will forever defend the title to the Property against the lawful
claims of all persons. In the event any action or proceeding is commenced that
gquestions Grantor‘s title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such proceeding by counsel cf Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as
Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of
the Property complies with all existing applicable lawas, ordinances, and
regulations of governmental authorities.

EXISTING INDEBTEDNBSS. The following provisions concerning existing
indebreanicus (the "Existing Indebtedness") are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be
secondary and inferior to the lien securing payment of an existing obligation
to Beverly Bank described as: Mortgage Loan dated September 25,1997 and
recorded as Docuweau No. 97709383 in the books of the Cook County Recorder’s
Office. The existirng obligation has a current principal balance of
approximately $244.,C00.00 and is in the original principal amount of
$244,000.00. Grantor ¢xpressly covenants and agrees to pay, or see to the
payment of, the Existing indebtedness and to prevent any default on such
indebtedness, any default uider the instruments evidencing such indebtedness,
or any default under any se~urity documents for such indebtedness.

No Modification. Grantor shall rot enter into any agreement with the holder of
any mortgage, deed of trust, or oricr security agreement which has priority
over this Mortgage by which that ayresment is modified, amended, extended, ox
renewed without the prior written corsent of Lender. Grantor shall neither
request nor accept any future advances under any such security agreement
without the prior written consent of Lender,

CONDEMNATION. The following provisions relatiag to condemnation of the
Property are a part of this Hortgage.

Application of Net Proceeds. If all or any part of the Property is condemnead
by eminent domain proceedings or by any proceeding o: jpurchase in lieu of
condemnation, Lender may at its election require that.ail or any porLion of
the net proceeds of the award be applied tc the Indebtedr~rs or the repair or
restoration of the Property. The net proceeds of the awarl shall mean the
award after payment of all reasonable costa, expenseg, and ‘atcorneys’

fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor.aball
promptly notify Lender in writing, and Grantor shall promptly take auch ateps
as may be necessary to defend the action and obtain the award. Grantor may be
the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by
counsel of its own choice, and Grantor will deliver or cause tc be delivered

to Lender such instruments as may be requested by it from time to
time to permit such participation.

IMPOSITION OF TAXES, FERS, AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to governmental taxes, fees and charges are a

part of this Mortgage:

Initiale (kg&)/frnitinlu (Z; }
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute
such documents in addition to this Mortgage and take whatever other actions is
requested by Lender to perfect and continue Lender’'s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing
this Mortgage, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering thig Mortgage.

Taxes. The following shall constitute taxes to which this aection applies: (a)
a specific tax upon this type of Mortgage or upon all or any part of the
indebtedness secured by this Mortgage; (b} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness
secured by this type of Mortgage; (c) a tax on this type of Mortgage
chargeable against the Lender or the holder of the Credit Agreement; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of
principal-end interest made by Grantor.

Subsequent Tuiyas. If any tax to which this section applies is enacted
subsequent t< tne date of this Mortgage, this event shall have the same effect
as an Event of Default (as defined below), and Lender may exercise any or all
of its available «ceredies for an Event of Default as provided bhelow unless
Grantor either {a}'pavs the tax before it becomes delinquent, or (b) contests
the tax as provided above in the Taxes and Liens section and deposits

with Lendcr cash or a 3uificient corporate surety bond or other security

satisfactory to Lender.

SECURITY AGREEMENT; PINANCINS STATEMENTS. The following provisions relating to
this Mortgage ag a security agrecment are a part of this Mortgage.

Security Agreement. This instrumen: shall constitute a gecurity agreement to
the extent any of the Property consticuves fixtures or cther perscnal
property, and Lender ghall have all ¢f the rights of a secured party under the
Uniform Commercial Code as amended fron time to time,

Security Interest. Upon request by Lender, Grantor shall execute financing
statements and take whatever other action is’ zequested by Lender to perfect
and continue Lender’'s security interest in the Rents and Personal Property. In
addition to recording this Mortgage in the real proporty records, Lender may,
at any time and without further authorization frow Gruntor, file executed
counterparts, copies or reproductions of this Mortgaec as a financing
statement. Grantor shall reimburse Lender for all expensce incurred in
perfecting or continuing this security interest. Upon delault, Grantor shall
assemble the Personal Property in a manner and at a place rcasonably
convenient to Grantor and Lender and make it available to Lender within (3)
days after receipt of written demand from Lender,

Addresses. The mailing addresses of Grantor (debtor)and Lender (secured
party), from which information concerning the security interest grurcod by
this Mortgage may be obtained (each as required by the Uniform Commezcial
Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEBY-IN-PACT. The following provisions relating to
further assurances and attorney-in-fact are a part of this Mortgage.
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FPurther Assurances. At any time, and from time to time, upon request of
Lender, Grantor will make, execute and deliver, or will cause to be made,
executed or delivered, to Lender or to Lender’'s designee, and when reguested
by Lender, cause to be filed, recorded, refiled, or rerecorded, aw the case
may be, at such times and in such offices and places as Lender may deem
appropriate, any and all such mortgages, deeds of trust, security deeds,
security agreementa, financing statementa, continuation statements,
instruments of further assurance, certificates, and other documents as may, in
the scle opinion of Lender, he necessary or desirable in order to effectuate,
complete, perfect, continue, or preserve (a}the obligations of Grantor under
the Credit Agreement, this Mortgage, and the Related Documents, and (b) the
liens and security interegts created by this Mortgage cn the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed
to the contrary by Lender in writing, Grantor shall reimburse Lender for all
costs ans oxpenses incurred in connection with the matters referred to in this

paragraph.

Attorney-in..Part. If Crantor fails to do any of the things referred to in the
preceding parco.anh, Lender may do so for and in the name of Grantor and at
Grantor's expenile. For guch purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing,
delivering, filing, recording, and doing all other things as may be necessary
or desirable, in Leinder's sole opinion, to accomplish the matters referred to
in the preceding paragrara

FULL PRRFORMANCE. If Granto: pays all the Indebtedness when due, terminates
the credit line account, and-otherwise performs all the obligations imposed
upon Grantor under this Mortgag<.-lLender shall execute and deliver to Grantor
a suitable satisfaction of this Morigage and suitable statements of
termination of any financing statement on file evidencing Lender'’s security
interest in the Rents and the Personal bkroperty. Grantor will pay, if
permitted by applicable law, any reasonable termination fees as determined by
lender from time to time. If, however, payment is made by Grantor, whether
voluntarily or otherwise, or by guarantor oy by any third party, on the
indebtedness and thereafter Lender is forcer o remit the amount of that
payment (a) to Grantor's trustee in bankruptcy'cr to any similar person under
any federal or state bankruptcy law or law for :lie relief of debtora, (b) by
any reason of any judgement, decree or order of any ¢ourt or administrative
body having juriadiction over lLender or any of Lender’a property, or (c¢) by
reason of any settlement or comprigse of any claim madas by Lender with any
claimant [including without limitation Grantor), the ind:cbredness shall be
congidered unpaid for the purpose of enforcement of this i‘crigage and this
Mortgage shall continue to be effective or shall be reinstatad, as the casge
may be, notwithstanding any cancellation of this Mortgage oi of any note or
other instrument or agreement evidencing the indebtedness and ‘he Property
will continue to secure the amount repaid or recovered to the same ‘extent as
if that amount never had been originally received by Lender, and rancor shall
be bound by any judgment, decree, order, settlement or compromise relating to

the indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an
even of default ("Even of Default') under this Mortgage: (a) Grantor commits
fraud or makes a material misrepresentation at any time in connaction with the
credit line account. This can include, for example, a false statement about
Grantor‘'s income, assetg, the credit line account. (c) Grantor's acticn or
inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure
to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or

the dwelling for prohibited purposes.

%LJY/—‘( 10
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RIGHTS AND REMEDIES ON DRFAULT., Upon the occurrence of any Event of Default
and at any time thereafter, Lender, at its option, may exercise any one or
more of the following rights and remedies, in addition to any other rights or

remedies provided by law:

Acceslerate Indebtedness. Lender shall have the right at ite option without
notice to Grantor to declare the entire Indebtedness immediately due and
payable, including any prepayment penalty which Grantor would be required to

pay.

UCC Remedies. With regpect to all or any part of the Personal Property, Lender
shall have all the rights and remedies of a secured party under the Uniform

Commercial Code.

Collect kauts. Lender shall have the right, without notice to Grantor, to take
possession of the Property and collect the Rents, including amounts past due
and unpaid, and apply the net proceeds, over and above Lender's costs, againat
the IndebtednZsi. In furtherance of this right, Lender may require any tenant
or other user o7 rhe Property to make payments of rent or use fees directly to
Lender. If the kence are collected by Lender, then Grantor irrevocably
designates Lender ng Grantor’'s attorney-in-fact to endorse instruments
received in payment Uhereof in the name of Grantor and to regotiate the same
and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's dewsnd shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by

agent, or through a receiver.

Mortgagee in Possession. Lender skcll have the right to be placed as mortgagee
in possessien or to have a receiver amgointed to take possession of all or any
part of the Property, with the power to protect and preserve the Property, to
operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the
receivership, against the Indebtedness., The mortgagee in possessgion or
receiver may serve without bond if permitted &y law. Lender's right to the
appointment of a receiver shall exist whather‘or net the apparent value of the
Property exceeds the Indebtedness by a substancial amount. Employment by
Lender shall not disqualify a peraon from serving as 3 receiver.

Judicial Foreclosure. Lender may obtain a judicial decr2a foreclosing
Grantor’'s interest in all or any part of the Property.

Deficiancy Judgment. If permitted by applicable law, Lender may obtain a
judgment for any deficiency remaining in the indebtedness due ¢ Lender after
application of all amounts received from the exercise of the righcs provided

in this section.

Other Remedies. Lender shall have all other rights and remedies prowidzd in
this Mortgage or the Credit Agreement or avallable at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor
hereby waives any and all right to have the property marshalled. In exercising
its rights and remedies, Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender
shall be entitled to bid at any public sale on all or any portion of the

Property.
Notice of Sale. Lender shall give Grantor reascnable notice of the time and

place of any public sale of the Perscnal Property or of the time after which
any private sale or other intended disposition of the Personal Property ig to
be made. Reasonable notice shall mean notice given at least ten (10} days
before the time of the sale or disposition.

b
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Waiver; Election of Remedias. A waiver by any party of a breach of a provision
of this Mortgage shall nct censtitute a waiver of or prejudice the party’a
rights otherwize to demand strict compliance with that provision or any other
provision. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or take action to
perform an cbligation of Grantor under this Mortgage after failure of Grantor
to perform shall not affect Lender’s right to declare a default and exercise

its remedies under this Mortgage.

Attorney’'s Fees; Expenses. If Lender institutes any suit or action to enforce
any of the terms of this Mortgage, Lender shall be entitled to recover such
sum as the court may adjudge reasonable as attorneys’' fees at trial and on any
appeal. Whether or not any court action is involved, all reasonable expenses
incurred by Lender that in Lender’s opinion are necessary at any time for the
protecticn of its interest or the enforcement of its rights shall become a
part of thz Indebtedness payable on demand and shall bear interest from the
date of expanditure until repaid at the rate provided for in the Credit
Agreement. Exuenses covered by this paragraph include, without limitation,
however subjeci o any limits under applicable law, Lender’'s attorney’'s fees
and Lender's lega) axpenses whether or not there is a lawsuit, including
attorney’'s fees for hankruptcy proceedings [including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-
judgement collection, services, the cost of searching records, obtaining ticle
insurance, to the extent nermitted by applicable law. Grantor alsc will pay
any court costs, in addiction to all other sums provided by law,

NOTICRS TO GRANTOR AND OTHER “ANTIBS. Any notice under this Mortgage,
including without limitation any rotice of default and any notice of sale to
Grantor, shall be in writing, may 12 sent by telefacsimile, and ghall be
effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail fiisi class, registered mail, postage
prepaid, directed to the addresses shown pear the beginning of this Mortgage.
Any party may change its address for noticsucunder this Mortgage by giving
formal written notice to the other parties,” specifying that the purpese of the
notice is tec change the party's address. All Copies of notices of foreclosure
from the holder of any lien which has priority over this Mortgage shall be
sent to Lender's address, as shown near the hegimiiing of this Mortgage. For
notice purposes, Grantor agrees to keep Lender informed at all times of

Grantor's current address.

MISCELLANROUS PROVISIONS. The following miscellaneous provisions are a part of
this Mortgage:

Amendments. This Mortgage, together with any Related Documente, constitutes
the entire understanding and agreement of the parties as to the mauters set
forth in this Mortgage. No alteration of or amendment to this Mortsage shall

ne effective unless given in writing and signed by the party or parties sought
to be charged or bound by the alteration or amendment,

Applicable Law. This Mortgage has been delivered to Lander and accepted by
Lender in the State of Illinois. This Mortgage shall be govarned by and
construed in accordsnce with tha laws of the State of Illinois.

Caption Headings. Caption headings in this Mortgage are for convenience
purposes only and are not to be used to interpret or define the provisions of

this Mortgage.
Merger. There shall be no merger of the interest or estate created by this

Mortgage with any other interest or estate in the Property at any time held by
or for the benefit of Lender in any capacity, without the written consent of

Lender.
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o Multiple Parties. All obligations of Grantor under this Mortgage shall be
joint and several, and all references to Grantor shall mean each and every
Grantor. This means that each of the persons signing below is responsibie for

{f all obligations in this Mortgage.

ii Severability. If a court of competent jurisdiction finds any provisions of

" this Mortgage to be invalid or unenforceable as to any person or circumstance,
g such finding shall not render that provision invalid or unenforceable as to

any other persons or circumstances. If feasible, any such offending provision
shall be deemed to be modified to be within the limits of enforceability or
validity; however, if the offending provision cannot be so modified, it shall
be stricken and all other provisions of this Mortgage in all other respects
shall remain valid and enforceable,

a—

Success<ra and Assigns. Subject to the limitations stated in this Mortgage on
transfer of Grantor’'s interest, this Mortgage shall be binding upon and inure
to the benefit of the parties, their successors and assigns. If ownership of
the Property “ecomes vested in a person other than Grantor, Lender, without
notice to Grar.nr, may deal with Grantor’'s successors with reference to this
Mortgage and the Indebtedness by way of forbearance or extension without
releasing Grantcs from the obligations of this Mortgage or liability under the

Indebtedness.

Time Is of the Besencd. Time is of the essence in the performance of this
Mortgage.

Waiver of Homeatead ERxempticp. Grantor hereby releases and waives all rights
and benefits of the homestead exemption laws of the State of Illinois as to

all Indebtedness secured by this/Mortgage.

Walivers and Consents. Lender shall not be deemed to have waived any rights
under this Mortgage {or under the Related Documents) unless such waiver is in
writing and signed by Lender. No delay or omissicn on the part of Lender in
exercising any right shall operate as a waiver of such right or any other
right. A waiver by any party of a provision ¢f this Mortgage shall not
constitute a waiver of or prejudice the pariyv’'s right otherwise to demand
strict compliance with that provision or any crtiier provision. No prior waiver
by Lender, nor any course of dealing between Lencdsr and Grantor, shall
constitute a waiver of any of Lender’'s rights or any of Grantor's obligaticns
as to any future transactions. Whenever consent by wiuder is required in this
Mortgage, the granting of such consent by Lender in aaviguch instance shall
not constitute continuing consent to subsequent instancss-where such consent

is required.

ADVANCES ON CREDIT LINE. NOTWITHSTANDING ANYTHING CONTAINED HSREIN TO THE
CONTRARY, ALL CHARGES TO YOUR CREDIT LINE OR DRAWS ON YOUR CREDI7 .INE WHICH
SXCEED YOUR CREDIT LIMIT WILL BE SECURED BY THE MORTGAGE COVERING YOUR
PRINCIPAL DWELLING AND WILL ACCRUE FINANCE CHARGES.

INDEX. The index is the highest U.5. Prime Rate of Interest set forth-in the
Midwest Edition of the Wall Street Journal on the fourth (4th) business day of

the month under the heading "Money Rates'.

ADDITIONAL INDEBTEDNBSS SECURED. NOTWITHSTANDING ANYTHING IN THIS MORTGAGE TO
THE CONTRARY, THIS MORTGAGE WILL SECURE AMOUNTS OWED UNDER THE CREDIT

AGREEMENT FROM TIME TO TIME IN EXCKSS OF THE CREDIT LIMIT; PROVIDED, HOWEVER,
THAT IN NO EVENT WILL THIS MORTGAGE SECURE AN AMOUNT IN EXCESS OF TWO HUNDRED

PER CENT (200%} OF THE CREDIT LIMIT.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND
EACH GRANTOR AGREES TO ITS TERMS.

W 13




.‘.'

UNOEEICIAL COW'“"””’W o

\Z“ t,_a'\r

BHHRON HALDEém A

¢
L J

DES

GRORGE

5
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On this day Yefore me, the undersigned Notary Public, personally appeared
GEORGE & SHAROI( FALDES to me known to be the individuals described in and who
executed the Morrgaze, and acknowledged that they signed the Mortgage as their
free and veluntary ect and deed, for the uses and purposes therein mentioned.

/ud 3fficial mseal thia g day of "/ lx_kl)”‘-é‘ . 19:/_./

A e Rusiding at s (‘/ifgé =
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Public in-&nd for the Stata of
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My commission expires L‘/,(;',(.'-g__- —,/-—-'/ /7 /

‘ "OFFICIAL SEAL"

DOROTHY £, KILIAN
NOTARY PUBLIC, STATE OF [LLINOIS
K CGMHiSSlON Et"'R!S 15/09/99
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this ... .31 day of ........... OCTABER. .......c..ocoviiiniiininnnn, , 19 87,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the **Security Instrument'") of the same date given by the undersigned (the **Borrower™") to secure Borrower’s Note to
STERLUING SAVINGS BANK ... b (the ‘*Lender'’)
of the same dale and covering the Property described in the Security Instrument and located at:

2540 BURLING ST. CHICAGO,IL. 60614

[Property Address)

14 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Security Instrument, Borrower
and Lender further ‘covenant and agree as follows:

A. ADDITIONAL F#OPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property
described in the Security nstrunent, the following items are added to the Property description, and shall also constitute
the Property covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, 0. or used, or inlended 10 be used in connection with the Property, including, but not
limited to, those for the purposes of suuplying or distributing heating, cooling, clectricity, gas, water, air and [ight,
fire prevention and extinguishing apparaius, security and access control apparatus, plumbing, bath tubs, waler heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windaws,
storm doors, screens, blinds, shades, curtains ard vurtain rods, attached mirrors, cabinets, panelling and attached floor
coverings now or hercafter attached to the Propeiy . all of which, including replacements and additions thereto, shall
be deemed 1o be and remain a part of the Propenty-<overed by the Security [nstrument. All of the foregoing together
with the Property described in the Security Instrument (or the leaschold estate if the Security Instrument is on a leaschold)
are referred 1o in this 1-4 Family Rider and the Securit! Ins.rument as the **Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. 3orrower shall not seek, agree lo or make a change
in the use of the Property ot its zoning classification, unless Lénsder has agreed in writing to the change. Borrower
shall comply with ail laws, ordinances, regulations and requirements of sy governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permilted by federal law, Tisirower shall not allow any lien inferior to
the Security Instrument to be perfected against the Property without Lende:’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against reitoss in addition to the other hazards
for which insurance is required by Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Untform Covenint 15 is deleted.

F, BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in-writing, the first sentence
in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All reinain'ng covenants and
agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Barrower shall assign to Lender all leases st the Property
and all security deposits made in connection with leases of the Property. Upon the assignment, Lender sitall have the
right to medify, extend or terminate the existing leases and to execute new lenses, in Lender's sole discretion. As used
in this paragraph G, the word “'lease”" shall mean *'sublease’” if the Sccurity Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers 10 Lender all the rents and revenues (““Rents™) of the Property,
regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to collect
the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s agents, However,
Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21 of
the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
Lender's agent. This assignment of Rents constitutes an absolute assignment and not an assigament for additional secyrity

only.

MULTISTATE 1-4 FAMILY RIOER—Fannie Mao/Freddie Mac Unkorm Instrument Form 3170 9/90 (page ! of 2 puges)

Product 43598 1991 SAF Sysiems & Forms, inc.
Chicago, IL » 1.800.323-2000
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