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THIS IS A FIRST NOPTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FCa CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTY. AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INYFREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGO f1A47ED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS 894,876 .00 WHICH 18 145 % OF THE ''NOTE AMOUNT",

I DEFINITIONS OF WORDS USED IN THIS MOATGAGE
{A)  Seourity Instrument, This Mortgage, which.is dated NOVEMBER 17, 1997,

will be called the "Sacurity instrument”

{B) Borrower. ANDRZEJ DZ|ADKOWIEC AND ANE'A OZ |ADKOWIEC,
HUSBAND AND WIFE, AND ROBERT DZIADKOWIEC, AN UMMARRIED MAN

somatimes will be calied "Borrower" snd somstimes simply "I" or "me”

(C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » * * * * * ¥* 1TSS SUCCESSORS AND/OR
ASSIGNEES, will ba called "Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists undsr the laws of the United States Lender's
address s 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84812,
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{D) Note. Tha note signed by Borrower and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender the original principal
amount of US $76,900.00 (‘Note Amount', plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
paymants and to pay the debt in full by DECEMBER 01, 2027,

{E}  Proparty. The property that is described below in Section W entitled "Description
of the Property” will be called the "Property.”

(F} Sums Segured. The amounts described below in Section il entitled "Borrower's
Transfar of Rights in the Property” somstimes will be calied the "Sums Secured”

{G) . Person. Any person, organization, governmental authority or other party will be
called "Priscn”

If,  BORROVVEF'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. iravocably grant snd convey the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Security instrument, { am giving
Lender those rights thit ara stated in this Security Instrument and also those rights that the
iaw gives to lenders who nold mortgages on real property. | am giving Lender these rights to
protect Lender from possibiz losses that might result if | fail to:

il pay &l amounts owed to Lender under the Note and ail other notes secured
by this Sacurity Instrument, caliea ‘ne “Secured Notes,” including future advances made by
Lender and any changes to the Securer &iotes made with the written consent of Lender.

(i) pay, with interest, sny amounts that Lender spends under Paragraphs 2 and ?
below to protect the value of the Property end Lander's rights in the Property. and

il keep all of my other promisas and af-eements under this Security Instrument,
the Secured Notes and any changes to the Secured Mntes made with the written consent of
Lender.

1H. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

i The property which is locsted at 6811 S. NEWLAND CH!CAGO, IL
60638‘ ] L] L] ] ] ] L} " ] L] L] L] ] » L] " L] L] - - L] L] % a b " Th' "lega]

description of the Property is attached as Exhibit "A" which is made a pe't-of this Security
instrumeant. This Proparty is called the “Described Property.”

REAL ESTATE INDEX NUMBER: VoL
16-18-128-078-0000

fi) Al buildngs and other improvements that are located on the Described
Property;

fiy Al rights in other property that | have as owner of the Described Property.
These rights sre known gs essements, rights and appurtensnces attached to the Property;

000991 (408 96811-98) AGSC Paga ? I
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fir Al rights in other property thet | have as owner of the Describad Property.
These rights are known as easemaents, rights and appurtensnces attached to the Property,

livi  All reants or royalties and other income from the Dascribed Property,

(vi Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Deacribed Property.

{vit Al rights that | have in the Iand which lies in the streets or roads in front of,
behind or next to. the Described Proparty,

(vl Al fixtureg that are now or in the future will be on the Described Property or
on the proparty described in subsection (i) of this Section,

(vin~ All of the rights and property described in subsections (i through (viil of this
Section that | acours in the future;

iy AllCreplacements of or additions to the property described in subsaections (il
through (viii) of this Geziion, and

{x) All of the gmbunts that | pay to Lender under Paragraph 2 below

iV, BORROWER'S RIGHT TO CAANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 7 DEFEND QWNERSHIP OF THE PROPERTY

i promise that (i} | lawfully own' the Dropaerty: il | have the right to mortgage. grant
and convey the Property to Lander; and (il thare ars no outstanding claims, charges, liens or
encumbrances against the Property, except fo: tiose which are of public record.

| give a genaral warranty of title to Lender. ks means that | will be fully responsible
for sny losses which Lender suffers bacause someo'i®- other than myself has some of the

rights in the Property which | promise that | have. | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lendar, on time, ail principal and interest due under the Jalured Notes
and any prepayment and late charges dus under the Sscured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
(A) Borrowaer's QObligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well gs assessments, isasehold payments, ground rents or mortgage insurance
premiums (if any).

SDOOAC (04.08.96/1-98) ADBE MORTGAGE-ADJUSTARLE IL
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Subject to applicabla law, no escrow shall be required except upon written
demand by Lendsr. in which case, | shall pay to Lender on the day payments sre dus under
tha Note. until the Note is paid in full, & sum ("Funds”) for. (a) yearly taxes, penaities and
assessmants which may attain priority over this Security Instrumant as a lien on the Property,
ib) yearly leasshold psyments or ground rents on the Property. if any. (c) yearly hazerd or
property insurance pramiums; (d! yearly flood insurance premiums, if any, and (e) yesrly
mortgage insurance preamiuma, if any These items are called "Escrow [tems” Lender may, at
any time, collact and hold Funds in an smount not to excesd the maximum amount & lender
tor a federally related mortgage (oan may require for an escrow account under the fedarsi
Res! Es’a'a Sattiement Procedures Act of 1874 as smended from time to time, 12 USC
3 2601 ot sug "RESPA’), unless ancther law that spplies to the Funds sats 8 lesser amount If
s0. Lender mzy. at sny time, collect and hold Funds in an amount not to exceed the lesser
smount Lends: .nay estimatea the amount of Funds due on the basis of current dats and
reasonable estimatus. of expenditures of futurg Escrow ltems in accordance with spplicable
law.

The Funds shall bs weld in an institution whose deposits sre insured by a fedaral
agency. instrumentality, or entitv tingluding Lender, if Lander is such an institution) or in any
Federal Home Loan Sank Lender ris!l apply the Funds to pay the Escrow i{tems Lender may
not charge ma for holding and applyirg the Funds, annudlly analyzing the escrow account, or
verifying the Escrow tama. unigss Lenier nays me Intersst on the Funds and/or applicable law
permits Lender to make such a cherge. dowever, Lender may require me 10 pey & one-time
charge for an indspendent real estate tax reporting servics used by Lender in connaction with
this losn, uniaes spplicable law provides otheriviss. Uniess an sgreerment is made or spplicable
law requiras ntarest to be paid. Lender shali a0 _be recuired to pay me any interest or
earnings on tha Funds Lendar shall give to me. vathout charge. an snnual accounting of the
Funds, showing credits and debits to the Funds and ths ~urpose for which each debit to the
Funds was made The Funds sre pledged as additional security for ail sums gecured by this
Security Ingtrument.

If the Funds held by Lander exceed the amounts permitted to be heid by
applicsble ilaw. Lender shall account to me for the excess Funds n sccordence with the
requiramants of appticable law. If the smount of the Funds heid by Laigse st any time is not
sufficient to pay the Escrow items when dus, Lender may so notify me. in writing. and, in
such case | shall pay to Lender the smount nacesssry to make up the defiCiancy or shortags.
| sha!l make up the deficiancy or shortage in accordance with the requirementz of the Lender,
st its sols discretion, n the manner and times prescribed by RESPA

Upon payment in full of sl sums secured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender. |f, under paragraph 28, Lendasr shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lendar at the time of scquisition or smie as a credit against the sums secured
by this Security Instrument.

00080 (04.08.98/1-90) AQRF MORTGAGE-ADJUSTABLE iL
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3. APPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otherwise, Lender will spply each of my payments under the
Securad Notes and under Paragraphs 1 and 2 above in the following order and fcr the
following purposes:

First, to pay prepsyment charges dus under the Secured Notes,

Second, to pay any advances due to Lender under this Security Instrument,
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interast due under the Secursd Notes,

Fifth, to pay deferrad intarsst due under the Securad Notes;

Siyth, to pay principal due under the Secured Notes;

Last *o pay late charges due under the Secured Notes

4, BORRCYWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay sli-taxes, assessmants and any other charges and fines that may be imposed
on the Property and that may be superior to this Security (nstrument.

I will also make Lav.rants dus under my |sase if | am a tenant on the Property and |
will pay ground rents (if any) rus on the Property. | will pay these amounts either by making
the payments to Lender that Jre described in Paragraph 2 above or by making the payments
on time to the Person owed thein.

Any clam, demsnd or charge ‘t1at is made ageinst property because an obligation has
not been fulfilled is known as 8 llen. (1 will promptly psy or satisfy all liens aganst the
Property that may be superior to this Secuiily Instrument However, this Security Instrument
doas not require me to satisfy s superior lien/1f: (A} | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lende aporoves in writing the way in which | agree
to pay that obligation, or (B) in good faith, | argua or defend against the superior lien in 8
lawsuit so that. during the lawsuit, the superior lieninay not be enforced and no part of the
Property must be given up. or (C} | sacure from the kolder. of that other iien an agresment,
spproved in writing by Lender, that the lisn of this Security-!nstrument is superior to the lien
held by that Pargon If Lendsr detearmines that any part or-ths Property is subject to 8
superior lien, Lender may give to me a notice identifying the svusnor lien | will psy or satisty
the superior lien or take one or more of the actions set forth stove within 10 days of the
giving of notice

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost snd expense. | will obtain and maintain hazard insu‘ance to covaer all
buildings and other improvemants that now are or in the future will be lccated on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extanded coverage* hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be In the amounts and for the periods of time required by
Lender | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not rsfuse to spprove my choice unless the refusal is reasonshle All of these
insurance policies and rensewals of the policies must inciude what is known as a Standard
Mortgagee Clauas to protect Lender. The form of ail policies and renewals must be
accepteble to Londer. Lender will have the right to hold the policies and renewals. If Lender
requires. | will promptly give Lender all receipts of paid premiums and rensweal notices that |
receive.

BOCOAE (CA.0B.NO/1-98) ADAC MORTUOAGE-ADJUBTABLE 18
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if | obtain earthquake insurance, any other hazard insurance, credit life and/or disability

insurance, or any other insurance on or relsting to the Property or the Securad Notes and

which are not specifically raquired by Lender, | will name Lender as loss payee of any
proceeds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
logs or demage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceads recaived
will be applied first to reimbursa Landsr for costs end expenses incurred in connection with
obtaining the Procesds, and then, at Lender's option and in the order and proportion as Lender
mey deternive in its scle and absolute discration, regardless of any impairmant or lack of
impairment of- sacurity, as follows (A) to the extant allowsd by applicable law, to the Sums
Secured in 8 msnner that Lender atarmines and/or (B} to the payment of costs and expanses
of necesssry rapiirs or to the restoration of the Property to a condition satisfactory to
Lender, such applicat.on to be made in the manner and at the times as determined by Lender.

If | abandon the Pronerty or if | do not answer, within 30 days, 8 notice from Lender
stating that the insurance conipany has offered to sottie a claim, Lender may collect the
Proceeds. Lander may use the Pruceads to repair or rastore the Property or to pay the Sums
Secured. The 30-day period will heain when the notice is given.

If any Proceeds are used to rzsuce the amount of principal which ! owe to Lender
under the Secured Notes, that use will no? Gyisy the due date or change the amount of any
of my monthiy payments under the Secured Notes and under Paragraphs ! and 2 sbove.
However, Lender and | may agree in writing to Jnlays ar changes.

{f Lender acquiras the Property under Paragceph 27 helow, all of my rights in tha
insurance policies will balong to Lender. Also, all of =iy rights in any proceeds which are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender Howsevar, Lender's rights in those procresz will not he greater than the
Sums Securad immediataly bafore the Property is acquired by Leidar or sold

£ { am required by Lender to pay premiums for mortgage. insurance, ! will pay the
premiums until the requirement for mortgage insurance ends according to my written
agresmant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO SULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not dastroy or substantially change the
Property and | will not allow the Property to dateriorate. | will keap and maintain the Proparty
in ¢compliance with any state or federal hazardous materials and hazardous waste laws | will
not use, generate, manufacture or store any hazardnus materials or hazardous waste on, under
or about the Property | wili indemnify, defend and hold harmliess Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or nacessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
lsase. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge uniass Lender agrees to the merger in writing.

SOQ08F (Q4.08.98i1 96} ACBH MORTOAGE-ADJUSTABLE I8
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

I {A) | do not keep my promises and agresments made in this Security Instrument, or
(B) someone. including me. begine a legal proceeding that may significantly affact Lender's
rights in the Property (such as a legal proceeding in bankruptcy. in probate, for condamnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property Lender's actions may include appearing in court,
paying reasonable attorneys fees and sntsring on the Property to make repairs. Lender must
give ma notice befors Lander may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any sction taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

| will psy to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Notes which have not been paid |
will psy ‘nose amounts to Lender when Lender sends me s notice requesting that | do so
Interest on_aach amount will hegin to accrue on the date that the amount is advanced by
Lender. Howavnr, Lender and | may agree in writing to terms that sre different from those in
this Paragraph 7' This Security Instrument will protect Lender in case | do not keep this
promise to pay tacue amounts with interest.

8. LENDER'S RIGHT 70 INSPECT THE PROPERTY

Lender. and others suthorized by Lender, may enter upon and inspect the Proparty.
They must do 8o in a reasonible manner and at reasonable times. Bafore or at the time an
ingpection is made, Lender muri give me notice stating a reasonabie purpose for the

ingpaction.

8. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lendar all my rights. (Al ‘o procesds of il awards or claims for damages
resulting from condemnation, eminent domain or’ nther governmental taking of all or any part
of the Property; and (B) to proceeds from a sale ¢ all or any part of the Property that is
made to avoid condemnation, eminsnt domain or oihur-government taking of the property. All
of those proceeds will be paid to Lander.

it all of the Property is taken, the procewds will be usid to reduce the Sums Sacured.
If any of the proceeds remain after the amount that | owe <o cender has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | &gree otherwisa in writing, if
only a part of the Property is taken, the amount that | owa to Lenoer will be reduced only by
the amount of proceeds multipiisd by the following fraction: {A) the tetal amount of the Sums
Secured immediately before the taking, divided by (B} the fair markei-veiue of the Property
immediately befors the taking. The remainder of the proceeds will be paid ¢ me.

If | abandon the Property or if | do not answer, within 30 days, a notec from Lender
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to collect the proceeds. Lender may than use the proceeds
to repar or restors the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notas, that use will not delay the due date or change the amount of any
of my monthly psyments under the Secured Notes and under Paragraphs 1 and 2 ghove.
However, Lender and | may agree in writing to delays or changes.

SD00AC 104.08.98/1-981 AQBI MORTGAGE ADJUSTABLE 1
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10. CONTINUATION OF BORHOWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A} Borrowsr's Obligations
Lendar may allow a Person who takes over my rights and obligations subject to
this Security instrument to delay or to changs the amount of the monthly paymants of
principal and interast dus under the Secured Notes or under this Security instrument. Even if
Lender does this, however, that Person end | will both still be fully obligatad under the
Securad Notas and under this Sacurity instrument.

Lender may allow those delays or changes for & Person who takes over my
rights and obligations, aven if Lender is requested not to do so Lender will not be required
to bring 8 lawsuit against such a Person for not fulfiling obligations under the Secured Notes
or under thia Security instrumant, aven if Lender i3 requested to do so.

{8) - Lander's Rights
Evan if Lender does not sxercise or enforce any of its rights under this Security
Instrument Or-under tha law, Lander will stil have all of those rights and may exarcise snd
enforce them-in'the future Even if Lendar obtains insurance, pays taxes, or pays other claims,
charges or lisns pyainst the Property. Lender will have the right under Paragraph 27 below to
damand that | make.imaediate payment in full of the gmounts that | owe to Lender under the
Securad Notes and uidasr- this Security instrument

1" OBLIGATIONS QF BORACWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR QBLIGATIONS
Any Person who takes oves ry rights or obligations under this Security instrument will
have 8l o} my righta and will be oblipsitad to kesp all of my promises and agreamants made
in this Security Instrument Similarly, any Pezson who tskes over Lander's rights or obligations
under this Security Instrumant will have si. of Lander's rights and will be obligated to keep all
of Lender's agreemants made in this Security inatrument.

It more than ons Person signs this Security fistrument as Borrowsr, sach of us is fully
obligated to keep all of Borrower's promises and obligations contained in this Security
instrument, Lendar may enforce Lender's rights under thiz-Security Instrument against sach of
us individually or aganst all of us together. This mesns that »iy one of us may be required to
pay st of the Sums Secured

12, MAXIMUM LOAN CHARGES

It the toan sscured by this Security Instrument is subject to a inw which sets maximum
foan charges. and that law is finally interpreted so that the intarest i “ather loan charges
collacted or to ba caliscted in connection with the loan exceed permitted lraits, then (A) any
such loan cherge shall be reduced by the amount necessery to reduce tae rcharge to the
permittad limits and (B) any sums already collected from Borrower which exceaued parmitted
iimits will be refunded to Borrowsr. Lender may choose to make this refund by reducing the
principal owed under the Sacured Notes or by making a direct payment to Borrower. It a
refund reduces principal. the raduction will be treated as a partial prapayment without any
prepaymaent charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a chango in applicable law would make any provision of the Securad Notes or this
Security instrumant unenforceable, Lender may require that | make imriediste payment in full
of &l Sums Secured by this Security Instrument.

SDOOAN (04.05.90/1-95) AQB) MONTOAGR-ACJUSYANLE w
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NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unlass applicable law requires use of another
method. The notice will be sddressed to me at 8811 S. NEWLAND, CHICAGO, IL
80838. [ ] L] ] » [ ] L] ] * L » » ] ] » » L] L] L] ] [ ] L] L] L] L] L] L} L}
A notice will be given to me at an alternative address if | give Lendar a notice of my
alternative address. | may designate only one mailing address at @ time for notification
purposes. Any notice that must be given to Lender under this Security Instrumaent will be given
by meiling it by first class mail to Lender's address stated in Section |(C) above entitled,
"Definitions of Wards Used In This Mortgage.” uniess Lender gives me notice of a different
address. Any notice required by this Sacurity Instrument is given when it is maited or when it
is delivered according to tha raquirements of this Paragreph 14 or of applicable law.

"

L] L N )

18, GOVIZRNING LAW,; SEVERABILITY

This Srueurity lnstrument and the Secured Notss shall be governed by and
construad unuer ‘federal law and federal rules and regulstions Including thoss for
federally charterva zavings Iinstitutions, called ''Feders! Law." In the event that any of the
terms or provisions «oi this Security Instrument or the Secured Notes are interpreted or
construed by a court ot competant jurisdiction to be void, invalid or unenforceable, such
dacision shall affect only nose provisions so construed or interpreted and shall not affect the
remaining provisions of this Gaecurity Instrumaent or the Secured Notes

18. BORROWER'S COPY
{ scknowlsdge the receipt of ¢z conformed copy of the Secured Notes and of this

Sacurity Ingtrumant.

17. LENDER'S RIGHTS TO RENTAL PAYMITZ AND TO TAKE POSSESSION OF THE

PROPERTY

It Lender requires immediate payment in full or it | abandon the Property, then Lender,
Parsons authorized by Lender, or & receiver appointed by a court at Lender's request may: (A)
collact the rental paymants, including overdue rantal paytrants, directly from the tenants. (B),
enter upon and take possession of the Property. (C) manage (v, Property. snd D) sign, cancal
and change rental agresments and leases. |f Lender notifies t8 cenants that Lender has the
right to coliect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rents! payments to Lender without having o ask {i) Lender whether 1
have fsilad to kesp my promises and agrasmants under this Security Instrument. or () me tor
my permigsion t0 do 80

it Lender acts to have the Proparty sold atter o Breach of Duty ss defined in
Psragraph 28, ! understand and sgree that (A} my right to occupy the Property ceases at the
time the Property is sold; {B) | shall have no right to occupy the Property after such sals
without the written consent of the naw owner of the Property, and (C] my wrongful and
unlawful possassion of the Property may subject me to monetary damages, including the loss
of ressonshle rent and the cost of eviction. All rental payments collectsd by Lender or by A
raceiver. other than the rent paid by me under this Paragreph 17, will be used tirst to pay
the costs of collacting rental payments and of managing the Property. (f gny pert of the rental
payments remains after those costs have been paid in full, tha remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonabis attorneys fess and the costs of any necessary bonds

50008) (04.05.98/1-98) ACAK MORTOAGE  ADJUSTANLE 1L
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment is 8 transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the ioan made to me by Lender snd which srose or will arise before or after
the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract, fraud, conceslment of a material fact or for intantional or negiigent
acts | assign these rights, and any proceuds arising from these rights, as permitted by
spplicable law, to Lender Lender may, at its option. enforce these rights in its own name and
may apply any proceads resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' feas. incurred in eniorcing these rights. At the request of Lender, | will sign any
further assignmants or other documents that may be necaessary to enforce this assignment.

19, CLEP.CAL ERRORS
in tre avent Lender at any time discovers that this Sacurity Instrument, the Secured

Notes or gny o'her document related to this loan, called collectively the “Loan Documents.”
containg an error :which was caused by a clerical mistake, calculation arror, computer error,
printing error or .er:ilar error, | agree. upon notice from Lender. to reexecute any Loan
Documents that are racassary to corract sny such error(s) and ! also agree that | will not hold
Lender responsible fcr any damage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Ducumants are l(ost, stolen, mutilsted or destroyed and Lender

delivers to me an indemnification in mwv favor, signed by Lender, then | will sign and dsliver to
Lendsr & Loan Document identical i form and content which will have the effect of the
original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable (aw, the- cicading of the statute of limitations as &
defense to enforce this Security lnstrument inciwaing eny obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the beginning of eann paragraph of this Security
Instrument are for reference only and will not be used in the nite/pretation of any provision
of this Sacurity [natrument.

23.  MOQODIFICATION
This Security Instrument may be modified or amended only by an agizament in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COQPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is 8 unit in & condominium, cooperative or planned unit development,
@ach of which shall be cellsd the "Project,” and | have an interest in the common elements of
the Project, then Lender snd | agrea that

(A) If Bn owners association or other antity, called "Owners Association,” holds title
to Property for the bensfit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Associstion and the uses, proceeds and
benefits of my interest.

80008, {04.05%.98/1-38) ACGRL MORTCAGE-ADJUSTABLE H
Fage 10




- o
l"'l::';tjr"":\

Kl
. L

UNOFFICIAL COPY&

(8] The following sre celisd the "Constituent Documents™ 1) The daclaration or any
other document which craated the Project; (i) By-taws of the Owners Associgtion. (il Code
of regulations for the Project; (iv) Articlas of incorporation, trust instrument or eguivalent
document which creatos the Owners Aassociation. (v The Project's covenants, conditions and
rastrictions; {vii Other equivalent documents.

| shall pertorm all of my obligations under the Constituent Documants, inciuding
my obligstion to pay, when due, all duss and assessments. It | do not pay the duss and
assessmants when dus. Lender may, at its oplion, pay them. | will pay to Lendar any amounts
which Lendar advances under this Paragraph 24 according to the terms described in Paragraph
7 sbove.

{C)If the Owners Association maintaing, with an insurance company reasonably
scceptabie ic Lender, & mester or bianket policy on the Project which is satisfactory to
Lander and ‘which provides insurance coverage on the terms, in the amounts. for the periods,
and sgainst the zards Lender requires, including fire and hazerds included within the term
"axtendad coverags. ) and Lander is provided with evidence of such master or bianket policy,
then (i} Lender waivas the provision in Paragraph 2(B) sbove for the monthly payment to
Lander of the astimatid vearly premium instaliments for hazard insurance on the Proparty. and
(i) hazard insurance coveraps. on the Property as required by Psragraph 6 above is desmed to
be satisfled to the extent t-s: the required coversge is provided by the Owners Agsociation
policy. | shall give Lender preimpt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master o blanket policy to Lender annuatly

In the svent of a distributi(s of hazard insurance procesds in lieu of restoration
or repair following a loss to the Property ~whether to tha unit or to common elements. any
proceeds payable to me are heraby assigned and shall be paid to Lender for application to
the Sums Sacured by this Security Instrument. vt any excass pad to me.

| shall tske such actions as may bu ruasonsble to insure that the Owners
Association maintains a public lighility insurance policy accactable to Lander in form, amount
and extent of coverage.

(D) 1 shall not, except after notice to Lander snd with Lender's prior written consent,
eithar partition or subdivide the Property or consent to: (i} the abindonmant or tarmination of
the Project, except for sbandonment or termination required by lew . the case of substantial
destruction by fire or ather casualty or in the case of condemnation, enuneat domain or other
governmental taking; (i) any amendment to any provision of Constituent Docirrents unless the
provision is for the express bensfit of Lender or of lenders generally. ‘i termination of
professional managemant and assumption of seif-mansgement of the Owners Aasaociation, or
livi any sction which would have the effect of rendering the master or blavket hazard
insurance policy and/or the public lisbility nsurance coverage meintsined by the Owners
Association unacceptable to Lender.

26. FUTURE ADVANCES

At Borrower's request. Lender, at its option ibut before release of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advances, with intargst. to Baorrower. Such future advances, with interest, loan will
then be additiona! Sums Sacured under this Security Ingtrument.

SDOOBK (04.08.08:1-96) ADAM MOATUAGE-ADJUSTABLE I
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may. at its option, requirse
immadiate paymant in full of all Sums Securad by this Security Instrument if all or any part of
tha Property. or if any right in the Property, is sold or transferred without Lender's prior
written permission Lender also may, at its option, require immediate payment in full it
Borrower 1s not a natural Person and a beneficial interest in Borrower is sold or tranaferred
withou! Lender's prior written parmission. Howevar, Lender shall not require immadiate
payment in full if this 18 prohibited by Federal Law in effect on the date of the Security
Instrument.

If Lender exercisss the option to require immediate payment in full, Lender will give
ma notice o' accelaration. If | faif to pay all Sums Secured by this Sacurity Instrument
immadiately, ender may then or thergafter invoke any remedies permitted by this Security
instrument witaout further notice to or demand on me.

Exgeption 10 2qceleration of Payment of Sums Seoured. If the sale or transfer of
all or any part of the ‘roperty. or of a beneficial intersst in Borrower, if Borrower is not a
natural Person. is the %75t ons 1o occur sfter the date of this Security Instrument, Lender will
not exercise the option 1o ancslerate payment in full of all Sums Secured and the losn may
be sssumed if

) Lender receivas a coripizted written application from transferee to evaluate tha
craditworthiness of tranaferee as if & now loan wers being made to the transferes by Lender,

(il Lander approves the creditworthinass of the transferee in writing,

li}  transferes makes & cash downgavivent sufficient to mest Lendeor's then current
underwriting standards,

fivi  an assumption fee. in an amount to by retsrmined by Lender (but not to exceed
1% of the balance of principal and interest due unde’ ‘ha Secured Notas at the time of sale
or transfer of the Proparty or of the interest in the Sorroviar) is paid to Lender. and

(v  the transferee axecutes an gssumption sgreement which is satistactory to Lender.

The loan may be assumed under its then existing termes _and conditions with one
exception; the Lifetime Rate Cap may be changesd The Litetime Raie Zap shall be changed to
an interest rate which is the sum ot tha interest rate in effact on the dato of a sals or
transfer of the Property or beneficial interast in Borrower plus & percentige points, if that
gum excesds the Lifstime Rate Cap stated in the Secured Notes

27. RIGHTS OF THE LENDER |F THERE (S A BREACH OF DUTY

It will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (i) | fail to perform any of my promises or agreements
under the Note or this Security (nstrument; or {iiij sny statement made in my application for
this loan was materiglly false or misleading or if any statemant in my spplication for this loan
was materiglly false or misleading by reason of my omission of certain facts: or (iv) | have
made sny other statement to Lender in connection with this logn that is materislly false or
misleading. (f there is a Breach of Duty by me, Lendar may demend an immediate payment of
all sums secured.

S0Q04L (G4.08.96/1-981 AQBN MORTOAGE-ADJUSTABLE
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If there is & Breach of Duty by me, the (ender may take sction to have the Property
sold under any applicable Federal Law, rule or reguletion and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law.”

Lender does not have 10 give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If thare is a Breach of Duty, Lender may slso take action 1o have a receiver appointsd
under the Applicable Law to collect rents from sny tenants on the Property and to manage
the Property. The action to appoint & receiver may be taken without prior notice to me and
regardiess of the value of the Property.

The ‘s2ie- of the Property may be postponed by or at the direction cof Lender except
ag limited or prohibited by tha Applicable Law. If the Property is sold under the Applicable
Law, | agree that i\ may be sold in one parcel | also agres that Lender may add to the
smount that | owe to Lender all legal fees, costs, allowances, and disbursements incurred 8s o
rasult of the action-ig sell the Property, except to the extent that the Applicable Law limits
or prohibits any such charge.

Lender wili apply the prozoeds from tha sale of the Property in the following order:
(Al to all feus, expansas and costsincurred in connection \vith the sale, including trustees’ and
attorneys fess. if any. B to all Sumie Secured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitiad t=.it

28. LENDER'S OBLIGATION TO DISCHARGE 7HIS SECURITY INSTRUMENT

When Lender has been paid all of the ‘grcunts sscurad by this Security Instrumaent,
Lander shall release or cancel this Security Instruniert without cherge to me except that | wili
pay any racordation costs.

20. STATEMENT OF OBLIGATION
To the extant allowed by law, | will give Lender a fee ‘tor ‘furnishing any ststement of
obligation with respact to this Security Instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any epplicable homastead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK,
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QUICK QUALIFYING LOAN PROGRAM

| have qualitiad for this loan by making statements of fact which were ralied upon by
Lencier to approve the loan rapidly. This loan is called a "Quick Qualfying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender, (B) ! have
agreed to not further encumber the Property and do not intend to further encumber the
Property for Bt laast six months sfter the date of the Secured Notes and this Security
Instrumant; and (C) If | am purchesing the Property, all of the terms of the purchase
agresment submitted to Lender ara true and the antire down payment is cash from my own
funds.

3.

It any of the statements of fact that | have made are materially false or misleading. |
will be in default under the Secured Notes and this Sacurity instrument. If | am in such
default, Lander may, at its option. increase the interast rate and margin subject to the Lifetime
Rate Cap stoted in the Secured Notes.

32 OWNFR OCCUPANCY

Lender %as ralisd upon statements of fact which | have made to quaiify for this loan |
have stated and confirm that (A) the Property is my personal end primery residence; (B) | will
occupy the Property rot tater than 30 deys after this Security Ingtrument is recorded; and (C)
| will use the Propertv s my residence for at least 12 months from tha date this Security
Instrument is racorded

If any of the statement; of fact that | have made are materigliy felse or misieading, |
will be in default under the S=cu.*sd Notes and this Sacurity Instrument. If | am in such
default, Lender may, at its option, incrosse the interest rate end margin, subject to the Lifetime
Rate Cap ststed in the Secured Notes:

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agres to the promisss and agraements contsined in thig
Security Instrumant and in any rideris) signed by me and recorded ih proper officisl records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

ENTITW A

(Seal)

(Seall

{Saal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

SOO0BR T 104.08,96/1-98) AOBY MORTGAGE-ADJUSTABLE
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