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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED OCTOBIER 30, 135, between LAWRENCE GUNN and SONDRA
GUNN, HIS$ WIFE, whose address is 930 S. CHESTNYJT, ARLINCTON HEIGHTS, IL 60005 (referred to bolow as
"Granior"), and PALOS BANK AND TRUST COMPANY, whose addre:s is 12600 SOUTH HARLEM AVENUE,
PALOS HEIGHTS, IL 50463 (referred 1o below as "Lender").

ASSIGNMENT. For valuable conaideration, Granter assigns, granta a conitinuing security interest in, and
conveys 10 Lender all of Grantor's right, litle, and int2rest in and fo the Rente from the following described
Property lacated in COOK County, State of Hlinols:

LOT 38 IN FRED GROSSMAN'S SUBDIVISION OF LOTS 2 AND 3, IN THE SUPIVISION OF PART OF
LOTS 3 AND 4, IN SHCOOL TRUSTEE'S SUBDIVISION OF SECTION 16, TO'YNSHIP 38 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS

The Real Property or its address Is commonly known as 5649 S. PERRY, CHICAGO, IL 80621, The Real
Property tax identitication number is 20-16-206-044.

DEFINITIONS. The follawing words shall have the following meanings when used in this Assignmaent. Terms not
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawfu! monay of the United States of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without limitation all assignments and security interest provisions relating to the Rents.

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of
Desault set forth below in the section titled "Events of Default.”

Granior. The word "Grantor* means LAWRENCE GUNN and SONDRA GUNN.

Indebtedness. The word "indebtedness” means &ll principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
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to enfcrce obligations of Grantor under this Assignment, together with interest on such amounts as provided in
this Agsignment.

Lender. The word "Lender” means PALOS BANK AND TRUST COMPANY, its successars and assigns.

Note, The word "N¢ie” means the promissory nole or credit agreoment dated October 30, 1997, In the
original principal armount of $33,000.00 from Grantor to Lender, loge:her with all renewals of, extensions ol,
modifications of, refinancings of, consolidations of, and substitutions for the promigsory note or agreement.

The inlerest rate on the Note is 9.750%.

Progerty. The word "Property” means the real property, and all improvements thereon, described adove in
the "Assignment” section.

Real Property. The words "Real Property” mean the property, interasts and rights describec above in the
"Property Definition” section.

Related Dectinents. The words "Related Documents” mean and include without limitation all promissory
notes, credit azreements, loan agreements, environmental agreements, guaranties, Securily agresments,
mortgages, deeds of trust, and all other instruments, agreements ancl documents, whether now or hareafter
existing, executed-in-connection with the Indebtedness.

Rents. The word "Reris" means all rents, revenues, income, issues, profits and proceeds from the Property,
whether due now or laier, including without limitation all Rents from all leases described on any exhibit

attached to this Assignmerit

THIS ASSIGNMENT IS GIVEN TO S£LURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GHANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GiVE'v AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ot.isiwise provided in this Assignment or any Related Document,
Grantor shall pay to Lancer all amounts secured by-this Assignment a8 thay become due, and shall strictly
erform ali of Grantor's obligations under this Assigrfart. Unless and until Lender exercises its right tu collect
he Rents as provided below and so fong as there is-7t; default under this Assignment, Grantor may remain in
possession and control of and operate and manage the 2rorarty and collect the Hents, provided that the g‘:antlng
gl gge e::|19h‘t to collect the Rents shall not constitute Lender’s consent to tha use of cash collateral In a bankrupicy
roceeding.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH [ESPECT TQ THE RENTS. With respec: to the
Rents, Grantor represents a1d warrants to Lender that:
Ownerghip. Grantor is entitled to receive the Rents free and clear o, all rights, loans, liens, encumbrances,
and claims except a3 disclosed to and accepted by Lender in writing.
Right to Assign. Granlor has the full right, power, and authority to exter-into this Assignment and tc assign
and convey the Rents ta Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rnts to any other person by any
instrument now in force.
No Further Transfer. Grantor will not seli, assign. encumber, or olhe-wise dispoie o any of Grantor's rights
in the Rents except as provided in this Agreement,
LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right al any time, and aver. though no default
shali have occurred under this Assignment, to collect and receive the Rerits. “For this purpcse, l.ender is hereby
given and granted the following rights, powers and authority:
Notice to Tenanta. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender’s agent.
Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive
from the tenants or from any other persons fable therefor, all of the Rents; institute and carry on dll legal
proceedings necessary for the protection of the Property, including such proceedings as may be necessary to
{ﬁcoger p%ssessnon of the Property; collect the Rents and remove any tenant or tenants or other persons from
e Property.
Maintsin the Property, Lender may enter upan the Property to mainiain the Property and keep the same In
repair; 10 pay the costs thereof and of all Services of all employees, including their equipment, and of all
continuing costs and expenses of maintainm% the Property in proper repair and condition, and aiso to pay all
}gxeg. ass:ssments and water utilities, and the pramiums on fire and other insurance effected by Lender on
e Property.
Compiiance with Laws. Lender may do any and all things to execute .and comply with the laws of the State of
lllinois and also all other laws, rules, orders, ordinances and requiremants of ail other governmental agencies
affecting the Praperty.
Lease the Property. Lender may rent or lease the whole or any part of the Property for such term cr terms
and on such conditions as Lender may deem appropriate.
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Employ Agents. Lander may engage such agent or a?‘enls as Lender may deem appropriate, ether in
Lender’'s name or in Girantor's name, to rent and manage the Praperty, including the collection and application

of Rents.

Other Acts. Lender may do all such other things and acts with respeut to the Property as Lender may deem
aP&ropnate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers
0

rantor for the purposes stated above.

No Requirement 10 Act Lender shall not be rec’uired to do any of the foregoing acts or things, and the fact
that Lender shall have performed one or mare of the foregoing acts cr things shall not require Lender to do
any other specilic act or thing.

APPLICATION OF RENTS. All costs and exgenses incurred by Lender In connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from tha Rents. Lender, In its sole discretion,
shal! determine the application of any and all Rents received by it; however, any such Rents received by Lender
which are not applied to such costs and expensis shall be agplied to the indebtedness. All expenditures made by
Lender under this Assignment and not reimbursed {rom the Rents shall become a part of the Indebiedness
secured by thic assignment, and shall be payable on demand, with interest at the Note rate from date of
expenditura until paid.

FULL PERFORMAPMCE. |f Grantor pays alt of the Indebledness when due_and otherwise performs all the
obligations imposeo urun Grantor under this Assignment, the Note, and the Related Ducuments, Lend2r shall
execute and deliver to G antor a suitable satisfaction of this Assignment and suitable statements of termination of
any tinancing slatement o file evidencing Lender's security Interest in the Rents and the Property, Any
termination fee required by.av shall be paid by Grantor, if permitted by «ipplicable law. I, however, payment is
made by Girantor, whether voiuriarily or otherwise, or by guaranior or by any third party, on the Indebtedniss and
thereafter Lender is forced to-emit the amount of that payment (a\) to Grantor's frustee in bankruptey or to any
similar person under any federal ur state bankruptcy ldw or law for the relief of deblors, (b) by reason of any
judgment, decree or orcler of any ¢ovi or administrative body having jurisdiction over Lender or a1y of Lender's
Pro?ergy. or (c) by reaten of any settleent or compromise of any claim made by Lender with any claimant
including without limitation Grantor), the Indebtedness shall be considerec unpald for the purpose of enforcement
of this Ass:gnment and this Assignment siizil continue. to be effective or shall be reinstated, as the case may be,
notwithstanging any cancellation of this Assiyminent or of any note or other instrument or agresment evldenclnﬁ
the indebtedness and the Property will continua.r gecure the amount repaid or recovered to the same extent as
that amount never had haen onginaur recelved ' Lender, and Grantor shall be bound by any judgment, decree,
order. settlement or compromise relating to the Indebtcuness or 1o this Assignment.

EXPENDITURES BY LENDER. If Grantor fails to camply-with any provision of this Assignment, or If any action or
Broceedmg is commenced that would materially affect Lznder's interests in the Propertx. Lender on” Grantor's

ehalf may, but shall not be required to, take any action trat Lender deems apgropriata. ny amount {hat Lender
expends in sg doing will bear interest at the rate provided for.in *he Note from the date incurred or paid by Lender
to the date of repaymernt by Grantor. All such sxpenues, at Lanuer's option, will fa) be payable on deméand, (b)
be added to the balance of the Note and be apportioned among e be payable with any instaliment payrients 10
become due during either (i) the term of any applicable insurance polizy.or (lij the rema ninq’ term of the Note, or
(c) be treated as a ballocn payment which will be due and payable g thc Note's maturity. This Assignmant also
will secure: payment of these amounts. The rights provided for in this ceragraph shall be In addition fo any other
rights or any remedies to which Lender may be entitled on account of tha default. Any such action by Lender
g gll not be construed as curing the default so as to bar Lender from any..eredy that'it otherwise wolLid have

ad.
DEFAULT. Each of the following, at the option of Lerider, shall constitute an evert'of default ("Event of Default”)
under this Assignment:

Default on Indebledness. Failure of Grantor to make any payment when due on \he 'n<ebledness.

Compliance Default. Failure of Grantar to comply with any other term, obligatica. covenant or condilion
contained in this Assignment, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lenaer by or on behalf of
Grantor under this A.ssng}nmqnt. the Note or the Related Documents is false or misleaditig in any material
respect, either now or at the time made or furnished.

Defective Collaterallzation. This Assiqnmem or ﬂn{ of the Related Documents ceases 1o be in full fcrce and
effect (including failure of any collateral documents 10 create a valid and perfected securlty intarest or lien) at
any time and for any reason,

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any
other agreement between Grantor and Lender.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the aPpoimmem of a receiver for any
part of Grantor's 'preperty. any assignment for the benefit of creditors, any type of creditor workout, or ihe
commencement of ary proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeitura, etc. Commencement of foreclosure or forfelture proceedings, whether by judiclal
procerding, self-help, +epossession or any other method, by any creditor of Grantor or by any goveinmental
agency against any of the Property. However, this subsection shall not applr in the event of & good faith
disput? by Grantor as 1o the validify or reasonableness of the claim which is the basis of the foreclosure or

forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender,

Events Attecting Guarantor., Any of the preceding events occurs with respect to any Guarantor of any of the
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Indebtedness or any Guarantor dies or becomes inzompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or Derfarmance of the Indebtedness is impaired.

3 Iinsecurity. Lender reasonably deems itself insecure.

f‘- RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any t me thersafter,
“ Lender may exercise any one or more of the following rights and remedies, in addition to any other rights or

- remedies provided by law

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to dec are the
entire Indebledness immegdiately due and payable, inciuding any prepayment penalty which Grantor would be
required to pay.

Coflect Rents. Lendar shall have the right, without notice tg Grantor, to take possession of the Property and
collect the Rents, m:luqu amounts past due and unpaid, and apfly the net ﬁroceeds over and above
Lender's costz. aganst the Indebledness. |n furtharance of this right, Lender shall have ail the rights provided
for in the Londer's Right to Collect Section, above. If the Rents are collected by Lender, then Grantor
irrevotably designates Lender as Grantor's aftorney~in-fact to endorse instruments received in payment
thereo! in the naune of Grantor and to negotiate the same and collect the Froceeds. Payments by tenants or
other users to Lendzz in response to Lender’s dernand shall satisfy the obligations for which thu payments are
made, whether or'no’ any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either .1 rarson, by agent, or through a receiver.

Mortgagee in Possesaior. Lender shall have the right to be placed as morigagee in possession or to have a
receiver appointed t¢ take possession of al or any part of the Praperty, with the power 10 protect and greserve
the Property, to oparate the Pronerty preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over zn% above the cost of the rec_ervershig. againgt the Indebtedness, The
mortgiagee in possession or recciver may serve without bond it permitted by law. Lender's rigit to the
appointment of a receiver shall exist whether or not the apparent value 0f the Propery exceeds the
Indebtedness by a substantial amourt. Employmant by Lender shall not disqualify a person from serving as a

receiver.
gt!;er Remedias. Lender shall have all olhe. rights and remedies provided in this Assignment or the Note or
y law.

Waiver; Election of Hemedies. A waiver by any any of 2 breach cf a provision of this Assinment shall not
constitute & waiver of or prejudice the party’s rigiie otherwise to demand strict compliance with that provision
or aégf other provisicn. Eection by Lender to pu'si’ any remedy shall not exciude purs.it of an other
remedy, and an election 10 make expenditures or takr. astion to perform an obfigation of Grantar under this
Assignment after failure of Grantor to perform shali not affact Lender's right to declare a default and exercise

its reredies under this Assignment.

Attorneys’ Fees; Expenses. If Lender institutes any sult o action to enforce any of the terms of this
Assignment, Lender shall be entitied to recover such sum as the Zourt may adjudge reascnaisle as altorneys
fees at trial and on any appeal. Whether or not any court action is Inveived, all reagonable eéxpenses incurrfed
by Lender that in Lender's opinion are necessary at any time fur-the protection of fts interest or the
enforcement of its rights shall become a part of the Indebledness payate on demand and shall bear interest
from the date of expenditure until repaid al the rate provided for in the Wote. ExFenses covered by this
aragraph include, without limitation, however subject to any limits under ippiicable law, Leader's attorneys’
ees and Lender's legal expenses whether or not there is a lawsult, including attorneys’ fees for bankrupicy
proceedings (including effons to modily or vacate any automatic stay of injunct onz appeals and any
anticipated post-judgment collecltion services, the cost of searching records, obtainit ] title raports {including
foreclosure reporis), surveyors' reports, and appraisal fees, and {itle insurance, to'thia extent permitted by
applicable law. Grantor alse will pay any court costs, In addition to ait other sums previdod by law,

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, togetner with any Related Documents, constitutes the eqnir2 understanding
and agreement of the parties as to the matters et forth in this Assignment, No alteration or or amendment t0
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be

charged or bound 2y the alteration or amendment.

Applicable Law. This Assignment has been dellvered to Lender and accepted by Lender in tre Stale of
lilinois. This Assignment shali be governed by and construed In accordance with the lavis of the State of

Hinols.

Multiple Parlies. All obligations of Grantor under this Assignment shall be ’|oint and several, and all
relerences to Grantor shall mean each and every Grantor. This means that each of the persons si¢ nfng below

is rasponsible for all obligations in this Assignment,

No Modification. Granlor shall not enter into any agreement with the holder of any mortgagn, deed of trust, or
other security agreement which has priority over this Assignment by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall relther request nor
accept any future advar.ces under any such security agreement without the prior writien contient of Lender.

Severablmg. it a court of competent jurigdiction finds any provision of this Assignment 1o be Invaiid or
unenforceable as 1o any Person or circumstance, such finding shalf not render that provision invalid or
unenforceable as to any olher persang or clrcumstances. |f feasible, any such offending provision shall be
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deem(l to be moditied to be wi!hin.the limits of enforceability or validity; however, if the offending provision
cannct be so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall

remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transle: of Grantor's
interest, this Assignment shall be binding upon and tnure to the benefit of the parties, their successors and
assigne. I ownershnr- of the Property becomes vested in a person other than Grantor, Lender, withoul notice
to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by
way of forbearance or extension without refeasing Grantor from the abligations of this Assignment or labillty

under the Indebtedness.
Time ia of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantar hereby releases and waives all riﬂhts and benslits of the
home:s.ead exemption [aws of the State of lllinois as 10 all Indebtedness secured by this Assignnient.

Waivers and Congents. Lender shall not be desmed to have waived any rights under this Assignment (or
under the Ruated Documents) unless such waiver is in wriling and signed by Lender. No delay or omigsion
on the parl oi-cender in exercising any right shail operate as a waiver of such right or any other right. A
waivier by any.party of a provision of this Assignment shall not constitute a waiver of or prejucice the party's
right ctherwise ‘o ‘Jemand strict compliance with that provision or any other provision. No prior walver by
Lence’, nor any cearse of deaiing between Lender and Grantor, shall ‘constitule a waiver of any of Lender's
rights or any of Cranics's obligations as to any future transactions. Whenever consent by Lerder is required
in this Assignment, 1ae cranting of such consenl by Lender in any instance shall not constitute continuing
consem 1o subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLCUGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS,
AND EAC+ GRANTOR AGREES TO.!TS TERMS,

GRANTOR:

X

~— "/
ST A s Q. Prns

LAWRENCE GUNN

o \Jondias ;%m//u

SONDRA GUNN
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! "~ INDIVIDUAL ACKNOWLEDGMENT
| STATE cn-'/jhw?j‘/z;’.@
5 couNty OF (. O@»k,

On this day before me, the undersigned Notary Public, personally appeared LAWRENCE GUNN and SONDRA
GUNN, to me known 1o be the individuals described in and who executed the Assignment of Rents, and

acknowlecged that they signed the Assignm;;/a;}uf/ﬁ free and voluntary act and deed, for the uses and

purposes “herein-mentioned. ) ..-7
Giv Uu?r my h: (;f) a8l sealNhis __ { ,,/d:yof g 2( =1 E%gw z !
_,.__/"/

By = Residing at éﬁm% 'f’z
f,/ - " ,
Nolary Public in and for the | ?7 of __ Mé&&_

My cornmiasion expires _,_ g_g;

LASER PRO, Reg. U.S. Pat. & TM. Off,, Ver. 3./": (c) 1997 CFI ProServices, Inc. All rights reserved,
(IL-G14 £3.24 F3.24 GUNN.LN]|
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