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ORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on  NOVEMBEF. 12TH, 1997. The mortgagor is

J.R. MCCARREN AND CAREN L. KRASKA, fuSBAND AND WIFE

("Borrower").

This Scurity Instrument is given to PRISM MORTGAGE COMPRANY

. which

is orgenized and existing under the laws of THE STATE C¢ IILINOIS , and whose address is

350 WEST HUBBARD, SUITE 222, CHICAGO, IL 60610 ("Lender").
Borzower owes Lender the principal sum of FOUR HUNDRED SEVEMN(Y SIX THOUSAND FIVE HUNDRED AND
NO/100=wmm Dollars (U.S.$  476,500.00 y~This debt is evidenced by Borrower's note

duted the sume dute as this Security Instrument ("Note”), which provides for wontizly payments, with the full debt, if not
paid enlier, due and payable on  DECEMBER 1ST, 2027 . Ths Security listrument secures to Lender: (a) the
repaynient of the debt evidenced by the Note, with interest, snd all renewals, extenions and modifications of the Note;

(b) the nuyment of all other sums, with interest, advanced under paragraph 7 to proteci the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the

Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the tollowing described property
focated in COOK County, lllinois:

SEF! ATTACHED LEGAL DESCRIPTION, SCHEDULE A

PIN # (K79 -0\ 4

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN - Form 3014 9/98
{HLCMIG - 1101998 Pape t | 33 3 m‘ Doc Prep Pius, Inc,
[ ]




UNOFFICIAL COPY

wis




UNOFFICIAL COPY

LOAN ID# ILB3973876

32 which hus the address of 556 WINNETNKA AVENUE . WINNETAKA
“"}; |Street] [Cay]
}-} Winns 50093 ("Property Address");
2 {Zip Codel
; TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,

v, appurtenances, and fixtures now or hereafter a part of the property, Al replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right to
mortgage, grant aud convey the Property and that the Property is unencuimbered, except for encumbrances of record.
Borrower warrantewnd will defend geerally the tite to the Property against all claims and demands, subject to any
gncumbrances oi recurd,

THIS SECURITY JVGTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jufisdiction to constitute a uniform security instrumenr covering real property.

UNIFORM COVENANTS, (Barrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the

principal o1 and interest on the debt evidenced-ty the Note and any prepayment and late charges due under the Note,

2, Funils for Taxes and Insurance, Subjelt 1 applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are due under (¢ Note, untit the Note is paid in full, a sum (" Funds®) for: (a)
yearly taxes and assessments which niay attain priority cver this Security ishument as a lien on the Property; (b) yearly
leasehold paytents or ground rents on the Property, if any: (¢) yeatly hazard or Property insurance premiums; (d) yearly
flond insurance premiums, if any; (¢) yearly mortgage insurasics premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, intiew of the payment of mortgage insurance premiums,
These items ace called “Escrow hems, " Lender may, at any time, <olicst and hold Funds in an amount not 1o exceed the
maximum amount o Lender for a federally related mortgage loan may <exuire for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from tiaie o time, 12 U.8.C. § 2601 et seq.
("RESPA"), undess another law that upplies to the Funds sets a lesser amount, 1f Yo, Lender may. at any time, collect
and hold Funds in an amount not to exceed the lesser amount,  Lender may estiwpie the amount of Funds due on the
basis of current data und reasonable estimates of expenditures of futute Escrow keinsar otherwise in accordance with
applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency~instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lewder shall apply the Funds to
puy the Excrow ftems. Lender may not charge Borrower for holding and applying the Funds, ainua ly analyzing the
eserow account, or verifying the Excrow ltems, unless Lender pays Borrower interest on the Funds zad spplicable law
permits Lender (o make such a charge. However, Lender may require Borrower to pay # one-time cliarge-for an
independent real vetate rax reporting service used by Lender in connection with thix loan, unless applicacls ‘s provides
otherwise,  Unless an ugreement is made or applicable law requires interest to be paid, Lender shall not be zequired to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing

credits and debits to the Funds and the purpose for which each debit to the Funds was made. ‘The Funds are pledged as N1
additional security for all sums secured by this Security Instrument, -]
[f the Funds held by Lender exceed the amouns permitted to be held by applicable law, Lender shall account to oo
Borrower for the excess Funds in nceordance with the requirements of applicable law. 1t the amount of the Funds held -}
by Lender at any titae is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, 1)
and, in such case Botrower shiall pay to Lender the amount necessary to make up the deficicncy.  Borrower shall make up b
the deficiency in no more thun twelve monthly payments, at Lender's sole discretion, Pobe
Upon payment in full of all sums secured by this Security Instrument, Lender shalt prompuly refund to Borrower any Ch.

Funds held by Lender. 1f under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition v

S
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.‘.flf or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
”,? sums secured by this Security Instrument,

b

3, Application of Payments, Unicss applicabie law provides otherwise, alt payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

‘r-eegab

sy

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thiem on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under tas naragraph. 1 Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing s payments,

Borrower shall promtly discharge any lien which has priority over this Secnrity Instrument unless Borrower: (a)
agrees in writing to the paythent of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or delewls against enforcement of the lien in, lzgal proceedings which in the Lender’s opinion
operate to prevent the enforceméncaf the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to (his Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take ons oCimore of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Botrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciud2d within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance cirier providing the insurance shail be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheid. | If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph
7.

All insurance policies and renewals shall be acceptable to Lends: ad shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, {f Lend=: rianires, Borrower shall promptly give o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Porcower shall give prompt notice to the
insurarce carrier and Lender. Lender may make proof of loss if not made proraptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procescs.sheit be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Londer’s security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessensd, tie insurance proceeds shali be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender tha he insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the pioceeds to repair or
restore the Property or to pay sums secured by this Security Instrument, whether or not then due, T 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the ayments.
If under paragsaph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by

this Security Instrument immediately prior to the acquisition. wLl
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; &'!
Lenaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days -]
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence i
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be oo
unreascnably withheld, or unless extenuating circumstances exist which are beyord Berrower's control. Borrower shall (S
not desrroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, .
Borrower shall be in default if any forteiture action or proceeding, whzther civil or criminal, is begun that in Lender's ™
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this 9

Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in

G
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LOAN IDH IL83973876
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forteiture of the Borrower's interest in the Property or other nuiterial impairment of the lien
created by this Security Instrument or Lender's security interest, Borrower shall also be in detault if Borrower, during
the lonn application process, gave materially fulse or inaceurate information or stetements to Lender (or faited to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited o,
represeatations concerning Borrower's oceupancy of the Property s « principal residence, I this Security lustrument is
on i leasehold, Borrower shall comply with the provisions of the lease. 1 Borrower acquires fee title to the Property, the
feasehald and the fee title shull not merge unless Lender agrees to the merger in writing.

. E
3

M
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7. Protection of Lender's Rights in the Property. [f Borrower fails to perform the covenants and agreements
containad in this Security Instrument, or there is a legal proceeding thit may significantly affect Lender’s rights in the
Property (such as + proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender'saczions may include paying any sums secured by « lien which has priority over this Security
[nstrument, appearing fu court, paying reasonable attorneys® fees and entering on the Property to make repairs,  Although
Lender may take action wiar: ahis paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lepder under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument.  Unless Borcorver and Lender agree o other terms of payment, these amounts shall bear interest
from the date of dishbursement at die Not= rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting piyment,

8. Mortgage Insurance, |f Lender requiren mortgage insurance as a condition of making the loan secured by this
Sequrity Instrument, Borrower shall pay the preriivas required to maintain the mortgape insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantinlly equivaient to the mortgage insurance previously in eftect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. 1f substantially equivalent morgags - insurance coverage is not available, Borrower shall pay
{0 Lender each month a sum equal to one twelfth of the yearly morgige insurance pretium being paid by Borrower
when the insurance coverage lapsed or ceased to he in effect. Lendcrwill accept, use and retain these payments as a loss
reserve in lies of mortgage insurance. Loss reserve payments may nofonger be required, at the option of Lender, if
mortguge insurance coverage (in the amount and for the period that Lendes requures) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiams required to maintain morigage
insurance in effect, or to provide u loss reserve, until the requirement for mongage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable canse for he inspection,

10, Condemnation. The proceeds of any award or claim for dumages, dircet or consequendia!, 3.t eonnection with
any condemnation or other taking of any part of the Property, or for conveyance in liew of condemnaion, are hereby
assigned and shiall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal o or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediacely before the taking, divided by (b) the fair market
value of the Property immediately before the taking., Any balance shall be paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice

N
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is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the

K Praperty or to the sums secured by this Security Instrument, whether or not then due,

i Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
q. Dostpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maditication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shatl not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security [nstrument by reason of any demand made
by the original Borrower or Borrower's successors in interest.  Any torbearance by Lender in exercising any right or
remedy shall not k= @ waiver of or preclude the exercise of any right or remedy.

12. Successors ard /.ssigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security nstrument shail nnd and benefit the successors and assigns of Lender end Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shatl be joint and several, Any Borrower who co-signs this
Security Instrument but does ned eveeute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and
convey that Borrower’s interest in thie-Property under the terms of this Security instrument; (b) is not personally obligated
10 pay the sums seeured by this Security-instrument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modity, forbear or make any acesosaodations with regard to the terms ¢f this Security Instrument or the Note
without that Borrower's consent,

13, Loan Charges. If the loan secured by tis S«curity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that ths igsrest or other loan charges collected or to be collected in
connection with the loin exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the mnount
necessary to reduce the charge to the permitted limit: and (F) any sums already collected fromn Borrower which exceeded
permitted limits will be refunded to Borrower,  Lender may sheass to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1t w/ruiund reduces principal, the reduction will be treated as
u partial prepayment without any prepayment charge under the Noie.

14, Notices. Any notice to Borrower provided tor in this Security tnztzament shalt be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methiod.) The notice shall be directed to the
Property Address or any other address Borrower designates by notice o Lendes- Aqy natice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender desigiates by notice to Borrower.  Any
notice provided for in this Security Instrument shall be deemed 1o have been given to-gorower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be goverred by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrarient or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security tnstomment and
the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [fall or any part of the Property or any -}
interest in it is sold or transterred (or if a beneficial interest in Borrower is sold ot transferred and Borrower is not (W
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of -]
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is [
prohibited by federal law as of the date of this Security Instrument. L

If Lender exercises this option, Lender shall give Borrower notice ot accelerazion. The notice shall provide a period e
of not less than 30 days from the date the notice is delivered or mailed within whizh Borrower niust pay all sums secured (W
by this Security [nstrument. 1f Borrower fails to pay these sums prior to the expitation of this period, Lender may invoke =
any remedies permitted by this Security Instrument without further notice or demand on Borrower. o

{LLINOIS - Single Family - Funnie Mae/Freddie Mac UNIFORM INSTRUMENT Forus 3014 9/90
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18, Borrower's Right to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right to have
enforcentent of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period
as applicable luw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions are that
Borrawer: (a) pays Lender all sums which then would he due under this Security [nstrument and the Note as it no
acceleration occurred: (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including. but not limited to, reasonable attorneys® fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's ubligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Notz; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scid bne or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may he one or more chiwes of the Loan Servicer unrelated 1o a sale of the Note, If there is # chauge of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the nume atd tddress of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other isnformation required by applicable faw,

20. Hazardous Substances. Borrower shiail not cause or permit the presence, use, disposal, storage, or release of
any Huzardous Substances o or in the Property, Borrower shall not do, nor allow anyone else 1o do, anything affecting
the Property that is in violation of any Environn'erzal Law, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of hiaZardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintensare of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action by
any governmental or regulatory agency or private party inviivizig the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 17 Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any “1zzardous Substance affecting the Property is
necessury, Borrower shall promptly take all necessary remedial actions ke eccordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subszices defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, othe: fanmable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or furmuldehyde, and radioactive materials,
As used in this parageaph 20, *Environmental Law" means federal laws and laws or e jurisdiction where the Property is
focated that relate to health, safety, or environmental protection.

NON-UNIFORM COVENANTS, Borrower und Lender further covenant and agree as llows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folioving Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default: (b) the action “equired to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which ti:e default
must be cured; and {d) that fallure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert In the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immedinte pnyment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred In pursulng the remedies provided in this paragraph 21, Including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lerder shall release this Security
{nstrument without charge to Borrower. Borrower shall pay any recordation costs,
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23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if dhe rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider i.4a Family Rider

L] Graduated Payment Rider Planned Unit Development Rider ] Biweekly Payment Rider

Balloon Rider L] Rate Improvement Rider Second Home Rider
V.A. Rider O] Other(s) [specify]

BY SIGNINZ BiiLOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumient and in any vider(s) executed by Borrower and recorded with it

0(% / // 24 #omre—— (Seal)

J B/, MCCARREN -Borrower

0([) / ““L’ (Seal)

CAREN L. KRASKA -Borrower

Witnesses:

(Seal)

-Borrower

(Seal)
-Borrower

STATE UF ILLINOIS, \ 3] County ss:

e lers,

do hcreby centify dmg J R. MCCARREN AND CAREN L., KRASKA hUSplfl\(

, 4 Notary Pubh‘: Bk A v for x‘ud county and state

ﬁmw)f(

personally known to me (o be the same person(s) whose name(s) subscribed to the foregoing instrumans, appeared before
me this day i person, and acknowledged that THEY signed and delivered the said instrumzotas THEIR
tree and voluutary act, for the uses .md purposes therein set forth,
: s ]

NOVEMBER, 1997,

My Commission Expires BonnisJ, Mﬂler N V43N \
EMISIOTEPTEY. Noury Puble Sat of Tiols T
My Conzibos B Fo. 2,139

This instrument was prepared by MICHELINA F. SCOTT

[n)
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The land rolerred to in this Commitment is described as follows:

L SUBDIVISION, BEING A SUBDIVISION OF PART OF THE
1P 42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
SAID SECTION 28, AS SHOWN BY THE PLAT THEREQF

NUMBER 7550571, IN COOK COUNTY, ILLINOIS.

LOT 2 IN BLOCK 3 IN MANUS INDIAN HIL
NORTHWEST 1/4 OF SECTION 28, TOWNSH
MERIDIAN, AND PART OF THE NORTHEAST 1/4 OF
RECORDEOD JUNE 22, 1922 AS DOCUMENT
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LOAN ID# IL83973876

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER IS made this 3274 dwy ol  NOVEMBER, 1997 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of ‘Frust or Security Deed (the
"Security lnstrument”) of the same date, RECORDED CONCURRENTLY HEREWITH, and given by the

undersigned (the "Borrower") to secure Borrower's Adjustable Rae Note (ths "Note") 10 prrom MORTGAGE
(ﬁ\c ":Lcnder")

O ' , . ' .
o(f%g éﬁnc date and covering the property described in the Security Instrument and located at:

556 WINNETKKA AVENUE, W ETAKA, ILLINOIS 60033
thropbrty Addr

SN

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAE AND THE MONTHLY PAYMENT, THE NOTE LIMITS
THE AMOUNT Td¥%. BORROWER'S INTEREST RA'TE CAN CHANGE AT ANY
ONE TIME AND THS-WIAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, tn addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENTS CHANGES

The Note provides for an initial interest rate of g7 555 %. Tac Note provides for changes in the interest rate
and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate [ will pay may change on the first day of peepiern 1994 , and on that day
every 12 th month thereafter. Each date on which my interest raic cou(d ghany,e is called a “Change Date.”

{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an index. The "Index" is the weekly
avernge vicld on United States Trenasury sccurities ndjusted to a constant maturity of < 1 year(s), as made available
by the Federal Reserve Board, The most recent Index figure available as of the date «§ dzys before each Change Date
is called the "Current Index."

I the Index is no longer available, the Note Holder will choose a new index which is baszd vpon comparable
information. The Note Holder will give me notice of this choice,

{C) Culcutation of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding TRREE
percentage points(s) (3 gg %) 10 the Current Index. The Note
Holder will then round the result of this addition to the nearest one-cight% of one percentage point {0.125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my mounthly payment.

() Limits on Interest Rute Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7 25 %
or less than 4 o0 %. Thereafter, my interest rate will never be increased or decrensed on any single Change
Date by more than THO
percentage point(s) (

0 %) from the rate of interest | have been paying for the preceding months,
My interest rate will nc@cr[’tpc greater than 11,625 %,

12

MULTISTATE ADJUSTABLE RATE RIDER-ARM §.2 - Single Family - Fannle Mao/Freddie Mae Uniform lnstrument Form 3111 385
HVGIG - September 13, 1994 Page tof2 Doe Pre Plus, e
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LOAN ID# ILB83973876
() Effective Date of Changes

My new interest rate will become effective on each Change Dute. T will pay the amount of my new monthly
payraent beginning on the {irst monthly payment date after the Change Date until the amount of my monthly payment
changes again,

T BIEE

s

(1) Notice of Changes

-

‘The Note Holder will deliver or mail to me a notice of any chinges in my interest rate and the amount of my
monthly payment before the effective date af any change. The notice will include information required by law to be
giver me and also the titie and telephone number of a person who will answe: any question 1 may have regarding the
notice.

B. TRANSFFX OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Trunsfer of the Progerly or o Beneficial Interest in Borrower. 17301 or any part of the Property or any interest in it is
sold or transferred (or if ¢ beneficial interest in Borrower is sold or transferrec! and Borrower is not a natural person)
without Lender's prior writtza consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dnte of this Security Instrument, Lender also shail not exercise this option if: (a) Borrower causes
to be submitted to Lender information roiuired by Lender to evaluate the intended transieree as if a new loan were
being made to the transferee; and (b) Lendsr-veasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lencer may charge a reasonable fee as a condition to Lender's conscnt
to the loan assumption. Lender may also require thie transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the rromises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under-tha Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate paymeni ‘i full, Lender shall give Borrower notice of
accelerution. The notice shall provide a period of not less than 30 cavs from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instozaent, If Borrower fails to pay these sums
priot to the expiration of this period, Lender may invoke any yemediss perraittad by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis in this Adjustable Rate Rider.

N

{/R IMCARREN ’ -Borcower
(T st

CAREN L., KRASKA -Borrower

(Seal)
-Horeower

(Seat)
-Borrower

(Seal)

-Borrower

{(Seal)
-Borrawer

ILVG2G  « Sceptember 13, 1994 Page 2 0r2 Dac Pre Plus, Ine
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