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When Recorded, Mail To:
MCA MORT(AGE CORPORATION
FINAL DOCUMENTS

P.0. BOX 5012
SQUTHFIELD, MI 48086

Prepared by: KAREN L. PANKONIN
MCA MORTGAGE CORP.

P.0. BOX 5012

SOUTHFIFLD, MI 48086

ymi

‘ FHA Case No. g
r H e
State af Hinoi MORTGAGE 131: 8890800—703[

\

THIS MORTGAGE ("Sccurity Instrument™y is given on OCTOBER 30, 1997
The Morigagor is
JOSE BASTOS, A SINGLE MAN NEVER MBLFPLED

("Borrower"). This Security Instrument is given (o
CONT'QUR MORTGAGE GRGUF, INC.

1

which is organized and existing under the laws of ILLINOIS ,and
whose address is 15255 S, 94TH AVENUE #603
ORLIAND PARK, IL 60462 ("Lender"), Borrower owes Lender fneprincipal sum of
NINETY FOUR THOUSAND SIX HUNDRED EIGHTY THREE AND NO/100

Dollars (US.§  94,683.00 )

This deht is cvidenced by Borrower's nole dated the same date as this Security Instrument ("Note"), which
provides fir monthly payments, with the full debt, if not paid carlicr, due and payable on NOVEMBER 1, 2027
. This Security Instrument stcures to Lender: (a) the repayment of the debt evidenced by the

Note, with inlerest, and all rencwals, exiensions and modifications of the Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance

FHA Dlinpis Morteage - /96

@-tmlll.) 196081
®

VM2 MOATGAGE FORMS - (90016217281

STz BOK 3

MFIL3212-12/%6

;

€ ud

ST

1718000175

B



o
O
| O
<
O
L
L
Z
=)




UNOFFICIAL COPY

—_—y g
? =i h"’lq":' Fage 2 of &

of Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
docs hcreby marlgage, prant and convey to the Lender the following deseribed property located in
COOK County, Illinois:
LOT 50 IN HINKAMP AND COMPANY’S 47TH ARCHER SUBDIVISION OF LOT 12 IN
MCCAFFERY AND MURPHY'S SUBDIVISIQON OF THE EAST 1/2 QF THE SQUTHEAST
1/4 OF SECTION 2, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRIN-
CIPAL MERIDIAN WITH THE EAST 350 FEET OF THAT PART OF THE WEST 1/2 OF
THE SQUTHEAST 1/4 OF SECTION 3, TOWNSHIP 38 NORTH, RANGE 13 EAST OF
THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF ARCHER ROAD AND EAST QF
THE EAST LINE OF THE WEST 47 ACRES OF SAID WEST 1/2 OF THE SOUTHEAST
/4 SXJENDED FROM THE CENTER OF 47TH STREET NORTH TO THE CENTER OF
ARCHER 20AD, IN COOK COUNTY, ILLINOIS. PIN: 19-02-425-031

Parcel 1D #:
which has the address of 4618/30UTH TRUMBULL, CHICAGD [Street, City],
llinois 60632 [Zip Code) ("Property Address");

TOGETHER WITH all the iiaprorements now or herealter erected on the property, and all casements,
appurlenances and fixtures now or hercafier a part of the property. All replacements and additons shall also be
covered by this Security Instrument, All of thi: foresoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowei 1o tawlully seized of the estale hereby conveyed and has the right (o
mortgage, grant and convey the Property and that the Proparty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille (o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm ccvznants for nalional use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security Jas<rument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest und Late Charge. Borrower shall pay »vheh due the principal of, and
interest on, the debt evidenced by the Note and [ate charges due under the Noete,

2. Monthly Payment of Taxes, Insurance und Other Charges. Borrower stal include in each monthly
payment, togcther with the principal and intercst as sct forth in the Note and any late charge, a sum for (a} taxes and
special assexsments levied or 10 be levied against the Property, (b) leasehold payments or gicuwd rents on the
Property, and (c) premiums for insurance requircd under paragraph 4. In any year in which the J.crder must pay a
morigage insurance premium to the Sceretary of Housing and Urban Pevelopment ("Secretary™), cr-ir-eny year in
which such premium would have been required if Lender still held the Security Instrument, each menthiy payment
shall also include cither: (i) a sum for the annual morigage insurance premium 1o be paid by Lender o the Secretary,
or (ii) a monthly charge instead of a merigage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
ilems are tulled "Escrow Tiems” and the sums paid (o Lender are called “Escrow Funds,”

Lender may, at any lime, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C, Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to dme (“RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursemenis or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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i If the amounts held by Lender for Escrow Ilems cxceed the amounts permitied to be held by RESPA, Lender
: shall account to Borrower for the excess funds as required by RESPA. T the amounts of funds held by Lender at any
l time are not sufficient 1o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower (o
K miake up the shortage as permitted by RESPA.

i The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrument. [f
i Borrower lenders (o Lender the full payment of all such sums, Borrower's account shall be credited with the balance

remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligaied to pay 1o the Secrctary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior (o0 a foreclosure sale of the Property or its ucquisition by Lender, Borrower's account shall be
eredited with any balance remaining for all installments for items {a), (b}, and (c).

3. Applicetion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, to'thenortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead-of the monthly mortgage insurance premium;

Segond, to any-tavas. special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, ds roruired;

Third, to interest dus-urder the Note;

Foyrth, to amortization «i t'ie principal of the Noie; and

Fifth, to late charges du¢-under the Note.

4, Fire, Flood and Other Huzard Yasuranee, Borrower shall insure all improvements on the Propenty, whether
now in existence or subsequently ereciéd, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all impravements on the Property, whether now in existence or subscguently
crecled, against loss by tloods to the cxtent requires by the Secretary, All insurance shall be carried with companies
approved by Lender. The insurance policics and any rencwals shall be held by Lender and shall include loss payable
clauses in [avor of, and in a form accepiable (o, Lender.

In the event of loss, Borrower shall give Lender immeliaie notice by mail, Lender may make proof of oss if not
miade promptly by Borrawer. Each insurance company concernid is hereby authorized and directed to make payment
for such loss directly to Lender, instcad of to Borrower and i iender jointly. Al or any part of the insurance
proceeds may be applied by Lender, at its option, cither (a) to the eutstion of the indebtedncss under the Note and
this Security Instrument, first (o any delinquent amounts applied in the'grder in paragraph 3, and then 10 prepayment
of principal, or (b) to the restoration or repair of the damaged Properly. Any sapplication of the procecds 10 the
principal shall not extend or postpone the due date of the monthly payments Whicis are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an aniourcgequired to pay all outsanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legalicntitled thereto,

In the cvent of foreclosure of this Security Instrument or other transfer of title 0 the Froperty that extinguishes
the indebledness, afl right, ttle and interest of Bamower in and to insurance policies i forcs shall pass 1o the
purchaser.

5, Occupancy, Preseryvation, Maintenance and Protection of the Property; Borrower’s Lugn Application;
Leascholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residerce ‘within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or wransfer of tov. Property)
and shall continue o occupy the Property as Borower’s principal residence for at least one year afler the daie of
cecupancy. unless Lender determines that requirement will cause undue hardship for Borrower, or unless exicnuating
circumstances cxist which are beyond Borrower’s control. Borrower shall nolify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Properly to deleriorate, reasonable wear and iear excepted. Lender may inspect the Property if the Froperty is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

1@9-4%!.) 19608) Prgn 3ol 8 Initiata,

MFIL3212-12/96 1718000175




dne s

UNOFFICIAL COPY




N S 0 S S S U S S
UNOFFICIAL COPY

FTITEFAE

N ‘ = =t Fage 4 of

[

F 2y, ¥, 77

abandoncd Property. Borrower shall also be in default if Borrower, during the loan application process, gave

H materially false or inaccurale information or siatements to Lender (or failed to provide Lender with any material
information) in conncction with the loan evidenced by the Note, including, but not limited to, representations
'-_;l concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
0 leaschold, Borrower shall comply wilh the provisions of the Jease. If Borrower acquires fee title to the Property, the
Ly leaschold and fec title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc
hereby assigned and shall be paid to Lender to the exient of the full amount of the indebtedness that remains unpaid
ungler the Note and this Security Insirument, Lender shall apply such proceeds to the reduction of the indebtedness
undler the Not¢ and this Sccurity Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, and “:on to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due daie of the monthly paymenis, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required 1o pay alt outstanding indebiedness under the Note and this
Security Irstrunent shall oe paid to the cntity legally entitled thereto,

7. Charges to Borroweae and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmettal or municipal cngiges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time dircctly 1o the entity which is owed the payment. If failure 1o pay would adversely alfect
Lender's :merest in the Property, rpon Lender's request Borrower shall promptly furnish to Lender receipis
cvidencing these payments.

If Borrower fails to make these paymenizor the payments required by paragraph 2, or fails 1o perform any other
covenanis and agreements contained in this Scoudiy Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such a$ a praceeding in bankrupicy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whateve: is nceessary (o protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bearin’erest from the date of disbursement, at the Note
rate, and at the option of Lender, shalt be immediately due and payab'e.

Borrower shall promptly discharge any lien which has priority cver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the cbligaton secured by the liza in a manner acceptable to Lender; (b)
conlests in good faith the lien by, or defends against cnforcement of the lies in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} securss from the holder of the lien an
agreement satisfaclory to Lender subordinating the lien to this Security Instrument’ 1fLender determines that any part
of the Properly is subject to a lien which may atain priority over this Security Instrument, Lender may give
Borrower a nntice identifying the lien. Borrower shall satisfy the lien or take one or piore of the actions set {orth
above within 10 days of the giving of nolice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary,

9. Grounds for Acceleration of Debt.

{a} Default. Lender may, cxcept as limited by regulations issued by the Secretary, in the cass-of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior 1o or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thiny days, 10 perform any other obligations contained
in this Security Instrument.
{h) Sale Without Credit Approval. Lender shall, if permilicd by applicable law (including Section 341(d)
of the Gan-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

il
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{i) All or part of the Property, or a bencficial inderest in a trust owning all or part of the Property, is sold
or atherwise ransferred (other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee docs so occupy the Property but his or her credit has not been approved in
iceordance with the requiretnents of the Seeretary.
() No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect o subsequent events,
(d) Regulations of HUD Secretary. In many circumslances regulations issued by the Secretary will fimit
Lenser’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if nol
paid. This Security Instrument does not authorize acceleration or forcelosure if not permitted by regulations
of the Zecretary,
(€) Murgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined
1o be engibls for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, ab ic-opiion, require immediate payment in [ull of all sums secured by this Security Instrement. A
writlen staictazor-of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurnihis Sccurity Instrument and the Note, shall be deemed conclusive proof of such
incligibility,. Notwiinsianding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solcly due to Lender’s lailure {0 remit a mortgage insurance premium to the
Secretary,

10. Reinstatement. Borrower has 2-1ight to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amownt due under the Note or this Security Instument. This night applies
gven after foreclosure proceedings are institutey . To reinstate the Securily Instrument, Borrower shall tender in a
lump sum all amounis requircd to bring Borroveer's-account current including, to the exient they are obligations of
Borrawer under this Security Instrument, foreclosure cosle and reasonable and customary attorneys’ fees and expenses
properly associaled with the foreclosure proceeding, Udon .cinstatement by Borrower, this Security Instrument and
the obligations that it sccures shall remain in effect as 7 Dender had not required immediate payment in full,
However, Lender is not required to permit reinstatemeni irt (i) Lender has accepled reinstatement afler the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (if) reinsiatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thicSecurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wai'er. Sxiension of the time of payment or
modification of amortization of the sumg sccured by this Security Instrument.granted by Lender {0 any successar in
interest of Borrower shall not operate o release the liability of the original Borrgserr or Borrower’s successor in
interest. Lender shall not be required 1o commence proceedings against any succesedr interest or refuse 10 extend
time for payment or otherwise modify amontization of the sums secured by this Sccurity initrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance Uy Tender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The coveraris and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Leader and Borrowe:, tubject lo the
provisions of' paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Eomawer who
co-signs this Security Instrument bul does not cxecute the Note: (a) is co-signing this Sccurity Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be
viven by first class mail to Lender's address siated herein or any address Lender designates by notice to Barrower,
Any notice provided for in this Securily Instrament shall be deemed to have been given to Borrower or Lender when
given as provided in thig paragraph.

14. Governing Law; Severahility, This Security Insirument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provisicn or clause of this Security Insirument
or the Note conflicts with applicabic law, such conflict shall not affect other provisions of this Securily Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
[nstrumeni ang the Note are declared to be severable,

15. Borrowver’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazaraous Substances, Borrower shall not cause or permil the presence, use, disposal, storage, or release
of any Hazardous Subsiznces on or in the Property, Borrower shall not do, nor allow anyone efse to do, anything
alfecting the Property izl io-in violation of any Environmental Law, The preceding 1wo sentences shall not apply o
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are pencrally
rezognized to be appropriatetz normal residential uses and to maintenance of the Property,

Borrower shall promptly givi: Lunsder writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency-ar privaie party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower [ as actual knowledge. If Borrower leamns, or is notified by any governmental
or regulatory authority, that any removal or other remediation ol any Hazardous Substances alfecting the Property is
necessary, Borrower shall promptly take all necessary ccmedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Duostances” are those substances defined as toxic or hazardous
stbstances by Environmental Law and the following, substances: gasoline, kerosene, other flammable or toxic
petroleum products, loxic pesticides and herbicides, volatils-splvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, ‘Covironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, saitty oz environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaiiiand agree as follows:

17. Assignment of Rents, Borrower uncondilionally assigns and trensfers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect ins renis and revenues and hereby direcis
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior o Lender's notice to
Rorrower of Borrower's breach of any covenant or agreement in the Security Instruincat; Borrower shall coilect and
receive all rents and revenues of the Property as trustee for the benelit of Lender and Bawrower, This assignment of
rents constitules an absolute assigament and not an assignment for additional security only,

Il Lender gives notice of breach o Borrower: (a) all rents received by Borrower shah be.aeld by Borrower as
trusice for benefit of Lender only, to be applicd to the sums secured by the Security Instrumeny, £0) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property ‘shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand 10 the tenant,

Borrower has not excculed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required (o cnter upon, take control of or maintain the Property before or afier giving notice
of breach (o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall nol cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Fureclosure Procedure. i Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, rensonable

attorneys’ fees and costs of title evidence,
If the Lender’s interest in this Security Instrument is held by the Secretary und the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
pruvided in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to scll the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Releass. Upon payment of all sumns secured by this Security Instrument, Lender shall release this Securily
lastrument withsul charge 1o Borrower, Borrower shall pay any recordatinn costs.

20. Waiver of 'fisipetead. Borrower waives all right of homestead excmption in the Property.

21. Riders to this Securicy Instrument. If one or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covsuants of each such rider shall be incorporated inte and shall amend and
supplement the covenanis and agreemients ot Lhis Security Instrument as if the rider(s) were @ part of this Security

[nsrument. [Check applicable box(es)].
Condominium Rider Growing Equity Rider L] Other [specily)

[)a
T Planned Unit Development Rider [} cirduatcd Payment Rider
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l BY SIGNING BELOW, Borrower accepis and agrees o the terms contained in this Security Instrument and in

f any rider(s) executed by Borrower and recorded with it.

] Wilnesses: ~
by s

iy %4, .

M

T A ! (Scal)
.ioss B}STQW Borrower

(Scal)

-Borrower

£ (Seal) (Seal)

‘Borrower -Borrower

= (Seal) {Seal)

-Borrower «Borrower

. (Seal) {Seal)

-Qoriower ~Borrower

STATE OF ILLINQGIS, ' CM County ss:

. I, ﬁb{, W&QM'M a Notary ¥;olie in and for said county and state do hereby certify
that
@W g .z ‘;0

, personally known to me to be the samy pcrson(s‘)/w}ase name(s)
subscribed to the foregoing instrument, appeared hefare me this day in person, and acknowledges) that
signed and delivered the said instrument as free and voluntary act, for the vsee and zurposes therein

set forth, < '
Given under my hand and official seal, this g 2 &{L day of 0 M , (7 q 7‘_’

My Commission Expires: /-
(o Koty

Notagf Public

@%-MIILI 8608) Page 8 of B
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