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State of llipo MORTGAGE 1311 8912596

THIS MORTGAGE ("Security Instriment”) is given on  October 31, 1997

The Mortgagor is
CATHY VANAGH, A MARRIEBD WOMAN, &

EDWARD CHRISTOPHRRSON, A MARRIED .7

{"Borrower”), This Secun Art.y Instrument is given to
AMERINET FINANCI SERVICE, INC.

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 1824 S. ARLINGTON HEIGHTS ROAD, ARLINGTON HEIGHTS, 4L 60005

{("Lender™). Borrower owes Lender a2 principal sum of

ONE HUNDRED FORTY ONE THOUSAND POUR HUNDRED ELEVEN & 00/100
Dollars (U.S. $ 147,411.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security lnstmmclét {("Note"), which

pruvndeq for monthly payments, with the full debt, if not paid earlier, due and payable on
1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenanis anc agreements under this Security Instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and comvey to the Lender the following described property located in
‘ Cock County, Dinois:

LOT 26 YN OAKLAND BRIGHTS SUBDIVISION ADDITION 7O VILLAGE OF LEMONT, A
RESUBDIVISION OF BLOCKS 8 & 9 OF THE SOUTEEAST 1/4 OF THE NORTRWEST 1/4 IN
SBCTION 29, TOWNSHIP 37 NORTH, RANGE 11 EAST OF THE THIRD FRINCIPAL NERIDIANM,

IN COOK COUNTY, ILLINOIS,

Parcel ID #: Councy ¢33 29 114 028 0000 City:
which has the sddress of 7 FORTON DRIVE, LEMONT {Swest, City),
Tilinois 69439 [Zp Code] ("Property Address");

TOGETHER WITH ai thi #occovernents now or hereafter erected on the property, and all casement:,
appurtenancea and fixtures txw or hereafzio part of the property. All replacements and additions shail also be covered
by this Security Instrument. All of the forveoing is referred (o in this Security Instrament as the "Property.*

BORROWER COVENANTS that Borrowzs is iwfully seized of the estate hereby conveyed and has the right v
mortgage, grant and convey the Property and that (22 Property is unencumbered, except for encuinbrances of recorc.
Borrower warrants and will defend generaily the thle t~-ie Property against all claims and demands, subject to amy
encumbranc:s of record.

THIS SECURITY INSTRUMENT combines uniform wvinsnts for national use and non-uniform covenants with
limited variadons by jurisdictim to constitute a uniform security Liriument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFCRM COVENANTS.

1. Payinent of Principal, Interest and Late Charge. Borrower shall pay wb:n due the principai of, and inferest
on, the dedt :videnced by the Notc and [ate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shali i xchute in each monthly payment,
together withi the principal atd interest as set forth in the Note and any late charges, a'svm for (a) taxes and special
assessments (evied or to be levied against the Property, (b) leaschold payments or ground rent, on ‘he Property, and ()
premiums foc insurance required under parsgraph 4, In any year in which the Lender must paj; -3 cweigage insurance:
premium to the Secretary of Housing and Uzban Development ("Secretary®), or in any year in wiici such premium
would have licen required if Lender still held the Security Instrument, each monthly payment shall also ncinde either: (ii
2 sum for the: annual mortgage insurance premium (o be paid by Lender to the Secretary. or (ii} a monthly chirge instead
of a morigase insurance preraium if this Security Instrumeat is held by the Secretary, in a reasonable amount to be:
determined by the Secretary. Bxcept for the monthly charge by the Secretary, these items are calied “Escrow ltems” ancl
the sums pail to Lender are cslled "Escrow Funds.

Lender may, at any timx, collect and hold amounts for Escrow ltems in an aggregate amouni nof to excoed the
maximum arount that may ¢ required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Section 2501 ¢t seg. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"). except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the:
mortgage insarance premium,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall

g account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time

2| are not sufficient to pay the Bscrow ltems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for alt sums secured by this Security ustrument. If Borrower
tenders tn Lender the full payment of all such sums, Borrower's account shall be credited with the balance remainirig for
all instaltment items (2), (), and (c) and any morgage insurance premium instaliment that Lender has not become
obligated to pay 1o the Secretary, and Lender shali promptly refund any excess funds to Borrower, immediately prior to
a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be credited with any balance |
remaining for alt installments for ilems (a), (), and (). |

3. Application of Payments. Al payments under paragraphs . and 2 shall be applied by Lender as follows: !

Eizst, 10 the mortgage insurance premium fo be paid by Lencier to the Secretary or to the monthly charge by the
Secretary instead ¢ the monthly mortgage insurance premium;

Second, to zay iaxes, special assessments, leasehold payments or ground rents, amd fire, flood and other hazard
insurance premiums -4s ' equired;

Third, to interest die2.nder the Note;

Fourth. to amortizatioa of the principal of the Note; and

Fifth, to ate charges due rnder the Note,

4. Fire, flood and Other Hrzard Insurance, Borrower shall insure alt improvements on the Property, whether
now in existenice or subsequently crecicd, against any hazards, cusuaities, and contingencies, including fire, for which
Lerdder requires insurance. This insurance sha'l be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvemenis ru the Property, whether now in existence or subsequently erected, againsi
loss by floods to the extent required by the Secictary. All insurance: shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be ip*t hy Lender and shall include loss payabie clauses in favor of, and
in a form acceptable to, Lender.

In the event of lass, Borrower shall give Lender iizmediate notice by mail. Lender may make proof of loss if not
made promprly by Borrower, Each insurance company concamad is hereby authorized and directed to miake payment for
such lass directly to Lender, instead of to Borrower and to Lerider jnintly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of s indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the onder in paregreph 3, aid then to prepayment of principal, of
(b) to the restoration or repair of the damaged Property. Any application of % proceeds 10 the principal shall not extend
ar postpor the due date of the monthly payments which are referred to in naragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all vaisianding indebiedness under the Note
and this Security Instrument shali be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title (o the Property that extinguishes the
indehtedness, all right, title and interest of Borrower in and 1o insurance policies in force holi pass to the purchaser.

&, Occupancy, Preservation, Maintenance and Protection of the Property; Borrover's Loan Application;
Leaschalds. Borrower shail occupy, establish, and use the Property as Borrower’s principal reciier e within sixty days
after the execution of this Security Instrument (or wichin sixty ()ays of a later sale or transfer of th Poperty) and shall
continue (o occupy the Property as Borrower’s principal residence for af least one year fter the date of occupancy,
unless Lender defermines that requirement will cause undue hardship for Borrower, or uniess exteriuating circumstances
exist which are beyond Borrower's control. Borrower shall norify Lender of any cxtenuating circumstances. Borrower
shall not commit waste or destroy, damage of substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lendder may inspect the Property if the Property is vacant of abandoned or the Joan is
in default. Lender may take reasonable action to protect and preserve such vacamt or abandoned Froperty.

A
Yy S
@@;AR(!L) (9d08; Pyr otk il I _(/_




T N N S
UNOFFICIAL COP?%78784%2 1y «ur

Borrower slull also be in da‘alt if Borrower, during the loan application process, gave materially false or inaccuraic
information or statements to Lender (or failed to provide Lender with any material information) in comection with the
loan evidenad by the Note, inclding, but not limited to, representations concerning Borrower’s occupancy of th:
Propesty as a principal resilence, If this Security Instrament is on a leasshold, Borrower shall comply with the
provisions ¢f the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
uniess Lende r agrees to the merger in writing.
. 6. Cosdemuation. The proceeds of any award or claira for damages, direct or consequential, in cognection with
i sny condemution or other tating of any pan of the Property, or for conveyance in place of condemnation, are hereby
1 assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid ander the
' Note and thii: Security Instrunent, Lender shall apply such proceeds to the reduction of the indeltedness under the Note
and this Secuziiy Instrument, ¥irst to any delinquent amounds applied in the order provided in paragraph 3, and then to
A prepayment <1 zdncipal. Any ipplication of the proceeds to the principal shall not extend or postpone the due date of the
_ monthty payracate, vhich are wferred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds
4 OVET D AMOU Dt reg e to pav all outstending indebtedness under the Note and this Security Instrument shall be paid to
' the entity legrlly endiad Gisreto,

7. Charges o bBorrow’r and Protection of Lender's Rights in the Property. Borrowes shall pey all
governmental or municipal caa: ges, fines and impositions that are not included in paragraph 2, Borrower shall pay these
obligations or: time directly iv the entity which is owed the payment. If failure to pay would adversely afiect Lender's
interest in the Property, upon Lewde.'s vequest Borrower shall pronptly fumish to Lender receipts evidencing these
paymenss.

If Borrosver fails to make these paymems or the payments requised by paragraph 2, or fails to perform any other

k- covenants and agreerenss comvuined in this Seurity Instrument, or there is & legal proceeding that may significantly
b affect Lender't rights in the Property (such as 8 jriceeding in bankruptcy, for condemnation or to enforce laws of
! regulations), then Lender may du and pay whatever s necessary 1o protect the value of the Property and Lender's rights
i3 in the Property, inchuling payou:nt of taxes, hazard insw ance and other items mentioned in paragraph 2.
: Any amoants disbursed ty Lender under this paragraph shall become an sdditional debt of Borrower and be
secured by thir Security Instranvent. These amountz shall bear mberest from the dae of dishursemaent, at the Note rate,
an! at the optica of Lemier, shai! be immediaicly due and payabic
Borrower shall promptly discharge any liea which has prioriiy over this Secusity Instrument unless Borrower: (a)
agiees in writiig to the paymeni of the obligaticn secured by the lice it a meaner soceptable to Leader; (b) cuntests in
good faith the jien by, or defels against enforcement of the lien in, lega procesdings which in the Lendet’s apinion
operate to prevent the enforcement of the lien; or (c) secures from the holaer »& dis lien an agreement satisfactory to
Lender subordinating he lien to this Security Instrument. If Lender determines tist 2.y part of the Property it subject to
‘ a len which msy attain priority over this Securiry Instrument, Lender may give Boriywe: a notice identifying the licn.
Borrower shall 1atisfy the lien or take one or mors of the actions set forth above withit 10 (ays of the giving of notice.
. 8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(n) De'nult. Lender nuy, except as limited by regulations issued by the Recretary, i t'c case of payment
defaults, require immediate paymen! in full of all sums secured by this Security Instrument il
() Borrower defaults by failing to pay in full any monthly payment re;pired by this Secvoty Ingtrament
priot to or on the due: date of the next monthly payment, or
(li) 3orrower defmlkti by fuiling, for a period of thity days, to perfonn any other oblizations comtained in
this Security Instrument,
(b) Sak Without Credit Approval. Lender shall, if permitted by applicable: law (including Section 341(d) of
the Gan+St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701 3(d)) and with the prior approval of
the Secrataty, require imynediate pavment in full of all sums secured by this Security Insttument if:

o

RS N L SR g

e e

]
!
i
1
|

@ o - e 2 E1E




UNOFFICIAL COPYP ™47 e v s

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or granice as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Reguiations of HUD Secretary. In many circurnstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in fill and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secreiary.
(e} Murtgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determited to
be eligivts for insurance under the National Housing Aci within 60 days from the dale hereof, Lender may, at
its option; yequire immediate payment in full of all sums secured by this Security Instrument. A writien
statement vr any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this” Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding “1%e foregoing, this option may not be ¢xercised by Lender when the unavailability of
insurance is solely due .o Lender’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower kas a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure {0 pay an amowr’ due under the Noie or this Security Instrument. This right applies even after
foreclosure proceedings are institwted. To reinstate the Security Instrument, Borrower shall tender in & lump sum all
amounts required to bring Borrower's account current inchuding, to the extent they are obligations of Borrower usder
this Security Instrument, foreclosure costs ‘ary reasonable and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding. Ut reinstatem:it by Borrower, this Security Instrument and the -
obligations that it secures shall remain in effect as .f Lender had not required immediate payment in full. However,
Lender is nov required to permut reinstatement if: (i) 1.ender has accepted reinstatement after ¢the commencement of
foreclosure proceedings within two years immediately preceding the commencememt of a curremt foreclosure
proceeding, (ii) reinstaternent will preclude foreclosure on @fiaremt grounds in the future, or (iii) reinstatement will
adversely aftect the priority of the lien created by this Security Instramene,

11. Borrower Not Released; Forbearance By Lender Nov 4 'Vaiver, Exiension of the time of payment or
modification of amortization of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Eorrower or Borrewer’s successor in interest,
Lender shall bot be required to commence proceedings against any successor/tm-interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Weument by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any forbearance vy Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covzaats k! agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Soricever, subject to the
provisions of paragraph 9(b). Barrower's covenants and agrsements shall be joint and several. Zny Borrower who
co-signs this Security Instrument but does not execute the Mote: (a) is co-signing this Security wstniment only to
mortgage, grant anxl convey thal Borrower's interest in the Property under the terms of this Security Inginwaent; () is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note withott that Borrower's consent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it br+ first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s aikiress stated herein or any address Lender designutes by notice to Borrower. Any notict:
provided foy in this Security Instrument shall be decmed to have been given to Borrower or Lender when given ai
provided in tais paragraph. '

14. Governing Law; Scverability. This Security Instrument sha’l be governed by Rederal law and the Iaw of the:
urisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument or the
Note conflici; with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be: piven effect without the conflicting provision. To this end the provisicas of this Security tnstrument and
the Note are 4chired t0 be severable,

15. Borrovas's Copy. Borrower shall be given one conformed copy of the Note and of this Security fstrumen.

16. Hamard(ws Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subritw.s on or in the Property. Borrower shalt not do, nor allow anyone else to do, anything affecting
the Property {4 is in viilation of any Bavironmental Law. The preceding two seafences shall not apply to the presence,
use, or storage on the Proprar of small quantities of Hazardous Substances that are generally recognized to be
appropriste to normal residenti:’ us2s andi to maintenance of the Property,

Borrower shall promptly give Leder written notice of any investigation, claim, demand, lawsuit or other action by
any governmuntal or regulstary agery or private party involving the Property and any Harardous Subsmnce or
Bovironments! Law of which Borrower hus actial knowledge, If Borrower leams. or ig notified by any goveramental or
regulatory authority, that any removal or wizr remediation of any Harardous Substances affecting the Property is
nocessary, Borrower shall prompily take all neces ar) remedial actions in accordance with Epvironmental Law.

As used in this paragraph 16, “Hazardous Sihstances” are those substances defined as toxic or hazsrdows
substances by Bovironmentu! Liw and the following (ubst=zces: gasoline, kerosens, other flammable o toxic petroleum
products, toxic pesticides and herbicides, volatile soivents, materials containmg asbestos or formakichyde, and
radioactive muterials. As usex! in this parsgraph 16, “Brvirommental Law” means federa) laws and laws of the
jurisdiction where the Property iy located that relate to health, sa’etv or environmental protection.

NON-UNIFORM COVENANT?, Borrower and Lander further coveniat and agree as follows:
17, Assighment of Rents. Borrower unconditionally assigns and aansfro.to Lender all the rents and revenmes of

' the Property. Borrower suthoriz»s Lender or Lender's agents to collect the -ents »ad revenucs and hereby directs each

tenant of the Property to pay the rents to Lender or Lender's agents. However, prioy to Lender's notice to Borrower of
Borrower's dreach of any covenint or agreement in the Security Instrument, Borroawrs s%all collect and receive all rents
and revermies o) the Property as trusiee for the benefit of Lender and Borrower. This «siigranent of rents constitutes an
absolute assignroent and not an arsignment for additional security only.

If Lender gives notice of Lreach to Borrower: (a) all rents received by Borrower shall ¢ 1sld by Borrower as
trastee for benefit of Lender only, to be applied to the sums secured by the Security Instramund; 5 Lender shail be
entitled (o collect and receive all of the rents of the Property; and (c) each tenant of the Property sus”; ray all rets due
ang unpaid to Lender or Lender's agent on Lender's written demand (o the tepant.

Borrower lus not executed anty prior assigiment of the rents and has not and will not perform any £ faat would
prevent Lender from exercising it rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or mamtain the Property before or after giving notice of
breach to Borrower, However, Londer or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not core or waive any defsult or invalidate any other right or semedy of Lender. This
astignment of resys of the Properr shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires Immediste payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to coilect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

| and costs of title evidence,
_ If the Lender's interest in this Security Instrument is hekd by the Secretary and the Secretary requires

Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ef seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19, Renaze. Upon payment of all sums secured by this Security Instrument, Lender shail release this Secunty
Instrument wit'ovt-charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver ¢l Jzmestead. Borrower waives all right of homestead exemption in the Property,

21. Ridlers to this Secuiity Instrument. If one or more riders are executed by Borrower and recorded togeiher
with this Security Instrument, th® rovinants of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements-of this Security Instrument as if the rider(s) were a part of this Security
[nstrument. [Check applicable box(es))]. _

] Condominium Rider L,] Growing Equity Rider X other {s%elci )
[ Pranned Unit Development Rider (] ‘Graduated Payment Riler ADJUSTABLE RATE RIDER

WRHI.} (5608 Pyge7ol8 bnitials: { /
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BY SIGNING BELOW, Burrower accepis and agrees to the terms contzined in this Security Instrament and in any

rider(s) executed by Borrower and recorded with it.
7
_ér%ﬁlﬁé&}ztfé_.(w
Horrow

Witnesses:

LAy ey Seal
EDWARD CHRISTOF H‘:m:
SOLE PURPOSZ OF WAIVING ANY AND ALL
HOMESTEAD AIGHTS.
Zp (Seal) (Seal}
-Borrower -Hotrawor
(Seal) (Seal)
-Borrower -Horrower
Z__.(Seal) (Seal)
Jdor aver -Borrower
STATE OF ILLINOIS, County ms: \ . i S
|, aNowar mmucmammnmcmmymdmaomwcm:é

] "\.)\\.h\. k,LM(‘U\ s 3 c
thit CATEY KAVANAGH, A mué Woman, & EDWARY CNRISTOPHERSON, A MARRIED MAN

, personally known to ;e 10 be the spme person(s) whose name(s)
subscribed to the foregoing instrament, appeared before me this day in person, and acknow'slged that -\ ~e
signed and delivered the said instrument a8~ -\\> \ ("~  free and vohustary act, for the uses and purposes
set forth,

Given under my hand and official seal, this .\ ~{  dayof L \\. {0 ¢ ST
My Commission X ——— ¢ (‘ . P
LAOFFICIAL SEAL l l( \
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FHA Case No.
131: 8912596

ADJUSTABLE RATE RIDER

THIS ANYJSTABLE RATE RIDER is made this 31st (ayof OCTOBER assr
and is incorporsietanta and shal be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instruozat”) of the same date given by the undersigned (“Borrower”) to secure Borrower's Note

{"Note*) to
AMRRINET FINANCTZL SERVICE, INC.

(the "Lender”) of the same dale ani covering the property described in the Security Instrument and located at:
6 NORTON DRIVE LEMONT IL $7:39
(oraperty Addresa]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL'Y "AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROVER MUST PAY.

ADDITIONAL COVENANTS. In addition to th: covenants i agreements made in the Security
Instnunent, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of ~ JANUARY 1999 , and on that day
of each succeeding year. "Change Date” means each date on which the interest rate could ckange,

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "lidex” meara the weekly

average vield on United States Treasury Securities adjusted to a constant maturity of one year, as mad. arailable
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days vefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Muldstate ARM Rider - 18/98

@659' (sl
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(C) Calculation of Intcrest Rate Changes

Before each Change Date, Lender will calculate 2 new interest rate by add ng & margin of

T™O AND ~QUARTERS percentage poird(s) 2.750 %)t
the Current Index and rounjing the sum o the nearest one-cighth of vne percentage point (0.125%). Subject to
the limits stated in paragragh (D) of this Rider, this rounded amoury will be the new interest rate until the next

Change Drc.

(D) Limit. o Interest. Rate Changes

The existing i rest rate will never increase or decrease by more than one percentage paint (1.0%) on any
single Chunge Dae. 7 inivrest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, 22 st:ied in Paragraph 2 of the Note.

(E) Calculation of Parmer’ "hange
If the interest rate changes-o s Change Date, Lender will calculate the amount of monthly payment of

prh:cipalmdhlerestwhichwmﬂdwncc:wywmpaythumidpmipdhﬂminmﬂndnmmﬁybm
at the new interest rate through substatin)l equal payments. In making such calculation, Lender will use the
unpaid principal balance which wonld be ot on the Change Datz if there had been no default in payment on
the Note, reduced by the amount of any preraviaents to principal, The result of this calculation will be the

amount of the new monthly payment of principal aid interes:,

(F) Notice of Changes
Lender will give notize to Borrower of any change v che inferest rate #nd monthly payment amount. The

notice rmust be given at least 25 days before the new montily yaynent amow is due, and mast set forth ) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, /iv' the new interest rate, (v; the new monthly
payment amouni, (vi) the Current Index and the date it was publis<d, (vi.the method of calculating the change
inmmypaylmmnmw.M(vﬂi}mymhcrinfonmﬁmwhiwmyiemvmwlnwfmnlimetottme.

(G) Effective Date of Chauges
A new interest rate cal-uinted in accordance with paragraphs (C) and (D) of tlus Rider will become effective

on the Change Date. Borrowes shall make a payment in the new monthly amcunt beginung on the first payment
date which occurs at Jeast 25 days after Lender has given Borrower the notice: of changes rapuired by paragraph
(F) of this Rider, Borrowtt shall have no obligation to pay any increase in the momhiv. v ment amount
caloulated in sccordance with paragraph (E) of this Rider for any payment date occurving less a1 25 days after
Lender has given the required notice, If the monthly paynient amount calcu'ated in accordance Wil paragraph
(B) of this Rider decreaseci, but Lender failed o give timely notice of ¢the decrease and Borrower ivide any
monihly payment AMOuIKs ixceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to sither (i) demand the retumn to Borrower of any excess payment, with inferest thereon
at the Note rate (a rateeqmltothciuerestmewhichmwhavebeenmwdinadmlymdoe),or(ﬁ):mﬁ
that atty excess payment, \ith interest thereon at the Ncte rae, be applied as payment of principal. Lender’s
obligation to returt any exiess paysent with interest on demand is not assignable even if the Note is otherwise

assigned before the demand for retum is made.

@91 a1 mﬁf Ve,




-l? ?849? Fage 11 of 11}

- UNOFFEICIAL COR

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider.

p A ’ Z AT
¢ /‘;{-ff?‘;' a%(ﬁﬂ?’-#fﬂ;/ (Seal) I W ST IO (Seal)

umﬁﬁﬁaeﬁ / — _Borcawer EDWARD CHRISTOPHERSON “Borrower
{Seal) . {Seal)

-Borrower -Borrower

{Seal)} _ {Seal}

-Borrower -Bomrower

iSeal) {Seal)

-Borrower -Borrower
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