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MORTGAGE
THIS MORTGAGE ("Securiry Instrument”) is given on November 14, 1997 . The mortgagor is
HORACE TIMMS, AN UMMARRIED MAN
("Borrower™).

OPTION-ONT. MORTGAGE CORPORATION, A CALIFORNIA CORPORATION ,

This Security Instrument is given (o
which is organized and existing under the laws of ~CALIFORNIA , and whase

address i 20.:C E. FIRST STREET SUITE 100, SANTA ANA, CA 92705 ("Lender”).

Borrower owes Lender the principal sum of
ONE HUNDRED ETGHY THOUSAND

. .AND NJ/100THs Dollars (U.5. $108,000.00 ).
This debr is evidenced by Borrower's note dated the same date as thiz Seeurity Instrument ("Note™), which provides for monthly
piayments, with the (ull debt, if not paid earlier, due and payable on Uncember 01, 2027 . This
Seeurity [nstrument secures 1o Lender: (a) the repayment of the debt evidericnd by the Note, with inlerest, and all renewals,
extensions and tnodifications of the Note: (b) the payment of all other sums, with Zaicrest, advanced under paragraph 7 1o protect
the security of this Sccurity Instrument; and (c) the performance of Borrower's coveiants and sgreements under this Security

Itstrument and the Noie. For this purpose, Borrower does hereby rortgage, grant and convey to Lender the following described
property located in Cook County, Ninais:

SEE LEGAL JESCRIPTION ATTACHED HERETO AND MADE A PART THEREOQOF.

Permancnt Real Estate Index Number:_29-19-204-024 & 205 RN,
s st
which has the address of 15943 PAGE, HARVEY (- iStreet, City),
flinais 50426 {"Property Address™); o
[Zip Code} e
G
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: TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
" fintures now or hereafler i part of the property, All replacements and additions shall also be covered by this Security Instrument.
.. Al olhe foregaing is referred to in this Security Instrument as the "Property.”

'} RORROWER COVENANTS that Borrawer is Jawfully seised of the estate hereby conveyed and has the right to mortgage,
+» grant and convey the Property and thar the Property is unencumbered, except for encumbrances of racord. Borrower warrants and
7 will defend generally the title to the Property against all claims and Jemands, subject (o any encumbrances of record.
‘J COVENANTS, Borrower and Lender covenant and agree as follows:

; I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
SFol and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxcs and Insurance. Subject to applicable law or 10 a wrillen waiver by Lender, Borrower shall pay io
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (' Funds") for: (a) yearly taxes
and assessments which may attain prierity over this Sccurity Instrumeni as a lien on the Property: (3) yearly leaschold payments
or ground rents en the Property. if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
Hany; fe) yearly medgage insurance premiums, if any; and (f) any sums payable by Borrower lo Lender, in accordance with ihe
provisions of paragraph £ in licw of the payment of mortgage insurance premiums, These items are celled "Escrow ltems.” Lender
may, al any time, collect ang hold Funds in an amount nrot 1o exceed the maximum amount a lender for a federally related mortgage
foan may require for Borrowr's escrow account under the federal Real Estate Settiement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Scctions 2001 ef seq. {"RESPA™}, unless another law that applics 1o the Funds seis a lesser amount. If so,
Lender may, ai sy time, collect and inld Funds in an amount nol to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of curren, Zata and reasonable estimates of expenditures of future Escrow ltems or otherwise in
aceardance with applicable luw.

The Funds shall be held in an tistization whose deposits are insured by a federai agency, instrumentality, or emtity
(including Lender. if Lender is such an instiwtien) o7 in any Federal Home Loan Bank. Lender shal: apply the Funds to pay the
Escrow [tems. Lender may not charge Borrower for.iioiding and app'ying the Funds, annually analyzing the escrow accoumt, of
verifving the Escrow llems, unless Lender pays Botiowsr interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay-« cae-time charge for an independent real estate 1ax reporting service used
by Lender in connection with this loan, unless applicable law prevides otherwise, Unless an agreement is made or applicable law
requires interest to he paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
bender may agree in wriling, however, that interest shall be paid on .he Funds. Lender shall give 1o Borrower, without charge,
an annuat accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrumen.

If the Funds held by Lender exceed the amouits permitted ta be helt by applicable law, Lender shal account to Borrower
for the excess Funds in accordance with the requirements of applicable law. if the arsannt of the Funds held by Lender at any time
is not sufficient to pay the Escrow hems when due, Lender may so notify Barrowar in swriting, and, in such casc Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make <o) the deficiercy in no more than twelve
monthly payments, at Lender's sole discretion.

Upaon payment in full of all sums secured by this Security Instrument, Lender shall pccmpily refund 1o Borrower any Funds
preld by Lender. IT. under paragraph 21, Lender shall acquire or sell the Property, Lender, priot to the acquisition or sale of ihe
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agains! the sums securcd by this
Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lonser under paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounis payable undr paragraph 2; third,
to interest due: fourth, to principal due; and last, 10 any late charges due under the Note,

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions uttributable to the Praperty
which way attain priorily over this Security Instrument, and leaschold payments or ground renis, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tiime directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paic’ under this paragraph. If
Borrower makes these pavments direcily, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority aver this Security Instrumens unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceplable 1o Lender; (b) contests in good faith the lien
by, wr ddefends against enforcement of the Yien in, legal proceedings which in the Lendet's opinicn operate to prevent the
enforcement of the hen; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, It Lender determines that any part of the Properly is subject to a lien which muy altain priority over this
Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
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of the agtions set forth above within 10 days of the giving of notice.
. 5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property
wured againg Joss by fite, hazards included within the term "estended coverage™ and any other hazards, including floods or

}‘5 Tooding, for which Lender requires insurance. This insurance shall be maintained in the amounts ind for the periods that Lendder

requires. The tsurance carrier providing the insurance shall be chesen by Borrower subject to Lender's approval which shall not

X, . . L . . , X
.ﬁ he unrcasonably withhetd. 1f Borrower fails 1o maintain coverage des:ribed above, Lender may, at Lender's option, obtain coverage
l .

P

tn peotect Lender's rights in the Property in accordance with paragraph 7.
All insirrance policies and renewals shali be acceptable to Lender and shali include a standard morigage clause. Lender shall

have the right w hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid

01 premiums and renewal notices. In the event of loss, Borrower shall g've prompl notice to the insurance carrier and Lender. Lender

™ may make proaf of loss if not made promptly by Borrower,

it

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shatl
be applied first to reimburse Lender for costs and expenses incurred int connection with obtaining any such insurance proceeds, and
then, at Lender's optisa, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardiess
of any smpairmein of sceurity or lack thereof: (i) to the sums secured! by this Security Instrsment, whether or not then due, and
to such components theress as Lender may determine in its sole and absolute discretion; and/or (ii) to Barrower 1o pay the costs
and expenses of necessary pairs or restoration of the Property to a condition satisfactory o Lender. [f Borrower abandons the
Property. or does not answer winin 30 days a notice from Lender that the insurance carrier has offered io settle a claim, Lender
may collect the insurance proceeds. Ltader may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds fo verpair or restore the Property or to pay the sums secured by this Security Instrument, whether
ar not then due. The 30-day period will begin when the notice is giver.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to proncipal shall not extend or
posipone the due date of the monthly payments rorerred to in paragraphs 1 and 2 or change the amoun' of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage
to the Property prior 1o the acquisition shall pass to Lengert0 the extent of the sums secured by this Secur:ty Instrument immediatety
prior to the acquisition.

If Borrower obtains canhquake insurance, any other hazard insurance, or any other insurance on the Property and such
insurance is not spevifically required by Lender, then such insurance shahl (i) name Lender as loss payce thereunder, and (i) be
snhject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenanoe and Protection o P Property; Borrower's Loan Application; Leascholds.
Borrower acknowled zes that the Lender does not desire to make a toan to’3e.tewer secured by this property on the terms comtained
in the Note unless the property is 1o be occupied by Borrower as Borrowsr’, primary/secondary residence. Lender makes non-
owner sesidence loans of different 1erms, Borrower promises and assures Lender that Borrower intends 1o aceupy this property as
Rorrewer's primarysecondary residence and that Borrower will so occupy this {roperty as its sole primary/secondary residence
within sixty 60} days akier the date of the Security Instrument. i Borrower breacacs this promise to occupy the praperty as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided w the Securny Instrument; (1) Declare all sums secured by the Security Instrumeit due and payable and foreclose the
Security Instrument, {.2) Decrease the term of the loan and adjust the monthly payments under toc Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) requite that the princina; halance be reduced to
a pereentage of either the oripinal purchase price or the appraised value then being offered on non-cwies uecupied loans.

Batrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, /o 'commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is Vegun that in Lender's
good fuish judgment could result in forfeiture of the Property ar otherwise materially impair the lien createa oy this Sccurity
Instrument or Lender's security interest. Barrower may cure such a defavlt znd reinstate, as provided in paragraph 18, by causing
the action or proceeding 10 he dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the Jien created by this Security Instrumert or Lender's security
imerest. Borrower shall also be in default if Borrower, during the loan application process, gave maicrially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property., the leaschold and the fee title shall nol merge unless Lender agrees to the merger in writing,

Borrower shall, i Berrower's own expense, appear in and defoend any action or proceeding purposting 1o affect the Property
ar any partion thereof or Borrower's title thereto, the validity or priority of the jien created by this Security Fnst-ument, or the righis
ar powers of Lender with respect o this Security Instrument or the Property. All causes of action of Borrower, whether accrued
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e
Jhefore ar after (e date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with

Pany ransaction financed in whole or in part by the proceeds of the Note or any other note secured by this Securily [nstrument, by
Alencer, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract
<y causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned to Lender, and the proceeds
',;i‘ihcrmf shall be paid dircctly 10 Lender who, after deducting therefrom all its expenscs, including rezsonable attorneys' fees, may

Lty such procceds 10 the sums secured by this Security Instrument or to any deficiency under this Security Instrument or may
" " ,release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its opion, appear in and prosecute
“"+<in its own name any action or proceeding to enforce any such cause of action and may make any compromise or seltlement thereof.
. Morrower agrees to execute such further assignments and any other instruments as from time to time may be necessary to effectuate

1w faregoing provisions and as Lender shall reguest.

K 7. Protection of Lender’s Rights in the Property. If Borrowe: fails to perform the covenants and agrecments comtained in
this Security Ins:rument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupiey, probate, for condemnation or forfeiture or :o enforce laws or regulations), then Lender may do and pay
for whatever is necessan’ to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any surs secured 0y a lien which has priority over this Security Instrument, appearing in court, paying reasonable atorneys'
fees and entering on the Prarerty to make repairs. Although Lender may take action under this paragtaph 7, Lender does not have
o do so.

Any amounts disbursed by 2nder under this paragraph 7 shalt become additional debt of Borrower secured by this Security
[nsirument. Unless Borrower and ‘Leader agree to othe: terms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate in effect ‘7om time to time and shall be payable, with interest, upon not:ce from Lender 1o Borrower
requesting payment,

R. Mongage Insurance. If Lender reruired mortgage insurance as a condition of making the loan securec by this Security
Instrument, Borrower shall pay the premiums reqrsredto maintain the morigage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases t be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the morlgage insurance previcusy in effect. at a cost substantially equivalent to the cost to Borrower of
the morteage insurance previously in effect, from an alierszie mongage insurer approved by Lender. If substantially equivatent
morgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to onc-twelfth of the yearly
morlgage insurarce premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and tetain these payments as a loss reserve in lieu of ‘moe.tage insurance. Loss reserve payments may no longer be
required. at the option of Lender, if mortgage insurance coverage (in (ae-amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained, drcrower shall pay the premiums required to maintain
morigage insurance in effect, or to provide a loss reserve, until the requiremean.for mortgage insurance ends in accordance with
any wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agem may make reasonable entries upon anc. inspsctions of the Property. Lender shall give
Borrower notice it the time of or prior to an inspection specifying reisonable cause {o7"the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct ur'conisequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance in lieu of condemnation, are hereby assigned and shall
be paid to Lende-. Lender may apply, use or release the condemnation proceeds in the same taanaer as provided in paragraph §
hereof with respect to insurance procecds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the-ceiigemnor offers to make
an award or settic a claim for damages, Borrower fails to respond to Lender within 30 days after the date th< patice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property cr tu the sums secured
by this Sccurity Instrument, whether or not then due.

Unless tender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall not
operaie to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence procecdings against any successor in interest or refuse to estend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's suceessors
in mierest. Any forbearance by Lender in exercising any right or remudy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Suco:ssors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
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$ 17. Borrower's. covenants and agreements shall be joint and severat. Any Borrower who co-signs this Security Instrument but does
7 not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that Borrower's interest in the
& Property undes the terms of this Security Instrument; (b) is not personaily obligaied to pay the sums secured by this Security
4 {nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without thal Borrower's consent.

13. Laran Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is fina'ly interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: ¢a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit, and (by any sums already collected from Borrower which exceeded permitted timits will be refunded 10 Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
* I a refund reduces principal, the reduction will be treated as a partial prepayment withoul any prepaymeni charge under the Note.

14. Nuotices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by [irst class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or
any ather address Boreower desighates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
alelress stated hercin oo _any other address Lender designates by notice to Borrower. Any notice provided for in this Security
tnstrument shall be decmea-to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law: Suverability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is locaieZ. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall“net affect other provisions of this Security Instrument or the Note which can be given clfect
without the conflicting provision. Ta this.end the provisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Poplsicial Interest in Borrower, I all or any parl of the Property or any interest in it is
sold or transferred for if a beneficial interes! ip-Borrower is sold or transferred and Borrower is not a natural person} without
Lender's prior written consent, Lender may, at its ontion, requirc immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exerciscd by Lender .f exercise is prohibited by federal law as of the date of this
Security [nstrinent.

If Lender exercises this option, Lender shall give Eorrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expirsacn of this perind, Lender may invoke any remedies permiited
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. {f Borrower meels certain curdivons, Borrower shall have the right to have enforcement
uf this Security Instrument discontinued ai any time prior to the earlier of: {a)'5 days (or such other period as applicable law may
specify for reinstatement) betore sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borvower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had-ozcurred; (b) cures any default of any other
covenanls or agreements; (¢} pays all expenses incurred in enforcing this Security Insirarient, including, but not fimited to,
reasonable attorneys' fees, and (d) takes such action as Lender mav reasonably require ¢ assure that the lien of this Security
Instrument. Lender's rights in the Property and Borrower's obligation to pay the sums securea by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sesured hereby shali retnain fully
effeciive as if no aceeleration had occurred. Howcever, this right to reinstate shall not apply in the Cs5c of aceeleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (toget'ier with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in'the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security [nstrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. It there is a change of the Loan Servicer, Borrower will be
given written netice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information reguired by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder.

20. Havardous Substances. Borrower shall not cause or permii the presence, use, disposal, storage, or release of any
Hazardous Subs ances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Propernty
that is in viclation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or storage on the
Praperty of smali quantities of Hazardous Substances that are generallv recognized to be appropriaie to normal residential uses and

to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
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3 pov erpmental or rezulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
ol which Borrewer has actual knowledge. If Borrower leamns, or is notificd by any governmental or tegulatory authority, that any
J remaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly lake all
& recessary remedial actions in accordance with Eavironmental Law.

- Borrower shall be solely responsible for, shall indemnify. defend and hold harmless Lender, its directors, officers,
‘i"unplnvm atterney's, agents, and their respective successors and asvigns, from and against any and all claims, demands, causcs
i iui action, loss, Jamage. cost (including actual attorneys’ fees and court costs and costs of any required or necessary repair, cleanup

00 dor detoxification of the Property and the preparation and implementation of any closure, abalement, containment, remedial or other

-

- }mquued plan}, expenses and liability disectly or indirectly arising oat of or attributable to (a) the use, generation, storage, release,

L1 threatencd release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the

.. transpost ta or from the Property of any Hazardous Substances, (¢1 the violation of any Hazardous Substances law, and (d) any

-

Hazardous Subs ances claims.
As usec' in this paragraph 20, “"Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law-axd 'he following substances: gasoline, kerosene. other flaimmable or toxic petroleum products, toxic pesticides
and heebicides, volatile sofvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmertal Law’ merns federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmenlal prolectior,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies ¢} any installment under the Note ot notes secured hereby is not paid when due, or if Borrower
should be in default under any provizicziof this Security Instrument, or if Borrower is in defauit under any other mortgage or other
instrument secured by the Property, all suras recured by this Security Instrument and accrued interest thercon shall as once become
due and payable at the option of Lender witheat priar notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such cvent, Lender, at its (ptioa, and subject to applicable law, may then or thereafter invoke the power of
sale and/or any other remedics or take any other aci’on: permitied by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 21, inc'ucting, but not limited to, reasonable altorneys' foes and costs of title
evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Security Instrument
without charge to Borrower. Borrower shall pay any recordatios-cosiz.

23. Waiver of Homestead. Borrower waives all cight of hunwstead exemnption in the Property.

24. Misrcoresentation and Nondisclosure, Borrower has made-ceitain written representations and disclosures in order {o
induce Lender to make file loan evidenced by the Note or notes which % Security Instrumeni secures, and in the event that
Rorrower has made any material mistepresentation of failed to disclose any aicrial fact, Lender, at its option and without prior
notice or demand, shall have the right 1o deciare the indebtedness secured by this Secunity Instrument, irrespective of the maturity
date specified in the Noie or notes secured by this Security Instrument. immediatery-dic and payable.

25. Time iz of the Bssence. Time is of the essence in the performance of eack nrovision of this Security Instcument.

26. Waiver of Statute of Limitations, The pleading of the statuie of limita:ions as it dreense 10 enforcement of this Security
Instrument, of any nd all abligations referrcd to herein or secured hereby, is hereby waived 15-the fullest extent permitted by
applicable law.

27. Modification. This Security Instrument may be modified or amended only by an agreement in wriling signed by
Borrower aml Lender.

28. Reimbursement. To the extent permitied by applicable law, Borrower shall reimburse Lender pi-any and all costs,
fees and cxpenses which either may incur, expend or sustain in the pesforinance of any act required or permiie ivereunder or by
Jaw Or in equity or atherwise arising out of of in connection with this Security Instrament, the Note, any other now secured by this
Sceurity [nstrument or any nther instrument exccuted by Borrower in connection with the Note or Security Instrument. To the extent
permitted by applicable law, Borrower shall pay 1o Lender their fees in connection with Lender providing documents or services
arising out of or in connection with this Security Instrument, the Note, any other note secured by this Sccurity Instrument or any
other insirument execuicd by Borrower in cannection with the Note or Security Instrument.

29, Clerical Error. In the evem Lender at any time discovers that the Note, any other note sccured by this Security
Instrument, the Security Instrument, or any other document or iastrument executed in connection with the Seeurity Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation crror, computer malfunction, printing ertor or similar
crror, Borrower agrees, upon notice from Lender, to reexecute any docunients that are necessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for ity damages incurred by Borrower that are directly or
indirectly caused by any such error,

30. Lost, Sto'en, Destroyed or Mutilated Security Instrument and Qther Documents. In the cvent of the foss, theft or
destruction of the Noic, any other note sccured by this Security Instrument, the Security Instrument or any other documents or

ILD10016 (115-16-96)
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Eoan Number: 04 1018408U N eran!:hlulng.: IAJF: CO PY?.H:: 11/14/97

wdnstruments executed in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents™), upon
PRorrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the
psloan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall exceute and deliver to
;l «nder a Loan Document in form and content identical to, and to serve as a replacement of, the lost, stolen, destroyed, or mutilated
*{i «un Documents, and may be treated for all purposes as the original copy of such Loan Document,
31. Assignment of Rents. As additional security hereunder, Borrowe: hereby assigns to Lender the rents of the Property.

,, Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
“igsnat exercised its rights to require immediate payment in full of the sumns sccured by this Sceurity Instrument and Borrower has not
i ~-hbandoned the Property.
-f :;‘, 32. Ricers o this Security Instrument. Il one or more riders are exceuted by Borrower and recorded logether with this
i~ Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
"V the covenants ard agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

ICheck applicabe boxies))

Adjustable Raie Rider E condominiur Rider 14 Family Rider
O o Prepayment Penaste/Option Riger U Planned Unit Development Rider D Occupancy Rider

CJ orheris) (specify)

BY SIGNING BELOW, Berrower accepls and agrees to the terms and covenanis contained in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with it
Witnesses:

00l
—
%—"‘—-—-—"" ’4““"——— (Seal) (Seal)

7}—46R}\CE TIMMS -Borrower -Borrawer

{Seah (Seal)
-Borrower -Borrower

(Seal) {Seal)
-Borrower -Borrower

staTE OF uots, ('€l ' County ss:

I dl\J Ly \CLL t S L Cf 7\ %%maw Public in and for said county and siute'do hereby certify
thal

( //(V(LC,L TRY S

, personally known to me to be the same persop(s) whose name(s)
. . . . . ]
subscribed 1o the foregeing instrument, appearcd before me this day in person, and acknowledged that '

signed and delivered the said instrument as Y frec and voluntay act, for [hc uses and purposes therein set forth.

Given under my hand and official seal, this /// th day of 7/ )(’Z /9?}2

My Cominission Expires: <,f' ; vy 7
\" 3 L/) . ) -~
Nutary Publ ¢
J
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Loast Number: 041018408  Servicing Number; 271261-0 Dae:  11,14/97

ADJUSTABLE RATE RIDER
(LIBOR index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made November 14, 1997
and 1s incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Sccurity Deed (the "Security Instrument”} of the same dale given by the undersigned (the "Borrower®) 10
secu-e Borrower's Adjustable Rare Note (the "Nale") 1o
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
ithe “Lene'er®s of the same date and covering the property described in the Security instrument and located

il
15943 PAGE, HMRVEY, IL 60426

|Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCWNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTER£%( RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In audion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenan apd-cgree as foliows;

The Note provides for an initial interest rate of 10.900% . The
Nete provides for changes in the interest rale and the mamthly paysients, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the firs) day of Decenonr 1999 .
and on that day every sixth month thercafter. Each daw: on which my interesi zafe-could change is called a

"Change Date.”
(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index, ‘the "Index” is the

average of interbank offered rates for six-month U.S. doilar-denominated deposits in the-Lridon market
("LIBOR™), as published in The Wall Street Journal. ‘The most recent Index figure available os of the first
business day of the month immediately preceding the month in which the Change Dite accurs is cailed the
"Current Index.

if the Index is no longer available, the Note Holder will choose a new index that is based upen
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

FIVE and 80/100 percentage point(s) { 5,800% )
1> the Current [ndex. The Note Holder will then round the result of this addition to the next higher onc-cighth
of onc percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amoun! wil)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Siagle Family
Page | 211

USRIO021 (01-14-97)



>
al
O
O
—
<
O
LL
LL
O
Z
>

= o fs e, 3 mg
T

ey




UNOFFICIAL COPY

loan Number: 041018408 Servicing Number:  971261-3 Date: 11/14/97

he my new interest rate umil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expecied to owe at the Change Date in full on the Maturity Daie at my
netv interest rate in substantially equal payments. The result of this calculatiotr will be the new amount of my
menthly payment.

(D) Limits on Intcrest Raie Changes

The interest rate | am required to pay at the first Change Date will not be greater than

13.900% orlessthan  10,900% . Thercafter, my interest rate will never
he increased or decreased on any single Change Date by nore than one percentage poini (1.0%) from the rate
of interest {“have been paying for the preceding six months. In no event will my interest ralc be greater
then 16.300% or less than  10.900%

(BE) £f'tive Date of Changes

My new iicrest rale will become effective on each Change Date. | will pay the amount of my new
monthly paymerit 5<pauning on the first monthly payment date atter the Change Date until the amount of my
monthly payment chasges again.

(F) Notice of Chancs

The Note Holderwill deliver or mail 10 me a notice of ary changes in my interest rate and the amount
ol my nionthly payment hefore the ¢fiective date of any change. The notice will include information required
by law to he given me and also the litle2nd telephone pumber of a person who will answer any question | may

have regarding the notice.

RO e

P

t

—
H l:i

[y

-
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TRANSFER OF THE PROPERTY O A RENEFICIAL INTEREST IN BORROWER
Ccvenant 17 of the Sccurity Instrument is ameiccd (o read as follows:

Transfer of the Property or a Beneficial Inteicst o Borrower. If all or any part of the Property or any
interest in i is sold or transferred (or if a beneficial intexcs!in Borrower is sold or transferred and Borrower
is not a natura) person) without Lender's prior written conseat, Lender may, at its option, require immediale
pavmen in full of all sums secured by this Security Instrument. Yicwever, this option shall not be exercised
hy Lender il exercise is prohibited by federal law as of the date of ‘kis Security Instrument. Lender also shall
not exercise this option if: {a) Borrower causes to be submitted 1o Lender 1nformation required by Lender 10
evaluate the intended transferee as if a now loan were being made to (he wanaieree; and (bj Lender reasonably
determings that Lender's security will not be impaired by the loan assumpticn und that the risk of a breach of
any covenant or agreement in this Sceurity Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonabic fce-2s a condition to
Lender's consent to the loan assumption. Lender may also require the (ransferce (o sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep al! the promisesani agreements
made in the Note and in this Sceurity Instrument, Borrorwer will continue to be obligated under <nz-Note and
th:s Sccurity Insirument unless Lender releases Botrower in writing.

If Lender exercises the option (o require immediate payment in ful), Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the daie the notice is delivered
or inailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this perind, Lender may invoke any remedies permilted by this
Security [nstrumen! without further notice or demand on Baorrower.

MULTISTATE ADJUSTABLE RATE RIDER.1JBOR INDEX-Singk: Family
Paze 20l 3
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Loan Number: 041018408 Servicing Number: ©¢71261-3 Date: 11/14/97

BY SIGNING BELOW, Borrower accepts znd agrees to the terms and covenants contained in this
Adjusiable Rate Rider.

el 2 (Seal)
HORACE TIMMS

(Seal}

MULTISTATE ADJUSTABLI RATY RIDER-LIBOR INDEX Single Family
Page ot ] USRI0023 (011497
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lLots 2'.1 and 28 in Block | of G, A, FPUDEWA'S SUBDIVISION of the West 1/2 of {hc.
Northwest 174 of Section 19, Township 36 North, Raoge 14, lying Cast of the Third
Principal Meridian, in Cook County, itlinois,
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