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o [Space Above This Line For Recording Data)
MORTGAGE ()
THIS MORTGAGE (Sezurty Instrument”™) s g:ven On November 20th, 1997 1

The mengagor is DAVIO E. QULVE) AND CLARET C. QULVEY, HIS WIFE AS JOINY TERANTS
-~ (Borrower?). This Secunty inslrument 1s given 1o
HARRIS TRUST AND SAVINGS BANK. . which 15 organized
and extsting under the laws o) TME STATE £ 3! LINOIS . and whose address ts
/N 111 WEST MONROE STREET CHICAGO, ILLINC!S 60603 (“Lender).

<3 Borrewer owes Lender the principal sum of y_r_ Hundred Ninety Thoysand and 00 100

{ Collars (US §__290,600.00 1 This.gebl s ewdenced by Barrower s note dated the same date as
\ this Security Instrument "Note™. which piovides for manthly payments. with the ful: debl. # not pad earlier. due
\ ™ and pavable on Oecember 18t 2027 1 This Securdy instrument secures to Lender: (a) the
}\l repayment of the debl evidenced Dy the Nole with interesi, and all renewals. extensions and modsications ol the
L.. Note (b) the payment ot all cther sums with interest. advarv.ec-under paragraph 7 1o protect the securdy of this
- Security Instrument ard (¢) the perlormarnce o' Bofrower's Covenants and agreements under thes Securty
instrument and the Nate. For this purpose. Borrower does hereby mortgage. grant and convey to Lender the fol-

lowir ¢ described property ocated in COOK County, lilinois’
LOT 57 {N BLOCK 7 IN ARTHUR T. MC INTOSH AND COMPANY'S HOME ADDITION Il PARK

RIDGE BEING A SUBDIVISION OF THE WEST 1 2 OF THE SOUTHWEST 1 4 OF SECTION &S
TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN. (EXCEPY 1i°E
NORTH 350 FEET THEREOF) IN COCK COUNTY. ILLINOIS.

PERMANENT INDEX NUMBER: 03-25-310-004

which has the address o! 423 ELMORE _ .PARK RIDGE
Minois §0068- (“Property Address?): ’ 7
R4 EErTS ]{ .
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TOGETHER WITH all the improvements now or hereaftxr ereited on the property. and all eatements.
appurtenances. and fixtures now or hereafter a part of the prop ty. #ll replacements and additors shal aiso be:
covered by this Security Instrument. All ol the foregong s referr 2d 10 i1 this Security Instrument as the “Foperty”

BORAROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and hias ‘he nghi
to mortgage, grant and convey the Property and that the Property is unencumbered. exceft for eneumbiances o
record. Borrawer warrants and will defend generally the title 1o the Preperly against ali ¢ @ims angd Jemards, sub
ject 1o any encumbrances of record

THIS SECURITY INSTRUMENT combines undorm covenants fo- national use and non-urform ccvenants
with limited variations by jurisgiction 10 constitute a uniform securily inst ‘ument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agre e as jollows.

1. Payment of Principal and Interest; Prepayment and Late (herges. Borrower shall promply pay
when due the principal of and interest on the debl evidenced py the Nte and any prepayment anj late harges
due under the Note.

2. Funds *or Taxes and Insurance. Subject to applicable law or 10 a writler wawer Ly Lerder. Barower
shall pay to Lendur on the day monthly payments are due under the “ete until the Note i, paid in full & sum
("Funds”) for: () yexdy taxes and assessments which may attain priort: over this Security Intinu™ment as ¢ hien on
the Property; 'b) ye2n-leasehokd payments of ground rents on the Pro ety if any: (c) yearly havad of Lroperty
insurance premiums, (&) vearly flood insurance premiums. if any: () ye:r 1 110rigage insvran ;e premiume, i any.
and {f) any sums payable-by Dorrower 10 Lender, in accordance wih tt e jrovisions of parag apt: 8. in fieu cf the
payment of mostgage insurarce, premiums. These tems are callec "Es:rcw fems.” Lender may at any titne:, ¢ol-
lect and hold Funds in an anwunt Pt 10 exceed the maximum amount a lender for 2 federaiy ralated mnrgage
loan may require for Borrower's escrowaccount under the federal Real =s ate Seitiement Procedures At > 1974
as amended from time 10 lime, 12 U 5.C_-Saction 2601 et seq. {"RESPYY) uniess another law thal apphies 15 the
Funds sets a lesser amount. If so, Lender mav, at any time. coliect aind F okl Funds in an a mount 110t to exc.2edf the
lesser amount Lender may estimate the aineunt of Funds due on the basic of current ciala an:l reasonebie.es-
timates of expenditures of future Escrow llems a7 vt erwise in accor Jance v 1 applicable aw.

The Funds shall be held in an institution whose deposits are 11surcd Jy a federal agency. mstr mentdiity, o1
enlity (inciuding Lender, it Lender is such an institution) or in any Fexlerat Heme Loan Bank  Lender shall apply the
Funds to pay the Escrow lems. Lender may not charge sarrower for liding anc applying the Funds. awially
anatyzing the escrow account, or verifying the Escrow Heing. unles: Ler der pays Borrower irterest on the Funds
and applicable law permits Lender to make such a charge. Heweser, Lender may require Borrowar 0 pay a sne-
time charge for an independent real estate 1ax reporting service ysu by L ander in connection with this loan un:
less appiicable law provides otherwise. Unless an agreement is-hiade ot applicable law requires interes' 1o be
paid, Lender shall nol be required to pay Boirower any interest or eamitigs on the Funds. Borrowe* and Lenger
may agree in writing, however, that nterest shall be paid on the Funds i zixler shall give 0 Borrewer. veithout
charge, an annual accounting of the Funds, showing credits and debits 10 1¢-urds and the purpcse for which
each debil to 1he Funds was made. The Funds are pledged as additiona secatity icr all sums secured by this
Sacurity tnstrument.

if the Funds held by Lender exceed the amounts perr itted to be hedd by applizzole law. Lender shall ac-
count to Borrower for the excess Funds in accordance with the requirenierts of appikavle sy 4 the amcurt of
the Funds held by Lender at any time is not sufficient 1o pay the Escrovs tems when Jue 'Lz ¥er may so mildy
Bomower in writing, and. in such case Borrower shail pay (o Lender thi: amount recessan ¢ make up the
deficiency. Borrowar shall make up the deficiency in no more than twe v monthly payments. &t Lenders sole
discration.

Upon payment in full of all sums secured by this Security Mstrirent. Lende shail promptly relLnd 10
Borrower any Funds held by Lender. I, under paragraph 21, Lender st all acquire of sell the Preporty. Lendet.
prior 10 the acquisition or sale of the Property, shall apply any Funds hei$ by Lerder at the time of asquisi 01 of
sale as a credit agains! the sums secured Dy this Security Instrument.

3. Application of Payments. Unless applicable law provides oth2nwise. ali payments received by Lander
under paragraphs 1 and 2 shall be applied: first, to any prepaymert charges due under the Note second. to
amounts payable under paragraph 2; third, to imerest due; fourih, 1o prir cipal due: an fast, to any /ate charpes
due under the MNole.

4. Charges; Llens. Bomower shall pay all laxes. assessrens, charges. 'ines and imposimors at-
tributable to the_Property which may aftain priority over this Secunty I1strument, ard lezsehoid paymerts; of
ground racts 4t an rrower shall pay these obligations in the mannes prdvided in parigraph 2, or 1 1ot paks n
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that manner. Battawer shall pay them on time directly tc the person owed payment  Borrower shall prompliy tur-
nish 1o Lenger alf notices of amounts 16 be paxd under this paragrapn  if Berrower makes these payments direclly.
Barrawer shall promptly furmish 1o Lender rece:pls ewcencing the payments

Borrower shall promptly discharge any ten which has pnonty over this Securty  Instrument unless
Borrower :a) agrees in wrting 10 the payment ¢l the obhgahon securad by tne hen in a manner acceplable o
Lencer. 1b) contests in good lanh the lien by or detends aganst enlorcement ¢f the lien 10 legal proceedings
whicnin the Lender s opimon operate 1o pravent the entorcement of the hen. or :¢; secures trom the holder of the
hen ar agreement satistastory to Lender subordinating the ben to this Securty instrument If Lender determines
that any part of the Propeny 15 subject 1o a hen which may attair pronty over this Secunty Instrument. Lender may
give Borrower 3 nolice wientifying the hen. Borrower shall satisty the filen of take one of more of the actions sei
torth above within 10 days of the giving of notice

5. Hazard of Property Insurance. Borrower shall keep the improvements now existing or herealter

erectad on the Property insured against loss by fire. hazards inciuded within the term “extended coverage® and any
oiher hazards. raluding flaods or llooding. for which Lender requites insurance  This insurance shall be main-
tained in the amauvs and 1or the penads that Lender requires  The insurance carner provding the insurance shalt
be crosen by Bororier subject lo Lender's approval whnch shall not be unreasonratly withheki It Borrower fails to
mamain coverage desrabed abave. Lender may. al Lender's ophon. obtain coverage 1o protect Lender’s rights in
the Property in accordaic . with paragraph 7

Ali insurance policies amdirenewals shali be acceplable 16 Lender and shall mclude a slandard mongage
clause Lender shail have the‘nghlto hald the polcies and renewals If Lender requires. Borrower shall promplly
gve to Lender all receipts of pad premums and renewal notices  In the event of koss. Botrower shail give prompt
notice to the insurance carner ang Lendsr. Lender may make proof of loss if not made promptly by Borrower

Unless —ender and Botrower otherwise dgree it wriling nsurance proceeds shali be applied to restoralion or
repair of the Prope~ty damaged if the restoraton or regair 1s economxcally feastble and Lender's security is not
lessgned il the resloration or repair 1s nol excovamicaliy feasible or Lender's security would be lessened, the in-
surance proceeds shall e applied to the sums ociied by 1his Securty Instrument, whether or not then due. with
any excess paid to Borrower {f Borrower abandons the Propenty. or does not answer within 30 days a notice trom
Lender thal the insurance carnier has offered to settle’a clarm. then Lender may collect the insurance proceeds
Lender may use the proceeds 'o repair or restare the Property of 10 pay sums secured by this Security Instrument.
whether or not thendue  The 30-day perio¢ will begin when e rolice 15 given

Unless Lender and Borrower otherwise agree inwriting ary 2pehcaton of proceeds to pnncipat shall not ex-
tend o postpone the due dale of the moanthly payments reterred 10 (a saragraphbs 1 and 2 of thange the amount of
Ihe payments If under paragraph 21 the Property 1s acquired uy Lercor. Borrower's right to any insurance
policies and proceess resuling from damage 1o the Property priof to the acquistion shall pass to Lender to the ex-
1ent of the sums secured by this Security Insirument immediately priar to the gzquisition.

6. Occupancy, Pregervation, Maintenance and Protection of ihy Property; Borrower's Loan
Application; ieaseholds. Borrower shall occupy estabiish. and use the Piopery as Bofrower's pnncipal
residerce within sixty days after the execution ol this Security Instrument and sha!l continue to occupy the
Propeny as Borrower's principal reskfence for gt least ore year after the date of occupanty. unless Lender other-
wise agrees in wrling. which consant shatt not be unreasonably withheld. or uniess extefugiinn circumstances
exist which are beyond Borrower's control. Borrower shali not destroy. damage or impair the Propedty. alew the
Fropefly 10 detenorate. or commit waste on the Progerty. Borrower shall be in default « any foiternure action or
preceeding. whether civil or cnminal. is bequn that i Lender's good tanh judgment could result in tcdedure of the
Property or otheraise matenally impair the lien crealed by this Security Inslrument or Lender's security interest.
Borrowar may cure such a detault and reinstale. as provided in paragraph 18 by causmg the action or proceeding
to be dsmissed wilh a ruling that. in Lender's good faith determination. preciudes torieture of the Borrower's in-
terest in the Properly or other matenal impairment of tre lien created by this Securily Instrument or Lender’s
securily interest. Borrower shall also be in detault # Borrower. during the loan applhication process. gave materially
false cr inaccurate information or statements to Lenger {or {aled to prowde Lender with any material information;
in connection with the kan evidenced by the Note. including. but not mited to. representations concerning
Borrower's occupancy of the Property as a poncipal residence il this Security Instrument 15 on a ieasehoid.
Borrower shall comoly with all the provisions of the lease I Borrower acquires fee title to the Praperty, the
leaseno:d and the tee titie shal! nol merge unless Lender agrees 10 the merger in writing

7. Prot 1 Lender's Rights In the Property. | Borrower tails to perform the covenants and
agreements gontaifjed|in this Securnty Instrument. or there is alegal proceeding tha! may significantly attect
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Lender's rights in the Property (such as a proceeging in bankrupicy, proale, for condemnatio 1 5r fcrfedur2 or to
enforce laws or regulaticns), then Lender miy do and pay for whateve ' is necessary 10 protec” the vitlue of the
Property and Lenders rights in the Property Lender's actions may inclugde paying any sum:. securer: by a lier
which has. priority over this Security !nstrument, appearing in court, payir g reasonable atipney ;' lees ar d e tenint
on the Property to make repairs. Although Lander may take action unde¢r this paragraph 7. Le cer coes not have
to do so.

Any amounts disbursed by Lender und ¢r this paragiaph 7 shall be :ome additional debt ¢* Borrow 2r secores
by this A Security instrument. Unless Borrower and Lender agree 10 other 1erms of payment, ("cse am jumis sha
bear interest from the date of disbursemenl a the Note rate and shall be payable. wih mverest, Lpon 1otk e fron)
Lender 1o Borrower requesting payment.

8. Mongage insurance, If Lende! required mongage insurance as a conddibn ¢l mauing 1re ioa
secured by this Security Instrument, Borrower shall pay the premiums reJuired 10 mainain the Mastgage insurans
ingifect. M, 1or any reason, the morigagie insurance coverage required ty Lender lapses ¢ ceates 1> Le ir efleC .
Barrower shall nay the premiums required to obtain coverage substant ally equivalent 10 the morlgage mananc
previously in Aoz, a1 a cost substantiaily equivalent to the cost 10 Borrcwer of the mongage i isurarnce previjusiy
in effect, from an-aternate morigage insurer approved by Lender. Hf substantially equivalert m:-rgage insu ance §
not availabie, Bomrovier shall pay to Lender each month a sum egJal to one-welfth of the vearly mong.age i
surance premium baing raid by Borrower when ihe insurance coverage lapsed of ceased 10 ¢ efect L 2ndin
will acceol, use and retain tnose payments as a 0ss reserve in lieu ol M ngage insurance. (O4s résdrve piyinenis
may no longer be required, ut ‘he opton of Lender. i morigage insur ince coverage (in the amount anc for the
penod that Lender requires) pravided ty an insurer approved by Lendet again becomes availe D e ard is 0 ).uned.
Borrower shall pay the premiums rerured to maintain mortgage insur:nce It eftect, or 1o prov.ge a loss “eserve.
until the requirement for mortgage irsurance ends in accordance with any writlen agreement between Eorrower
and Lender or applicable law.

9. Inspection. Lender or its egent'm/.y make reasonable entries upoen and nspections o the “ropeqty.
Lender shall give Borrower notice at :he time o' of priof to an inspeslion specilying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any avard or claim for Jamages, direct or consegquential in con-
nection with any condemnation or other taking o any-part of the Property, or for conveyaixce ir liau of
condemnation, are hefeby assigned and shall be paxd to Leivler.

in the event of a total 1aking of the Property. the procezUs shail be applieci 10 the sums securect by ttus
Securily instrument, whether or not then due. with any excess par’ 1» Horrower. Ir the event of a hiartia "aking of
the Property in which the fair market value of the Properly immediatZiy pefore the 1aking is equal 10 or gr2ater than
the amount of the sums secured by this Security Instrument immediat (ty bzlore the taking, unlest. Boncwer ang
Lender otherwise agree in wiiting, the sums secured by this Securily {nstiurent shell be reduced by the xmount o
ihe proceeds multiplied by the following fraction: (a) the tolal amoun! f the eumsz secured immediately S2o"e the
12king, divided by {b) the lair marke! value of the Froperty immediately before (ac1aking.  Any balance shad be
paid to Borrower. in the event of 2 partial taking of the Property in whch the fair ma st vaive ot 17e Property im-
mediately before the taking is less than the amount of the sums secured immed aiely bfore the taking. unless
Borrower and Lender otherwise agree in writing or unless applicable la » olhenvise Jrovit'es .he praceeds stiall be
applied to the sums secured by this Security Instrument whether or not the sums ar2 then duc

il the Property is abandoned by Borrower, or if, atter notice by Lender 1o Borrower thal ihz condemnor offers:
to make an award or seltle a claim for damages, Borrower fails to resgond o Lences within 30 0ays efter th2 dale
the notice is given, Lender is authorized t0 coliect and apply the proceeds, at its option, either td restoration o
repair of the Property or 10 1he sums secured by this Security Instrume 1, whethe~ ¢r not then due.

Unless Lender and Borrower otherwise agree in writing, any app ication of praceeds 10 pnnc:pal shall not ex -
tend or posipone the due date of the monthly paymenis referred 10 in paragraphs 1 ang 2 or change the amouni ¢
such payments.

11. Borrower Not Released; Forbearance By Lender Nol a Waiver. Extersion of the time for pay-
ment or modiication of amorization of the sums secured by this Securty Instrument granted by Lencer to anv
successor in interest of Borrower shall not operate to release the liadilly of the onginal Borrowar or Eorower 5
successors in interest. Lender shall not be required to commence proceedings against any SucCessor n interest
or fefuse to extend time for payment or otherwise modily amortizition of the sums secured dy this Securtiv
instrument by reason of any demard made by the original Borrower ¢ Borrower's successors v inferest. Any for-

bearance by L in exprcising any right or remedy shall not be a w.tiver 01 or preciude the ex2reise of any ngh'
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The ¢ovenants and
agreements of this Secunty Instrument shail bing and benelit the successors anc assigns of Lender and Borrower.
subiect 10 the provisions ol caragraph 17 Borrower s covenants and agreements shall be yoint and several  Any
Borrower who co-signs this Secunty tnstrument but Joes not execute the Note :a; 15 co-sgning ttus Securiy
instrument only t0 martgage. grant and convey that 3orrower's interest in the Propeny under the terms of this
Securty 'nstrument. (B) 15 not personally obhgated 10 pay the sums secured by this Securty Instrument. and (c)
agrees that Lender and any ather Botrower may agre= 1o extend mociy forbear ot maka any accommodations
with regard 1O the terms of this Secunty Instrument or the Note without that Borrower's cansent

13. Loan Charges.  [f the ioan secured by this Security Instrument s subject 10 a law which sels maxi-
mum oan charges. and that law s inally inlerpreted so hat the interest or other loan charges collected of 1o be
coltacted ir coninechon wih the K0an exceed the permitted hmits. then (a; any such loan charge shall be reduced
by the amount necessary tc reduce 1he charge 10 the permdted . and (H; any sums already collected from
Bar-ower which exceeded permited hmits wili be refunded to Borrower Lender may choose to make this refund
by reducing the priicpal owed under the Note or by makiyg @ diract payment 1o Borrowe It a refund reduces
pnncipal. the reducton will be treated as a partat prepayment without any prepayment ¢cnarge uncer the Note

14. Notices. Ay oice to Borrower provded for in this Securtly Instrument shall be grven by deliverting
or by maling # by hrst class manl unless apphcable law requires use of anothe: method  The notice shall be drec-
186 10 the Propenty Address or-any othet aodress Borrower designates by notce (o Lender Any nohce to Lender
shall be grven by first class matio Lender's address stated heresn or any other address Lender designales by
rotce to Barrower  Any notice pruvated t0r it this Secunty instrument shall be deemeq 16 have been given 1o
Borrower cr Lerider when given as prowded .t this paragraph

15. Governing Law; Severabliity. s Securty Instrument shall be governed by teceral law and the law
of the junsdiction in which the Property 15 ‘ocated  In the event that any prowvision or clause of this Security
instrumerit or the Note conliicts with apphcabiesay _such confiict shall not attect other provisions of this Secunty
instrument or the Note which can be gven effectthout the conticling prowsion  To this end the provisions of
tris Secunty Instrumient and the Note are declared 10 beseverable

16. Borrower's Copy. Borrower shall de given one confcrmed copy of the Ncte and of this Securly
instrument

17. Transter of the Property or a Beneficial Interes! !n Rorrowsr. (i ai or any parn of the Property or
any interest in 15 s0id or transtetred (or i a benehciar interest 0 B crower s sold of translerred and Borrower 15
not a natural person; without Lender's prios writlen consen! Lender .ty al s oplion. tequire immediate payment
in tult 6f ail sums securea by this Secunty Instrument  However this opliun shall not be exercised by Lender if ex-
ercise 15 prohibted by federal law as ol the date ot this Security Instrument

If Lender exercises Lhis option. Lender shall give Borrower notice of accoieration  The notice shall provide a
penad of not less than 30 days Irom the date the nolice is delivered or mailed wit'un which Borrower must pay all
sums secured by this Security Instrument  (f Borrower fails to pay these sums prct 1¢-ihe expiration of this penod
Lender may invoke any remedies permitied by this Secunly Instrument wiahout 1e.ther.nolice or demand on
Barrawer

18. Borrower’s Right to Reinstate. |t Borrower meets certain conditions. Borrower shix have the right (o
have enforcement of this Securty Instrument discontinued at any lime pnor to the earher of ‘a5 days (0f such
other penod as appiicable law may specty for reinstatement; befare saie of tne Property pursuari 12 2ny power ¢t
sale contained i this Securily Instrument ar (b} entry of a udgment enforcing this Securty Insirument  Those
condtans are that Borrower: (3) pays Lender ail sums which then would be due under this Secunty nstrumeni
and the Note as | no acceleraton had occurred: (b} cures any default ol any othier covenants or agreements. (¢)
pays all expenses incurred in enforcing 1his Securily Instrument. including. but Not imited to. reasanable attorneys’
tees: and (d) takes such acton as Lender may reasonably require to assure that the hen ¢f this Security Instrument
Lender's rights in the Property and Borrower s obligation 1o pay the sums secured by this Securdy Instrument shall
continue unchanged Upcn reinstatement by Borrower this Securty Instrument and the obligations secured
hereby shall remair fuliy etfective as # no acceleration had occutred However. this nght 10 reinstate shail not
apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Nete or a parial intaresi in the Note {together with this
Secunty Instrument) may be sokd one or more times without prior nolice t¢ Borrower A sale may result in a
change in the entity (known as the "Loan Senscer’) that collects monthly payments due unger the Note and this
Security instrument  There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
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i there is a change of the Loan Servicer, Borrawer will be given wridten notice of the chanje n azcordance wih
paragraph 14 above and applicable law. The notice will slate the name and address of the new Loar Servi:er and
the address to wihich payments should be made. The notice will also contain any other informalo 1 requyed by
applicable law.

20. Hazardous Substances. Borrower shaill not cause or petmil the presence, use, disposal. s'orage.
of release of any Hazardous Substances on or in the Properly. Borrower shall not do, nor aliow anyo e else 10 do.
anything affecting the Property that is in violation of ary Environmerial Law  The preceding two senmences shall
not apply to the presence, use, Or storage on the Property of small juantities of Hazardous Subs'ances 1 at are
generally recognized lo be appropriale to normal residential uses and 1o :naintenance of the Property

Borrower shall promptly give Lender written notice ol any investigation, claim. demand. lawsurt or 0! yer ac-
tion by any governmenial or requlatory agency or privale party iwclving the Property and &n¢ Hazardous
Substance or Environmental Law of which Borrower has actual knowledg 2. f Borrower learns, of i1s notified 2y any
govarnmental or regulalory authorty, that any removal or other remeciati »n of any Hazardous Substance af ecting
tne Property is enessary, Borrower shal! promptly lake all necessary remedial actions in actardanc with
Environmenial Law.

As used in ihie pzragraph 20, "Hazardous Substances' are those s sbstances detined as toxic or hazargous
substances by Enviror.nental Law and the following substances: Qiiso ine, kerosene. other fiammable o {oxiC
petroleum products, toxic puslicides and herbicides, volatitz solvents, rmalenals containing asbesics or (>rmalk-
dehyde and radioactive mateaa's. As used in this paragraph 20, "Environinental Law” means federal liws anJj laws
of the junsdiction where the Prupanly is located that relate to heallh, safety or environmenal protecticn.

NON-UNIFORM COVENANTS corrower and Lender fu ther covena ™ and agree as foliows

21. Acceleration; Remedivs - Lender shall give notice to Barrowet prior to acceleration follow-
ing Borrower's breach of any covenar( oi agreement in this Security Instrument (but not prior fc ac-
celeration under paragraph 17 unless agp'icsble law provides othe 'wise). The notice shall specity: (a)
the default; (b} the action required to curs s defaJlit; {c) a date, 10t less than 30 days from the date
the notice is given to Borrowsr, by which thu “etault must be cured; and (d) that fallure tv cure the
default on or before the date specified in the nuticeimay resuft in zcceleration of the sums secured by
this Security Instrument, foreciosure by judiclal priceeding and sale of the Property. The riotice thall
further Inform Borrower of the right to reinsiate aite’ acceleration and the right to assert In the
foreclosure proceeding the non-existence of B default Gr.anv other defense of Borrower to accelera-
tion and foreciosure. If the default is not cured on cr before b2 dale specified in the notice, Lendur at
its oplion may require Immediate peyment In full >f all sum: zecuted by this Security Instrument
without further demand and may toreclose this Security instrumeai by Judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the rmeries provided in thiy paragraph
21, including, but not limited to, reasonabie attorneys’ fees and costs o/ tile evidence.

22. Release. Upon payment of all sums secured by this Securty Instrurient, Lender shal’ talease this
Security Instrument wilhoul charge to Borrawer. Borrower shall pay «iny re >>rgatior costs.

23. Walver of Homestead. Borower waives all right of horneste ad exemplinr in the Propery.

24. Riders to this Security Instrument.  if one or more rider:; are execuled Oy Borrow2r and racor-
ded together with 1his Securtty Instrument, the covenants and agreements f each such nder shall be rcorpo -aled
into and shall amend and supplement the covenants and agreements of this Securty Instrumentes d the ncer(s)
were a parl of this Security Instrumenl. [Check applicable box(es))

Adjustable Rate Rider D Condominium Rider B 1-4 Family Riie-

D Graduated Payment Rider D Pianned Unit Development Ric ef D Bweekly Pay nenl Riger
[ Baloon Riger [ Rate improvemert: Rider (] Second Hom: Rider

[ Otner(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees (o {he 1&yms ar d covenants conlained in this Secury
Insteument and in any rider(s) execuled by Borrower and recofoed with 1. . /;
/ 7)) e ey
ue ’/ “ [ T
f L L (Geal

.

DAVID E. QULVEY -Borrowet

w g8 ¢ Quy (Seal)

—————

CLARET C. QUL /EY v -Borrcwer

Form 3014 9/90
(page 6 of 7 pages)




EE—— T

Loan Nurrber Chl-0050269860

L 1Seal)
-Borrowver

—— (Seal)
-Borrgwer

iSpace Below This Line For Acknawledgment)
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{1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RiDERis madethis  20th  day of November, 1997
and is incarporated mnto and shall be deemed to amend and supplement the Mongage Deed of Trust or Secur: 1y
Deed (the “Security Instrument”} of the sama date given by the undersigned (the “Borrower™) o seure Bofrower's
Adjustatle Rate Nole {the "Note”) to  HARRES TRUST AND SAVINGS BANK
{the Lenger’) of the same date and covering the property descrnbad i the Securty instrument and located at.
423 ELMORE PARK RIDGE, ILUNOIS 60068-
{Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERES® RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVcNANTS. in addition to the covenants and agreements made i the Securly Instrument.
Borrower and LenGeruither covenant and agree as foliows
A. ADJUSTABLE RA'LZ AND MONTHLY PAYMENT CHANGES

The Note provides ¢ an initial interest rate of 6000 % The Nole provijes for chanjes in ihe adjus-
1abte interest rate and the mordnty payments as 1ollows
4. ADJUSTABLE INTEREST 3/.TE AND MONTHLY PAYMENT CHANGES

{A) Chang= Dates

The adjustable interast rate | willpsy; may change onthe trst day o December, 1988 . and gn that day
every 12th month thereatter  Each date oo which my adjustable interest rate coukd change is called "Change
Date.(B) The Index

Beginning with the first Change Date, niv.adiustable interest rate will be baseg on an Index. The “Index” is
the'weekly average yield on United States Treasury securties adjusted 10 a constar! maturity of 1 year. as made
availabie by the Federal Reserve Board. The most recent Index figure avalable as of the date 45 days belore each
Change Date s called the "Current Index ©

M the Index is no longer available. the Note Holder will :hoose a new index trat is based Lpon cemparabie

information  The Note Hokder wilt give me notice of this choice

{C} Calculation of Changes

Before each Change Date. the Note Hokder will caiculate my rew interest rate by adding
Two and Three Quartars percentage ponit(sil— 2.750  °%) 1o the Current Index. The
Note Holder wiil then round the result of this addition 1o 1he nearest one-aghib of Gne percentage point (0 125%)
Subiect to the iirnits stated in Section 4(D) below. this rounded amount will s my new interest -ate until the next
Changa Date

The Note Holder will then determine the amount of the monthiy payment tha: 'vouid be sufficient (0 repay the
unpaxd parcipal that | am expecled 1o owe at the Change Date in full on the Matunt s Cale at my new interest rate
in substantiatly equal payments The result of th:s calculation wilt be the new amount of my«nnthly payment

{D) Umits on Interest Rate Changes

The interest rate | am required '0 pay at the hirst Change Dale wili not be greatérthan ‘800 Yo or
lassthan  4.000 %. Thereafter. my adjustable nlerest rate will never be nzreased or crcreased on any
single Change Date by mere than Two rercentage
point(si( 2000 “iirom the rate ¢! interest | have been paying for the preceding 12 months ¥y interest rate will
never be greater than  12.000 %. which 1s ¢alled the "Maxmum Rate".

(E) Effective Date of Changes

My new interest rate wili become ettective on eact Change Date i wil! pay tte amount of my new monthiy
pay- ment beginrung on the hrst monthly payment date after the Change Date untl the amount of my monthly
Dayment changes again

(F) Notice of Changes

The Note Holder will defiver or mail 1o me a nohce of any changes in my adjustable int2rest rate and the
amount of my manthly paymen! before the elective date ot any change The notce will include information
required Dy law lo De given me and aise the lie and telephone number ot 3 persan who will ansaer any question |
may have regarding the notice.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDEH - Single Fanuty 1 Yoar Treasury Index
GFS Form CO11 (6K27) szer 205 Fanme Mae Undorm Instrument - Form 3118 1/ 88
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B. FIXED INTEREST RATE OPTION

‘™a Nole provides for the Borrower's option 1o convert frorm an adjustable nterest -ate with inte’est rate
limits to a fixed inlerest rate. as follows:

§. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert fo Fixed Rate

| have a Conversion Option that | can exercise uniess | am ir: ¢2fa Jit or this Section 5(#1 will not permil me 10
do so. The "Conversion Oplich® is my option to conver! the interest -ate: | am required 1o pay by 1his hote from an
adjustable rale with inferest rate limits 1o the fixed rale c alcuiated uncer 3ection 5(B) below.

The conversion can only take piace on a date(s) specified by ihe Mote Holder during th2 dercdd begirning on
the first Change Date and ending on the fith Change ate. Each oale on which my adjustable in‘eres! 1ale can
convert lo the new fixed rate is calied the "Conversion Date *

if { want to exercise the Conversion Option, | mus! first meel certain conditions  Those ¢ nditiing are that. {i)
I must give the Note Holder notice that | want lo do so. {ii} on the Conv *sion Date. | must nat be i default under
the Nole of the Security Instrument; (iii} by a dale specilied by the Nole Holder. | musi pay 1tie Note Holder a con-
version fee of US. $__1,450.00 ;and {iv) | must sign and give 112 Note Hokder any ¢ocunierts we Note
Holder require tu-<¢ffect the conversion.

(B) Calculgior of Fixed Rate
My new, ‘ixea irizrast rale will be equal to the Federaf National M orgage Asaciation's raquired net seid as

of a date and time o tay specified by the Note Holce  for (i) fl the orizinal 1erm of this Not¢ is g-eater than 15
years, 30-year fixed rate mriipages covered by appli able 60-day mzrdatory deivery comiitments, gls five-
eighths of ona percentage point ,0.625%), rounded to the nearest one-eijhth of one percentage: poirt (0.125%), of
(ii) if the original term of this vote is. 15 years or less, 15-year fixed rate inonigages covered b appicabie 60-day
mancatory cefivery commitments, 42 five-eighlhs of one percentage piint (0.625%). rounded o the nearest one-
eighth of one percentage point {0.125%;. -1 this required net yield canr ct be dederminec beciuse the: applicable
commitments are hot availabie, the Nole Holoer will determine my interexit rale biy using comarabl2 information.
My new rate calculated under this Section 5.8} will not be greater than he Maxmum Rate stared ir Section 4Dy
abova. :

(C) New Payment Amount and Effective Uinte

if | choose 10 exercise the Conversion Option. the Iote Hoider vill determine the amount o' the monthly
payment thal would be sufficient 10 repay the unpaid pnincre! 1 am experted lo owe on the Corversidn Dat2 in full
on the Maturity Date al my new fixed interest rate in substarit 2y equal peyments  The result of “his cakiuiat on will
be the new amcurtt of my monthly payment. Beginning with riy. (st mot ihly payment after the Conversion Date, !
will pay the new amount as my morihly payment until the Maiurity Da2.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREZT 11l BORROWER

1. Until Borower exercises the Conversion Option under the conditions stated in Sectian B of this
Adjustable Rate Rider, Unitorm Covenant 17 ol the Securily Instrument 15 iy 0ded 1o read as foliows:

Transtur of the Property or a Beneficlal Interest in Borrower, | all ar anv nart of the Property cr any
interest in it is sod or transterred (or d a benedicial interest in Borrower is $0kd or trzacterred and Bortdwer it. not a
natural person) without Lender's prior written consent. Lender may, & 15 oplon, reguire immed.ate payment in
full of ali sums sacured by this Security Instrument. However. this optic !t shall notise exorcisec by Lende” i ex-
ercise ts prohibited by federal law as of the date of this Security Instrunsnt. Lender alco shafl not exarcise this
option if: (a) Borrower causas 10 be submitted to Lender information requited by Lender to zveiszte the im anded
transferea as if a new an were being made to the transferee. and (b) Lender reasonably Jstermines that
Lender's security will not be impaired by the loan assumplion and that 11e nsk o a breach of atw covenent of
agreement in this Security Instrument is acceplable to Lender.

To the exient permitted by applicable law, Lenter may charge a reasonable fee as a conditior: 1o Leder's
consent 1o the loan assumption. Lender also may require the transleree 10 sign an assumption agrecment “hat s
acueptable to Lender and that obligates the transferee 10 keep all the pro mises and agreements made: in the Note
and in this Security Instrument. Borrower will continue 1o be obligated unc er the Note and this Security Instniment
unless Lender releases Borrower in writing.

i Lender exercises the option 1o require immediate payment in full, Lender shall give Barrovrer notce of
acceleration. The notice shall provide a peniod of not less than 3G days #1om the date the notic: is delvered of
mailed within which Borrower must pay all sums secured by this Secunly Irstrument. if Bor dwer feils lo pay
these sums prior {0 the expiration of this perod, Lender may invoke ary remedies permitied by this  Sesurity
Instrumen! without further notice ¢r demand on Borrower.

2. |t Borrower exercises the Conversion Option under the conditiors; stated in Section B ¢f {hi; Adjuciable
Rate Rider, the amendment to Uniform Covenant 17 of the Securily Insir iment contained in Section C 1 &bove
shall then cease !0 be in effect, and the pravisions of Uniform Covenant 17 of the Security Instrumient shal! instead

bein 8"001. as fO“OWS Page s tl
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Transfer of the Property or a Boneficial Interest in Borrower. !t all &r any part of the Froperty or
any interest in it 1s sokd or translerred (07 1If a bene’'icial inerest n Borrower 1§ sold or transterred and Borrower is
rot a natural person; without Lender's prior writer consen!  Lender may at ils ophion. require immedigte
payment in full of all sums secured by this Securfly instrurnent  However. this option shall not be exercised by
Lender 4 exercise 1$ prohibited by tederal law as of the date of this Securnty Instrument

If Lender exarcises this ophon. Lender shall geve Borrower ngice of acceleraion  The notce shall prownde a
penod of not iess than 30 days from the date the notice 1S delivered of madeo within which Borrowar must pay aki
sums secured Dy this Securty Instrument I Borrower fais to pay these sums pror to the erpiration of this
penod Lender may invoke any remedies permnted by s Securty instrument without further notice or demand
on Borrower

BY SIGNING BELOW. Borrower accepls and agrees te. the terms and covenants contiained in  this
Adjustable Rate Rider J \

g

DAVID E. OQULVE : -/ -Borrower

/ o /,' b
!/*édv’«: Lo Ll : (Seal)
CLARET C. QULVEY _ -Borrower

|Seat)
-Borrower

{Seal)
-Borrowetr




