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THIS MORTGAGE (Sezurity Instrument’) is givizn on Kovenber 3, 1997
The Mortgagoris EARLINE PHILLIPS, A SINGLT WOMAN NEVER MARRIED, ALFRED STEWART,
A BACHELOR and EMMA S PETTY, A «]00W

(Borrower"). This Security instrument is given 10
MIDWEST FUNDING CORPIRATION, AN ILLINOIS CORPORATION

. which is
crganized and existing under the laws of [LLINOIS . and
whose addressis 1020 3]st Street, Suite 300. Downers Grove, 1L 60515

(Lender). Borrower owes Lender the principal sum ol

One Hundred Eighty Five Thousand Three Hundred Fifty Doilars and Zero Cents
Dollats (US. 3 185,350.00 ).
This debt is evkienced by Borrower's note dated the same date as this Secunty !nsirument ("Note®). which
provides for monthly payments. with the full debt. if not paid earier, due and payable on
November 1, 2027 . This Security instrument secures to Lender: (3) the repayment of the debt
evidenced by the Note, with interest. and all renewais. extensions and moditications of the Note; (b} the
paymant of all other sums, wiih interest. advanced under paragraph 7 to protect the security of this
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Security Instrument; and (¢} the performance of Borrower’'s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby monigage. grant and canvey to the
Lender the following described propeny localed in

COOK County, lllingis:
LOT 22 IN BLOCK 13 IN CARTER'S SUBDIVISION OF BLOCKS
1,3,4,5,7,8,9,10,11,13,14,15 AND LOTS 2,4 AND 5 IN BLICK 17 IN CARTERS
SUBDIVIS{UN OF BLOCKS 1,2,3.4 AND 7 IN CLJFFORDS ADDITION "0 CHICAGO IN
SECTION 1. TOWNSHI® 39 NORTH, RANGE 13, EAST OF THE THIRD PPRINCIPAL

MERIDIAN, N COOK COUNTY, ILLINOIS.

TAX I.D.#: 16-01-314-005-00G0
which has the address of 917 NORTH SACRAMEINTO AVENUE,

CHICAGO IStreet. City)
itinols 60622 |Zp Code} {"Prope(y Address”);

TOGETHER WITH all the improvements now or terialter erected on the properny, and il easements.
appurtenances and fbdures now or hereafter a part of ¥ie property. All replacements and additions shall
alsoge covered by this Security Instrument. All of the foreging is referred ta in this Security Instrument as
the "Propeny.”

BORROWER COVENANTS that Borrower is lawlul y seized Vine estate hereby comeyod and has the
right to mortgage, gram and convey the Property axd that the Piopany is unencumderag except for
encumbrances of record. Borrower warranis and wiil aetend geneiatly tie title 1o the P operty against all
ciaims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines unil ym covenants for raiiunal use amd noh-unilofn
covenants with limited varations by jurisdk:tion to constitute a uniform secu ity instrument covering real

property.
Borrower and Lendaf covenant and agiee as follows:

UNiFORM COVENANTS.
1. Payment of Principal, interest and Late Charge. Bcrrower shall pay when o ¥ e-principal of.
and interest on, the debt evidenced by the hote and la’e chargas due under Ihe Note

2. Monthly Payment of Taxes, insurance anid Other Charges. Borrower shai influde in each
monthly payment, together with the principal and inferest as set fortt in the Note and any late charges. a
sumn for (a) taxes and special assessments levied or 1o be levied against the Propenty (b feasehold
payments or ground rents on the Property, and (c) premiums for insurance required Jndar paragraph 4. In
any year in which the Lender must pay & mongage insurance premium to tbe Seceta’y o Housing and
Urban Development ("Secretary’), or in any year in which such premum would nave boen regured if
Lender stii held the Security Instrument, each monthty payment shall also inciude efther: {i+ a sum fci the
annual mortgage insurance premium 10 be paid by Lender 1o the Secretary, or (i} a monthly charge irstead
of a morigage Insurance premium i this Security Instrument is heid by the Secratary, in a reaschable
amount to be determined by the Secretary. Except for the monthly charge by the Secretery, these ilems
are called "Escrow {tems” and the sums paid to Lender ate called 'Escrow Funds.”

FRACase No. 1318878755 729
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Lender may al any lime cotlect and hoid amounts for Escrow items in an aggregate amount not 1o
exceed the maximum amount that may be required for Borrower s escrow account unger the Reat Estate
Settieinent Procadures Act of 1974 12U S C Section 2601 et seq and implementing regulations. 24 CFR
Pant 3500. as they may be amended from tume to time ("RESPA’). excepi that the cushion or reserve
perritted by RESPA for unanticipated disbursements of disbursements before the Borfowat's payments
are availabie 1n the account may not be based on amounts due for the mongage insurance premium.

It the ameants held by Lender for Escrow llems exceed tne amounts permitted to be heid by RESFA,
Lencer shali aczount 1o Borrower for the excess funds as required by RESPA if the amounts of funds held
by Lander at ary e is not sithicient 1o pay the Escrow {tems when due Lender may noliy the Borrower
and require Barrcwe( *n make up the shortage as permitted by RESPA

The Escrow Fiids are pledged as aaditional securty tor alt sums sesured by this Security Instrument.
If Borrower tenders to Lender the fuill payment of all such sums. Bofrower's account shall be credited with
the balance remaining toi a' instaliment nems (a). {02, and {c) and any mortgage insurance premium
installment that Lender has r.ot become obligatad to pay to the Secretary. and Lender shail promplly
refund any excess funds 1o Berrawer. immediately pror 10 a foreciosure sale of the Property or is
acquistion by Lender. Borrower : a.count Shall be credited with any balance remaining for all instaliments
for tems (a). {b), angd {¢).

3. Application of Payments. Al payrients under paragraphs 1 and 2 shail be applied by Lender as
follows

First, to the morgage insyrance premius=i % be paxs by Lender to the Secretary of to the monthly

charga by the Secretary instead of the monthly madgage insurance premium.

Second, to any taxes. special assessments, fezsehold payments or ground rents, and fire. fiood and

other hazard insurance premiyms, as regurred

Third, tG interest due under the Note

Faurth, to amortization of the principa! of the Note. anu

Fifth, to iate charges due under the Note

4, Fire, Flood and Other Hazard Insurance. Borrower shall nsurz all improvements on the Property,
whether now in existence or subsequently erected. against any haz.rds, casualties. and contingencies,
insluding hre. for which Lender tequires insurance. This insurance shall be zaintained in the amounts and
fcr the periods that Lender requires. Bofrower shalt also insure all improveimeris on the Property. whether
now in existence or subsequently erected. against 10ss by filoods to the extent recuired by the Secretary. Al
irsurance shait be carried with companies approvext by Lender. The insurance poli.ies and any renewals
shall be held by Lender and shall include loss payable clauses in favor ol and iti-a form acceptable to.
Lander.

in the svent of loss. Botrower shall give Lender immediate notice by mail. Lender niay..n2ke proot of
loss if not made promglly by Borrower. Each insurance company concerned is hereby 2uthorized and
cirected 10 make payment for such 1oss directiy to Lender. instead of 1o Borfower and 1o Lend(r juintly. Al
or any pant of the insurance proceeds may be applied by Lender. at its option, either (a) to the recuciion of
1ne indebiecness under the Note and this Security Instrument. firs! to any delinquent amounts applied in
the order in paragraph 3. and then to prepayment of principal. or {b) to the restoration or repair of the
Jamaged Property Anv application of the proceeds 10 the principal shall not extend or postpone tha dye
Jate of the monthly payments wnich are referred 1o in paragraph 2. of change the amount of such
Jayments. Ay excess insurance proceeds over an amount requiredt to pay all outstanding indebtedness
under the Note and this Security Instrument shall be peid to the enlity legally entitled thereto.

In the evert of foreciosure of this Security Instrument or other transfer of titte to the Property that
extinguishes the indebtedness, all right. title and interest of Borrower in and ta insurance policies in force
shall pass 1o the purchaser.

FracassNe 1318878755 729 )
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8. Occupancy, Preservation, Maintenance angd Protection of the Proper:y; Borrower's Loan
Apolication; Leasahoids. Borrower shall occupy, estadlisti, and use the Property a: Borrower's principal
residence within sbay days after the exacution of this Security Instrument {0’ within si 'y days of a later sale
or transter of the Property) and shall continue to occupy the Property as Borrower's {incipal resigence ‘ot
ar Jeast ono year after tha date of occupancy, uriess Lender determines thet requirement will cause undue
hardship for Botrower, of uniess extenuating circumstances exist which ere beyonc Borrower's controk.
Borrower s'all notity Lender of any extenuating circumstances. Borrower shall nd commit waste of
dostroy, Gainzae or substantialty change the Property or allow the Property ‘o deteriorie, reasonade wear
and tear excepted. Lender may inspect the Property If the Property is vacant or abandoned or the loan is i
default. Lendei may take reasonable action to protect and preserve such vacant or abandoned Propeny.
Borrower shall 8':0 La in defautt if Borrowar, during the Ioan application process. ga.e materally false x
ingccurate informaticn or statements to Lender (or faited 10 provide Lander with any matenal information} n
connection with the log: pidenced by the Note. inctuding, but not limited 1o, representations Concesmirg
Borrower's occupancy of tha Property as a principal residence. i this Security instrument is on 3 leasehols,
Borrower shall comply wiin the provisions of the lease. :f Borrower acquires fee title to the Propesny, the
leasahold and fee title shall not br merged unlass Lender agrees 10 the mergar in writing.

8. Condemnation. The procecds uf ary awarg of claim for damages. dirett or consequential, in
connection with any condemnation or v taking of any part of the Property, or for conveyance i1 place
of condemnnation, are hereby assigned ary-ahail be paid to Lender 10 the extent of the fuli amoum of 1ne
Indebtedness that remains unpaid under tho Mate and this Security instrument. Lender shall agpiy such
proceeds 1o the raduction of the indeblednesy undar the Note and this Security Instrument, first (o any
delinquent amounts apglied in the order proviced 1) paiagraph 3, and then fo prepayment of principai. Any
application of the proceeds to the principal thall i extend or postpone the Jue date of the monthly
payments, which are referred 10 in paragraph 2. or charge the amount of suct payments. Any excess
proceads over an amount required to pay all utstanding wdabtedness under the Not2 and this Sacunity

Instrument shall be paid to the entity legally ent lied thereto.

7. Charges to Borrower and Protection «f Lender's Rignts in > Propertr. Botrower shall pay all
govemnmental or municipal charges, fines and mposiicns thal are rot inriuded in paragraph 2. Borrowes
shali pay these obligations on time directly 1o the emity which is owed @ paymert [ fatiure to pay would
adversely affect Lender's intarest in the Propertv, upon Lender's request totrzwer shall promptly furnish 1o
Lender receipts avidencing these payments.

If Bosrower falls to make these payments or the payments requited by parugrich 2, or fafls 1o pedorm
any other covenants and agreements contained in this Securitv Instrument, of th!e Is = legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy. for
condemnation of to enforce laws of reguiations), than Lender may do and bay whatevar .o necessary to
protect the value of the Property and Lender’s rights in the Property, including paymen: o1 taxes, hazard
insurance and other items mentioned i paragraph 2

Any amounts disbursed by Lender under this peragraph shall becorng an additional debt of Sumower
and be secured by this Securty instrument. Thise amounts shall bear interest {rom the date of
disbursement, at the Note rata, and at the option of Lunder, shall be immediately due and payabie

Borrower shat promptly discharge any lien wh ch has priotity oves this Securily instrument unless
Borrower: (a) agrees in writing to the payment of the )bligation secured by the lien in a manner acceptable
1o Lender; (b) contests In good faith the lien by, «r defends against enforcament of 1he lien in. legal
proceedings which in the Lender's opinion operate 1> prevent the enforcement of the lien: or (c) secures
from the holcer of the lien an agreement satisiactoy tc Lender subordinating the lien to this Secury
Instrument. If Lender determines that any pan of the *roperty is subject ‘0 a lien which may attain priotity
over this Security Instrument, Lender may give Borrov er a notice identitying the lien. Borreiwer shail satisty
the llan or take one or more of the actions set forth abve wilhin 1 days of the giving of no'ice.

FHA Case Nu. 1318878755 729
ELF4R(L) mweos




v
PR
[ § )

UNOFFICIAL COPY

LOAN NO 4652961

8. Fees. Lender may coilect fees and charges authonzed by the Secretary

9 Grounds for Acceleration of Debt.
(a) Default. Lender may, except as imited by requiations 1ssued by the Secretary, in the case of
payment defaults. require immediate paymentin tull of ali sums secured by this Security Instrument
it
(it Sorrower defaLhts by fating to pay 'n full any monthiy payment required by this Security
baztument prior 10 of on the due date of the next monthly payment. or
() Borrower defaults by failing. for a period of thiny days. to perform any other obligations
containe d.in this Security Instrument
(b} Sale Withiut Credit Approval. Lender shall. it sermtied by appiicable law (including Section
34H{d) of the HGam-St. Germain Depository institutions Act of 1982 12 US.C. 1701,-3(d)) and with
the prior appravai 7 the Secretary. require immediate payment in fuli of all sums secured by this
Security Instrument if
(i) Alt or part of ii'e Pronerty. or a beneficial interest in a trust owning all of parnt of the Propenty, is
soid of otherwise trarsteresd {ofher than by devise or descent), angd
(i} The Property 5 not cccupad by the purchaser or grantee as his or her principal residence. of
the purchaser ctr grantee does sO occupy the Property but his or her credit has not! been
approved in accordance with ibe vequirements of the Secretary.
{c) No Waiver. It circumstances ccour that viould permit Lender to require immediate payment in
fult. but Lervier do2s not require such ravments Lender does not wane its rights with respect to
subsequent events
{d) Reguiations o! HUD Secrelary. In marny cirsumistances requlations issued by the Secretary will
imit Lender's rights. in the case of paymeri uefaults. 1o require immediate payment in full and
forectose if not paxd. This Securty instrument Gaes nol authorize acceleration or foreciosure it not
permitted by reguiations of the Secrelary
(e} Morigage Not insured. Borrower agrees that # this Jecurity Instrument and the Note are not
determined to be eligible tor insurance under the Nabonal Hausing Act within 60 days from the date
hereot. Lender may. at its option. require immediate paymeri @ full of all sums secured by this
Secunty Instrument. A written statement of any authorized agent ofihe Secretary dated subsegquent
10 60 davs from the date hereot, dechining to insure tus Security tisirument and the Note, shall be
deemed conclusive proof ot such ineliqibiity Notwithslanding the iaregoing. this option may not be
exercised by Lerder when the unavaiiabiity of insurance is solety due v Lender’s failure to remit a
mortgage msurance premium 1o the Secretary

10. Reinstatement. Boirower has a nght to be reinstated if Lender has required inme Jiate payment in
full because of Borrower's failure 1o pay an amount due under the Note or this Secutity insirument. This
right applies even after loreclosute proceedings are insttuted To reinstale the Securiy Instrument,
Borrower shal! tender nt a lump sum al amounts requited to bring Borrower's account curren. inchuding. 10
the extent they are obligations of Borrower under this Security Instrument, foreclosure ‘cusls and
teasonabie and customary attorneys’ fees and expenses properly associated with the foreciosure
proceeding Upon reinstatement by Borrgwer. this Security Instrument and the obligations that it secures
shall remain in eflect as it Lender had not required immediate payment in full. However, Lender is not
required to permii reinstatement 4 (1) Lender has accepted reinstatemert after the commencement of
foreclcsure proceed ngs within two years immediately preceding the commencement of a currert
fareclosure proceeding. (i) renstaternent witt preciude toreciosure on different grounds in the future. of (iii)
reinstatement wilt adversely atfect the priority of the hen created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modificat:on of amortization of the sums secured by this Security Instrument granted by L.ender
to any successor in interest of Borrower shall nof operate to release the liabiity of tha original Borrower or

FraCasene  ]3]18B78755 729 -
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Borrowar's successor in intetest. Lender shall not be iequired to commence proceedings against any
successor in Interest of refuse 1o extend time for payment or otserwise modify amotizetion o the sums
secured by this Security Instrument by reason of any temand meie by the original Borrovier or Borrower's
successors in interest. Any torbearance by Lendet in exercising any right or remedy shall not be 4 waver of
or preciude the axercise of any right or remady.

12. Successors and Assigns Bound; Joirt snd Several Liability; Co-Signers. The covenants and
agreemen’.: 0" this Security Instrument shall bind and benefit the successors and assigns of Lunder and
Borrower, subjact 10 tha provisions of paragraph 9(b). Borrower's Covenants and agreemeits shall be joint
and several. A:iy Borrovier who co-signs this Security instrument but does not execule the Nata: (3 is
co-gigning this 37curity Instrument only to morigage, grant and convey thal Borfower's intetast in “he
Property under the “aims of this Securlty {nstrument; (b) is not personally cbiigated 10 pay the suns
secured by this Securt; instrument; and (c) agrees that Lender an¢ any other Borrower may agree 10
extend, modity, forbear ¢/ riake any accommodations with regard to the terms of this Security instrument
or the Note without that 2c/rower's consent.

13. Notices. Any notice ir’ Borrower provided for in this Securily Instrument shal' be givin by
defivering It or by making ft by frst caase mai unless applicebie law raquires use of anothe: method The
notice shail be ditected 0 the Proportty Address or anv other address Borrower designates by rot > 19
Lender. Any notice to Lerder shall be Di‘en by first class mait 10 Lender's addtess stated hetein ¢ any
address Lander designater by aotice to Bonowar. Any notice provided or in this Security instrument shal
be deemex to have been gven to Borrower ¢ .ender when givent as provided in this pacagraph.

14. Governing Law; Severability. This Secuity Instrument sha'l be governec! Dy Federal law arx: Ih
law of the jurisdiction in which the Property is located !n the evenl that ary provision o clause cf this
Sacumg Instrument or the Hote conflicts with applicable 132¢. such confiict shall ncl afect other provitions
of this Security Instrument ot the Note which can be giver. etect without the contlicting provision. To this
and the provisions of this Security ‘nstrument and the Note are diclared to be severabie.

15. Borrower's Copy. Borrower shall be given one confurmer copy of the Nate and ¢ this Secumty
instrument.

18. Haxzardous Substences. Borrower shall nol cause ot permit the piesunce. use, disp xsal, storape
or release of any Hazardous Substances on of in the Property. Bofroveer <nai «10° do, nor tlow any ne
gise to do, anything affecting the Property that is in violation of any Envitonmentai Luw. The preceding ‘w0
sentences shall not apply to the presence, use, of storage on the Propery of smai ¢ santites « } Hazardous
Substances that are generaly recognizad to be appropnate to normal residential us s arc 10 naintenanve
ol the Property.

Borrower shall prompiy give Lender written notice of any investigation, claim, demanc: 'av.suft of other
action by any govemnmental or regulatory agency or pevate panty lnvolving the Propery. ano any
Hazardous Substance or Envi-onmental Law of which Botrower has actusi knowledg > it Botwwer learns,
of is nokified by any governmental or reguiatory authority. thal any removal of other rerreci:tion of a'y
Hazardous Substances affecting the Property is necessary Boowet shall prompt ¢ takz al necessaty
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, 'Hazardous Substances® are those subslances Cefirec: 3s toxic or
hazardous substances by Emironmertal Law and the follow:ng substances gasol ne. kerorene othet
flammable or toxic petroleurr products, totic pesticides and herbiciies, volatile colvemis materia 4
containing asbestos or formaldehyde, and radioactive materials. At used in nhis parejraph 16
*Environmental Law” means federal lows and laws of the jurisdiction winre the Progety s Coated that
relate to health, safety or environmental proteciion

FHACase No. 1318878785 729
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NCN-UN'FCAM COVENANTS Borrower and Lender further covenant and agtee as follows:

17. Assignment of Rants. Borrower uncondtionally assigns and trans‘ers 10 Lender all the rents and
revenues of the Property Borrower authorizes Lender or Lender’'s agents 10 coilect the renls and revenues
ang heredy directs each “enarnt of the Praperty t0 pay the rents 1o Lender or Lender's agents. However,
priaf 1o Lender's notice to Barrower of Borrower's breach of any covenant or agreement in the Security
Instrumnent. Porrower shell colfect and recene ati rents and revenues of the Property as lrustee for the
benefit of Lenar and Borower This assignment of rents constitules an absclute assignment and not an
assignment foradditional security only

If Lender gives notice of breach to Borrawer. (a) all rents received by Borrowar shall be held by
Borrower as truste for benefit of Lender oniy to be applied 10 the sums secured by the Security
Instrument: {h) Lenaer shall be entitled to collect and receive aft of the rents ol the Property; and (c) each
terant of the Propeny sralipay all rents due and unpaid 10 Lender or Lender's agent on Lender's written
demand to the tenam

Borrower has nol ex2cuted any prior assignment of the rents and has not and will not pertorm any act
trat would prevent Lender from excraising its righls under this paragraph 17.

Lender shall not be required 4C enter upon. take control of or maintain the Property before or after
¢ ving notice of breach 1o Borrower. Howaver, Lender or a judicially apponted receiver may do so at any
trne there is a breach. Any application o' rents shall not cure of wave any default or invalidate any other
rignt or remedy of Lender This assignmer 4i rents of the Property shall terminate when the debt secured
by the Secunty Instrument is pad in full.

18. Foreclosure Procedure. It Lender requires immediate payment in full under paragraph 9,
Lender may foreciose this Security Instrumant uy judicial proceeding. Lender shall be enfitled to
collect all expenses insured in pursuing the remeoics provided in this paragraph 18, including, but
not fimited to, reasonable sorneys’ fees and costs of (e cvidence.

If the Lender’s interest in this Security Instrument (8.114id by the Secretary and the Secretary
requires immediate payment in {full under paragraph 9, the Secretary may invoke the nonjudicial
power of sala provided in the Single Family Mortgage Foreciosure Act ot 1984 ("Act’) (12 U.5.C. 3751
2 seq.) by requesting a loreclosure commissioner designa.ed vader the Act to commence
‘oreclosure and 10 sell the Property as provided in the Act. Nothing o= the preceding sentence shali
Jeprive the Secretary of any rights olherwise available 10 a Lender vider this paragraph 18 or
applicable law.

19, Release. Upo payment of all sums secured by tiis Secunty Instrument, Lender shall release this
Security Instrument witout charge to Borrower. Botrower shall pay any recordation ¢sts.

20. Waiver of Homestead. Borrower waives al! right of homestead exemplion in the Fruporty.

21. Riders to this Security Instrument. ) one or more riders are ex:cuted by Borrower anc veorded
together with this Securily Instrument, the covenants of each such rder chall be incorporated into anxd shall
amend and suppiement the covenants and agreerrents of this Security Instrument as i the rider(s} were a

part cf this Security Instrument
{Check appikable box(es))

__ Condominium Rider . Growing Eguity Rider X Other [specif\;)*"-ﬂ”
.—_ Planned Unit Development Rider *- Graduated Payment Rider

FrACaseNo 1318878755 729
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Sec Jrity Insirument
and in any rider(s) executed by Borrower and recorded with it

7 V4t ‘ S : ‘ -
B4 '4»7_._.\"2_'_.{!:/:. ..l:,(:’."'_(#‘./l___ (Seal} - .,_'4_.2'_4/__._'. f_. .,.'_i ..r_]:_. [ TR (Sea”
EARLINE PHILLIPS v Borrower  ALFRED STEWART -Borowe’

%m;;_- o {SEA o (Sea)
EMMA S. PETTY i -Borowe .Boriowar

- _I3edl) L. — N (Seai)
Bt ower Batrywet

- (Seal) e {Seah
-Borrowe: -Borrower

C- ‘0 e

STATE OF ILLINOIS, . County sa:

I..}ﬁ-o »ﬁ-’*—'él”"‘ ‘1 "““(’. a Notary Pubiic in ang for sad county apa state go teredy cenify thal
EARLINE PHILLIPS, ALFRZD STEWART and EMMA S. PETTY

personally known to me to ba the same person(s) whose name(s) subscribed to thi-{oregomy! instrumen,
appeared beiore me this day I person, and acknowledged that  they signed and delvered the sadl
instrumentas  their free and voluntary act, for the uses and aurposes therein set forth

Given under my hand ard sfficia! seal, this 3 ~{ oav of ){,, vt dtns 1457
My Commission Expires: . ¥ - \, e
. .(.‘_..'::;.I-ez ,d;zx.&:m_ ‘,._nQZ;‘_ L& '_:,’:--_‘ér_z___ o

C2CCC LA e LLegug oedr T
RATLLNLN 4 \( No‘bw Fuplic

“OFFICIAL SEAL”
DIANA T.NICOLETT! %
¢ Notary Public, Stae ot'iiiitlx:u;{ % FHA Case No
7 My Commission: Ergines | 39
f\\d\u\\\\\\\\\w 2 ansateanand 1218878755 729
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ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER is madethis  3rd dayof  November , 1997
and is incorporated ‘ni% 2nd shall be deemed to amend and supplement the Mongage, Deed of Trust
¢ r Security Deed ("Secuniy tnstrument’) ¢t the same date given by the undersigned ("Borrower’) to
sgg;i;%gﬂr%ﬁr's Note "Neta'jto MIDWEST FUNDING CORPORATION, AN ILLINOIS
{

ithe *Lender) oi the same date and.zavering the Propeny described in the Security Instrument and
{acated at

917 NORTH SACKAYENTO AVENUE,CHICAGO, IL 60622

Propery AL d'ess'
f .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY/4ENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CA# CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUET "1AY.

ADOITIONAL COVENANTS. In addition to the covenants an! agreements made in the Secutity
fnstrument. Borrower and Lender further covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day cf January . 1995 -and on
that day of each succeeding year. “Change Date” means each date on which the teresi rate couid
change

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an index. ‘Index_ eans
the weekly average yield on United States Treasury Securities adjusted 10 a constant maturity of one
year, as made avalable by the Federal Reserve Board. "Current Index” means the most recent index
ligure available 30 days before the Change Oate I the Index (as delined above) is no fonger
available. Lender will use as a new Index any index prescribed by the Secretary  As used in this Rider,
Security means the Secretary ol Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index

~_. f
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(C) Calculation of i terest Rate Changes

Before each Change Date, Lender will calculate a new interes ra'e Dy ad-Jing a margin ol Two
and Three / Quarters percentage pont(s) ( 2.7500 %) 10
the Current-'ndex and rcunding the sum to the nearest one-eight 1 of one percentage point (0.120%).
Subject 1o by, limits staled in paragraph (D) of this Rider, 17is routded amount will Le the new interest

rate untit the rext Changa Date.

(D) Limits o« Iriterest Rate Changes

The existing inievss? rate will rever increase or gecrease by more that one pe-centage pow
{1.0%) on any singte Ch»qe Date. Tha interest rate will never b2 niore tha» five percentage foris
(5.0%) higher or lower ther. t%a intial Interest rate, as Stated in Parz greph 2 of he Note.

(E) Calculation of Peymes: Lnange

I the interest rate changos or 8 Change Date. Lender wit ciiculate the an-oumt of motry
payment of principal and inferest wt.ich would be necessaly to repay the unpaid pririnal balance in
full at the Maturity Date a1 the new interas? r2te through subs:antial y equal payments I makirg suth
calcutation, Lender will uce the unpaid pritcise! balance which wo #d be owed on the Change Date:
there had been nn default in payment on the Note. reducec by e amount of any drapaymants 10
principal. The result of this calculation will be thz ainount of the nerv monthly payme of prineipal

and interest.

{F) Notice of Changes

Lendar will give notice 1o Borrower of any change in 1% irterst rate and monhly payme-1
amount. The notice must be given at feast 25 days belore the iew manthly payment amount 1s cug,
and must set forth (i) the cate of the notice, (ii) the Change Date, (i} 1i:9 old interest rate: (iv) the rew
interest rate, {v) the now monthly payment amount, (vi} the CLere v index and the date 1 wi
published, {vil) the methad of calcutating the change in monthly pa'mir: amount, amvd (viii) any other
information which may be required by iaw from time to time.

(G) Eftective Date cf Changes

A new interest rale calculated In accordance with paragrapis (C) and i0) %ithis Rider wll
become effective on the Change Date. Borrower shail make a payme1t in the new me.ithiy amour?
beginning on the firs! payment date which occurs at least 25 days af er .ender has given ciaower thz
notice of changes requirad by paragraph (F) of this Rider. Borrowur shall have no obligi'on to £av
any increase In the morth’y payment amount calculated in acconfarce with paragrap! F) ol this
Rider for any payment dete occurring less than 25 days alier Lendet has given the required nctice. If
the monthly payment amount calculated in accordance with parag-ap {E) of thi s Rider decreasod,
but Lender falled to give timely notice of the decrease and Borrawet made any monthly paymen:
amounts exceeding the sayment amount which shoutd have been stated in a umely -otice, thet:
Borrower has the option 1o elther {i) demand the return to Borrower of any excess pavment. wilh
Interast thereon at the Ncie tate {a rate equal to the interest 1ate wh ch shoud have been slated in a
timely notice), or (i) reqJest that any excess payment. with inter¢st thereon at the Note 2te. be
applied as payment of principal. Lender's obligation to return any axcess payment with interest or
demand is not assignabla aven if the Note is otherwise assigned before the demand for ratum is

made.
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37 SIGNING BELOW Borrower accepls arg agrees to the terms and covenants contained in this

Adiustable Rate Rxter

f . Lo ’ '
e b D Se e s L 1Seal)
EAR_INE PHICULIPS ’ -Borrowe
" NTa & __: e (Seal)

EMMA S, PETTY

ELF.591 wec-.

-Borrcwe

B £ 1 |
-Borrcanr

- (Seait
Bovower

ALFRE

Fagedo)

0 STENART

e {Seab
-Botrower

SRR {1 |1
-Borroraer

[ —r_ (Seal)

-Borrcwer

e (Sl

-Borrgwes
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