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Prepared By crown Mortgage Company
6141 W. 95th Strast
Oak Lawn, IL 60453

“FHA Case No.

State of [llinois MO RTGAGE |

| 131:8963024

0001334044

THIS MORTGAGE (" Securtty Instremert™) is given on yovesber
The Muorgagor i+

DARRYL E. BACKSTROM and
YVONNE R. BACKSTROM Husband and Wifa

i"Borrower”). This Secunty Instrument is given (o
CROWN MORTGAGE COMPANY

which 15 urg;mutcd and cxisu'ng under e laws of THE STATE OF ILLINOIS Land
whoseaddressis 6141 W, 95TH ST., OAK LAWN, IL 60453
\"Lender™). Borrower owes Lenderav: poncspat sum of
ONE HUNDRED FIPTY FIVE THOUSAND SEVEN HUMDRED TWENTY SIX & 00/100

Dollars (US. $ 155, 72500 ).
This debtd 15 evidenced by Borrower's nofe dated the some date as this Secunty Instrument ("Note™}, which

provades for monthly payments, with the full debl. if pot paid carbier, due and pavable o pecember 1, 2027
. Ttus Secuniy Instrument secures i Lender: (a) the repayment of the debt evidenced by the
Note, with interest. and all renewals, exiensions and modifications of the Note: (bi the payment of all other sums, with
seiost, advanced under paragraph 7 w profect the secunty of this Sccurity instrument; and (¢) the performance
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I the amounts held by Leader for Ecrow frems exceed the amounts permitted (o be held by RESPA. Lender s>l
acount e Borrowar for the excess funds as required by RESPA. I the amounts of funds held by Lender at amy ume
are oot sufficient to pay the Escrow ltems when due. Lender may notfy the Borrewer and requise Bormower o maks up
the shortage as permitted by RESPA.

The Excrow Funds are plkedged as addwonal sccurity b all sums secared by this Secunty Instrument. I Borrower
tenders o Lender the full pavment of ali such sums, Borrower’s accoun!t shatl he cradited with the halance rzmaminy for
all msbment stems 12, (by, and i1 and any mongage msurance premiam instatiment hat Lender has not become
obligated W pav to the Secretary, and Lender shall promptly refund any excess funds tw Borrower. Iinmeduately poer to
a foreckwure sake of the Property of its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all istallments for items (a), (b), and (c).

3. App¥eaiion of Payments. All payments under paragraphs 1 and 2 skall be apphied by Lender as follows:

Eist. w0 themontgage insurance premium (o be paid by Lender o the Socretary of 1o the moathly charge by the
Secretary nstead of Mie monthly mortgage insurance premium;

Secomd. w any @res, special assessments, keaschold fayments or ground rents, and fire, flood and other hazard
INSURMKE Premiums, as regsired:

ard. winterest dueanfcr the Note:

Fourth to amoruzauon of t¢ prancipal of the Note; and

E1fth. e daie charges due unded we Note,

4. Fire, Flood and Other Haz:d Insurance, Bosrower shall insure all umprovements on the Property. whether
row 1 existence or subsequently erccied, agaanst any hazards, casualties, and contingencics, including fire. for which
Lender requires insurance, This insurance sivii-he maintained in the amounts and for the peniods that Leader requires.
Borrower shal) also msure il improvements Gia Sic) Propenty, whether now in existence or subsequently erecled, against
loss by floods 1 the extent requized by the Secreuan” Al insurance shall b carried with companies approved by Lender.
The wsurance policics and any renewals shall be hebd by-ender and shall include loss payable clauses in favor of, and
i 4 form acerable . Lendes.

in the event of foss, Borrower shall give Lender immcdiste nouce by mail. Lender may make proof of loss if not
made promptly by Borrowzr. Each insurance company concerned is hereby authorized and dwected (o make pavment for
such loss direcdy o Lender, instead of to Bormower and o Lender pinsy. Alt or any part of the insurance proveeds sy
ke applicd by Lender, at its option, aither (3! to the reducuon of tie irdebiedness under the Note and this Secunty
{nstrument. first to any delinquent amounts applicd tn the order in parsgrap’ 3:and then to prepaymeat of pnncipal. o
b o the restoration or repair of the damaged Prapenty. Any application of the proveeds o the pnncipal shall not exwend
ot pustpone the due date of the monthly payments which are referred 1w in paragsaph 2, or change the amount of such
paymCAts. Any ¢xeess insuranice proceeds over an amount required to pay all outsanding indebiedness under the Note
and this Secunity [nstrument shall be paid w the entity legally entitled thereto.

In the event of foreclosure of this Secunity Instrument or other ranster of tile to the Yroperty that extinguishes the
indebtedness. all right, titke and interest of Borrower in and (0 insurance policics in force shall [iass io the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's izan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borruwer's principal residescs within sixty days
after the exccution of this Security Instosment (or within sixty days of a tater sale or transfer of the Propeiy) and shall
continue 6 occupy the Property as Borrower's principal residence for at least one year after the date »f occupancy,
unless Lender deteqmines that requirement will canse undue hardship for Borrower, or uniess extenuating ccumatances
extst which are beyond Burrower's control. Borrower shall nouly Lender of any extenuating circumstances. Borrower
shall not commit waste or destoy, damage or sybstanually change the Property or allow the Property to deterioraw,
reasonable wear and ar excepied. Lender may inspect the Property if the Propenty is vacant or abandoned or the loan iy
in defaull, Lender may take reasunable action to protect and preserve such vacant or abandused Propenty.
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LY. Notices, Any pouce 1o Borrower providad for in tas Secunts bastruinent shal! be ziven by delivening i of b
mathing it by it class manl ualess apphcable L requires use of another methad. The pote shall he direcied (o the
Properts Address or any other address Borrow or designates by noice W Eemer. Any e o Lender shall be given by
first class mank to Lender’s address staied herein or any address Lender desegnates by note o Bormower. Any notce
provided for in thes Secunty Instument shall be deemed W have boen given 1o Borrower of Lender when given as
prosaded in s paragraph.

14, Governing Law; Severability. This Sevunty Instrument shall te governcd by Federal Liw and the baw of the
wunsdiceon 1 which the Propenty 1s kocated. In the event that any provision of clause of this Secunty Instrument of the
Note contits with applicable Law. such conflict shall not affect other provisions of this Secunty Instrament or the Newe
which can be gnven effect without the conflcting provision. To ths end the provisions of this Secunty Instrument and
the Note are sfocued to be severable.

15, Borrow:z's Copy. Borrower shall be given one confermad copy of the Note and of thas Secunty Insument

f6. Hazardsus Sabstances. Borrowsr shall mo causwe of {mi the presence. ese, disponal, storage. of releise o
a1y Harardous Substand s on of it Properiy. Borrowor shall oot Jo, ner allow ansong else o do, anvibing altaouny
ihe Propeny that v in viavon of any Esvironmental Law . The preceding two sentences shail not apply to g preseiwe.
uee of sorage on the Propess of small quantues of Hazarkws Subvances that we generalls rooenzad o by
Sppropriate to tormaal resdenuzs s and o manienam ¢ of the Propery.

Borrower shall prompily give Cender wntien note of am mvestigation. clam, demand. lawsoit or other xcton by
any asernmental of fegulatory agepdy of privale party involvng the Property and any Hazardous Substance o
Enswonmental Law of which Borrower hos acvual knowdedge. If Bostower icams. of v notified by any govemmental of
revlatons authonts, that any removal o oy remedaben of any Hazardous Subdances affectng the Property 15
pevessany . Borrow e shall promptly ike all nvéccuny remedial acons in X cordance with Environmental Law.

As wed 0 this paragraph 16, “Hazardous Yebvances” are tose substances defined as e of hazargous
subsances by Environmental Law and the tollowing subsiaices: gasoling, keposene, other (lamsnable of o pebokeum
products, e pestordes and herbicades, volstile solients. materials containing ashestos or formakdehyide. arm)
radioactuve maenals. As used i dus paragraph 160 "Envvoamental Law™ means tederal laws and Laws ol the
jurssdiction where the Propeaty o Jocated that relate to health, satesd o coviroamental proieebon.

NON-UNIFORM COVENANTS. Borrower aml Lender furthes cosenans 20 agree as folkows:

17, Acsignment of Renls. Bomower uncondibonaliy asssens and trans’ers o Lender al! the rents and revenues of
the Properts. Borrower authonizes Lender or Lender’s agents w collect the rents and revenucs and hereby directs cach
tenant of the Propenty W pay the ronts to Lender or Lender's agents. Homever, pevy 1o Leader’s notice w Boresacr of
Borrowo's breach of any covenant or agreement in the Secunty Instrument, Borrovier sniall collect and receave all rents
and revenues of the Propenty as trustee for te beactit of Lender and Bornower. This absigraent of reatls comstutes an
abwlute avsignment and not an assigament for additional secunty only.

It Lender gives not-2 of breach 0 Borrower: (v all reats reverved by Bommower shall be teld by Borrower o
tintee for benefin of Lender only. o be applied tr the samms sevured by the Secunity Iastrument i Lender shall
entitled w collect and receve all of the rents of the Property s amd ¢ cach tenant of the Propenty sha)* pzy alk rents due
and unpasd to Lender or Lender's agent on Lender’s atstien demand (e the wiant.

Borrower has not executed any prior assignment of the reats and has not and will net pesform any ot thatl would
prevent Lender trom cxncteisumg it nghts under ths paragraph 17

Lender shall not be required 1o enter upon, take control of or inamntas Lthe Property belore of after giving notice of
breach to Borrower. However, Lender or a judiciadiy appomted recever may do so at any time there is 3 breach. Any
apphicaton of rents shall not cure or waive any default or invahidaie any other nght or remedy of Lender. This
assignment of reats of the Property shall ierminate w hen the debt secursd by the Securnity Instrutment is pand in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shaif be entitled to collect all expenses incurred
in pursuing the remedies prosided in this paragraph 18, including. but not limited to. reasonable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in [ull under Paragraph 9. the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreciosere Act of 1993 ("Act™) (12 US.C, 3751 et seq) by cequesting a
foreclssure commissioner designated under the Act to commence foreclosure and to sell the Property as
pruvided in the Act. Nothing in the preceding sentence shall deprive the Secretary cf any righls otherwise
available to a Lender under this Paragraph 18 vr applicable law.

19. Release. Upon paymen! of all sums secured by this Security Instrument. Leader shall release this Secunty
[nstrument withodt oarge (o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Horaes,ead. Borrower waives all nght of homestead exemption in the Property.

21, Riders to this Security Pasirument. If one or more riders are executed by Borrower and revondad togethier
auth thie Scourity Instrument. the Cevenants of cach such nder shall be wcorporated into and shall amend  and
wpplement the covenants and agreemens of tas Secunty {nstrument as of the aderds) were a past of Gits Secunty
Instrument. 4 Check applicable boxies)]. o o

- Condeminium Ruder s 7 Growing Equuy Rider e Otther [spocuy]
___ . Planncd Unit Deveiepment Ruder  _<exduated Payment Ruder
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