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THIS MORTGAGE 1" Security instrement”y is givaii on
The Morgagor 1s  ANTHCHY YACA and XATHLEEN S VACA, HUQ%?Q
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«"Borrower”). This Security Instrament is given to
SYAIRT MIRTGAGE ACCESS
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organized and ¢xisting under the laws of THE STATE OF 1LLINOIS
wivse addressis B35 STERLING AVENUE PALATINE, IL 60067
(*Lender®). Borrower owes Lender the principal sum of
Tne wundred forty Three Thousand Cne Hundred Fifty Dollars and Zero Cents
Dollars (LS. § 143.150.00
Ths debt 1s evidenced by Borrower’s note dated the same date as this Security Insttument {"Note™), which
provides for monthly payments. with the full debi, it not paid carlier. due and payable on
Dacerber 1. é” . This Secunty Instrument secures 10 Lender: (a) the repavment of the debs
evidenced by the ?\'otc with interest, and all rencwals, extensions and modifications of the Note; (b) the
payment of alt other sums, with interest, advanced under paragraph 7 to protect the security of this
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Secarity Instrument; and (<) the performance of Borrower s covenants and agreements under this Secunity
Instrument amd the Note. For this purpose, Borrower does hereby morngage. grant and convey to the

Lender the foliowing descrnibed property located in

R Counl)'. lllinois;
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v.hich has the address of ¢ CAK MEADQR COURT.
STREAMAOCD (Sweet. €.
lifinors H5157 (Z1p Cade] (" Prope 1y Address®):

TOGETHER WITH all the improsements now or hereufter erected on the properss, and all casements,
appurtenances and fintures now or hercafter a part of the proreny. All replacements and additions shall
also be coverad by this Secunty Instrument. All of the foregoirg 1@ referred to ia this Secunly Instrument as
the "Propeny.*

BORROWER COVENANTS that Borrower 15 lawfully scized -Fine estaic hereby conveved and has the
nght 10 morgage. grant and convey the Property and that the Propeay s unencumbered, except for
encumbrances of record. Borrower warranis and will defend generally the rile 1o the Propeny against all
claims and demands, subject to any encumbrances of secord.

THIS SECURITY INSTRUMENT combines uniferm covenants for raiivaal use and non-uniform
covenants wiih limited sassations by junsdiction to constitule a uniform security nsirument covering real
propeny,

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pav when due thie jaincipal of,
and interest on, the dedt 2videnced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower shall include 15 cach
monthiv pavinent, together with the principal and interest as set forth in the Nole and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Propenty, (b) Icasehold
pavments or grourt rents on the Property. and (c) premiums for intsusance required under paragraph 4. In
any year in which the Lender must pay a morntgage insurance premium to the Secretary of Housing and
Urban Development (*Secretary”). or in any vear in whicih such premium would have been required if
Lender stll held the Security Instrument, each monthly payment shall also include cither: (1) a sum for the
annual mortgage insurance premium to be paid by Lender 1o the Secretary, or {ii) a monthly charge instead
ol a mortgage insurance premium if this Security Instrument is held by e Secretary, in a reasonable
amount 1o be determined by the Secrciary. Except for the monthly cnarge by the Secretary, these items
are called “Escrow {tems” and the sums paid (o Lender are cabled "Escrow Funds.”
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amouni not o
cxceed the matimsm amount that may be required for Borrower’s escrow account under the Real Estaie
Setilement Procedures Act of 1974, 12 U.S.C. Section 2601 e1 seq. and implementing regulations, 24 CFR
Parnt 3500, as they may be amended from time to ime ("RESPA’), except that the cushion or reserve
permitted by RESPA for unanticipated distursements or disbursements before the Borrower's payments
are avariable tn the account may not be based on amounts due for the mortgage inscrance premium.

If the znounts held by Lender for Escrow liems exceed the 2mounts permitied to be held by RESPA.
Lender shall asount to Boirower for the excess funds as required by RESPA. If the amounts of funds held
by Lender atan:-2me 15 not sufficient to pay the Escrow ltems when due. Lender may notify the Borrower
and require Borrotarzto make up the shortage as permitied by RESPA.

The Escrow f-ups:-are pledged as addinonal security for afl sums secured by this Secunty Instrument.
If Borrower tenders o Lerder the full pavment of all such sums. Borrower’s account shall be credited with
the balance remamning for ! instaliment 1tems (2), (b, and (¢) and any mortgage nsurance premium
instaliment that Lender has noc become obligated 1o pay 1o the Secreiary, and Lender shall prompily
refund any cxcess funds to Boriower. Immediately prior tv a foreclosure sale of the Propenty or its
acquisition by Lender, Borrewer s ercount shail be credited with any balance remaining for all instaliments
for items (as, (b, and (<).

3. Application of Payments. All paimynts under paragraphs | and 2 shall be applicd by Lender as
follows:

Eirst, to the mortgage 1nsurance premiunm 2o-be pard by Lender 1o the Secretary or to the monthly

charge by the Secretary instcad of the monthly Lxemzage insurance premium;

Second, 1o any taxes. special assessments, leaschold payments or ground rents, and fire. flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note:

Fourth, 10 amortization of the principal ol the Note; and

Fafth, to late charges due under the Noic.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insur: aii improvements on the Property.
whether now in custence or subseguently erected. against any hazards. casuaiiies. and contingencics,
including fire, for which Lender sequires tnsurance This insurance shall b rautained 1n the amounts and
for the periods that Lender requires Borrower shali also insure all improvenxat: ‘o the Propenty, whether
now in existence of subsequently erected, against loss by floods 10 the exteni requ 7ai vy the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in faver of. and in a {urm 2cceptable to,
Tender

In the event of loss, Berrower shall gne Lender immediate notice by mail. Lender may maxeproof of
loss if not made promptly by Borrowsr. Each insurance company concerned ts hereby autheiized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender joint!; . All
or any pant of the insurance proceeds may be applicd by Lender. at its option. either (a) 10 the reducticn of
the indebtedness under the Note and thrs Secunity Instrument, first to any delinquent amounts appliec in
the order in paragraph 3. and then to prepayinent of principal. or (b) to the restoration or repair of the
damaged Property. Any application of the zroceeds 10 the principal shall not extend or posipone the due
date of the monthly payments which are referred 10 in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required 1o pay il outstanding indebiedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security [nstrument or other transfe: of titie 1o the Property thal
exungurshes the indebiedness. all right. title and inzcresi of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Case Ne 1 31-89227200-729
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5. Occupancy, Preservation, Matntenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy ., =stablish. and use the Propenty as Borrower’s principal
residence within sixty days after the exccution of this Security Instrument {or within siaty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year afier the date of ovcupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenualing circumstances exist which are bevond Borrower's conirol.
Borrower shatl notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, da:ag: or substantially change the Propeny or allow the Propenty to deteriorate, reasonable wear
and tear excepird. Lender may inspect the Property if the Propeny is vacant or abandoned or the loan is in
default. Lender (6av 1ake reasonable actics, to protect and preserve such vacant or abandoned Property.
Borrower shall aise 0 in default if Borrower, during the loan application process, gave materially false or
tnaccurate informativit & statements to Lender (or fatled to provide Lender with any material information) in
connection with the loan esidenced by the Note. including, bui not limiled to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold.
Bocrower shall comply with-(ie provisions of the lease. if Borrower acquires fec title to the Propenty, the
leascheld and fee title shall not be mv resd unless Lender agrees to the merger in writing.

6. Condemnation. The procecds of ony award or claim for damages, ditect or consequential, in
connection with any condemnation or oaher »2\ing of any pan of the Propenty. or for conveyance in place
of condemnation. arc hereby assigned and :h2il he paid io Lender to the extent of the full amount of the
indebtedness that remains unpaid undet the Notz 2id this Security Instrument. Lender shall apply such
proceeds (¢ the reduction of the indebtedness uiwer the Note and this Security Insirument, first to any
delinquent amounts apelied in the order provided in pziagtaph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shail not.extend or postpone the duc date of the monthly
payments. which are referred to in paragraph 2. or charge the amount of such pavments. Any excess
proceeds over an amount required o pay all ourstanding indebiainess under the Noie and this Secunity
fnstrument shall be paid 1o the entity legally entitled thereto.

7. Charges to Borrower and Prolection of Lender’s Rights i the Property, Borrower shall pay all
governmerital or municipal charges, fines and impositions that are not ircludod in paragraph 2. Borrower
shall pay these obligations on 1ime direcily to the entity which is owed the paymen. If failure to pay would
adversely affect Lender’s interest in the Propenty. upon Lender’s request Borrowe. shall prompily fumish o
Lender receipts evidencing these payments.

If Borrowwer fails to make these payments or the payments reguired by paragrapl: 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is 2 ‘egal proceeding
that may significantly affect Lender’s nghis in the Property (such as a proceeding in banxrupicy. for
condemnation or tn enforce Taws or regulations). then Lender may do and pay whatever 15 .nes¢szary to
protect the value of the Propenty and Lender’s rights in the Property, including payment of tzxes. hazard
wsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becorae an additional debt of Botrovier
and be secured by this Security Instrument. These amounts shall bear :interest from the date o1
disbursement. at the Note rate, and at the option of Lender. shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prionty over this Secunty Instrumert unless
Borrcwer: (a+ agrees in wriling to the payment of the obligation secured by the lien tn a manner acceplable
to Leder: ¢br contests in good faith the lien by. or defends against enforcement Of the lien in, legal
procandings which in the Lende!'s opinion operate to prevent the enforcement of the lien; or (¢ secures
from he holder of the lien an agreement satisfaciory 10 Lender subordinating the lien 1o this Security
Instrusaens. If Lender determines that any part of the Propenty is subject 10 a lien which may attain prionty
over this Secunity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien o 1ake one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(2) Default. Lender may. except as limited by regulations issued by the Secretary, in the case of
pavment defaults, require immediate payment 1n full of all sums secured by this Security [nstrument
if:
117 Borrower defaults by failing 1o pay in full any monthiy payment required by this Security
Lisrument prior to or on the duc date of the next monthly payment. or
iy darrower defaults by failinz. for a period of thiny days, 1o perform any other obligations
contianr din this Secunty Instrument.
(b) Sale Wabout Credit Approval. Lender shall, if permitted by applicable law (including Section
M) of the (barn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvzi o the Secretary, require immediate payment in full of all sums secused by this
Security Instrumenc if.
(1 All or part oiine Progerty. or 3 beneficial interest in a trust owning all or pant of the Propeny, is
sold or otherwise traniferic (other than by devise or descent). and
(1) The Property is not cocupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dies 10 occupy the Property but his or her credit has not been
approved in accordance witl “i2 scquirements of the Secretary.
(c) No Waiver. If circumstances ocrur-that would permit Lender to require immediate payment in
full. but Lender does not require sucl:. ravinents, Lender does not waive its rights with respect to
subsequent events
(d) Regulations of HUD Secretary. In mary circumstances regulations issued by the Secretary will
hmit Lender’s riglis, in the case of paymeni-defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does pot authorize acceleraticn or foreclosure if not
permitied by regulations of the Secretary.
(c) Mortgage Not Insured. Borrower agrees that if (ks Se-urity Instrument and the Note are not
determined to be eligible for insurance under the Nationai '1osing Act within 60 days from the date
iereof. Lender may. at its option, require iminediale payzent in-full of all sums secured by this
Security Instrument. A written statement of any authorized agent of th2 Secretary dated subsequent
to 60 days from the date hereof, dechining to asure this Security insarment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the for=guine, this option may not be
exercised by Lender when the unavailability of insurance is solely due t¢' Lzader’s failure to remit a
morngage insurance premium to the Secretary.

1. Reinstatement. Borrower has a right (o be reinstated if Lender has required immediate nayment in
fuli because of Borrower's failure to pay 1 amount due under the Note or this Security ynstzarani. This
nght apphes even after foreclosure proceedings are instituted. To reinstate the Security < Ipsirument,
Borrower shall tender in a lump sum all amounts required 1o bring Borrower's account current incloZing. to
the extent they are obligations of Borrower under this Security Instrument. foreclosure cosis ad
reasonable and customary attormeys’ fees and expenses properly associated with the foreclosurs
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain 1n effect as if Lender had not required immediate payment in full. However, Lender is not
required o permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of
foreclosure procecdings within 1wo years immediaicly preceding the commencement of a current
foreclosure proceed:ng, (it} reinstatement will preclude foreclosure on different grounds in the future, of (iii)
reinstatement will adversely affect the priority of the lien crezted by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Euension of the time of
payment or modificalicn of amortizaticn of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

meNe 131 220 ? \ »
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Borrowzar's successor in interest. Lender shall not be required to commence proceedings against any
SUCCESSOr in interest of refuse to extend time for payment or otherwise mod:fy amortization of the sums
secured by this Secunty Instrument by reason of any demand made by the original Borrow:2r or Borrower’s
successors in saterest. Any forbearance by Lender in exercising any right or remedy shzll pot be a waiver of
or preciude the cxerciss of any right or remedy .

12. Sracessors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and
agreements o this Secunty Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, suljezi lo the provisions of paragraph %d). Borrower’s covenants and agreements shall be joint
and several Ay Parrower who co-signs this Secunity Insirument but does not execute the Note: (a) is
co-signing this Secoqry Instrument only to mongage, grant and convey that Borrower's interest in the
Property under the wrs. of ihis Secuniv Instrument; (b) s not personally obligated 1o pay the sums
secured by this Secunty Irsirument; and (c) agrees that Lender and any other Borrower may agree to
exiend. modify. forbear o rpke an: accommodations with regard to the terms of this Security instrument
ot the Note without that Borrowes™: consent.

I13. Notices. Anyv notice to” Borrzwer provided for in this Security Instrument shal! be given by
delivening it or by mashng it by first Class mail urless applicable law requires use of another method. The
notice shall be directed o the Property Audicss or any other address Borrower designates by notice 1o
Lender. Anyv potice 10 Lender shall e giver oy first class mail to Lender's address stated herein or any
address Leader designates by nofice to Borrowcr.~Any police provided for in this Security Instrument shall
be deemed to have beert given 10 Borrower or Letxder whan given as provided in this paragraph.

14. Governing Law; Severability. This Security Spsirument shall be governed by Federal faw and the
law of the junsdiction in which the Propeity 1s located.<ip the event that any provision or clause of this
Securnity instrument or the Note conflicts with applicable law; 'vch contlict shall poi affect other provisions
of this Security Instrument or the Note which can be given cffect v.ishout the conilicting provision. To this
erd the provisions of this Secunty Instrument and the Note are dediarat 10 be severable.

I15. Borrower's Copy. Borrower shall be given onc conformed copy o1 the Note and of this Security
Instrument.

16. Hazardous Substunces. Borower shall not cause or perimit the presence. <2, disposal, storage.,
or release of any Hazardous Substances on or in the Propeny. Borrower shall not do-nor allow anvone
else o do, anything affecting the Property that is in violailon of any Environmenial Law  The preceding two
sentences shall not apply 10 the presence. use, or storage on the Propeny of small quantitict of Hazardous
Substances that are generaily recognized to be appropriate to normal residential uses and 1o ™2 =pance
of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim. demand. lawsuic o7 other
action by anv gevermnmental or ivgulatory agency or prisate pany involving the Property an’ any
Huzardous Substance or Envirormental Law of which Borrower has actual knowledge. If Borrower leams,
or is notified by any gzovernmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affacting the Property is necessary. Borrower shall promptly take all necessary
remedial actions tn accordance with Environmenial Law .

As used in this paragraph 16, “Hazardous Substances” arc those substances defined as tovic or
hazardeus substances by Environmental Law and the following subsiances: gasoline, kerosene, other
flammable or {oxic pelroleum products, touic sesticides and herbicides, volatile solvents, materials
comaiming asbestos or formaldehyde, and radioactive matenizls. As used in this paragraph I6,
‘Environmental Law® means federal laws and laws of the jurisdiction where the Propenty :s located that
relate to health, safety or environmental protection.

FHA Cie N0 131:8922204-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covernant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and Iransfers to Lender 2l the rents and
revenues of the Propeny. Borrower authorizes Lender or Lender’s agents to collect the rents ané revenues
and hereby directs cach tenant ¢f the Property to pay the rents 10 Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant cr agreement in the Secunty
Instrument, Rorrower shall collect and receive all rents and revenues of the Property as trustee for the
benerit of Lenwer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment forauditional security only.

If Lender 2ivs notice of breach (o Borrower: (a) all rents received by Borrowe: shall be held by
Borrower as trusize 'or benefit of Lender only. 10 be applied to the sums secured by the Secunty
Instrument: (b Lenael < all be entitled to collect and raceive all of the rents of ihe Property: and (c) cach
tenant of the Propeny shut may afl rents due and unpaid to Lender or Lender's agent on Lender’s writien
demand to the tenant

Borrower has net execuiad any prios assignment of the rents and has not and will not perform any act
ihat would prevent Lender from <xe/ci<ing its rights under this paragraph 17.

Lender shall not be required 1 enter upon, take cortrol of or maintain the Propeny before or after
giving notice of breach 1 Botrower. Fowever, Lender or a judicially appointed recever may do so at any
tine there is a breach. Any applicaiion of ronts shail not cure or waive any defacit or invalidate any other
right or remedy of Lender. This assignment.4f zents of the Property shall terminate when the debt secured
by the Security Instrument 1s paid in full.

18. Forecksure Procedure. If Lender requirs iinmediate payment in fufl under paragraph 9,
Lender may foreclose this Security Instrument by fuicial proceeding. Lender shall be entitled to
coliect ali expenses incurred in pursving the remedies orusvided in this paragraph .8, including, but
not limited o, reasonable attorness' fees and costs of titl evPence.

If the Lender’s interest in this Security Instrument is b2id by the Secretary wnd the Secretary
requires immediate payment in full under paragraph 9, the S/cretary may invoke the nonjudicial
power of sale provided in tie Single Family Mortgage Foreclossie Actof 1994 ("Act™) (12 U.S.C. 3781
et seq.) by requesting a forsclosure commissioner designated nder_the Act 1o commence
foreclosure and to sell the Property as provided in the Act. Nothing iic Ve preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender (wier this paragraph 18 or
upplicable law,

19. Release. Uporn payment of a'l sums secured by this Secunty Instrument, Leadsy shall release this
Security [nsirument without charge to Borrower. Borrower shall pay any recordation costs

20. Waiver of Homestead. Borrower wanves all night of homestead exemption in the Projery

21. Riders to this Security Instrument. [f one or more niders are cxecuted by Borrower and 1ccraind
rogcther with this Securiry Instrumeni. the covenanis of cach such rider shall be incurporated into and thall
amerd and supplement the covenants and agreemenis of this Secutity Iastrument as if the nderts) were a

part of this Securiy [nstrument.
[Check applicable boxiesi|.

Condomumum Rider “ Adjustable Rate Rider — . Other [specify]

“ Plarned Unit Development Rider 7 Graduated Payment Rider

FHACaseNe 131:892220G0-729
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BY SIGNING BELOW, Borrower accepts and agrees to the terms cortained in this Secunty Instrument
and in any nideris) executed by Borrower and recurded with it
Witnesses:

e {Seal)
‘Borrower

”J.rf lu( / 1id - Seal)
KATHLEEN 5. VACA T Bomoner

e {Seal)

Borrower

S 1. 1]

-Bofroncr

Bortower

STATE OF ILLINOLS, . ; County ss:

N 4’% L” V{,‘ (ﬁ‘/f Y, Notary Pblic in and for said L‘Ounl) and sysie do hereby centify that
fﬂhTHL‘-‘l' lr‘h..’* Gnd K’*THLCEP\ S 1"(‘"‘ \.‘\U"-‘L} “J‘b l'll E

personaily known to me 1o be the same persons) whose namets) subscnbed lo the foregoing instrunient
appeared before me this day in person. and acknowledged that  Tney signed and delivered the satd
instrument as tna1r  free and voluntary act. for the uses and purposes therein set forth.

Given under my hand and official seal. this ,Lﬂ { ~, day ofm Wy)

b ]

My Commissior?'Expitcs; \/ : Q/' l’LM %ﬁﬁ({d c; 0

.\ ol Publy

FHA Case No
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ADJUSTABLE RATE RIDER

THIS ADJUSTASLE RATE RIDER is made this  21ST dayof  November . 1997
and 15 incorporated inu =nd shall be deemed 1e amend and supplement the Morigage. Deed of Trust
or Secutity Deed ("Securiy Instrument”) of the same date given by the undersigned (" Borrower”) 1o
secure Borrower's Note (“Noie*)to SMART MORTGAGE ACCESS

tthe “Lender®) of the same date ard rovering the Property descnibed in the Security Instrument and
located at:

& CAX MEADCA COURT.STREAMAO0D. 1L 60157

{Proper’s Aulress]

THE NOTE CONTAINS PROVISIONS &0 20OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE Z AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MCST PAY.

ADDITIONAL COVENANTS. [n additon to the covenants and agreezaents made in the Secunty
Insinument. Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of April 1995, andon
that day of each succeeding vear. "Change Date” means cach date on which the interest rate/'covld
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” meins
the week!ly average vield on United States Treasury Securities adjusted 10 a constant maiurity of one
vear. as made available by the Federal Resene Board. “Current !ndex”™ means the most recent Index
figure available 30 days before the Change Date If the Index (as defined above) 1s no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Developmeul or his or her designee.” Lender
will give Borrower notice of the new Index.

vt/
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{C) Cakulation of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of Tw0
are Trree 0 (Quarters percentage pointis) ¢ 27500 %) 0
the Curresit Index and rounding the suin o the nearest one-cighth of one percentage posat (0.125%)
Subject to tiz limuts stated in paragraph (Dj of this Rider, this rounded amourt will be the new interest
rate uniil the poat Change Date.

(D) Limits osi'v7ievest Rate Changes

The custing nezeost fate witl oever increase or decrease by mote than one percentage point
(1.0%) on an single Cranze Date. The intereyt rate will never be more than five percenlage points
15.0% + higher or lower i the initial interes zate. as siated in Paragraph 2 of the Noke.

(E) Cakeulation of Payment Charze

If the interest rate changes on'a Caange Date. Lender will calculate the amount of monthly
pasyment of principal and inzrest which reovld be necessary to tepay the unpaid principal balance in
full at tke Maturity Date at the new interes: faie through substannially cqual payments. In making such
calculation. Lender will use the unpaid princip?’ halance which would be owed on the Change Date if
there had been no defaul: in pavment on the Nixte, r>luced by the amount of any prepayments (o
principal. The resalt of this calculation wail be th: amount of the new monthly payment of principal
and 1nterest

(P) Notice of Changes

Lender will give notice 1o Borrower of any change in (¢ 'nterest rate and monthly payment
amouni. The notice must be given at least 25 Jay s before the new onthly pavinent amount is dus,
and must st forth (1) the date of the notice, (it the Change Date. tini) flic 0'd interest rate, (v the new
interest rate, (v the new monthly payment amount. (vi) the Currest Fadex and the daic i was
published. (vi th2 method of calculating the change in monthly payment auount, and (vin) any other
information which may be required by law from timce 1o time.

(G) Effective Date of Changes

A new Interest rate calculated in accordance with paragraphs («C) and (D: of this Pider will
become effective on the Change Date. Borrower shall make a payment in the new momhiy-aniount
beginning on the first pavinent date which occurs at least 23 days after Lender kas given Borrews: the
notice of changes required by paragraph (F) of this Rider. Borrower shal? have no obligation 2042y
any inctease in the monthly payment amount calculated in accordance with paragraph (Ei of 1his
Rider for any payment dalc occurring less than 25 davs after Lender has given the reguired notice. if
the monthly payment amount calculated 1n accordance with parageaph «Ey of this Rider decreased.
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the paymeni amount which should have been stated in a rimely nolice, then
Borrower has the option (o either (1) demand the retum to Borrower of any cicess payment, with
interest thereon at the Note rate (a rate equal to the inicrest rate which should have been stated tn a
timely notice). or (if) reguest that any excess pavmeni, with interess thercon ot the Noie raie, be
applisd as payment of principal. Lender’s obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retum is

made.
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BY SIGNING BELOW, Borrower accepts and agrees to tne terms and covenants contained in this
Adjustadic Rate Ruder. .
/
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