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QIHIS MORTGAGE ("Security Insivnment™)is givenon  NOYEMBER 19TH, 1867
i

Mortgagoris BRIAN T. WEGER A MARRIED MAN

(" Borrower" ). This Security lnstrument is given 10 NDRTH AMER | CAN MORTGAGE COMPANY

which is organized and existing under the laws of  pELAWARE
and whose address is 3883 AIRWAY DRIVE, SANTA HOSA, CA 96403

{"l.ender”). Borrower owes Lender the pioncipal sum of
NINETY EIGHT THOUSAND ONE HUNDRED THIRTEEN AND 0G/100

Dollars (U.S. § §8,113.00 ).

Fhis debt is evidenced by Borrower's note dusted the same date as this Security Insteument ("Note"), which
provides for monthly psyments, with the full debt, if not pwd esrlier, due and payable on
DECEMBER 01, 2027 '“ﬁ95ﬂJWHNln%N"ﬂﬂH!%meSIU,AﬂdEP(ﬂ)thﬁfﬂﬁYﬂwﬂluf
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of 8}l other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenunts and agreements under this Security
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Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender

the following described property locatedin -+ cook

County, [linois:
LOT 4 IN BLOCK 4 IN WESTHAVEN HOMES RESUBDIVISION OF WESTHAVEN
HOMES UNIT NUMBER 1, AND WESTHAVEN HOMES UNIT NUMBER 2, IN THE
NORTH 1/2 OF SECTION 27, TOWNSHIP 38 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF
RECORDED QCTORER 24, 1961 AS DOCUMENT 18,311,372, IN COOK COUNTY,

ILLINOIS,

Parcel D #: 27-27=53-004
which has the sddress of (11,726 §. WAVEN AVENUE, ORLAND HILLS (Street, City),
lllinois  gg4q77 (%ip Cude) ("Property Address”);

TOGETHER WITH sl the impravements now or hereafter erected on the property, and sll easements,
appurtenences and fixtures now or herzalter a part of the property. All replacements and additions shall alsa be
covered by this Security Instrument, Al7af the foregoing is referred to in this Security Instrument as the

" E)r“pcr[),.ll

BORROWER COVENANTS that Barrowr is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Propeity und that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wilt-defend generally the title to the Property sgainst all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform <ovenunts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute ¢ uniform security instrument covering resl

property.
Horrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principsl, Interest and Late Charge, Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sle't include in each
monthly payment, together with the principal and interest as set forth in the Note and anj Juie charges, a8 sum
for (a) taxes and special assessments levied or to be levied against the Property, (b) leaselinid payments or
ground rents on the Property, and (¢} premiums for insurance required under paragraph 4. In any sear in which
the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban Dvelopment
("Secretary™}, or in any year in which such premium would have been required if Lender still held the Security
[nstrument, each monthly payment shall also include either: (i) a sum for the snnual mortgage insurance
premium to be paid by icndur to the Secretary, or (ii) a monthly charge instead of a mortgage insurance
gremium if this Security Instrument is held by the Secretary, in s ressonable amount to be determined by the
Secresary. Except for the monthly charge by the Secretary, these items are called "Escrow [tems” and the sums
paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 ot seq. and implementing regulations, 24 CFR Part 3500, s
they may be amended from time to time ("RESPA” )}, except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Burrower's payments are available in the account

may not be based on amounts due for the mortgage insurance premium, o | Ua' ‘
@—muu a0 Page 7 of B T,rﬂR T]-” E‘ 4 WIIIM@

11

V-







UNOFFICIAL COPE838E2 1y s

If the umounts held by Lender for Escrow fiems exceed the amounts permitted 1o be held by RIISPA,
[.ender shull account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by
Lender at any time are not sufficient to pay the Fscrow ltems when due, Lender may notify the Borrawer and
require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Burrower tenders ta Lender the full payment of all such sums, Borrower's account shall be credited with the
bulance remaining for slt installment items (a), {b), and (¢} and sny mortgage insurance premium installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower, Immediately prior 10 a forectosure sale of the Property or its scquisition by Lender,
gii;rmwer's account shall be credited with any balance remaining for all installments for items (a), (b), and
cl,
3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
follows:

First, 1o the rinrtgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretury listsad-of the monthly mortgage insurance premium:

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, fload and ather
husurd insurance premiunis’ o reguired;

M, to interest due under the Note;

ffourth, to smortization of the prisvipal of the Note: and

Fifth, 1o late charges due under the Note,

4, Fice, Flood and Other Hazard Jieavance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erve s, against sny hozards, casualties, and contingencies, including
fire, for which Lender requires insurance. This incumance shall be maintsined in the amounts and for the
perieds thut Lender requires, Borrower shail also nsure all improvemenis on the Property, whether now in
evistence or subsequently erected, against [uss by floods 1o the extent required by the Secretary, All insurance
shatl be carried with companies spproved by Lender. The irsurance policies and any renewals shall be held by
Lender and shail include lass payable clauses in favor of, and'ip & form scceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
Joss if not made promptly by Borrower. Lach insurance compaiy eopsecned is hereby authorized und directed
to make payment for such loss dicectly 1o Lender, instead of o Berrower snd to Lender jointly. All or any
part of the insurance proceeds may b applied by Lender, at its optisneither () 10 the reduction of the
indebtedness under the Nate and this Security Instrument, first to any deltnosens amounts applied in the order
in paragraph 3, and then to prepayment of principsl, or {b) to the restoranion or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or pusipone the due date of the
manthly payments which are referred to in paragraph 2, or change the amount of suely pnyments, Any excess
insurance proceeds aver an amount required 10 pay all outstanding indebtedness undorahe Note and this
Security nstrument shat] be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or ather transfer of itle to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies ie foree shall
puss to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of 4 later sale or
trunsfer of the Property) and shal) continue to oceupy the Property ss Borrower's principal residence for ut least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Burrower, or unless extenusting circumstances exist which are beyond Borrower's centrol, Borrower shall
notify Lender of any extenuating circumstances, Borrower shsll not commit waste or destroy, damage or
substantially change the Property or sllow the Property to deteriorate, ressonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or sbandoned or the loan is in defeult, Lender may
take reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in
default if Borrower, during the losn application process, gave materially false or inaccurate information or
statements to Lender (or foiled to provide Lender with any materiat information} in connection with thg L:an
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evidenced by the Note, including, but not limited t, representations concerning Borrower's occupancy of the
Property ss » principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee title to the Property, the lessehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
conneetion with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in puragraph 3, and then to prepayment of principal. Any
application of_the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, wiich are referred to in paragraph 2, or change the amount of such psyments. Any excess proceeds
over an amoun? reauired 1o pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the enlity |sgally entitled thereto,

7. Charges te/Borrower and Protection of Lender's Rights in the Property, Borrower shall pay afl
governmental or muticipel charges, fines and impositions that are not included in paragruph 2, Borrower
shall pay these obligations xi time directly to the entity which is owed the psyment. If failure to pay would
adversely affect Lender's intéeest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender reveipts evidencing these payments,

It Borrower fails to make thesé payments ar the payments required by paragraph 2, or fails to perform
any ather covenants and agreements cantiined in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights'in 1 Property (such as a proceeding in bankrupicy, for condemnation
or to enforce laws or regulations), then Lesdsr may do and pay whatever is necessary to pratect the value of
the Property and Lender's rights in the Propesty including payment of 1axes, hazard insurance snd other items
mentioned in paragraph 2,

Any amounts disbursed by Lender under this puragraph shall become an additional debt of Borrower snd
be secured by this Security Instrument. These amounts shiall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has rriority over this Security Instrument unless
Buarrower: (4) agrees in writing to the payment of the obligation srcured by the lien in a manner acceptable to
Lender: (b) contests in good faith the lien by, or defends against-cnforcement of the lien in, legal proceedings
which in the Lender's opinian operate to prevent the enforcement of the licn; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinuting the lien to/this Security Instrument, If Lender
determines that uny part of the Property is subject to a lien which may-atzin priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrowerss'iall satisty the lien or tske one
or more of the actions set forth above within 10 days of the giving of notice,

8. Fees, Lender may collect fees and charges suthorized by the Secretary.

9, Grounds for Acceleration of Debt,

(8) Default, Lender may, except as limited by regulations issued by the Secreisry, in the case of
payment defaults, require immediute payment in full of all sums secured by this Secvaiiy Insirument
if:
(i) Borrower defsults by failing to pay in full any monthly payment required by shis Security
[nstrument prior ta or on the due date of the next monthly payment, or
(ii} Borrower defaults by failing, for a period of thirty duys, to perform any other obligations
contained in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of the Garn~ St. Germain Depository Institutions Act of 1982, 12 US.C. 17015-3(d)) and with
the prior approvu) of the Secretary, require immediate payment in full of all sums secured by this

Security Instrument if:

o0l
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(i} Alt or part of the Property, or a beneficial imerest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(i1} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so oveupy the Property but his or her credit has not been approved in
sccordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid, This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary,
(e) Moitgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereol, Lemder may, ot its option, require immediate payment in full of sll sums secured by this
Security lustcument, A written statement of any suthorized agent of the Secretary dated subsequent to
60 days froni zae date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conciusive peool of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by [ende! vhen the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower hus a right to be reinstated if Lender has required immediate puyment in
full because of Borrower's fuilure to'pay.an amount due under the Note or this Security Instrument, This right
applies even after fureclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shali
tender in & lump sum all arsounts required o bring Borrower's sccount current including, to the extent they
are obligations of Borrower under this Security Jestrument, foreclosure costs and reasonable and customary
atiorneys’ fees and expenses properly associatud-with the foreclosure proceeding. Upon reinstatement by
Borcower, this Security Instrument and the obligativas that it secures shall remain in effect as if Lender had
not required immediate payment in Full. However, Lender is not required to permit reinstatement if: (i)
f.ender has sccepted reinstatement after the commenterasnt of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preciude foreclosure on different grounds in the future, or (1) reinstatement will adversely affect the peiarity
af the lien created by this Security Instrument,

i1. Borrower Not Released; Porbesrance By Lendei Not o Waiver. Lixtension of the time of
payment or modification of smartizstion of the sums secured by this Security lnstrument granted by Lender
to any successor in interest of Borrower shall not operate to release thediuility of the origingl Borrower or
Borrower’'s successor in interest, Lender shall not be required 1o commence-praceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortizaticn of the sums secured by this
Security Instrument by reason of any demand made by the ariginal Borrower or Norrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability;, Co-Signers. i hs covenants and
apreements of this Security Instrument shall bind and benefit the successors and assigns’ o Lender and
Borrower, subject to the provisions of paragraph 9(b}, Borrower's cuvenants and agreements shail oo joint and
several. Any Horrower who corsigns this Security Instrument but does not execute the Note: (a) Is cosigning
this Security Instrument only 1o mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b} is not personslly obligated to puy the sums secured by this Security
Instrument; snd (¢) sgrees that Lender und any other Borrower may sgree to extend, modify, forbear or make
any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower’s
consent. '

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

delivering it o by mailing it by first class muil uniess applicable law requires use of another methad, The
natice shall be directed to the Property Address or any other address Borrower designates by notice 1o Lender,

s
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Any rotice to Lender shall be given by first class mail w Lender's address stated herein or sny address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
. been jiven to Borrower or Lender when given as provided in this paragraph,

. I4. Governing Law; Severability, This Security [nstrument shall be governed by Federal law and the
i law of the jurisdiction in which the Property is located. In the event thet any provision or clause of this
Secur: ty [nsteument or the Note conflicts with applicable Iaw, such conflict shall not aflect other provisions of
3 this Seeurity Instrument or the Nate which can be given effect without the conflicting provision. To this end
the provisions ol this Security Instrument and the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
[nsteu: nent,

I3, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or
release of apy Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything aflesiing the Property that is in violation of any Environmental Law. The preceding two sentences
shall nyt apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generaliy cuoognized to be appropriste to nurmal residential uses and 10 maintenance of the Property.

Barrower sinll gromptly give Lender written notice of any investigation, claim, demand, lawsuit or
ather action by any gorecnmental or regulatory agency or private party involving the Property and any
Huzard sus Substance or Environmental Law of which Borrower has actusl knowledge, If Borrower learns, or
is notitied by any governments! or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in secordance with Environmenial Law,

As used in this paragraph 16, ") lazardous Substances™ are those substances defined as toxic or hszardous
substanues by Environmental Law and the Jollowing substances: gasoline, kerosene, other flammable or toxic
petrolenm products, toxic pesticides and herkicides, volatile solvents, materials containing ssbestos or
formaldehyde, and radiosctive materials, As ased in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Prope/cy (5 located that relate to health, safety or environmental

protection,

NON-UNIFORM COVENANTS, Borrower and Lender tertiies covenant snd agree us follows;

7. Assignment of Rents. Borrower unconditionally asupns and transfers to Lender all the rents and
revenues of the Property, Borrower suthorizes Lender or Lender s agents to collect the rents and revenues and
hereby directs each tenant of the Property 1o pay the rents 1o Lender or Lender's agerus, However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant ¢ sgreement in the Security Instrument,
Barrower shall collect and receive sll rents and revenues of the Property os trustee for the benefit of Lender
and Borrower, This sssignment of rents constitutes an absolute assipnmear snd not an assignment for
additianal security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Jortower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b} Lender shall be entitled to collect and receive all of the rents of the Property; and (2] zach tepant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's writtén-demand to the
tenant,

Borrower has not executed any prior assignment of the rents and has not and will not pesfarm any act
that would prevent Lender from esercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
natice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there
is a breach, Any application of rents shall fiot cure or wajve any default or invalidate any other right or remedy
of Lender, This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full.

012

m*ﬂi"l.) 19608 Pags 8 of @ Inl\lnlrﬁ?})







.. UNOFFICIAL COP¥ss5822.,, ... ,

18. Foreclosure Procedure. If Lender requires immediate payment in fuli under paragraph 9,
l.ender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but

not limited to, reasonable attorneys’ Tees and costs of title evidence.

It the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediste payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
puwer of sale provided in the Single Family Mortguge Foreclusure Act of 1994 ("Act”) (12 U.S.C.
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act 10 commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary ol any rights otherwise available to & Lender under this Paragraph [8 or

applicable law,

19. Relesse; Upon payment of all sums secured by this Security Instrument, Lender shall relesse this
Seeurity Instrunep. without eharge to Barrower, Borrower shall pay uny recordation costs.

20. Waiver of Howiestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Securiry Instrument, If one or more riders are executed by Borrower and recorded
together with this Security Inatrumient, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were 1 part
of this Security Instrument, [Check sppiivaoie box(es)l.

Condominium Rider 7 Crowing liquity Rider [X] Other [specify]
Planned Unit Development Rider Giruduated Payment Rider ARM RIDER

per
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

éa%—--ff'wwescan

BRIAN T, WEGER / -Borrower

-Borrower

IS SIGNING-FOR THE SOLE PURPOSE

OF WAIVING HOMESTEAD.
{Seal) (Seal)

-Rorrawer -Borrower

(Seal) (Seal)

-Borrower =Burrower

_ (Seal) {Seal)

Slorrawer =Borrower

STATE OF LLINOIS, « COoK County ss:

NG SN \AAM?\QAM\J\Q./Q-/ .4 Notary Public in and for said county and state do
hereby certify that BRIAN T. WEGER § K BT A w W

personally known 10 me to be the same person(s) whase namels) subscrited (o the-foregon /‘ng instrument,

appeared before me this day in person, and acknm\ltdged that ""T\ ?%
ary act, T

signed and delivered the said instrument as™ LK free and volt o~ the tses and purposes

therein set forth, ' f 3
Given under my hand and official seal, this ‘q'\WJ day of ; . 1337)
. f, ‘.’ / ! ;

Ay Commission Espires:

@-48"“ o0 @) Pige B ol 4







-

UNOFFICIAL COPW¥&822 b 74t

ADJUSTABLE RATE RIDER ;. 50515-521

I’HA Case No,
131-8971361-729

R4WA

13
THIZ ADIUSTABLE RATE RIDER is made this  197H dayol  NoVEMBER '
1997 and is incorporated into and shall be deemed 1o amend and supplcmcm the Morigage,
Deed of TrustarSecurity Deed ("Security Instrument”) of the ssme date given by the undersigned
("Borrower™) tu recure Borrower's Note ("Note™) o

NORTH AMERICAM MIRTGAGE COMPANY

(the "Lender”) of the sume sute and covering the Property described in the Security Instrument and
locisted at:
16726 §. HAVEN AVENUE
ORLAND HILLS, IL 60477
!Property Addross)
THE NOTE CONTAINS PRUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUNi RaTc THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 16 2he covenants and agreements made in the
Security Instrument, Borrower and Lender further covensne 2ad sgree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHARGES

{A) Change Date

The interest rute may change on the firstday of — ApRIL . 1999 , and on
that day of each succeeding year. "Change Date” means each date on which the interest rate could
change,

(B) The Index
Beginning with the first Change Date, the interes! rate will be based on an Indzx. "Index” means

the weekly average vield on United States Treasury Securities adjusted to & vonstent saesurity of one
vear, us made available by the Federal Reserve Board, "Current Index” means the mas? recent Index
figure available 30 days before the Change Date. If the Index (as defined above) isn longer
available, Lender will use ns o new Index any index prescribed by the Secretary. As usedin this
Rider, "Secretary means the Secretary af Housing and Urban Development or his or her designee.”
Lender will give Borrower notice of the new [ndex.

FHA Multistate ARM Ridor - 10195
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(€C) Calculation of Interest Rate Changes
Before each Change Date, Lender will caleulate ¢ new interest rate by adding a margin of

TWO AND 76/100 percentage point(s)

2.760 %} to the Current Index and rounding the sum 10 the nearest oneeighth of
one percentage poiat {0.125%). Subject 1o the limits stated in paragraph (D) of this Rider, this
rounded amount will be the new interest rate until the next Change Date,

(DY Limits on Interest Rate Changes

The exisdag interest rate will never increase or decrease by more than one percentage point
{1.0%) on any-zirgle Change Date. The interest rate will never be more then five percentage points
(5.0%) higher or lowzs than the initial interest rate, us stated in Parsgraph 2 of the Note.

(E) Calculatior o Payment Change

If the interest rar-<changss on a Change Date, Lender will calculate the amoum of monthly
puyment of principe! and interest which would be necessary to repay the unpaid principsl balence in
full at the Maturity Date at the new interest rate through substantially equal payments, In making
such caleulation, Lender will use/the unpaid principa! balance which would be owed on the Change
Date if there had been no defavit.in psyment on the Note, reduced by the amount of any
prepaymenis to principal, The resuicofthis caleulation will be the amount of the new monthly
payment of principal snd interest,

{F)} Notice of Changes

Lender will give notice o Borrower of 8y change in the interest rate and monthly psyment
amount, The notice must be given ut least 25 acys before the new monthly payment amount is due,
und must set forth (i} the date of the notiew, (i) theChange Date, (iii) the old interest rate, (iv) the
new interest rate, (v) the new monthly payment amournt-{vi) the Current Indey and the date it was
published, {vii) the methed of calculating the change in_saszathly payment amount, and (viii) any
other information which may be required by law from time to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date, Borrower shall make a paymentin the new monthly smount
beginning on the first payment date which oceurs at least 25 days after Lender has given Borrower
the notice of changes vequired by paragraph (1) of this Rider, Borrower si5!} have no obligation to
pay any increase in the monthly payment amount calculsted in accordance wWish paragraph (E) of
this Rider for any payment date occurring less than 25 dasys after Lender hes given the required
notice, If the monthly payment amaunt calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed 1o give timely notice of the decrease and Borrower made apy monthly
payment amounts exceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option ta either (i) demand the return to Borrower of any excess pavment,
with interest thereon a1 the Note rate {s rate equal 1o the interest rate which should have been aiated
in a timely natice), or (i) request that uny excess peyment, with interest thereon at the Note rate, be
applicd as payment of principal. Lender's obligation to return any excess payment with interest on
demand is nat assignable even if the Note is otherwise assigned before the demend for return is

made, )m'u_)
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m"sgﬂl (9705) Page 20f 3 ( g '\p

e N







UNOFFICIAL COF???BSE}:-}E‘: Fage b of 11

BY SIGNING BELOW, Borrower uccepts und sgrees 1o the terms and covenants contsined in
this Adjustsble Rate Rider,

,ﬁ/.ci’a “"“7 Seal) (Seal)
BRIAN 1. WEGER <Burrower ~Burrowor
’ ' e |

"~ (Seal) ' (Seal)

-Burrower

KIMBERLY. \UE%ER, HIS -Borruwer
WIFE IS SIGWING FOR THE

SOLE _PURPOSE /2~ HATYYRG. _ (Seal) (Seal)
HOMESTEAD. -flurrnwer

(Seal) (Sea))

“Borrower ~Borruwor

-Bourrawer
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