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~ MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 24, 1697, between MICHAEL SCHALL, MARRIED TO NANCY SCHALL,
whose address Is 1510 FARMMILL, ALGONQUIN, Il 80102 (referred to below as "Grantor"); and FIRST
MIDWEST BANK, NATIONAL ASSOCIATION, whose rddreas is 300 PARK BOULEVARD, SUITE 400, ITASCA, IL

60143 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable conslderstion, Granior'mortgages, warrants, and cenveys to Lender all
af Granlor's right, title, and interest in and to the foifowing descriasd real property, together with all existing or
subsequently erected or affixed buildings, improvements and lixiures; all easements, rights of way, and

appurienances; all waler, water rights, watercourses and diich righte_ {inliding stock in utilities with ditch or
irrlgation rights): and all other rights, royafties, and profits relating to the r&: property, including without limitaticn
all minerals, oil, gas, geothermal and similar maiters, located in COOK Cuuriv, State of lllinols (the "Real
Property"):

TRACT 1

LOT ONE {1) IN BLOCK TWO (2) IN MORTON M. DEUTSCH'S SUBDIVISION OF A7 OF THE NORTH
EAST FRACTIONAL QUARTER (1/4) OF SECTION 11, TOWNSHIP 41 NORTH, RANG 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT THEREOF REGISTERED IN THZ ZrFICE OF THE
REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON AUGUST 8, 1956, AS DOCUMENT NUMBER

16 88 041

TRACT Ii:

LOT 1 IN NORTHBROOK GLEN UNIT NUMBER 2, BEING A SUBDIVISION OF PART OF THE EAST 20
ACRES OF LOTS 28, 29 AND 30 TAKEN AS A TRACT IN ASSESSOR'S DIVISION IN SECTION 10,
TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS
THIS IS NOT HOMESTEAD PROPERTY

The Real Property or its addreas is commonly known as 2945 JERRIE LANE, GLENVIEW, ILLINCIS AND 1216
RIDGE ROAD, NORTHBROOK, IL 60102, The Real Property tax identification number is 08-1 1-205-001 (TRACT
[) AND 04-10-205-047 (TRACT Il).

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 1o all leases of the Property and
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. -all Rents from the Property. in addition, Grantor grants to Lender a Uniform COmmercaar Code security inserest in
. the Personal Fropeny and Rents,

| REFINITIONS. The following. words shall have the following meanings when used in this Mortigage. Terms not

Coda. Al references to dollar amounis shall mean amounts in lawfu! money of the United States of America.
.Gunwr The word "Grantor" means MICHAEL SCHALL. The Grantor is the mortgagor under this Martgage.

7Y Guarsntor, The word "Guarantor” means and includes without limitation each and all of the guarantors,
. sureties, and accommodation parties in connection with the Indebtedness.

.“'3‘5’lmprovemem The word "Improvements” means and includes without limitation afl existing and future
. impravements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
_replacements 2:d other constructicn on the Real Property.

.Ingebtedness. The word "indebtedness” means all principal and interest payable under the Note and any
amounts expende 0" advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
~ to enforce obiigations o! Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. in additior fa the Note, the word "Indebtedness” includes all obligations, debts and liabilities,
pius Interest thereon, of Giar.ar to Lender, or any one or more of them, as welf as ail claime by Lender against
Grantor, or any ane or more ¢/ them, whether now existing or hereafter arising, whether related or unrelatedto

Puge 2 ;

otherwise defined in this. Mortgage shall have the meanings aftributed to such terms in the Uniform Commercial = -

~ the purpose of the Note, whethzr voluntary or otherwise, whether due or not due, absolute or contingent, - S

o 'f-liquidated or. unliquidated and wiwiver Grantor may be fliable individuaily or jaintly with others, whether

otherwise unenforceable. Specifically, wiliwut limitation, this Mortgage secures a revolving line of credﬂ‘:
but aiso any future amounts which Lender may mance to Grantor under the Note within: twenty (20) - -

date of the. execuﬂon of this Mortgage. Under this re«mv!ng line of credit, Lender may make ndvanus o
Grantor 80 long as Grantor complies with all the terms 07 ihe Note and Related Documents. At no time -
shall the principal amount of Indebiedness secured by tte idortgage, not includlng sums advanced to;--:_
protect the security of the Morigage, exceed $1,200,000.00,

. Lender. ‘The word "Lender” means FIRST MIDWEST BANK, NATIONAL AQSOC!ATION its successors and‘g;.
- assigns. The Lender is the montgagee under this Mortgage. S

Morlgm The word "Mortgage means this Mortgage between Grantor a: iender and mcludes wlthoul |
o limltatlon all asaignments and security interest provisions relating to the Persoi al Rroperty ang Flents IR,

Note. . The word "Note” means the promissory note or credit agreement dated Gciober 24, 1997, in the:
original principal amount of $400,000.00 from Grantor to Lender, together with all renewz's of, extensrons of
‘ _ The interest rate on the Note is a variable interest rate based upon an index. The index. cunontly is-A. 500%!'“ E

per annum. The interest rate to be applied to the unpaid principal balance of this Mortgage shall be at a rate:-. e

~of 1. 000 percentage point(s) over the Index, resulting in an Initial rate of 9.500% per annum. NOTlCE Under. ..

- ‘. applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST. RATE.

.. obligated ‘as guaranter or otherwise, and vhether recovery upon such Indebtedness may be or hereafter may f
become barred by any statute of limitatisns;-and whether such Indebtedness may be or herea'ter may become: e

and shall secure not.only the amount whicn ;.=nder has presently advanced to Grantor under: the Nole AT

ysars from the date of this Mortgage to the same 2xiont as it such future advance were made a8 of the: w

modifications of, reﬁnancmgs of, consolidations of, and substitutions for the promissory ngie or agreemer. e

Y circumstances shali the interest rate on this Mortgage be more than the maximum rate aliowed by .y

Pmml Property. - The words "Personal Property” mean ail equipment, fixtures, and other articles of f,-‘lj:::
Y now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real o

ropeny, E;gether with alf accessions, parts, and additions to, al! replacements of, and all substitutions for, any . - -
< of such property; and together with all proceeds (mcludlng without limitation all msurance proceeds and,

' ‘refunds of premiums) from any sale or other disposition of the Property.

Property -The word "Propeny means collectively the Real Property and the Personal Propeny L
A The words "Real Property” mean the property, interests and rights descnbed above in thea

. ;"Gram of Morigage" saction. '

. Relsted Documents. The words "Related Documents" mean and include without hmnanon alt promnssory -
o notes, credit agreements, | agreements, environmental agreements, guaranties, -Security agreements, .
Cm a5, deeds of trusi, and all other instruments, agreements. and documents whether now or. hereaﬂerf‘
RN exl ting, executed in: connecﬂon with the Indebtedness. _ S
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Rents. The word "Renis” means all present and fulure rents, revenues, income, issues, royalties, profits, and
othar benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERATY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Morigage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgaga.

POSSESSION AN MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Propenty shall ke saverned by the following provisions:

Possession and Ues:, Until in default or until Lender exercises its right to colfect Rents as pravided for In the
Assignment of Rente form executed by Grantor in connection with the Property, Grantor may remain in
possession and conirct o, and operate and manage the Property and collect the Rents from the Property.

Duty to Malntain, Grantor siall maintain the Property in tenantable condition and promptly perform all repairs,
raplacements, and maintenace necessary to preserve its value.

Hazardous Substances, The jerins "hazardous waste,” "hazardous substance,” "disposal,” "release," and
“hreatened release,” as useq in this Mortgage, shall have the same meanings as sel forth in the
Comprehensive Environmental Respesise, Compensation, and Liability Act of 1980, as amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Aeautharization Act of 1986, Pub. L. No.
g9-499 ("SARA"), the Hazardous Materizi8 Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. 3action 6901, et seq., or other appiicable state or Federal laws,
rules, or regulations adopted pursuant to anv-o* the faregoing, The terms "hazardous waste" and "hazardous
substance” shall also include, without limitaficn, petroleum and petroleum by-products or any fraction thereof
and asbestos, Grantor represents and warrants o Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, genera.ion, manufacture, storage, treatment, disposal release or
threatened release of any hazardous waste or substar.ce bef any person on, under, about or from the Property;
(b) Grantor has no know.eddge of, or reason to believe (nal there has been, excepl as previously disciosed 1o
and acknowledged by Lender In writing, (i) any use, geiw.ction, manufacture, slorage, trealment, disposal,
release, or threalened release of any hazardous waste or substance on, under, about or from the Propeny‘_by
any prior owners or occupants of the Property or (i} any actug. or threatened litigation or claims of any king
by any person relating to such matlers, and (c) Except ac-previously disclosed to and acknowledged by
Lender in writing, ()} neither Grantor nor any tenant, contractor, agnnit of other authorized user of the Propery
shall use, generate, manufacture. store, treat, dispose of, or releas= any hazardous waste or substance on
under, abow or from the Property and (i} any such activity shaf e conducted in compliance with all
applicable federal, state, and local Jaws, reguiations and ordinances, |.~.:n:d!rg without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender znd its agents (0 enter upon the
Properly to make such inspections and tesls, al Grantor's expense, as Lander may deem appropriate 10
determine compliance of the Propery with this section of the Monggge. Any \napections or tests made by
Lender shall be for Lender's purpases only and shall not_be construed to create ary responsibility or liability
on the part of Lender 10 Grantor or to any other person. The representations and viarranties contained herein
are based on Grantor’s due difigence in investigating the Property for hazardous 'waste and hazardous
substances, Grantor hereby (a) releases and waives any future Claims against Lerder for indemnity or
contribution in the_event Grantor becomes liable for cleanup or other costs under any each laws, and  (b)
agrees o indemnify and hold harmless Lender against any and all claims, losses, labinies, damages
k)e.nahies. and expenses which Lender may directly ar indirectly sustain or suffer resulting iroin a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior 10 Grantor's ownership or interes! in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
inctuding the obli%auon to indemnify, shall survive the payment of the Indebledness and the satisfaction and
raconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Eram to any other parly the right to remove, any timber, minerals
{including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Praperty
without the prior written consent of Lender. As a condition fo the removal of any Improvements, Lender ma

require Gramor 1o make arrangements satisfactory to Lender to replace such Improvements wit

Improvements of at ieast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Property for purposes o Grantor's
compllance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and
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% regulations; now or hereafter in effect, of all goveramental authorities applicable to-the use or occupancy of the

. Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
.- any such law, ordinance, or regulation and withhold compliance during any proceeding, includin apJJerrlate
e

8, 80 iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole
nlon, Lender's intereats in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonabiy satisfactory to Lender, tc: protect Lender's interest.

_ m to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalt do all

DU

acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reaspnably ‘necessary 1o protect and preserve the Property, '

E ON SALE - CDNSENT BY LENDER. Lender may, at its option, declare immediately due and payable all

- sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
- part of the Real Property, or any Interest in the Real Property. A "sale or transfer” means the conveyance of Real
‘Property- or. any-.ight, titte or interest therein; whether legal, beneficial or equitable; whether voluntary or

;i’n_voluntary;-JWhemc:;by- outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold - ;=--f‘
‘interest with a term. preater than three (3) years, lease-option contract, or by sale, assignment, or transfer-of any - -

" beneficlal Interest in cr 12-any fand trust helding titie to the Real Property, or by any other method of conveyance a

‘_-:.':ot'Flea‘!. Property interes:. i any Grantor is a corporation, partnership or limited lability company, transfer also~ . |
" includes any change.in ownarsiin of more than twenty-five percent (25%) of the voting stock, partnership interests -~

:,; or limited liabillty company intecests, as the cane may be, of Grantor. However, this option shall not be exercised. - -
" by Lender if such exercise is pronibited by federal law or by illinols law. .
a%’r(tssgﬁ g:ND_Ll_ENS.._"-The‘fpllowing ri0visions relating to the taxes and liens on the Property are a part of this

- Right To Contest. Grantor may withhold payment of 2y
s prti i

. lien I8 filed, within fifteen.(15) days after Grantor has notice of tbe filing, secure the discharge of the lien,-or it "
-requested by Lender, deposit with Lender cash or a sulricient corporate surety bond or other secnislr?nyg; R

Payment. Grantor shall pay when du2 (and in all events prior to delinquency) all taxes, payrol taxe%i“sjggc':tiel.

taxes
and shall pay when due all claims for warl. done on or for services rendered or material furnished to the

, assessments, water charges ang sevier service charges levied against or on account of the
Grantor shall maintain the Propert; ‘iee of all liens having priority over-or equai to the interest of

Property. _ | : rest _
Lender under this Morigage, except for the lier of taxes and assessments not due, and except as otherwise .

provided in the.following: paragraph.

{spute aver the obligation to pay, so long as Lende.'s; interest in the Property j_is.notd“eq ardized. fatien™:
e lien arises.or, ifa " -

or is filad as a result of nonpayment, Grantor shidl ‘#!thin fifteen (15) days after

sfactory 10 Lender In-an amount sufficient to discharge the li=n plus anY costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale undzi the li

T proceedings. ,

. Evidence of Payment. Grantor shall upon demand furnish to Lender satisf2tory evidence of payment of the
. taxes or assessments and shall authorize the appropriate governmental officizl to deliver to.Lender at any lme o

o ‘a written statement of the taxes and assesemenis against the Property.

~.Notioe of Construction. Grantor shall notify Lender at least fifteern (15) days before ankf.. work is commén’t:e‘d'.‘ _ _:'

- any services are furnished, or any materials are supplied to the Propenty, if any rnec.'_-an'fc‘:'lien-’ materialm‘eg;%
u 8

~- lien, or ciher fien could be asserfed on account of the work, services, or materials. Gramo wil | SR
. -‘of Lender furnigh to Lender advance assurances satisfactory to Lender that Grantor. can ¢ will pay the cost. . .

- of such improvements. : ( ' S
OPERTY DA__MAGE INSURANCE. The following provisions refating to insuring the Property ere a part of this - S

PR
. Mo

| upon req

rgage. .- -

‘Mainfenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard - - -
extended coverage endorsements on a replacement basis for the full insurable value covering: alf . .-

_Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and- -

- ‘with a standard mortgagee ciause In favor of Lender, Grantor shall also procure and maintain compreh%rasive,_

o ,"_?r;general liability insurance in such coverage amounts as Lender ma re"gu,est with Lender being named as '

2 : ¢
el

additional insureds in such liability insurance policles. Additionally,

Iation' that coverage will not be cancelled or diminished without a minimum of ten (10) davs’ prior'vv'rsinen:

' notice to Lender and not contalrllgag any disclaimer of the insurer's liability for failure to give sucn r.Jtice. Each .
2

L insurance policy also shall inc

' mﬂ?‘t’:'y as a special flood. hazard areaf Grantor agrees to obtain and maintain Federal Flood Insurance for the =~

id_principal balance of the loan, up to the maximum golicy limits set -under the National Flood

- :g:granpge _P__rogram, or as otherwise required by Lender, and to maintain such insurance for the terrn""fo‘f:'_the_ 3

¥ tax, assessment, or ciaim in connection with a good o

en. In'any contest, Grantor: shall ..

<. defend itself and L.ender and shall satial'ﬁ any adverse judgment befor2 enforcement against the Property.
- Grartor shall name Lender as an additiona! obligee under any surety bond furnished in the. contest . .

S ) Ll , Grantor shall maintain -such--other - .
" insurance, including but not limited to hazard, business interruption and boiler insurance as Lender may - ©

) require. Policies shall be written by such insurance companies and in such form-as may be reasonably. . =~
ac le to Lender. Grantor shall deliver tn Lender certificates of coverage from each.insurer containinga - '

. an endorsement providing that coverage in favor of Lender will not be.
...impaired In any way by any act, omission or default of Grantor or any other person. - Should the Real Property -~ -
~"at ‘any time bécome located in ar area designated by the Director of the Federal Emergency Management - .
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Application of Proceeds. Grantor shall promptly notl? Lender of any loss or damage to the Property. Lender
may make proof of (oss if Grantor fails to do so within filteen (15’5 days of the casually. Whether or not
Lender's security Is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
Indebtedness, payment af any lien affecting the Property, or the restoration and repair of the Property. 1f
Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvemenis in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such
expenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it
Grantor is not In detault hereunder. Any t?ruceads which have not been disbursed within 180 days after ihelr
1aceipt and which Lender has not committed to the repalr or restoration of the Property shall be 'used first to
pay any amount owgag to Lender under this Mortgage, then to prepay accrued Interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds afier
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplred insurance at Sale, Any unexpired insurance shall inure to the beneflt of, and pass lo, the
purchaser of the Property covered by this Mongage al an; trustee's salg or other sale held under the
provisiens of this Mortgage, or at any foraclosure sale of such Property.

Grantor's Fieprst on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lend<i a repont on each existing policy of ingurance showing: (a{]the name ot the insurer; (b) the
rigks insured; {r) e amount of the policy, (d) the property insured, the then current replacement value of
such property, ana tid manner of determining that valiue; and () the expiration date of the policy. Grantor
shall, upon request 2! L.onder, have an independent appraiser satisfactory to Lender determine the cash value
replacement caost of tha " raperty.

EXPENDITURES BY LENDER /i Grantor fails to com 'Y. with any provision of this Mortgage, or If any action or
roceeding 's commenced that/would materially affecl Lender's interesis in the Property, Lender on Grantor's
ehalf may, L'ut shall not be réquires in, 1ake any action that Lender deems appropriate. Any amount that Lender

expends in 8o doing will bear interest 3t ihe rate provided for in the Note from the date incurreg or pald by Lender

1o the date of re a¥menl b?r Grantor, “All such expenses, al Lender's option, will (a) be payable on demand, {(b)

be added ta the batance af the Nole and be upportioned among and be payable with any installment payments to

become due during either () the term of any applicable insurance policy or (i) the rema nlng_lerm of the Note, or

{¢) bo treated as a balloon payment which will Us-due and payable at the Note's maturlty. This Morgage also will

sgcure payment of these amounts. The righty ninvided for In this paragraph shall be in addition to any other

rights or any remedies to which Lender may be «iitled on account of the defaull. Any such action by Lender

ﬁhgll not be construed as curing the defaull so as to Uar Lender from any remedy that it otherwise would have
ad.

mnrltinANTY; DEFENSE OF TITLE. The foliowing provisicns relating to ownership of the Property are a pan of this
ongage.
Yitle. Grantor warrants thal: (a) Grantor holds good and riarketable title of record to the Property in fee
simple, {ree and clear of all liens and encumbrances other tha: Yaose set forth in the Real Propenty description
or in any title insurance rfolicy, title report, or final tille o?mlo.ﬂ ;ssued Int favor of, and accepted by, Lender in
connection with this Mortgage, and (b) Grantor has the full right, powes, and authority 1o execute and deliver
this Mortgage to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Gianor warrants and will forever defend
the titte to the Property agains! the lawlul claims of all parsons. In the‘evenl any action or proceeding is
commenced thal questions Grantor's title or the interest of Lender under the Murtgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such dpwcaed ng, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instrumerits &8 Lender may request
from time to time to permit such participation.

Compliance With Lawa, Grantor warrants thal the Property and Grantor's use of the Freperty compiies with
all existing applicable jaws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The toliowing provisions relating to condemnation of the Property are & part of thia Mortgage.

Apgllcatlon of Net Praceeds. If all ar any part of the Property is condemned by eminant damain proceedings
or Dy any {Jroceeding or purchase in liew of condemnation, Lender may at its election require that all or any
ortion of the nel Proceeds ol the award be applied ta the Indebledness or the repair or restoration of the
roperty. The nel proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attornays' fees incurred by Lender in connection with the condemnation.

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly notity Lender In writing, and
Grantor shall promplly take such steps as may be nacessary to defend the action and obtain the award.

Grantor may be the nominal PartY in such progeeding, but Lender shall be entitled lo participale in the
proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver or

cg%se’ go”%e delivered to Lender such instruments as may be requested by {t from time to time 1o permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
retating to governmental faxes, feas and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
agdition 10 this Mortgage and take whatever other aclion is requested by Lender to perfect and continue
Lender’s lign on the Real Property. Grantor shall reimburse Lender for all taxes, as described beiow, together
with all expenses incurred in recording, pertecting or continuing this Martgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.
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o 'Taxes, The fbliowinF shall constitute taxes to which this section applies: g{g) a ._sFecjiﬁc_ tax upon this type of .

Monﬁa or upon all or any pan of the Indebtedness secured by this Mort b} a specific tax on Grantor =~ ..
which Grantor is authorized o rec’uired to deduct from payments on the Indebtedness secured ?\Y this type of . *. -
of Mort %1) e
y

Mortgage; (C) a tax on this type ge chargeable against the Lender of the holder of the Note; and’

arg%?gr c tax on all or any portion of the Indebledness or on payments of principal and interest made

Su nt Taxes. If any tax to which this section_applies is enacled subsequent to the date of this -
Mortgage, this event shall have the same effect as an Event of Default (as defined beiow), and Lender may

~ exercise any or all of its avallable remedies for an Event of Default as provided below unless Grantor either - -

_;L;ll) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and

i ;toall.nes nsdec_upn:and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

St Lender,
" SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
- ‘security agreement are a part of this Mortgage. _

C. Se ‘Agresment. This instrument shail constitute a security agreement to the extent any of the Property ~ * -
o0 constitutes Fatwes or'othggdperscnal property, and Lender shall have all of the rights of a secured party under - -
. the Uniferm Cor.mercial Code as amended from time 1o time. : ' ' e

- Security Interes’. Upon request by Lender, Grantor shall execute financing statements and take whatever = .
- other’ action Is recuented by Lender to perfect and continue Lender's security interest in the Renis and =
-‘Personal Property. - addition to recording this Mortgage in the real property. records, Lender may, at any .- -
- ‘time and without further 2:2thorization from Grantor, file executed counterpans, copies or reproductions of this -
ontFa?e;as a financing stzment. Grantor shall reimburse Lender for all expenses.incurred-in perfecting or -
- continulng this security Interzet. Upon default, Grantor shall assembie the Personal PfODEffghm a manner and -
'8t a place reagonably: convenient-to Grantor and Lender and make it available to Lender within three (3).days .
~aftet receipt of written demand {rora.\.2nder. e
Addrassss. The _majlin? addresses ~i Grantor (debtor) and Lender (secured party), from which information -
, concerning the security Interest gran.ed Ly this Mon&age may be obtained (each as required by the Uniform
- Commercial Code), are as stated on the fis! page of this Mortgage. : L o
~ FURTHER ASSURANCES; ATTORNEY-IN-FALT _The following provisions relating to further assurances and ..
attorney-in-fact are a part of this Mortgage. ‘ R
Further Assurances. At any time, and from time *o time, upon request of Lender, Grantor will make, execute
~ and dellver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and: when *
~ raquested Dy Lender, cause 1o be filed, recorded, realed, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem aprnropriate, any and all such mortgages, deeds of trust, .
security deeds, security agresments, financing statemeri#, continuation statements, instruments of further -
assurance, certificates, and other documents as may, in the 50'2 opinion of Lender, be necessary or desirable -
- in order to effectuate, complete, perfect, continue, or Rreger\'e (a) the obligations of Grantor. under.the Note, -
this Moﬂggge, and the Related Documents, and (b) the lienc-und security interests created by this Mortgage
as first prior liena on the Property, whether now owned o' hereafter ‘acqulre_d_;b{ Grantor. “Unless:
prohibited by iaw or agreed to the contrary by Lender in writing, Grantur shall reimburse Lender for-alt costs: .

- and expenses incurred in connection with the matters referred to in this saragraph. : B [

e Ao in-Fact. If Grantor fails to do any of the things referred to in the pieceding paragraph, Lender may- -
‘- do so for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby. -

" Irrevocably appoints Lender as Grantor's attorney~-in-fact for the purpose of inaking, executing, gelivering, -
. 'fillng, -recording, and: doing all other things as may be necessary or desirable, in_Lender's sole opinion, 10 .

- accomplish the matters referred to in the preceding paragraph. - ) : Ry

“FULL PERFORMANCE. Granto”)al{s all the Indebtedness when due, and otherwise perfur« all the obligations -

“"imposed upon Grantor under this Morigage, Lender shall execute and deliver to. Grantor a sable satisfaction of - -

‘-this Mongage and suitable statements of termination of any financing statement on file cwc_.encmP-Lender’_s i

"~ sacurity interest in-the Rents and the Personal Property. Grantor will pay, if permitted by ap.tcable law, any - - .
" “reasonable termination fee as determined by Lender from time 1o time. if, however, payment is riade by Grantor, . .
;.- whether voluntaril&or otherwise, or by guarantor or by any third party, on the indebtedness and thereafier Lender .

-+ g forced to remit the amount of that payment ga) 10 Grantor's trustee in ,bankrup_tft:)¥_‘or;'tq any similar person under -
.~ -any federal or state bankrup_tcg-_ law or law for the relief of debtors, (b) by reason of any judgment, decree or order

... of any court or administrative body having jurisdiction aver Lender or any of Lender's property, or {c) by reason of -

.- any setilement or compromise of any claim made by Lender with any claimant grf\c uding without: limitation.

<. Grantor), the Indebtedness shali be considered unpaid for the purpose of enforcement of this Mortgage: and this ..

° Mortgage shali continue to be eMective or shall be reinstated, as the case may be,: notwithstanding -any -

. cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the - -
- Preperty will continue to secure the amount repaid or recovered to the same extent as if that amount never-had = .

* been orig]inally recelved by Lender, and Grantor shall be bound by any judgment, decree, order, settiement or
compromise relating to the Indebtedness or to this Mortgage. ' o
DEFAULT. Each-of the following, at the option of Lender, shall constitute an event of default {"Event of Default™).. -

under this Mortgage: X : T

.. Dafgult on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness. ——

= Default on Other P nts. Failure of Grantor within the time required by this Morigage 10 make any . .-
L gnmt for taxes or insurance, or any other payment necessary to prevent filing of or to cfiect discharge of - -

Y R B O kP

9

T T T




‘ UNOFFICIAL COPRpes1an ..
MORTGAGE

10241997
Loan No 22333 (Continued)

Page 7

Compliance Default. Failure of Grantor o comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Nate or in any of the Related Documents,

Default In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agireement, in favor of any other creditor or person that
may malerially affect anY ot Grantor's property or Grantor's ability to repay the Note or Grantor's ability to
perform Grantor's obligations under this Mortgage or any of the Related Documents.

False Statements. Any warrant]!‘. tepresentation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any material
respect, either now or at {he time made or furnished.

Detective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any coliateral documents to create a valid and perfected security Interest or lien} at

any time and for any reason.

Death or naolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going
business, the nisolvency of Grantor, the appointment of a receiver for any pan of Grantor's property, any
assignment <o *.1e benelil of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrugtcy or insolvency laws by or against Grantor.

Foreclosure, Foifelarre, etc. Commencement of tareclosure or forfeiture proceedings, whether by judicial
proceeding, seli~hely, "epossession or any other method, by any creditor of Grantor or by any governmental
agency against any uf th2 Property. However, this subsection shail not apply in the event of a good faith
digpute by Grantor as 10 ti2 validn{ or reasonableness of the claim which Is (he basis of the foreclosure or
foreteiture proceeding, providnd that Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreemen!, /Ay breach by Grantor under the terms of any other agreement between

Grantor and Lender that is nol reincdied within any grace period provided therein, including without limitation
any agregment cancerning any indebteciiass or other obligation of Grantor to Lender, whether existing now or

later,

Events Affecting Guarantor. Any of the Drr.ceding events accurs with respect to any Guarantor of any of the
indebledness or any Guarantor dies or becemés incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occuis.in Grantor's financial condition, or Lender believes the
prospect ¢f payment or performance of the Indebtetness is impaired.

Insecurity. Lender reasonably deems itself insecure.
RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrer.ce of any Event of Default and at an?r time thereafter,
Lender, at its oplion, may exercise any one or more of the foiluwlip rights and remedies, in addftion to any other
rights or remecdies provided by law:
Accelerate Indebledness. Lender shall have the right at its-option without notice to Grantor to declare the
entira (ndebtedness immediately due and payable, inciuding any prapayment penalty which Grantor would be
required to pay.
UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and
ramedies of a secured party under the Uniform Commercial Code.
Collect Rents. Lender shall have the right, without notice to Grantor, to take pozsession of the Property ang
collect the Renis, mcluding] amounts past due and unpaid, and apply the re: proceeds, over and above
n
{

Lender's costs, against the Indebtedness. In furtherance of this right, Lender may{ rzquire any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. I {he fients are coltected by

Lender, then Grantor irrevocablrh designates Lender as Grantar's attornay-in-fact ¢ erJorse instruments

received (n payment therect in the name of Grantor and to negoliate the same and .clecl the proceeds.
Pavments by tenants or other users to Lender in response to Lender's gemand shall satisiy tha obligations tor
which the payments are made, whether or not any proper grounds for the demand exisies. ' Lehder may
exarcise it rights undar this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession o to have a
receiver appointed 1o take possession of all or any pan of the Property, with the power to protecl and preserve
the Property, 10 operate the Propert preceding foreclosure or sale, and to collect the Rents from the Propeity
and apply the proceeds, over and above the cost of the rec.eivershig. against the Indebtedness. The
mortgagee in possession of receiver may serve without bond if permitted by law. Lender's right to the
ap(PG niment of a receiver shall exist whether or not the apparemt value of the Property exceeds the
indebledness by a substanlial amount, Employment by Lender shall not disquality a person from gerving as a

raceiver,
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment, It permitted by applicable law. Lender may obtain a judgment for any deficlency
remaining in the Indebtedness due to Lender after application of all amaunts recgived from the exercise of the

rights provided in this section.

Other Remadies. Lender shall have all other rights and remedies provided In this Mortgage or the Note or
avaitable at law or in equity.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all right to
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" have the property marshalled. in exercising its rights and remedies, Lender shall be free to sell all or any part
s of the Property together or separately, in one sale or by separate saies. Lender shall be eniitled to bid at any
public sale on all or any portion of the Property. '

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the
- Personal Property or of the time after which any private sale or ather intended disposition of the Personal
: mepmmysa!e oi? éme. “Reasonable notice shall mean notice given at teast ien (10) days before the time of

- Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
- - constitute a waiver of or prejudice the pang’s rights otherwise to demand strict compliance with that provision
e arj‘any. .other provision. Efection by Lender to pursue any remedy shall not exciude pursuit of any other
¢ y, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shalt not affect Lender’s right to declare a default and exercise its
-remedies under this Mortgage.

- Attorneys’ Fee2: Expenses. If Lender institutes any suit or action to enforce any of the terms of this
" Mortgage, Lende shail be entitted to recover such sum as the court may a;"udge reasonable as attorneys’
- ~fees at trial and 0. any ngppeal. Whether ar not any court action is involved, : exp
- 'by Lender that'ir ¢ender's opinion are necessary at any time for the protection of its interest or the -
“- enforcement of its ru.2q shall become a part of the indehtedness payable on demand and:shall bear interest
- from the date of evperditure until r at the rate provided for in the Note, ExPenses covered by this -

- Je ender's legal o.peases whether or not there is a lawsuit, including attorneys’ fees for bankruplcy -
;;-'pfoceedlggs (including -effcar, 1o modify or vacate any automalic stay or mjun,ctmnh: appeals and any -
" anticipated post-judgment co.lection services, the cost of searching records, obt_ainm%ti e
fareciosure reponts), surveyors' reports, and appraisal fees, and ftitle insurance, 10 t
applicable law. Grantor algo will p2y any court costs, in addition to all oiher sums provided:by law.

otherwise required by lawl, and shall be encchive when actuall  delivered, or when deposited with a nationally -
recognized overnight courier, or, if mailed, shai e deemed effective when deposited in the United States mail first - -
class, certified or registered mail, age prepaly directed to the addresses shown near the beginning: of this
Mortgage. Any may change its address for ndfices under this Mongage by giving formal written notice to the -
. other panies, speci 'n?d hat the purpose of the notice S \0 changﬁ the panly's address. Al copies of notices of -
foraciosure from the holder of any lten which has prioricv aver this Mortgage shall be sent to Lender's address, as .
shown near the beginning of this Mortgage. For notice purposes. Grantor agrees to keep Lender informed at all - .
times of Grantor's current address. : . ST,

- MISCELLANEOUS PROVISIONS. The following mistelianeous orovisions are & part of this Morigage:

Amendments. This Mortgage, together with any Related Documunts, constitutes the entire- understanding and..” .
:?wement' of the parties as to the matters set forth in this Mor.gage.  No alteration of or amendment. to-this - -
anage shali be effective unless given in writing and signed by th2 porty or parties sought io be charged:or.

- hound Dy the alteration or amendment. :

. Anmyal Reports.. It the Property is used for purposes other than Grantir's residence, Grantor shall furmish.to

o Lender, upon réquest, a certified statement of net operating income recrived from the Property during .-

- Grantor's previous fiscal year in such form and detail as Lender shall reqi = "Ne!.-ther.ghn%mcome'{ shall - -«
mgag wh-recelpts from the Property less all cash expenditures made in coanection with the operation'of

Applicable Law. This Morigage has been delivered to Lender and accepled by Verider in the State of -

- {llinois. . This Mortgage shali be governed by and construed in sccordance with the ‘wws of the Sta!eot -

. Winole. S
. Caption Headings. Caption headings in this Mortgage are for convenience purposes only &nd are notto'be.
+ “used to interpret or define the provisions of this Mortggge. o e

C LA e&:crm?er Therg shali be no mE{Per of the interest or estate created by this Mortgage with any other interest or
= e gnitn o'tltmopeny &t any time heid by or for the benefit of Lender in any capacity, without the written. .
cons . er. . Py

‘Severabiifly. If a cowt of competent jurisdiction finds ang provision of this Morigage to be invalid or

‘ unentfor le as 1o any person Or circumstance, such finding shall nc! render that provision invalid or .
. unenforceable as to any other persons ar circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; hawever, if the offending provision .

remain valid and enforceabie.

- Successors and Assigne. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, .
this Mottga&e ghall be binding upon and inure 10 the benefit of the parties, their successors and assigns. H-: B
.. ownership of the Praperty becomes vested 0 & person other than Grantor, Lender, without notice to Grantor,
- inay. deal with Grantar's successors with reference to this Morigage and the Indebtedness by way of .
- mﬁs or extension without releasing Grantor from the abligations of this Mortgage or tiability under the -~
- Time Is of the Essence. Time is of the essence in the performance of this Morigage.

reasonable expenses incurred

.__,*:‘Faragraph include, withow limitation, nowever subject 1o any limits under applicabie law, Lender’s. attornera' L
‘Jeos and L cy. -

eports (including. -
e extent permitted by. "

NOTICES TO GRANTOR AND OTHMER PARTiZS. Any netice under this Mortgage, iucluding without iimitation any
potice of default and any natice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless -

~ cannot be so modified, it shall be stricken and aff other provisions of this Martgage in all other respects shail . - .
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Waiver of Homesiead Exemﬁllon. Grantor hereby releases and waives all riﬁhts angd benefits of the
homestead exemption laws of the State of lilinols as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have walved any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omissian on the
part of Lender in exercising any right shall cperate as a waiver of such right or any other right. A waiver by
any party of a provision of ihis Morigage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
caurse of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s na_l‘us or any of
Grantor's obhglatlons asto an% future transactions. Whenaver consent by Lender is required in this Mortgage,
the granting of such consant by Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent is required.

NEGATIVE COVFENANT. Granlor covenants and agrees with Lender that while this Mortgage is in effect, Grantor
shall not, without tre_prior written consent of Lender, create, grant or permit to exist in favor of any person or
entity, except Lendzr.any lien, char?e. security interest, encumbrance, ctoud on title, mortgage, pledge or similar
interest in or agains{ tre’ Property, including, without limitation, any mechanic’s lien claim or materfalman’s lien
claim, whether such lixn, charge, security interest, encumbrance, cloud on title, mort a%e. pledge or similar
interest Is inferior or supei'or to the lien of this Morigage, and excepting only any such fien, charge, security
interest, encumbrance, cloud %n title, mortgage, pledge or similar interest set forth in the Real Proparty descriplion
contained in this Mortgage or iy any title insurance poiicy, title report or final title opinion issued in favor of, and
accepted by, Lender in connecticn-with this Mortgage.

GRANTOR ACKNOWLEDGES HAV!NG ‘READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

Y
/

GRANTOR:

g L T / .
XL XA

*“MICHAEL SCHALL

INDIVIDUAL ACKNOWLEDGMERT

STATE OF J ////M/S )

) &8
COUNTY OF /\.4 1 )

On this day before me, the undersigned Notary Public, personally appeared MICHAEL SCHALL, 1 me known to
be the individual described in and who executed the Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and/depd. forthe u fs and purposes thergin %eﬁioned.

Glven under my hand and official seal this tﬁéj day of )Vﬂ fﬁ zf’/«l .1?)
Bv?/ﬂ/’ /:7/ / ,/( ﬂ qj/ZCZZA’ﬂLVZ{,) Residing at 4// / /(/ é’rf U A

WBGLNOLL IS0

Notary Public in and for the State of _,/ / / 112015 S "OPFICIAL SEALY
§  MICHELLE 8. MILLHOUSE

" ,' o
My commission expires / [ / f/ 2 / [[,’ g Nolary Pubiic, Stote of iincis
/
%

My Comemission Expires 10/25/00
SOGGOGHLHLGOV0LERUNGLLG
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