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Prepared by:  CHRISTIE RANDALL

RECORD AND RETURN TO:
NECGENCY SAVINGS BANK, FSB

24 N. WASHINGTON STREET
NAPERVILLE, LLLANOLS 60530

D L
UNOFFICIAL COPFIR
J TN (RIS R BAETCA N
\‘}‘} Couh Lounty Rolorder
' G, A

] e T

3

&1

G’ |
H 9\ 124) MORTGAGE Lcan No. 650001974l ,

THIS MORTGAGE ("Secuniy [nstripant”) is given on November 20, 1997

| L

. The mortgagor is

JOHN E. PAPIESE, DIVORCED NOT REMARRIED and IRENE J. PAPIESE, WIDOWED

(" Borrower™). This Seeurity Instrument is piven 1o
COVENANT MORTSAGE CORP.

which is arganized and existing under the laws of THE STATF OF ILLINOIS
address is 1186 W. SHURE DRIVE, ARLINGTON HEIGHTS. I 60004

t

. and whose

(%4 ender™). Borrower owes Lender the principal sum of

T S Dollars (U.S.$ 298,800.00 ).
This debt is evidenced by Borrower's nole dated the same date as this Secudity Instrument {"Note”), which provides for

monthly payments, with the full debt, if not paid earlier, due and payable on Dec=inber 1,

2027

This Security Instrument secres (o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications of the Note: (b) the payment of all other sums, with uierest,

advanced under paragraph 7 10

profect the security of this Sceurity Lnstrument; and (c) the performance of Borrower'sicovenants and agrecments under this
Security Instument and the Note. For this purpose, Borrower does hereby mortpage, grant ans“Convey to Lender the following

described property tocated in CCOK

County, llinois:

LOT 9 1IN CRAM'S gUBDIVISION OF LOTS 1 AND 2 IN BLOCK 4 IN SUPERIZE COURT
COMMISSIONERS PARTITION OF BLOCKS 2, 4, 7 AND THE WEST HALF OF BLCCK 3

AND THE SOUTH HALF OF BLOCK 8 IN COCHRAN AND QOTHERS' SUBDIVISION OF TilE
WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 6, TOWNSHIP 39 NORTH, RANGE 14,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOI

PIN 1'7-06-415—031
which has the address of 1038 N. WOQD STREET

1ilinois 60622 1Zip Cude] (" Propernty Address™);
ILLING]S &:noly Fi‘rnily-FNMAiFHLMC UNIFORM

i _._?J _ INSTRUMENT Form 3014 9/90

)/ BRIIL) 950201

Page 1ol & VAP MORTGAGE FORNS - 18001521-729

Amended 5/91

S.

CHICAGO [Sueet, City,

TN
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(his Security Instrument, Lender may give Borrower a notice identiiying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended cuverage” and any other hazards, including
floods or ttooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's
oplion, ubtain coverage to protect Lender's rights in the Property in accardance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause, Lender

shall have the right to hold the policies and renewals. If Lender rewuires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the cvent of loss, Borrower shall give prompt notice (o the insurance carrier and Lender,
. Lender may make proof of loss il not made promplly by Borrower.
’ Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not iessened. [T the restoration or
repair is not cconumically feasible or Lender’s security would be lessened, the insurance preceeds shail be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not dnsiver within 30 days a notice from Lender that the insurance carrier has offered to sciile a claim, then
Lender may collect the fisuoance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
seeurcd by this Security Instrament, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe: otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montly payments referred (o in paragraphs | and 2 or change the amount of the payments. If
‘ under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
¥ damage to the Property prior to the acguisizion shall pass to Lender to the extent of the sums secured by this Security Instrument
' immediately prior o the acguisition,

6. Occupancy, Preservation, Mnintenance ynd Protection of the Property; Borrower's Loan Application; Leascholds.
Rorrower shall accupy, establish, and use the Property a5 Porrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy Ui -Froperty as Borrower's principal residence for at least one year afler
the date of occupancy, unless Lender otherwise agrees in wriciag, which consent shall not be unreasenably withheld, or unless
exlenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Propesty, allow the Property to duleriorate, or commil wasle coaihe Property. Borrower shtall be in default if any forfeiture
action ot proceeding, whether ¢ivil or criminal, is begun that in Lendes’s good faith judgment could resul in forfeiture of the
Property or otherwise materially impair the iien created by this Securityipsirument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the-uction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrorier'; interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security-ipterest. Borrower shalt also be in default if
Borrower, during the loan application process, gave materially false or inaccurate in‘omaation or stalements o Lender (or failed
to provide Lender with any material inforinatior) in connection with the loan evidenced b the Nete, including, but not limited
o, representations concerning Borrower's occupancy of the Property as a principal resicence. 4£ this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquizes fee titie to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenamnts ard sgreements contuined in
this Sceurity Instrument, or there is a legal procecding that may significantly affect Lender’s rights tnioz-Property {such as a
proceeding in bankruptey, probate, for condennation or forfeiture or 1o enforce laws or regelations), thew Jeender may do and
pay for whatever is necessary o protect the value of the Property and Leader's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (0 Borrower requesting
payment.

: 8. Mortgage Insurance. 1T Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maimain the mortgage insurance in effect. If, for any reason, the
. mortgige insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required (o

5
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
“Security Instrument shall be deemetl to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
- jurisdiction in which the Property is located. In the event that any provision or clause of this Seeurity Instrument or the Note
- contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of (his Security [nstrument and the Note are declared
10 he severable.

16, Burrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument,

17. Transler of the Property or & Beneficial Interest in Borrower. i all or any part of the Property or any intercst in it
is sold or transferred {or if a benefictal interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender's priof wrilien consent, Lender may, al its optian, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise 1S profiibited by federal law as of the date
of this Security Instrument.

If Lender exersises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nol
less than 30 days frein the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Seeurity Instrument, 4f Serrower fails to pay these sums prior {0 fhe expiration of this period, Lender may invoke any remedies
permitted by this Sceurity histrument without further notice or demand on Borrower.

i8. Borrower's Kight-so Reinstate. [T Borrower meets certain conditions, Borrower shall have the right to have
enforcernent of this Security nsirunent discontinued at any time prior to the earlict of: (a) 5 days (or such other period as
applicable law may specify for setistatement) before sale of the Property pursuant to any power of sale contained in this
Security [nsirument; or (b) entry 2{ 4 judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be @ur vader this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or anreements; (c) pays all expenscs incurred in enforcing this Security Insirument,

* including, bul not limited (0, reascnable aucrneys’ fees; and (d) takes such action as Lender may reasanably require (o assure
that the lien of this Security Instrument, Lender:s rights in the Property and Borrowert’s obligation to pay the sums secured by
this Security Instrument shali continue unchanged. ) Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective esif no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Noteor a partial intercst in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice. to Borrower. A sale may result in a change in the entity (known
as the "Loart Servicer”) that collects monthly payments due undet ite Note and this Security Instrument. ‘There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Nole. 1 1%0re is a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above ard applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should“0c. made, The notice will also contain any other
information required by applicable law.

30, Hazardous Substances. Borrower shall not cause or permit the preseice, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyune else (0 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding (wo sentences shatl not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recagnized 10 be appropriate to normal
residentizd uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demang,-taySuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substapzc or Environmental Law
ol which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, thal
any removat or other remediation of any Hazardous Substance affecting the Property is necessary, Borro'ver shall promply take
oIl necessary remetiai actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petrateum products, toXic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmenta! Law" means federal laws and laws of the jurisdiction where the Property is located tha
relate 1o health, safety or environmental protection.

Pape oaer o Iw

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec 4 (ollows:
31, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerntion following Burrewer's breach
oi uny covenant or agreement in this Security Instrument (but not prior to acccleration under paragraph 17 unless
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ADJUSTABLE RATE RIDER tocan o. 6500019741

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20th day of November .
1997 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the " Security [nstrument”) of the same date given by the undersigned (the *Borrower") 10 securt

Rorrower's Adjustable Rate Note (the "Note"} 10
COVENANT MORTGAGE CORP.

(the"Lender™) of the same date and covering the property deseribed in the Security Instrument and located an:

1038 N. WOOD STREET, CHICAGC, ILLINOIS 60622
(Propesty Address]
THe NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE 24D THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUN BATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenans and agreemenis made in the Security Instrument,
Burrower and Lender further covapmat and agree as follows:

. A. INTEREST RATE AND MON THLY PAYMENT CHANGES
N The Note provides for an initial interest rate of 7.500 ¢, The Note provides for changes in
the interest rare and the monthly payments, as fofows:

4. INTEREST RATE AND MONTHLY PAYMLNT CHANGES
{A) Chunge Dates

The interest rate [ will pay may change on the firstdzyof  December . 200z, and on that
day every 12th menth tereafter. Each date on which my imesest rate could change is called a "Change Date.”
(B) The Index

Beginning with the first Change Dae, my interest rate will/be-based on an Index. The “Index” is the weekly
average yield on United States Treasury sceuritics adjusted to a copstan! maturity of 1 year, as made available by
the Federal Reserve Board. The most recen Index figure available oz nf siie date 45 days before cach Change Date
is catled the “Current Index.”

[ the Index is no longer available, the Note Holder will choose a new/ingéx which is based upon comparable
information. The Note Holder will give me notice of this choive.

(C) Caleulation of Changes
: Before cach Change Date, the Note Holder will calculate my new interest rate by adding Two and three
" quarters percentage point(s) ( 2.750 %) to the Current
Index. The Note Holder will then roun the result of this addition to the nearest one-eighth of one percentage point
{0.125%). Subject to the Timits stated in Section 4(D) velow, this rounded amount will be my(new interest re unti!

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Single Family - Fannie Mae/Fraddie Mac Uniform Instrumant
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Loan #: 6500019741

1-4 FAMILY RIDER

Assignment of Rents

THIS [-4 FAMILY RIDER is made this 20th day of November . 1997 ,
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Sceurity Instrument’”) of the same date given by the undersigned (the *‘Borrower) to secure
Borrower's Note o

COVENANT MORTGAGE CORP.
(the “Lender’”)
of the samedate and covering the Property described in the Security Instrument and located ar:

1038 N. WOOD STREET, CHICAGCG, ILLINOIS 60622
{Propenty Adiress]

I-4 FAMILY COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender furdier cavenant and agree as follows:

A. ADDITIONAL PRCPLPTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Sccurity Instzument, the following items are added to the Property description, and shall
also constitte the Property covered Ly the Security Instrument: building materials, appliances and goods of every
mature whatsoever now or hercafter lotawd in, on, or used, or imended 1o be used in connection with the
Property, inctuding, but nat limied to, thost for the purposes of supplying or distributing heating, cooling,
clectricity, gas, water, air and light, fire prévention and extinguishing apparatus, security and access conirol
apparatus, plumbing, bath wbs, water heaters, witer closels, sinks, ranges, sioves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain
reds, awached mirrors, cabinets, panelling and attached Tlsor coverings now or hereafter attached to the Property,
all of which, including replacements and additions therce; shiall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregdirg together with the Properiy described in the
Security [nstrument (or the leaschold estate if the Security Instrtaient js-en a leaschold) are referred to in this 1-4
Family Rider and the Security Instrument as the ** Propenty. "

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrewse shall not seek, agree t0 of make a
change in the use of the Property or its zoning classification, unless Lender bas greed in writing (o the change.
Borrower shall comply with all laws, ordinances, regulations and requirerents” of any governmenial body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall rot #llow any licn inferior
to the Security Instrument to be perfected against the Property witheut Lender's prior wriizi Lermission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in adeition to the other
hazards for which insurance is required by Uniform Covenant 5.

Ii. *BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleieq.

F. BORROWER'S CCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the f{irst
sentence in Uniform Coverant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covemuts and agreements set forth in Uniform Covenant 6 shall remain in effect.

MULTISTATE 1 - 4 FAMILY RIDER - Fannie Mas/Freddiea Mac Uniform Instrument Form 3170 3/93
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