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THIS MORTGAGE (*Sacurity Instrument’) is givan an November 24, 1997
The Mortgagor is PEORO BERRUM, SINGLE NEVFR MARRIED, ROMAN FLORES, SINGLE NEVER
MARRIED and JAVIER MONTES, MARRIED {0 iRAIS MONTES

("Borrowar"). This Security Instrument is given to
COVENANT MORTGAGE CORPORATION

, which is
organized and existing under the laws of THE UNLTED STATES OF AMERLCA .and
whose addressis 1156 W, SHURE DR STE 150, ARLINGTON HEIGHTS, IL 60004

{"Lencler’). Borrower owes Lender the principal sum of

One Hundred Twenty Four Thousand five Hundred Seventy Six Dollars and Zero
Cents Dollars (U.S. $ 124,576.00 ).
This debl is evidenced by Borrower's note dated the same date as this Sacurity instrument ("Note”}, which
provides for monthly payments, with the full debt. If not paid earfier, dus and payable on
December 1, 2027 This Security Instrument securss to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all ranawals, extensions and moditications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow Items In an agyrogate amount not to
excood the maximum amount that may be required for Borrower's escrow account under the Real Estatp
Sattlement Proceduras Act of 1974, 12 U.S.C. Section 2601 at seq. and implementing regulations, 24 CFR
Part 3500, as thag may be ame.«fed from tima to time {"RESPA"}, except that the cushion or resarve
permitterd by RESPA for unanticipated disbursements or disbursernents belore the Borrower's payments
are avallabla in the account may not be based on amounts due tor the mottgage Insurance premium.

I the“amounts held by Lander for Escrow Items excend the amounts permitted to be held by RESPA,
Lender shall recount to Borrower for the excess funds as raquired by RESPA. If the amounts of funds held
by Lender at ray time is not sufliclent 1o pay the Escrow ltems when due. Lender may notify the Borrowst
and require Boricwer to make up the shortage as pormitted by RESPA.

The Escrow Furds are pledged as additional security for all sums secured by this Sacurlly Instrument.
It Borrowar tendars 1o Lgneder the full payment of all such sums, Borrower's account shafl be credited with
the balance remaining or all Instaliment items (a), (b)., and (¢) and any mortgage insurarice premium
Inslallment that Lender-his nol become obligated to pay lo the Secretary, and Lender shall promptly
refund any excess funds to gcreower. Immediately prior to a loreclosure sale of the Property or its
acqulsltlon by Lender, Borrowar's account shail be credited with any balance remalning for all instalimants
for items (a). (b), and (c).

o 3. Application of Paymants. Al aa, mants under paragraphs 1 and 2 shall be applied by Lender as
llows:
Eirst, to the monigage Insurence premiun to te paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the montkiy raortgage insurance premium,
Sogond, to any taxos. specis) assessments, leasahold paymants or ground rents, and fire, flood and
othar hazard Insurance premiums, as requirad:
Third, to interest duse under the Note;
Egurth, to amortization of the principal of the Note; ard
Flith, to late charges due under the Note.

4. Fire, Flood and Other Hazerd insurance. Borrower shall 1isurs all improvements on tha Property,
whether now In existence or subsequently erected, agalnst any hazeids, casualties, and continganclas,
inclucting Hre. tor which Lender requires Insurance. This Insurance shal v maintained in the amounts and
for the periods that Lender requires. Borrowet shall also insure all improvamrnts on the Property, whether
now In existence or subsequently erectad, againat loss by flocds to the extenl reuulred by the Secretary. All
(nsurance shall be carried with companies appraved by Lender. The insurance pulicies and any renewals
thau be heid by Lender and shall include loss payabie clauses In lavor ol, ano In_zJorm atteptable to,

ender.

In the event of loss, Borrowar shall give Lender Immadlate natice by mall. Lender »ag; make prool of
loss If not made promplly by Borrower. Each Insurance company concerned is haraly euthorized and
diracted to make paymant for such loss directly to Lender, Instead of to Borrowsr and to Lender Joinily. Al
or any part of the Insurance proceeds may be applied by Lendar, at its option, slther (a) to the reJuction of
the Indebtedness under the Note and this Securlty Instrument, firat to any delinquent amounts applied (n
the order in paragraph 3, and then to prepayment of principal, ot (b) to the restoration or repair of the
damaged Property. Any application of the procaecds to the principal shall not extend or postpone the due
date ol the monthly payments which are referred o In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds aver an amoumnt required to pay ail outstanding Indabtedness
under the Note and this Securlty Instrument shalt be pald 1o the entity legally entitled therato.

In the event of foreciosure of this Security instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and Interest of Borrower in and to insurance policles in force
shall pass to the purchaser.
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8. Fees. Lender may collect fees and charges authorized by the Sacratary.

9. Grounds for Acceleration of Debt.
() Defauit. Lender may, except as limited by requlations issued by the Secretary, In the case of
{:')ayment defaults, require immediate payment in full of all sums secured by this Security instrument
(I Borrawer defaults by laling to pay in full any monthly payment required by this Securlty
mst'ument prior to or on the due date of the next monthly payment, or
() Gorrower defaults by faillng, for a period of thity days, 1o perform any other abligations
containad in thig Security Instrument.
(b) Sale ¥/itrout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) ot tre Gern-St. Germain Depository (nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvai =f the Secretary, require immediate payment in {uil of all sums secured by this
Securlty Instrume /t.
() Al or part oi-nie Praperty, or a beneficlal interest in a trust owning all or part of the Property. is
sold or otharwise trens’arad (other than by devise or descent), and
() The Property is not-accunied by the purchaser or grantea as his or her principat residence, or
the purchaser or grante¢ dois So occupy the Proparty but his or her credit has not been
approved In accordance wi Yae requirements of the Secretary.
(c} No Walver. Il circumstances-uscur that would permit Lender 1o require immediate payment in
full, but Lender does not require sucii-oayments, Lender does not walve Its rights with respect to
stibsuquent gvents.
{d) Regulations of HUD Secrelary. In me¢ny circumstances regulations issued by the Secretary will
limit Lender's rights, In the case of paymeitt-dslaulls, to requirn immaedlate payment in full and
foreclose if not paid. This Securlly Instrumam degs not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
{0) Mortgage Not insured. Borrower agrees that il.inis Security Instrument and the Note are not
determined to bo sligible lor Ingurance under the Naticnut Housing Act within 80 days from the date
heroof, Lender may, at its option, require immediate paymaid. in full of all sums secured by this
Securlty Instrument. A written statement of any authorized agent «f the Sacretary dated subsequant
to 60 days from the date hereof, doclinln? to insure this Securtivinstrument and the Note, shall be
ceamed conclusive prool of such Ineliglbillty. Notwithstanding the-toreoaing, this option may not be
exarcised by Lender when the unavallablity of insurance is solely dirs 2o Lender's fallure to remit a
mengage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has a right to be reinstated It Lender has required Imniediate payment in
tull because of Borrower's fallure to pay an amount due under the Note or this Secuiy, Instrument. This
tight applies even alter foreclosure procoedings are instituted. To reinstate the Sezuntv instrumant,
Borrowar shall tender In a lump sum all amounts required 1o bring Borrower's account current including, to
tho extant they are obligations of Borrower under this Security Instrument, forecfosuri cosls and
teasonable and cuslomary attorneys' fees and expanses properly associated with the foreclosure
proceeding. Upon rainstatement Ly Borrower, this Securlty Instrument and the obligations that It secures
shall remain in effect as if Lender had not required immediate payment in fulf However, Lender Is not
required 1o permit reinstatement If: (i) Lender has accepted reinstatement after the commancement of
loreclosure proceedings within two years Immediately preceding the commencement of a current
foraclasure procoeding. (I} reinstatament will preclude foreclosure on different grounds In the future, or (i)
reinstalement will adversely atfect the priority of the lien created by this Security Instrumant.

11, Borrowsr Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of
paymant or modification of amortization of the sums socured by this Socurlty Instrument granted by Lender
lo any successor in interest ol Borrower shail not operate to release the liabliity of tha original Borrower or

FHACaseNo. |31-8964716/729
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LOAN NO. 0956435

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers 1o Lender all the renls and
revenues of the Property. Borrowar authorizes Lender or Lendar's agents to collect the rents and revenues
and hereby directs sach tenant of the Propenly 10 pay the rents to Lender or Lender's agents. However,
prior to Lander's notice to Borrowar of Borrower's breach of any covenant or agreement In the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
beriefit ot Loader and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment.ar-additional security only.

it Lender civas notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Barrower as trustoe for benefll of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lerde: shall be entitled to collect and recelve all of the rents of the Property; and (c) each
tenant of the Property skell pay all rents due and unpald to Lender or Lender's agent on Lendar's written
demand to the tenant.

8orrower has not executes any prior assignment of the rants and has not and will not perform any act
that wauid prevent Lender Irom esarclsing its rights under this paragraph 17.

Lender shall not be required tr-anter upon, take control of or maintain the Property Letore or after
giving notice of breach to Borrower. Howaver, Lender or a judicially appointed receiver may do so at any
time there Is & breach. Any applicatior: o' rents shall not cura or waive any default or invalidate any other
right or remedy of Lender. This assigniaznt ol rents of the Property shall terminate whan the debt secured
by the Sacurity Instrument is paid in fufl.

18. Foreclosure Procedura. It Lender requiras immediate payment in full under paragraph 8,
Lender may loreciose this Security Instrumen: Ly judicial procesding. Lender shall be entitfed to
collect all expanses incurred in pursuing the remee» provided in this paragraph 18, Including, but
not limited to, reasonable attorneys’ fees and costs T« s evidence.

If the Lender’s interest in this Security Instrumen? )5 held by the Secretary and the Secretary
requires immediate payment in full under paragraph §, ‘0% Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclorurd Act of 19984 ("Act’) (12 U.S.C. 3781
ot seq.) by requesting a foreciosure commissioner designated under the Act to commaence
tareclosure and 1o sell the Property as provided in the Act. Nothirg in the preceding sentence shall
deprive the Secretary of any rights otherwise availabie to & Lengzy under this parsgraph 18 or
applicable law.

19. Release. Upon paymant of all sums secured by this Security Instrumeat, Lander shall release this
Security Instrument without charge to Borrawer. Borrower shall pay any recordatiun costs.

20. Waiver of Homestead, Borrower waives all right of homestead exemption in tha Froperty.

21, Riders to this Security Instrument. If one or morae riders are executed by Borrowet ard recorded
together with this Security Instrumant, the covenants of each such rider shalt be incorporated into and shall
amend and supplement the cavenants and agresments of this Securlty (nstrument as if the rider(s) were a
part of this Security instrument.

[Check applicable box(es)].

|Condominium Ridar | | Growing Equity Rider | X |Other (specity]
. ARM RIDER
| IPtanned Unit Davelopment Rider | |Graduated Payment Rider
FHACasaNo. [31-8964716/729
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STREET ADDRESS: 9427 DEE ROAD
CITY: DES PLAINES COUNTY: Ccouk
TAX NUMBER: 09-15-212-039-0000

LEGAL DESCRIPTION:

THE 30UTH 16.0 FERT OF THE NORTH 12,0 FEET. AS MEASURED ON THE WEST LINE THERECQF, CF
THE WEST 11%.0 FERT, AS MEASURED ON THE NORTH LINE THEREOF, OF LOTS 60 THROUGK 67, BOTH
INCLUSIVE AND LOTS 77 THROUOQH 84 INCLUSIVE, {TAKEN AS A TRACT), ALL IN MORRIS SUSON’S
GOLF PARK TERRACE UNIT NUMBER %, BEING A SUBDIVISION OF PART OF THE NORTHWEST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 12 BEAST OF THE THIRD PRINCIPAL
MERIDIAN, I[N COOX COUNTY, ILLINQIS.

CIEGALL
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER Is made this  2d4th dayof  November , 1997
and is incorporated inic-and shall be deemed to amend and supplemant the Morigage, Deed of Trust
or Security Deed ("Seciity instrument’) of the same date given by the undersigned ("Borrower") to
secure Borrower's Note."‘uig" to  COVENANT MORTGAGE CORPORATION

(the “Lender’) of the same date anc) cuvering the Property dascribed in the Securlty Instrument and
located at:

9427 DEE RUAUL) DES PLAINES ,IL 60016

|Prope; iy Actress)

THE NOTE CONTAINS PROVISIONS AL.TWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYWZNT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C4p CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST 22Y,

ADDITIONAL COVENANTS. In addition to the covenants anc.agrsements made In the Securlty
instrument, Borrower and Lender turther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(a) Change Date

The Interest rate may change on the lirst day of April . 19%9 , and on
tl:}m day ol each succeeding year. "Change Date’ means each dale on which the lnteiezc rata could
change.

(8) The Index

Beginning with the tirst Change Date. the interest rate will be based on an Index. “index’ ireans
the waekly average ylold on Unlted States Troasury Securities ad)usled 1o a constant maturity of one
raar. as made avaliable by the Federal Reserva Board. “Currant Index” means the most recenl Index
igure avaliable 30 days bofore \he Change Date |f the Index (as detined above) is no longer
avallable, Lencler will use as a new Inclex any Index prescribed by the Secratary. As used in this Rider,
“Security meaans the Secratary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.

Page 1 of 3 FHA Multistate ARM Rider - 10_{9!
ELF-§91 maon MWl ve BYELTIONIS | ASER BUIMS, NC - (800 32/ 0843 Inthaly )” L
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BY SIGNING BELOW, Borrowsr accepts and agrees to tha terms and covenants contained in thig
Adjustable Rate Rider.

(Seal) _f‘u’/f“" VEAE R ({Seal)

-Borrower EORO BERRUM . i -Borrower
@ea) NRomay Elres (Seal)
-Borrower  ROMAN FLORES -Borrower
Sea) | THL v monleS | (seal
-Borrower  JAVIER MONTES -Borrower

Seat) .‘t [ ﬂf ~ /]7[)” Il"fff (Seal)

Bortower IRATS MONTES-SIGNING FOR Borrawss
THE SOLE PURPOSE OF WAVING HOMESTEAD
RIGHTS

ELF-591 s, Page dof 3




