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THIS MORTGAGE {"Sccurity Instrament”) is given on NOVEMBER 21, 1997
The Mortgagor is
CARLOS EMIRO OSPINAL, MARRILD
ELSA OSORIA **

{("Borrower®), This Security Instrument is given to
ANCHOR MORTGAGE CORPORATION
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which is organized and existipg under the laws of THE STATE OF ILLINOIS , and
whose nddress is - 520 WEST ERIE, SUITE 300
CEICAGO, ILLINOIS 60610 ("Lender"). Borrower owes Lender P principal sum of
"ONE HUNDRED FIFTY THOUSAND SEVEN HUNDRED FIFTY
" AND 00/1.00 Daollars (U.S. § 150,780,00 ).
This debt is evidenced by Borrower’s note dated the same date as this Sceurdty Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 1.
2027 . This Security Instrument secures to Lender: (i) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modilications of the Note; (b) the payment of all other sums,
witlh interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance
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of Borrowet's covenants and agreements under this Security Instrument and the Note. For ihis purpose, Borrower
does hereby mortgage, grant and convey to the Leader the following deseribed property located in
COOK County, {llinois:
LOT 30 IN BLOCK 3 IN DAK RIDGE TRAIL UNIT ONE, BEING A SUBDIVISION

OF PARTS OF THE SOUTHWEST 1/4 OF SECTION 22 AND THE NORTHWEST 1/4 OF

SECTION 27, BOTH IN TOWNSHIP 4 NORTH, RANGE 9, EAST OF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED JULY 18, 1888

AS DOCUMENT NO, 8B8-317462 (EXCEPT THE SOUTH 44.9 FEET THEREOF, IN

COOK COUNTY, ILLINOIS,

% BELSA QOSCRIA IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE
OF WAIVIMG ANY AND ALL MARITAL AND HOMESTEAD RIGHTS

06-27-108-05206-27-108-034

Parcel (D #:

which has the address of ¥0. ABBINGTON CT, , STREAMWOOD [Street, City],
Hitnois 60107 {Zip Codde} ("Property Address™y;

TOGETHER *WITH all the miprovements now or hereafter erected on the property, and all casements,
appurtenances and fixtures now or herdalier a part of the property. All replicements and additions shal] also be
covered by this Security [nstrument. All ol ioregoing is referred (o in this Seetrity Instrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully seized of the estate hereby conveyed and has the right 1o
marigage, grant and convey the Property and that'the Pronerty is unencumbered, except for encumbrances of record.
Borrower warrams and will defend generally the tile (0 the Property against all elaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securiivinstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

L. Payment of Prineipal, Interest and Late Charge. Borrower shall pay” wlhen due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall' include in cach monthly
payment, together with the principai and interest as set forth in the Note and any late charges) a vum for (a) txes and
speeial assessments levied or to be levied against the Property, (b) leaschold payments se/gOund rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the/Laader must pay a
mortgage insurance premium to the Seeretary of Housing and Urban Development {*Secretary™), ¢r in.any year in
which such premium would have been required it Lender stifl held the Security Instrument, each moatiiy payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender o the Secretary,
or (i} & monthly charge instead of a mortgage insurance premiom if this Security Insirument is lield by the Secretary,
in a reasenable amount to be determined by the Secretary.  Except for the monthly charge by the Secretary, these
items are calied "Escrow Ntems™ and the sums paid to Lender are called "Escrow Fands.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
magimum amount that may be required for Borrower’s escrow account npder the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, ns (hey may be
amended Trom tme o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Escrow lems exceed the amounts permitied 1o be held by RESPA, Lender
shall «ccount to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any
time arc not sufficient 1o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, [
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shadl be credited with the balance
remaining for all instatlment items (), (b), and (¢} and any morigage insurance premium insailiment that Lender has
ot become obligated (o pay to the Seeretary, and Lender shall promptly refund any excess funds o Borrower.
finmediately prior to a foreclosure sile of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and ().

3. Applieation of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

Eigst, 0 tie mortgage insurance premium ta be paid by Lender to the Seerctary or to the monthiy charge by the
Seeretary insteaa of the monthly mortgage insurance premium;

Secand, to aty 1wkes, special assessments, Icaschold payments or ground rents, and fire, floed and other hazard
insurance premiwms, as mequired;

Third, 1o interest due mader the Note;

Fourtl, to amortization‘of the principal of the Note; and

Fifth, to tate charges due underthe Note,

4. Fire, Floud and Other Huzser“nsurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be amimained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imprevements on the Properly, whether now in existence or subsequently
erected, against loss by floods to the extent requized by the Secretary, All insurance shall be carried with companies
approved by Lender, The insurance policies and any repesvals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptabic to, Lender

I the cvent of loss, Borrower shall give Lender immediaie notice by maif, Lender may make prool of loss if not
made promptly by Borrawer, Each insurance company conceriee! is hereby authorized and dirccted o make payment
for such loss dircctly to Lender, instead of to Borrower and <0 Vender jointly, All or any part of the insurince
proceeds may be applied by Lender, at ils option, cither (a) o the cecuction of the indebtedness under the Note and
this Securily Instrument, first to any delinquent amounts applied in‘tie ordsrin paragraph 3, and then 1o prepayment
of principal, or (b) to the restoralion or repair of the damaged Properiy. Ary application of the proceeds to the
principal shall not cxtend or postpone the due date of the monthly payments wiach are referred to in paragraph 2, or
change the amount of such payments. Any cxcess insurance proceeds over an amaint required o pay all outstanding
indebledness under the Naie and this Sccurity Instrument shall be paid to the entity segaliv entitled thereto.

[ the event of Toreclosure of this Security Instrument or other transfer of title toue Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and 1o insurance policies i foree shall pass to the
purchaser.

5. Qecuponey, Preservation, Maintenance and Protection of the Property; Borrower'stsan Applieation;
Leaseholds, Borrower shall oceupy, establish, and use the Property as Borrower's principal resicence within sixty
days after the exeewtion of this Security Instrument (or within sixty days of a later sale or transfer ol the Praperty)
and shall continue o oceupy the Properly as Borrower’s principal residence for at least one year afier the date of
oceupancy, unless Lender determines that requirement will cause undue hardship lor Borrower, or unless exienuating
circumstances exist which arc beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loun application process, gave
materially false or inaccurate information or statemenis 1o Lender (or fajled to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 0, representations
coneerning Borrower's occupancy of the Property as a principal residence, [f this Security instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. Il Borrower acquires fee title 1o the Property, the
leasehold and fee tide shall not be merged unless Lender agrees o the merger in writing,

6. Condemuution. The pracecds of any award or claim for damages, direct or consequential, in connection with
wty condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, are
hereby assigned and shall be puid to Lender to the extent of the [ull amount of the indebtedness that remains unpaid
under the Note and this Sccurity Instrument. Lender shall apply such proceeds 1o the reduction of the fndebiedness
under the Nee and this Security Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, wid then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dueante of the monthly payments, which are referred to in paragraph 2, or change the amount ol such
payments.  Any cxenss proceeds over an amount required to pay all outstanding indebtedness under the Note ind this
Security Instriment sislt be paid o the entity legally entiled thereto,

7. Charges to barrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or manicipal‘charses, lines and impositions that are not weluded in paragraph 2. Borrower shall pay
these obligations on time divectly e the entity which is owed the payment, 1f failure o piy would adversely affect
Lender's interest in the Propersy vpon Lender's request Borrower shail prompily furnish 10 Lender receipts
evidencing these payments,

tf Borrower fails to make these payments or the paynienis required by paragraph 2, or fails o perfornt any other
covenants and agreements contained in this'Security Instrument, or there is a legal proceeding that may significamly
affect Lender's rights in the Propenty (such asaproceeding in bankruptey, Tor condemnation or to enlorce laws or
regulations), then Lender may do and pay whatever bs vecessary to protect the value of the Property and Lender's
rights i the Property, including payment of waxes, haziard iasurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragiaph shatl become an additional debt of Borrower and be
secured by this Security Instrument, These amouwnts shall oear interest (rom the date of disbursement, @t the Note
rite, and at the option of Lender, shall be immediately due and payable.

Borrower shali prompily dischiarge any lien which has priority over this Security Instrument unless Borrower:
(w) ageees in writing to the payment ol the obligmion secured by lien in a manner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of e lien in, legal proceedings whieh in the
Lender’s opinion operate 1o prevent the enforcement of the lien; or (¢) séoures from the holder of the lien an
agreement siisfactory 1o Lender subordinating the lien to this Security Instrumenc 3 Lender determines that any part
of the Property is subject to a fien which may attain priority over this Securhoinstrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisly the lien or take one or mare of the actions set forth
above within 10 days of the giving ol nolice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Sceretary, in the'case of payment
defaults, require iimmediate payment in ful) of all sums secured by this Security Instrument it
(i} Borrower defaults by failing 1o pay in full any monthly payment required by his Securily Instrumient
prior to or on the due date of the next momhly payment, or
(ii) Borrower defaults by failing, for a period of (hirty days, 1o perform any otlier obligations comained
in this Security Instrument,
() Sule Without Credit Approval, Lender shall, if peemitied by applicable law (including Section 341(d)
of the Gara-8t. Germain Depository Institutions Act of 1982, 12 U.8.C, 1701j-3(d}) and with the prior
approval of the Sceretary, require immedinte payment in full of all sums secured by this Seeurity Instrument
ift
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{i) All or part of the Property, or a beneficial interess in a trust owning all or part of the Property, is seld

or otherwise transferred (other than by devise or descent), and

(i) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or the

purchaser or granice <locs so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver, I circumstances oceur that would permit Lender 1o require immediate payment in {ull, but
Lender daes not require such payments, Leader does not waive s rights with respeet to subsequent cvents,
(h Regulations of HUD Secretury. In many circumstances regulations issued by the Secretary will Hmit
Lender's rights, in the case of payment defaults, 10 require immediate payment in full and foreclose if not
paid. This Security lnsirument does not authaerize acceleration or foreclosure if not permitted by regulalions
of the Decretary.
(¢} dlerignge Nat Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eigible for insurance under the National Housing Act within 60 duys from the date hereof, Lender
may, at liscoption, require immediate payment in full of all sums sceured by this Security Instrument, A
written staiereptaf any authorized agent of the Steretary dated subsequent to 60 days from the date hereof,
declining to insursihis Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility, Notwinsanding the foregoing, this option may not be exercised by Lender when the
unavailabitity of insarance.is solely due to Lender's failure to remit a mortgage insurance premium to the
Seeretary.

10, Reinstatement, Borrower fins 2-vight 1o be reinstated if Lender has required immediale payment in full
because of Borrower's failure to pay an amount due under the Mote or this Security Instrument. This right applies
even afler foreclosure proceedings are institutrd. To reinstate the Security Instrument, Borrower shall tender in 4
fump sum all amounts required to bring Borraver s“accoum current including, to the extent they are obligations of
Borrower under this Security Instrument, forectosir? costs and reasonable and customary attorneys' fees and expenses
properly associnted with the foreclosure proceeding, Upontreinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as 41 Lender had not required immediate payment in full.
However, Lender is not required to permit reinsttemeninfs (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years irmediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preelude foreclosuie on different grounds in the future, or (iii)
reinstatement will adversely alfect the priority of the lien created by-this Security Insirument.

11, Borrower Net Released; Forbearnnce By Lender Not o Walver, Extension of the time of payment or
medification of amortization of the sums secured by this Security Instrumen: eranted by Lender (0 any successor in
interest of Borrower shall not operate (o release the lability of the origial Borewer or Borrower's suceessor i
interest, Lender shall not be required to commence proceedings against any suceessur i inlerest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borvower’s suceessors in interest. Any forbearancy oy Lender in exercising
atty right or remedy shall ot be a waiver of ar preclude the exercise ol any right or remedy.

12, Successors nad Assipns Bound; Joint and Severnl Linbility; Co-Signees. The covenzais and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrawer, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemenis shall be joint and several, Any/Bosrower who
co-signs this Sceurity Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant angd convey that Borrower's interest in the Property under the terms of this Security fnsurument; (b)
is not personally obligated to pay the sums secured by (his Security Instrument; and {€) aprees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Seeurity Instrument or the Note without that Borrower's consent,
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13, Notices. Any notice lo Borrower provided for in this Security Insirument shail be given by delivering it or
by maiting it by first class mail unless applicable law requires use of another methed. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice 1o Borrower,
Any notiee provided for in this Security Instrumen shall be deemed 10 have been given (o Borrower or Lender when
given as provided in this paragraph.

id. Governing Law; Severabiiity. This Security Instrument shall be governed by Federal law and the taw of
the jurisdiction in which the Property is located. n the event that any provision or clause of this Security Instrument
or the Note conllicts with applicable law, such conflict shall not affect ather provisions of this Sceurity Instrument or
(he Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared 1o be severable.

15, Burrewer's Copy, Borrower shall be given one conformed copy of the Note and of this Security
Insininent,

16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposai, storage, or release
of any Hazardous Suusiaces on or in the Property, Borrower shall not do, nor allow anyone ¢lse to do, anything
atfecting the Property thid 19'inviolation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage/on the Property of small quantities of Hazardous Subsiances tha arc gencratly
recognized to be appropriate 10 normal residential uses and (o maintenance of (he Property.

Borrower shall prompuly give Lzotizr written natice of any investigaiion, claim, demand, lawsuit ar other action
by any governmenial or regulitory agency or privale parly involving the Property and any Hazardons Substance or
Environmental Law of which Borrower hes actuat knowledge. 1 Borrower learns, or is nolified by any governmental
or regulatory authority, that any removal oi tkerremediation of any Hazardous Substances afTecting the Property is
necessary, Borrower shall promptty take all neetssary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardows Sabstances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or 1oxic
petroleum produets, toxic pesticides and herbicides, volatits sotvents, materials containing asbestos or formaldehyde,
and radicactive materials. As wsed in this paragraph 16, “"Luvicsnmenta) Law" means federal laws and laws of 1he
jurisdiction wiere the Property is located that relate w health, saféty or environmenta) proteetion,

NON-UNIFORM COVENANTS, Borrower and Lender further covesiant apstagree as follows:

I7. Assignment of Renls. Borrower unconditionally assigns and 1rinsfeisto Lender alt the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the staots and revenues and hereby direets
sach tenant of the Property 1o pay the rents 1o Eender or Lender's agents. roscvar, prior 10 Lender's notice 1o
Borrower of Borrower's breach of any covenamt or agreement in the Security Insirdriens, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Barrower. This assignment of
rents consiitutes an absolute assignment and not an assignment for additional sccurity only,

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shalibe béid by Borrower as
trustee for benelit of Lender only, to be applicd to the sums secured by the Sccurity Instrument:Ab; Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (¢) cach tenant of the Property (hall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not aid will not perform any act that would
prevent Lender from exercising its rights under this parageaph |7.

Lender shall not be required to enter upon, take control of or maintais the Property before or after giving notice
of breach to Borrower, However, Lender or a judiciaily appointed receiver may do so at any time there is a breach,
Any application of rents shail not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terininate when the debt seeured by the Security Instrument is paid in full,
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1R, Foreelosure Procedure, It Lender requires immedinte puyment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicinl proceeding, Lender sball bhe entitled 1o colleet all expenses
ncurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

It the Lender's interest in this Security nstrument is held by the Seeretary and the Secretary requires
immedinte payment in full under Paragraph Y, the Seeretary may invoke the uonjudicinl power of sale
pruvided in the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e seq.) by requesting
i forcclosure comumissioner desipnated wnder the Act to comimence Foreclosare midd to sell the Property as
provided in the Act, Nuthing in the preceding sesience shall deprive the Seeretary of any rights vtherwise
availuble to o Lender under this Paragraph 18 or applicable taw,

19, Rebaase: Upon payment of sl sums seeured by this Seeurily Instrameni, Lender shal) release this Security
instrument withauat charge to Borrower. Borrower shall pay any recordation costs.

200 Walver o dtoranstend, Borrower wajves all right of homestead exemption in the Property.

21, Riders to this Security fnstrmmend, If one or more riders are exceuted by Borrower and recorded ogether
wilh this Security Instrament, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreerents of this Sceurity Instrument as if the rider(s) were a part of this Securily
Instrument. |Check applicable box(es)].

Condominium Rider . Growing Equity Rider (%] Oiher [specify|
. . T .
[ Planned Unit Development Rider L4~ Craduated Payment Rider

e — e
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BY SIGNING BELOW, Barrower accepts and agrees to the terms comained in this Security Instrumen and in

any rider(s) exeguted by Borrower and recorded with it
Wittiesses: **ELSA OSORIA IS EXECUTING THIS MORTGAGE
SOLELY FOR THE PURPOSE OF WAIVING ANY AND\ALL MARITAL AND HOMESTEAD RIGHTS

\, Q;uuizbbp (Seal)
LA@LOD EMIRO OSPINAL/MARRIEDumower
ELSA OSORIA

\  Pha D Gow L. (Seal)

ELZA OSORIB 0 Bormower
¢

(Scal) — (Seal)

Borruwer -Barrower

{Seah (Seal)

Bogrower Boreawer

(S (Scal)

Beewer -Borrower

STATE OF ILLINOIS, County ss: {1
[t bt tad Uf\ﬂ P » & Notitry Public in and for spid coumty and staie do hereby centify

that :

CARLOS EMIRO OSPINAL , MARRIED ELSA OSOXTA *+*

» personally known to me to be the stime person(s) whose namce(s)
subscribed 10 e loregoing instrmnent, appeared belore me this day in person, and acknowledged that
signed and delivered the said instrument ag frec and voluntary set, for the uses nesd purposes (herein
set forth,

Given under my hand and olTicial scal, this day of M B"/ f/ﬂ\,éfz-r»fu - f?'{/ 7 .
My Commission Expires: 8/%/&7 . T o 0 it 0,

4,
o ?
i . . ¢
o . N : o
Noury Pybtic & iy £, it of ngd t

W gnime Oﬂf?nﬁ n} :

Jﬂ'l(’
)1{.-' e, fl-‘ f)l e
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LOT 30 IN BLOCK 3 IN OAK RIDGE TRAIL UNIT ONE, BEING A SUBDIVISION OF
PART OS THE SOUTHWEST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 9,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF
RECORDED JULY 19, 1988 AS DOCUMENT NO. 88317462, (EXCEPT THE SOUTH 44.90
FEET THEREOF), IN COOK COUNTY, ILLINOIS.
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FHA Case No.
121-898806-1-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is niade this 218T day of
NOVEMBER , 1997 , and is incorporated into aud shall be deemed to amend and supplement
the Mortgage, Deed ol Trust or Security Deed (**Security Instrument'’) of 1he same date given by the undersigned
(**Borrower'") to secure Borrower's Note (*'Note'") to
ANCHOR MORTGAGE CORPORATION

(the “*Lepzer’) of the same date and covering the property described in the Security Insirument and located at:

10 ARBINGTON CT., STREAMWOOD, ILLINOIS 606107

[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND 'TdE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERLST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BGRROWER MUST PAY,

ADDITIONAL COYENANTS. ‘n addition 1o the covenants and agreements made in the Security
instrument, Borrower and Lender [urther cCveapat and agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of DEZEMBER 1 , 1998 , and on that day
of cach succeeding year, "Chiange Date” means each dlate or 2vhizh the interest rate could change.

(B) The tndex

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the weekly
average yield an United States Treasury Sceurities adjusted to a constass piaturily of one year, as made available
by the Federal Reserve Board. “Current index” means the mast recent {nder figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender'wiituse as a new Index any index
prescribed by the Secretary. As used in (his Rider, "Secretary means the Sceretary of Housing and Urban
Development or his or her designee,” Lender will give Borrower notice of the new lages.

(C) Caleulation of Interest Rate Chunges
Before vach Change Date, Lender will calculate a new interest rate by adding a margin of.

TWO AND THREE FOURTHS percentage poin(s) (2,750 2310 the
Current Index and rounding the sum to the nearest ene-eighth of one percentage poim (0.125%),(Suoject 1o the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(I} Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate,
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defined above) is no longer available, Lender will use as @ new Indlex any index prescribed by the Secretary (as defined in
Yaragraph 7(8)). Lender will give Borrower notice of the new Index,
(C) Caleulation of Interest Rate Changes
Before each Change Date, Lender will caleuline a new interest rate by adding a margin of TWO
AND THREE FOURTHS percentage poinis) ( 2.7500 %)t the Corrent Index and
rounding the sum (o the nearest one-cighth of one percentage point (0.125%). Subject 1o the timits stated in Paragraph 5(D) of
this Note, this rounded amount will be the new interest rate until the nest Change Date,
(1) Limits on lnterest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Bate. The interest rate will never be more than {ive percentage poinms (5.0%) higher or lower than the initial interest
rate stated in Pargraph 2 of this Nute,
(E) Caleulution of Payment Change
If the inrerest rate chunges on o Change Date, Lender will calenlate the amount of monthly payment of principal and
interest which voulsl be neeessary to repay the unpaid prineipal batance in full at the Maturity Dae at the new interest rate
through substantially erual payments, In making such caleulation, Lender will use the unpaid principal balance which would be
owed on the Change Qriedf there had been no defuult in payment on the Note, reduced by the amount of any prepayments 1o
principal. The result of s caieulation will be the amount of the new monthly payment of principal and interest.
(1) Notice of Chunges
Lender will give notics t Borrawer of any change in the interest rate and monthly payment amouni. The notice mus
be given al feast 25 days before tiic new. monihly payment amount is due, amd must sel forth (3) the die of (he notice, (ii) the
Change Date, (ii} the old interest rate, (v¥<he new interest rate, {v) the new monihly payment amount, (vi) the Current Index
and the date it was published, (vii) the methad.of caleulating the change in monthly payment amount, and (viii) any other
information which may be required by law [rém time to time.
(G) Effective Dute of Chunges
A new interest rate caleulated in aceordmicewich Paragraphs 5(C) and 5(D) of this Note will become effective on the
Change Date. Borrower shall make a payment in the nete monthly amount beginning on the first payment date which occurs at
least 23 days after Lender has given Borrower the notice of chunges required by Paragraph 5(F) of this Note, Borrower shall
have ue obligation (o pay any increase in the monthly paymien smount caleulated in accordance with Paragraph 5(E) of this
Note for any payment date occurring less than 25 days after Zender has given the required notice. I the monthly payment
amount caleulated in accordance with Paragraph 5(E) of this Notc Zecreased, but Lender failed 1o give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payrment amount which should have been stated in a
timely notice, then Borrower has the option to cither (i) demand the retii 1o Rorrower of any excess payment, with interest
thereon at the Note rate {a rate equal to the imterest rate which should have blen s.ved in a timely notice), or {ii) request that
any excess payment, wilh interest therean at the Note rate, be applied as payment ei ssincipal. Leader’s obligation to return any
excess payment with interest on demand is not assignable even if this Note is otherwise zssigned before the demand for return is
made,

6. BORROWER'S RIGHT TO PREPAY

Borrower has the right to pay the debt evidenced by this Note, in whole or in part, without eh=vgeor penalty, on the first
day ol any month, Lender shall accept prepayment on other days provided that borrower pays interesd o she amount prepaid for
the remainder of the month to the extent required by Lender and permitied by repulations of the Secretiry. I7 Borrower makes o
partiab prepayment, there will be no changes in the due date or in the amout of the monthly payment unldss. _ender agrees in
writing to those changes.

7. BORROWER'S FAILURE TO PAY
(A) Late Charge for Overdue Payments
IT Lender has not received the full monthly payment requived by the Security [nstrument, as described in Parngraph
4(C) of this Nate, by the end of fifteen calendar days after the payment is due, Lender may colleet a ate charge in the amount
of FOUR percent ( 4 %) of the overdue amount
af cacht payment.
(B) Default
If Borrawer defaults by faiting to pay in full any monthly payment, then Lender may, except as liited by regulations
of the Secretary i the case of payment defaults, require immediate payment in full of the principal balance remaining due and
all accrued interest. Lender may choose not to excreise (this option without waiving its rights in the event of any subsequent
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(E) Caleulation of Payment Change

[T the interest rate changes on a Change Date, Lender will caleulate the ameunt of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
al the new interest rite through substantially cqual paymems. In making sueh caleulition, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no defaule in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of prircipal and interest,

(1) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the natice, (i) the Change Date, (iii) the old interest rate, (iv) the new inierest rate, (v) the new monthly
payment smiount, (vi) the Current Index and the date it was published, (vii) the method of caleudating the change
in monthly pzyment amount, and (viii) any other information which may be required by law from time 10 time.

(G) Effectize Date of Changes

A new interest e caleulated in accordance with paragraphs (C) and () of this Rider will become elTective
on the Change Date. Borraswer shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 22 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower sialt have ne obligation to pay any increase in the monthiy payment amount
caleulated in accordance with parzgraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice/{f the monthly payment amount caleulated in accordance with paragriph (I3)
of this Rider decreased, but Lender lailed=io give timely nolice of the decrease and Borrower made any monthly
payment amounts exceeding the paymentwieount which should have heen stated in a timely notice, then Borrower
has the option to cither (i) demand the returntostorrower of any excess paymeni, with interest thereon at the Note
tate (a rate equal to the interest rate which showld Save been stated i a timely notice), or (i) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation 1o
return any excess payment with inteeest on demand is rotassignable even il the Nose is otherwise assigned before
the demand for return is made,

BY SIGNING BELOW, Borrover accepls and agrees to the torms and covenants contained in this Adjustable
Rate Rider,

A
J

-~
y KiLs /(/).I:Q

(Seal) KN KU (Seal)

Horrower CARf./OS EMIRO CSFPINAL -Berower

(Seal) e {(Seal)

SHurrower Borrower

[Spuce Below ‘This Line Reserved for Acknowledgment]
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