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‘,,?"Stule of Hlinois

FHA Case No.

MORTGAGE 131:8934868-703

THIS MORTGAGE (" Security Instrument™) is given 6 Novemher 19, 1997
The Mortgagor is GILMER PADTLLA and REBECA PADILLA. HUSRAND AND WIFE

("Borrower"), This Security [nstrument is given io

HOME FUNDING OF CHICAGO, INC

, which is
organized and existing under the laws of THE STATE OF ILLINOIS » and
whose address is 1127 SOUTH MANNHETM ROAD #11, WESTCHESTER, IL 60154

("Lender). Borrower owes Lendey the principal sum of
Fifty Four Thousand Nine Hundred Fifty Nine Dollars and Zero Cents
Dollars (U.S. $ 54,959 00
This debt is evidenced by Borrower's note dated the same die as this Sccurity Instrument ("Note”), which
provides for monthly payments, with the full debt, il not paid carlicr, duc and payable on
Decemher 1, 2027 . This Security Instrument secures 1o Lender: (a) the repayment of the debi

evidenced by the Note, with mtcrcst, and al} renewals, extensions and modifications of the Note; () the
payment of all ather sums, with imerest, advanced under paragraph 7 to protect the security of this
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Security Instrument; ind (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. Far this purpose, Borrower does heteby morigage, grant and convey to the

Lender the follewing described property located in

COOK County, IHinois;

LOTS 45 AND 46 [N MORIER'S SUBDIVISION OF THE WEST 1/2 OF THE SE 1/4 OF THE NE
1/4 OF THE NE 1/4 OF SECTION 18, TONNSHIP 37 NDR’IH RANGE 15, EAST OF THE THIR
PRINCTPAI-MERIDIAN IN COOK COUNTY, TLLINOIS. P.I.N.# 26-18-207-003-0000

N~ 1807 Coy

which has the address of 10707 SOUTH MACTINAW AVENUE .
CHICAGO . [Street, Ciyl.
Winois 60617 i2ip Code) ("Property” Address”);

TOGETHER WITH all the improvements now or herzalier erected on the property, and all easemenls,
appurtenances and fixtures now or hereafier a part of the propesty. All replacements and additions shall
also be covered by this Security Instrument, All of the foregorzg iswelerred to in this Security Instrument as
the "Property.”

BORROWER COVYENANTS that Borrower is lawfully seized ufihe estate hereby conveyed and bas the
right 1o mortgage, grant and convey the Property and that the Propert s, unencumbered, except for
encumbrances of record. Borrower warrams and will defend generatly Ui tittesto the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for ‘mavsna! use and non-uniform
covenanis with limited variations by jurisdiction to constitute o uniform security fisvoment covering real
property,

Borrower and Lender covenant and agree as follows:

UNIFORM COYENANTS,
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the rencipal ol
and interest on, the debt evidenced by the Note and late charges due under the Note,

2. Moathly Payment of Taxes, Insurance anid Other Charges. Borrower shall include inleach
monthly payment, together with the principal and interest as set forth in the Note and any iate charges, a
sum for (a) taxes and special assessments levied or 10 be levied against the Property, (b) teaschold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium (o the Secretary of Housing and
Urban Development ("Secretary™), or in any year in which such premiuin would have been required if
Lender stili held the Security [nstrument, each monthly payment shall atso include either: (i) a sum for the
anneat mortgage insuranee premium to be paid by Lender to the Secretary, or (i) 2 monthly charge instead
of a morigage insurance premium if this Security Istrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary, Except for the monthly charge Ly the Secretary, these items
are called "Escrow ltems” and the sums paid to Lender are called " Escrow Funds.”

i1 Case No. 131 :8934868-703 ' j
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Leader may, at any time, cobleet and hold amounts for Escrow ltems in an nggregate amount not (o
exceed the maximum amount that muty be required for Borrower's escrow account under the Real Estale
Settlemnent Procedures Act of 1974, (2 U.8.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA®), except that the cushion or reserve
permitted by RESPA for unanticipated disbursemenis or disbursements before the Borrower's payments
are avaitable in the account may not be based on amounts due for the mortgage insurance premium,

[ the siounts held by Lender for Escrow ftems exeeed the amounts permitied 1o be held by RESPA,
Lender shati-account to Borrower for the excess funds as required by RESPA, If the amounts of funds held
by Lender apany-time is not sufficient w pay the Eserow liems when due, Lender may notify the Borrower
and reguire Borower (o make up the shortage as permitied by RESPA.

The Escrow. cupds are pledged as additiona) security for ail sums secured by this Security Instrument,
I Barrower tenders © Lender the full paymeat of all such sums, Borrower’s account shall be credited with
the bajance remaining Jor G4 instaliment items (3}, <b), and (¢) and any morlgage insurance premiunt
instaliment that Lender fas o2t become obligated o pay 1o the Seeretary, and Lender shall prompily
refund any excess funds o Borrower, Immedimely prior to a foreclosure sale of the Propeny or its
acquisition by Lender, Borrower'secount shall be credited with any balance remaining for ail instaliments
for items (), (b), aml (c}.

3. Application of Payments. Al peyments under paragraphs 1 and 2 shall be applied by Lender as
follows:

Eirsi, 10 the morigage insurance premiwm o be paid by Lender 1o the Secretary or to the montbly

charge by the Scerelary instead of the month'y mortgage isurance premium;

Second, to any taxes, spreial assessments, leasthold payments or ground rems, and lire, Mood and

other hazard insurance presmiums, as required;

Third, to imerest due under the Note;

Fourth, to amortization of the principai of the Note; ard

Fifth, to [ale charges due under the Note,

4. Fire, Flood and Other Hozard [nsurance. Borrower shaii insure-21} improvements on the Property,
whethier now in existettce or subsequently erecled, against any hazards, caspaliies, and contingencies,
including fire, for which Lender requires insurance, This insurance shall bensaintained in the amounts and
for the periods that Lender requites, Borrower shall also insure all impsoveiacins.on the Property, whether
now in existence or subsequently erecied, against loss by (loods o the cxtent reguirzd by the Secretary. All
insurance shall be carried with companics approved by Lender, The insuranice pol.cies.and any renewals
shall be held by Leader and shall include loss payable clauses in favor of, and in & Yorm acceptable to,
Lender,

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender mav.ipike proof of
loss if not made promplly by Borrower, Bach insurance company concerned is hereby authiorized and
dirccted 1o make payment for such Joss dircetly 1o Lender, instead of to Borrower and 10 Lender joiimty. All
ar any part of the insurance proceeds may be applied by Lender, atits aption, cither (a) to the reductioi af
the indebtedness under the Note and this Seeurity lnstrament, first 1o any delinquent amounts applicd n
the order in paragraph 3, and then 1o prepayment of principal. or () 0 the restoration or repair of the
damaged Property. Any application of the proceeds 1o the principal shail not extend or postpone the due
date of the momhly paymenis which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance procreds over an amount required (o pay all outstanding indebledness
under the Note and this Security Instrument shall be paid 10 the entity iegally entitled thereto,

In the evenl of foreclosure of this Sceurity Instrument or other iransfer of title 10 the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass 10 the purchaser,

F
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3, Occupancy, Preservation, Maintenance and Protection of the Property: Borrower’s Lonn
Application; Leaseholds, Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within sixty days afler the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shall continue to oceupy the Property as Borrower's principal residence for
at {east one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower snall notify Lender of any estenuating circumstances. Borrower shall pot commit wasle ot
destroy, dansie or substantially change the Property or aflow the Property o deteriorate, reasonable wear
ane tear excepteds, Lender may inspect the Property if the Property is vacant or abandoned ar the loan is in
default. Lenderoinytake reasonable action 1o protect and preserve such vacant or abandoned Property.
Borrower shali aito.be-in default if Borrower, during the foan application process, gave materially false or
inaccurate informaticn ceatatemens to Lender (or failed 1o provide Lender with any material information) in
connection with the loga endenced by the Note, including, but not limited to, representations concerning
Borrower's occupaney of the Propeny as a principal residence. 1F this Security Instrument is on a leasehold,
Borrower shall comply with the-provisions of the Jease. 1f Borrower acquires fee (itle to the Property, the
leaschold and fee title shall not beansiged untess Lender agrees 1o the merger inwriling.

6. Condemnation. The procecd's ol any award or claim for damages, direcl or consequential, in
connection with any condemnation ar ather faking of any parl of the Property, or for conveyance in place
of condemnation, are hereby assipned and skalbbe paid to Lender (o the exsent of the full amount of the
indebleditess dhat remains unpaid under the Sote-and this Security Instrument. Leader shall apply such
proceeds Lo the reduction of the indebtedness widerthe Note and this Security Instrument, first 1o any
delinqueni amoumis applied in the order previded in Daragraph 3, and then to prepayment of principal, Any
application of the proceeds to the principal shall not zxtond or postpone the due dite of the monthly
payments, which are referred 1o iy paragraph 2, or chanpgs the amount of such payments. Any excess
proceeds over an amount required to pay all owstanding indelicdness under the Note and 1this Security
instrumem shall be paid w the entity tegally emitied therelo.

7. Chuarges to Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay ail
governmental or municipal charges, fines and impositions that are not ‘ncluetzd in paragraph 2. Borrower
shall pay these obligations on time direedy to the entity which is owed thepayment. i faiture o pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrowss shall prampily (urnish to
Lender receipts evidencing these payments,

1T Borrower fails to make these payments or the payments tequired by paragraph 7,0t fails (o perform
any other covenants and agreements contained in this Security Insirument, or there 13-4 fegal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding it baikruptey, for
condemmation or to enforee faws or regulations), then Lender may do and pay whatever isaeloesary o
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other itenss mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph siall becone an additional debt of Borrwwer
and be secured by this Sccurity {nstrument. These mmounts shall bear interest from the date of
disbursement, al the Note rate, and a1 the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument undess
Borrower: (8) agrees in writing Lo the payment of the obligation secured by the lien in a manner aceeptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which inile Lender's opinion operate to prevent the enforcement of the tien; or (¢) secures
[rom the holder of the lien an agreement satisfactory to Lemder subordinaling the lien wo this Security
Instrument, 17 Lender determines that any part of the Property is subject o a lien which may asiain priority
aver this Seewrity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the fien o take one or more of the actions set forth above within 10 days ol the giving of notice,
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8. Fees, Lender may colleet fees and charges awthorized by the Secretary,

9, Grounds lor Aceeleration of Dubt,
(a) Default, Lender may, cxeept as limited by repulations issued by the Secretary, in the case of
payment defaults, require immediae payment in (ull of all sums secured by this Security Instrument
ik
(¥ Sorrower defaults by failing 10 pay in full any monthly payment sequired by this Security
Iisvoiment prior 1o or on the due date of the next monthly payment, or
(iiy Bowrower defaubts by Tailing, for a period of thirty days, o perform any other obligations
containzdin this Securtiy Instrument,
(b) Sale Yithgut Credit Approval, Lender shall, if permitted by applicable Jaw (ineluding Section
341(dy of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval ei the Seeretary. require immediate payment in full of all sums secured by this
Security Instrument if.
(i) A}l or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is '
sold or otherwise transfedrel (other than by devise or descent), and
(i) The Property is not oceupisa by the purchaser or graniee as his or her principal residence, or
the purchaser or gramice dues so occupy the Property but his or her credit has not been
approved in accordance with theeouirements of the Secretary.
(¢) No Waiver, Il circumstances ocovd (hat would permit Lender o require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect (o
subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Seeretary will
limit Lender's rights, in the case of payment dziavlts, to require immediate paymemt in full and
foreclose if not paid. This Secwrity Instrument dees siot authorize acecleration or foreclosure if not
permitted by regulations of the Sccretary.
(c) Mortgage Not Insured, Borrower agrees What if this/szcurity Instrument and the Note are not
determined to be eligible for insurance under the National tigusing Act within 60 days from the date
hereof, Lender may, at its oprion, require immediate payment ia il of all sums seeured by this
Security Instrument. A written statement of any authorized agent of theSecretary daied subsequent
to 60 days from the de hereof, declining 1o insure this Seeurity Insirasent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foreguiig ~1his option may not be
exercised by Lender when the unavaitability of insurance is sofely due to Lender's fatlure to remit a
morlgage insurance premium ta the Secretary.

10, Reinstatement, Borrower has a right 1o be reinstated if Lender has requived innmediaie payment in
fult because of Borrower's failure o pay an amount due under the Note or this Security tasintaent, This
right applies even after foreclosure proceedings are instituted. To reinstate the Sceurity Mstiument,
Borrowey shall tender in a fump sum all amounts required to bring Borrower's account current incivding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosis and
reasonable and customary altortieys’ fees and expenses properly asseciated with the foreclosure
proceeding. Upon reinstiwement by Borrower, this Security Instrement and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstaiement ift (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commeneement of 2 current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or {iii)
reinstatement will adversely aflect the priority of the lien created by this Security Instrument,

11, Borrewer Not Released; Forbearmmee By Lender Not a Wakver. Extension of the time of
payment or modification of amortization of the sums secured by this Sccurity Instrumem granted by Lender
to any successor in interest of Borrower shall not operate to release the tability of the originat Borrower or
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Borrower’s successor in interest, Lender shall not be required to commence proceedings against any
suecessor I intcerest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shill not be a waiver of
or preelude the exercise of any right o remedy.

12, Suscessors and Assigns Bound: Joint and Several Linbility; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, suljert-to the provisions of paragraph 9(b), Borrower's covenants and agreements shabl be joint
and several. Any-gzerower who co-signs this Security Instrument but does not execute the Note: () is
co-signing this Stenrine Instrument onfy 1o mortgage, gram and convey thal Borrower's interest in the
Property under the tertes of this Sccurity Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security” (pstrument; and (c) agrees that Lender and any other Borrower may agree 1o
extend, modify, forbear or wiake any acconunodations with regard 1o the terms of this Security instrument
or the Note withou! thal Borrower's cansent.

13, Notices, Any natice to Berower provided for in this Security [nstrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method, The
natice shall be directed to the Property Address or any other address Borrower designaies by notice to
Lender. Any natice to Lender shalf be giver by Frst class mail to Lender's address stated herein or any
address Lender designates by notice 1o Borrower: Aay notice provided for in this Security Instrument shail
be deemed 1o have been given to Borrower or Lender whan given as provided in dhis pasagraph.

14, Governing Law; Severability. This Security Tustrument shall be governed by Federal faw and the
taw of the jurisdiction in which the Propenty is focated.tr the event thar any provision or clause of this
Security [nstrument or the Note conflicts with applicable laws such conflict shall not affect oiber provisions
of this Security Instrument or thie Nate which can be given effesi without the conflicting provision, To this
end the provisions of this Security [nstrument and the Nole are decia’e2-10 be severable.

i35, Borrower's Copy. Borrower shall be given one conformed cany ofthe Note and of this Security
[nstrument.

16. Hazardous Substanees. Borrower shadl not cause or permil the presencey sse. disposal, starage,
or release of any Hazardous Substances on or in the Property. Borrower shall noi de; nor allow anyone
cise Lo do, anything affecting the Property that is in violation of any Environmental Lavw. The preceding two
sentences shall not apply to the presence, use, o storage on the Property of small quantities ef Hazardous
Substanees that are generally recognized (o be appropriate 1o normal residential uses and (o maiiiasance
of the Property.

Borrower shait promptly give Lender writien notice of any investigation, etaim, demand, lawsil or other
action by any governmental or regulatory agency or private parly involving the Property arg .y
Hazardous Substance or Envivonmental Law of which Borrower has actual knowledge, [f Borrower learns,
or is notified by any governmental or reguiatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 6, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the {ollowing substances: gasoline, kerosene, othier
flanmabie or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials
comaining asbestos or formaldehyde, and radioaciive materials. As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is lozated that
relate 1o health, safely or environmental protection.

FHA Case No. 131 :8934868-703 (a@
ELFAR(IL) oy Tage 60! 8 Initialy: _or ‘_\__

[P







UNOFFICIAL COPY?3#3 .

LOAN NO. 00116364 -53

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the reats and revenues
and hereby directs vach tenant of the Property 1o pay the rents o Lender or Lender's agents. However,
prior 10 Lender’s notice 1o Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall coltect and receive all rents and revenues of tie Property as trustee for the
benefit of ender and Borrower. This assignment of reits constitutes an absolute assignment and not an
assignment for ~uditional sceurity only.

Il Lender gives notice of breach to Borrawer: () all renis received by Borrower shall be held by
Borrower as trustes for benelit of Lender only, 1o be applied to the sums secured by the Security
instrument; (i) Lendershzil be emitled to collect and receive all of the rents of the Property; and (¢} each
tenan! of the Property siipfi pry all rents due and unpaid 1o Lender or Lender’s agent on Lender's writien
demand 1o the tenant.

Borrower has nol execuivd any prior assignment of the rents and las not and will not perform any act
that would prevent Lender from everrising its rights under this paragraph 17,

Lender shall not be required toenter upon, take control of or maintain the Property before or afier
giving notice of breach to Borrower. Hwever, Lender or a judicially appointed receiver may do so al any
time there is a breach, Any apphication ofeins shall not cure or waive any delault or invalidate any other
right or remedy of Lender. This assigmment-o semts of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. I Lender requirer immedinte payment in full under paragraph 9,
Lender muy foreclose this Security Instrument by judicial proceeding. Lender shull be entitled to
collect ull expenses incurred in pursaing the remedies previded in this paragraph 18, including, but
not fimited to, rensenable attorneys® fees and costs of title cvidence,

It the Lender’s interest in this Security Instrument is el by the Sceretary and the Sceretury
vequires immediate puyment n fall under paragraph 9, the Secretary may invoke the nonjudiclal
power of sale provided in the Sinple Family Mortgage Foreclosuve Act p£4994 ("Aet™) (12 U.S.C, 375]
et seq.) by requesting  forcclosure commissioner desiphated utder’ the Act te commence
foreclosure und to sell the Property ns provided in the Act. Nothing in b2 neeceding sentence shall
deprive the Secretary of any rights otheewise avalluble to o Lender unduee this paragraph 18 or
applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lenuer shail release this
Seeurity lnstrument without charge 1o Borrower, Borrower shall pay any recordation costs.

20, Waiver of Homestead, Borrower waives all right of homestead exemption in the Propeay.

21. Riders to this Security Instrument. 1f one or more riders are execuied by Borrower and recuiicd
together with this Security {nstrument, the covenams of each such rider shall be incorporated into and shai!
amend and supplement the covenants and agreements of this Security Instrumerd as if the rider(s) were a

pari of this Security Instrumens.
{Check applicable box(es)).

D Condominium Rider E:i Adjusiable Rae Rider DOthcr {specify]

DPIamwd Unit Developmeit Rider DGriulumcd Payment Rider

FHA Case No.  131:8934868-703 )
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

f'< o /LJ 2 flvl-_'(_léﬁ'cf ﬁ/oé) "“ﬂ (Seal)
GHMFR pADl U A -Burrower

\/)

AT /(éag// 4{ e (Seal)
FLBLCA PAD LLA -Bosmower

(Seal) (Scal)

-Burtower -Borrower

Sabh (Seal)

-Borower -Borrower

(Seal) 7 } (Sead)

-Botrower Burrower

.{ - h
STATE OF ILLINOIS, - LM*U

A County ss;

a W wyuu,uj, /p VA Notdry Public in and for said coumy and.<iate.do hereby certify that
{“ILMER PADILLA and REBECA PADILLA. HUSBAND AND WIFE

personally known to me 1o be the same person(s) whose name(s) subseribed 1o the foregoing instruaers
appearcd before me this day in person, and acknowledged that  Lhey signed and delivered the said
instrument as their iree and volumary act, for the uses and purpoxta therein su foﬂh

Given under my hand and ofTicial seal, this 2 o yi- / 99 7

M tout R XDiTES
My Commission Expires b ‘/{ / A:’_,Q(/\_/

Nuur) Public
W\J‘MW\IMW‘\

"OFFICEAL SEAL®
AURELW ALVEAR FHA Case Nu.

M
)
NOTARY PUBLIC, STATE OF HLLI. 3 1318934868703
5 Y COMMISSION TXPIRES S” . NN_;\; ELF-R(IL) o0 bapegof3
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