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THIS MORTGAGE ("Security Insizument”) is given on  NOVEMBER 20, 1997
The Mortgagor is RAUL ROSA AND ANA.L -NOSA, HUSBAND AND WIFE

ADVANTAGE TITLE COMPANY
One TransAm Plaza Drive, Suite 500

Oakbrook Yerracs, L. 60181 RECORDING BOY 155

("Borrower™), This Securily Instrument is given to  NORWEST MORTGAGE, /INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA . and
whose aldress is P.O. BOX 5137, DES MOINES, IA 503065137
("Lender™). Borrower owes Lende: the orincipal sum of
ONE HUNDRED TWENTY THREE THOUSAND ONE HUNDRED FORTY SEVEN AND 00/10¢
Dollars (U.S. $*%+*123, 147,00 ).
This debt is evidenced by Borrower's note dated the same dale as {his Security Instrument (“Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 01, 2027
. This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to prolect the security of this Security Instrument; and () the performance
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of Borrower's covenants and agreemems under this Security Instrument and the Note. For this purpuse, Borrower
does hereby mortgage, grant and convey (o the Lender the following deseribed propeny  located in
COOX County, [linois;
THE NORTH 1/2 OF THE SOUTH 1/2 OF LOT 69 IN THE 2ND ADDITION TO MONT CLARE
GARDENS,BEING A SUBDIVISION OF THE EAST 1/2 OF THE NORTHEAST 1/4 (EXCEPT THAT
PART TAKEN FOR RAILROAD) OF SECTION 30 TOWNSEIP 40 NORTH, RANGE 13,EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 13-30-214-041

*SEE ADJUZ1IABLE RATE RIDER
TAX STATEMEYTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA 503065137

Parcel [D #: 13-30-214-G41
which has the address o 3205 N NATCEEZ AVENUE, CHICAGO [Steeer, Cityl,
[llinois 60634 [ip Coded (" Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances and fixiures now ur berdafter a part of the propeny. AN replacements and additions shall also be
covered by this Seeurity Instrument. All ol foregoing is referred o in this Security Instrument as the * Propeny.”

BORROWER COVENANTS that Borrowt:e is awfully seized of the estate liereby conveyed and has the right o
mortgage, grant and convey the Property and that Vie Property is unencumbered, except for encumbrances of record.
Borrawer warrans and will defend generally the title 1o the Property against all claims and demands, subject 10 any
encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform covenamts for nationad use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secugiovinstrument covering real property.

Borrower and Lender covemut and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Imterest and Late Charge. Borrower shall piv>when due the principal of, and
interest on, the debl evidencud by the Note and late charges due under the Note,

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borrower sholb juclude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges; @ sum for (a) taxes and
special assessments levied or to by levied against the Property, (b leasehold puayments ar 2round rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay 4
mortgage insurance premium to the Secretary of Housing and Urban Development (“Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each mcahly payment
shall also include either: (i) 1 sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary,
or (it) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary,
in 4 reqsonable iimount to be determined by the Seeretary. Except for the monthly charge by the Secretary, these
items are catied "Escrow ltems™ and the swns paid to Lender are called *Escrow Funds.”

Lender may, o any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's eserow uccount under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢ seg. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA”), except that the cushion or reserve permitted by RESPA for unamieipated
disbursements or disbursements before the Borrower's pavments are available in the account may not be hased on
amounts due for the mertgage insurance premium.
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ff the amounts held by Lender for Escrow Dems exceed the amouts permitted 10 be held by RESPA, Lender
shalt account to Borrower for the excess funds as required by RESPA. T the amounts of funds held by Lender at any
time are not sulficient w pay the Eserow Ttems when due, Lender may notify the Borrower and reguire Berrower 1o
mike up the shoriage as permitted by RESPA.

The Escrow Funds aee pledged as additional seeurity for all sums secured by this Security Instrument. [0
Borrower tenders to Lender the full payment of alt such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), {b), and {c) and any mortgage insurance premium installment that Lender hag
not become obligated to pay to the Seerctary, and Lender shall promptly refund any excess funds to Berrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b, and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as (ollows:

First, 1o v mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary insiead of the monthly mortgage insurance premium:

Second, to anypnes, special assessments, leaschold payments or ground rents, and fire, Nood and other hazard
insurance premivms, aserguired;

Third, to interest dug vider the Note;

Fourth, to amortizationaf the principal of the Note: and

Eifth, to late charges ducunder the Note.

4. Fire, Flood and Other Huzor ¢ tasurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, sgainst any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insuraice shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also tnsure all imyiror ements on the Property, whether now in existence or subsequently
erected, against loss by foods 1o the extent requircd by the Seeretary. Al insurance shall be carried with companies
approved by Lender, The insurance policies and any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a (orm acceptable w, Lender

In the event of loss, Borrewer shall give Lender imiteriie notice by mail. Lender may make proof of loss il not
made promptly by Borrower. Euch insurance company conceened.is heveby authorized and directed to make payment
for such loss direcily to Lender, instead of to Borrower and“tn” bunder juindy. All or any part of the insuranee
proceeds may be applicd by Lender, at its optiun, either () to the rediction of the indebtedness under the Note and
this Security ITnstrument, fiest to any delinguent amounts applied in theorder in paragraph 3, and then 1o prepayment
of principal, or (b} o the restoration or eepair of the damaged Propert?. Ay application of the proceeds 10 the
principal shall not exiend er postpone the due date of the monthly payments viieh are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amorat_required to pay all outstanding
indebtedness under the Note and this Security Instrament shall be paid to the entity 1&uily entitled thereto,

In the event of foreclosure of this Security [nstrunient or other wansfer of title to ghe'Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies inoree shall pass o the
purchaser,

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lann Application;
Leascholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residace within sixty
days after the execution of this Security Instrument (or within sixty days of a fater sale or wransfer of v Property)
and shall cominue 1o oceupy the Property as Borrower’s principal residence for at teast one year alter the date of
cecupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's comtrol. Borrower shall notify Lender of any exienuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Praperty or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propenty is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall alse be in default i Borrower, during the lean application process, gave
materially false or inaceurate information or statements o Lender (or failed to provide Lender with any maerial
information) in connection with the fean evidenced by the Note, including, but not iimited to, representations
concerning Borrower's oceupancy of the Property ws a principal residence. H this Security [nstrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee nitle w the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds ol any award or claim for damages, direct or cansequential, in connection with
any condemnation or osher taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the Tull amount of the indebtedness thit remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness
under the Noweand this Seeurity Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3,7and<hen w prepayment of prineipal. Any application of the proceeds 1o the principal shall not extend or
postpone the dug” die of the monmthly pavinents, which are referred to in paragraph 2, or change the amount of such
payments. Any cxeess proceeds over an ameount required o pay all owtstanding indebiedness under the Note and this
Security Instrument sk de paid to the entity legatly entitled thereto.

7. Charges to Borvewer and Protection of Lender’s Rights in the Property. Borrower shatl pay all
governmental or municipal charges, fines and impuositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly toahe entity which is owed the payment. 1F failure 10 pay would adversely allect
Lender's imterest in the Property.arcn Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments,

H Borrower fails 10 make these payreents or the pavments required by paragraph 2, or fails o perform any other
covenants and agreements comtained in this Seeurity Insteument, or there is @ legal proceeding that may signilicantly
afiect Lender's rights iny the Property (such as b oreeCeeding in bankruptey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whateve is necessary 10 protect the value of the Property and Lender's
rights in the Property, including payment of taxes, huza'd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shali bear filerest from the date of disbursement, af the Note rate,
and ag the option of Lender, shall be immediately due and payabue:

Borrower shall promptly discharge any len which has priortty over this Seeurity Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured byt lien-in a manner acceptable to Lender; (b)
contesis in good faith the fien by, or defends against enforcement of the lienoin, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) scaes from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Secutity Instrument, AT kender determines that any pant
of the Property is subject 1o a Hen which may altain priority over this Seeurity Instruient, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the ations set forth ahove within
{0 days of the giving of nutice.

8, Fees, Lender may cotleet fees and charges autharized by the Seeretary,

9. Grounds for Aceeleration of Debt.

{(a) Default, Lender may, except as limited by regulations issued by the Secretary, in the/Cave ol paymens
defaults, reguire immediate payment in full of all sums secured by this Seeurity Instrument if:
(i) Borrower defaubts by Failing to pay in full any monthly payment required by this Sceurity [nstrument
privr to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for o period of thirty days, w perform any other obligations vontained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 34 H{d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
il
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(i) All or part of the Property, ora beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transterred (other than by devise or descent), ad
(i) The Property is nol occupicd by the purchaser or grantee i3 his or her principal residence, or the
purchaser or graniee dous so oceupy the Property but his or her eredit has not been approved in
. accordinee with the requirements of the Seeretary,
"Z“. {¢) No Waiver, If circumstances vecur that would permit Lender 1o require immediate payment in fulf, but
Lender does not reguire such payments, Lender does not waive its rights with respect to subseguent events.
(d) Regulutions of HUD Secretary. [n many circumstances regulations issued by the Secretary will {imit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose il not
paid. This Security [nstrument does not authorize acceleration or foreclosure if nol permitied by regulations
of the Sceretary.
(¢) Mongeae Not Insured. Borrower agrees (hat if this Security [nstrument and (he Note are not determined
10 be eligikic, for insurance under the National Housing Act within 60 days {rom the date hereef, Lender
may, al s oraen, require immediae payment in full of all sums secured by this Security Instrument, A
wrilien statemeior any authorized agent of the Seeretary dared subsequent 10 60 days from the date hereof,
declining to insure/tiis Security Instrument and the Note, shall by deemed conclusive proof of such
incligibitity. Notwitastanding the foregoing, this pption may not be exercised by Lender when the
unavailability of tnsurance is solely due to Lender's failure o remit & mortgage insurance premium 1o the
Secretury.

10. Reinstutement, Borrower Nas aight 1o be reinstated if Lender has required immediate payment in full
because of Borrower's failure (o pay an amount due under the Note or this Security Instrument. This right applies
even aiter foreclosure proceedings are institaied. To reinstate the Security Instrument, Borrower shall tender in a
jump sum atl amounts required to bring Borroter saccount current including, to the extent they are obligations of
Borrower under this Security [nstrument, farectosure: Costs and reasonable and customary attorneys’ fees und expenses
properly associaled with the foreclosure proceeding, Upon reinstaement by Borrower, this Security Insirument and
the obligations that it secures shall remain in effect as i Lender had ot required immediate paymenl in full.
However, Lender is not required 10 permit reinstatement i (i) Lender has accepted reinstatement alter the
commencement of foreclosure proceedings within two years ipipediately preceding the commencement of o current
foreclosure proceeding, (i) reinstacment will preclude foreclozare on different grounds in the future, or (iii)
reinstatement will adversely alfect the priority of the lien created by this-Securily Instrument.

(. Borrower Not Released; Forbaranee By Lender Not a Walves Exicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender 10 any sugcessor in
iierest of Borrower shall not operate to release the Yability of the original Barrower of Borrower's suceessor in
inerest. Lender shall not be required 1o commence proceedings against any SUC-LsEor in interest or refuse 1o extend
time for payment or otherwise modily amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower o Borrower's successors in inerest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or prectude the exercise of any right or remed)’.

12. Successors and Assigns Buund; Joint and Several Linbility; Co-Signers. The covisints andl agreements
of this Security strument shall bind and benefit the suceessors and assigns of Lemder and Bedrewer, subject to the
provisions of paragraph 9(b). Borrower's covenants and agrecments shall be joint and several, Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} s co-signing this Sceurity lnstement only to
mortgage, grant and convey that Borrower’s interest in the Property under the wems of this Security Instrument; (b)
is not personally obligated to pay (e sums secured by this Seeurily Instrument; and (¢) agrees that Lender and any
other Borrower may agree 10 extend, modify. forbear or make any accommodations with regard to the terms ol this
Seeurity Instrument or the Note without that Borrower's consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by nolice (o Lender. Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any address Lender designates by notice o Borrower.
Any notice provided for in this Sceurity Instrument shali be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Luw; Severability, This Sccurity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and.che Note are declared to be severable.

15. Borrbwer's Copy. Borrower shall be given one conformed copy of the Now and of this Security
Instrument.

16. Hazardoss Substances. Borrower shall not cause or perinit the presence. use, disposal, storage, or release
of any Hazardous Subsaacss on or in the Property, Borrower shall not do, nor allow anyone else to do, anything
atfecting the Property thae 1in violation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage on the Property of small quantilies ol Hazardous Subsiances that are generally
recognized to be appropriate i normal residential uses and to maintenance of the Property.

Borrower shall promptly give Le!sr written notice of any investigation, claim, demand, lawsuil or other action
by any povernmental or regulatory ageney-or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes acual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, tha any removat or Oth2r remediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall promptly take all necesszryremedial actions in accordance with Environmental Law.

As used in this puragraph 16, "Hazardous ‘Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other [lammable or foxic
petroleum products, toxic pesticides and herbicides, volatiy solvents, materials containing asbestos or formaidehyde,
and radioactive materials. As used in this paragraph 16, “Tovtronmental Law' means federal laws and laws of the
jurisdiction where the Property is focated that relate to health, satsiy or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covesant and.agree as (ollows:

17. Assignment ol Rents, Borrower unconditionally assigns and traasfers.to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the mons and revenues and hereby directs
each tenant of the Property to pay the rents o Lender or Lender’s agents. Mowéver, prior o Lender's notice (o
Borrawer of Borrower’s breach ol any covenant or agreement in the Security Instrutient, Borrower shall collect and
teceive all rents and revenues of the Property as trusice for the benefit of Lender and Borcower. This ussignment of
rents constitutes an abselute assignment and not an assignment for additional sccurity only.

If Lender gives notice of breach 1o Borrower: (1) all rents received by Borrower shalibe/aeid by Borrower as
trustee for benefit of Lender only, t be applied to the sums secured by the Security Instrumens; {03 Lender shall be
entitled to coltect and receive alf of the remts of the Property; and () each tenant of the Property shal! pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand ta the tenant.,

Borrower has not executed any prior assigiment of the rents and has not and will not perform any #ct that would
nrevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take control of or maimain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidie any ather vight or remedy of Lender. This
asstgnment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Forcclosure Procedure, I Lender requires immediate payment i Tull under puragraph Y, Lender may
: forcelose this Sceurity Instrument by judicial proceeding, Lender shall be entitled o collect abl expenses
e incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

1t the Lender's interest in this Security lustrument is held hy the Secretary and the Sceretary requires
immediate payment in full under Paragraph 9, the Scerctary may invoke the nonjudicial power of snle
provided in the Single Fumily Mortgage Foreclusure Act of 1994 ("Act”) {12 U.S.C. 3751 er seq.) by requesting
a forvelosure commissioner designated under the Acl to commence foreclosure and to scll the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights atherwise
available to a Lender under this Paragraph 18 or applicable Tnw,

19. Release, Mpon payment of all sums secured by this Security Instrument, Lender shall release this Seeurity
instrument withourciarge 1o Borrower. Borrower shall pay any recordation costs.

29, Waiver of Homdtzad. Borrower waives 1l right of homestead exemption in the Property.

21. Riders to this Security [nstrament. If one or more riders are uxecuted by Borrower and recorded together
with this Security lnstrument, theiceveaants of cach such rider shail be incorporated into and shall amend and
supplement Lhe covenants and agreements ot (s Securily Instrument as if the rider(s) were a part of this Security
lﬂst:ﬂncm. {Check applhicable box(es)].

=== Condominium Rider [:1 Growing Equity Rider () Other [specity]
"1 planned Unit Develepment Rider O reduated Payment Rider ARM RIDER

A
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BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms contained in 1his Security Instrument and in
any rider(s) executed by Borrower and recorded with it
Wilnesses;

Ry,
4
- /4 o
@Z'é""' aF# (Seal)
RAUL/ROSA Horrower
‘J ’,) ,'i
k."/ . , (f' /
e T ) e (Seal)
ANA I ROSA -Borrower
a (Seal) {Seal)
-Borrower -Borrwer
= {Seal) - (Seal)
-Horrower JButrower
Zo=(Seal) (Seal)
Loriower Borrower
STATE Q¥ LlN /s €OOK K-\ County ss:
‘ 24 =]
. el S 0r0E & Notary Peblic in and for said county and state do hereby certify
that RAUL ROSA AND ANA I ROSA, HUSBAND ANU YITE

- personally known to me 10 be the'same personts) whose pamefs)
subscribed to the furegoing instrument, appeared belore me this day in person, ind acknowledged that THEY

signed and delivered the said instrument as THEIR free and voluntary act, for the uses sad-purposes therein
sel forth,
Given under my hand and official scal, this 20TH day of NOVEMBER .. 1997
2

My Commission Expires: )
- Q AL e (/g\_ £ L ;«_;7 S
FICIAL SE
! e DT AT

N -'.‘(JT.}FI';%FIE,"P'L ‘/cRNoN

L'..,h_.f;fjﬁn-.w,b & STAE oF " ILLINOIg
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@#HIIL) (9608, Payy 8 of 8




UNOFFICIAL COPY

Mail To:
Norwest Morlgage, Inc. PN £y
Final Docs. M.S. 0597 g"r"ﬂ!"“{sf')

o €00 LaSalle Ave, Ste 1000
< Minneapolis, MN 55402

ADJUSTABLE RATE RIDER

FHA Case Na.
131-8956718 729

TiSADIJUSTABLE RATE RIDER is made this 20TH day of NOVEMBER ,
1997 . and is incorpurated into amd shall be deemed to amend and supplement the Maortgage,
Deed of Trust or, Security Deed ("Security Instrument™) of the same dale given by the umdlersigned
{"Borrower™) 10 ceruie Borrower's Note ("Nole") lo NORWEST MORTGAGE, INC.

{the "Lender”) of the sime aate and covering the Propenty described in the Security Instrument and focated
al: 3005 N NATCHEZ AVONUFE, CHICAGO, IL 60634

{Prupeaty Address)
THE NOTE CONTAINS PRCVI3IONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOUNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTE{EST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THZ EGRROWER MUST PAY,

ADDUTIONAL COVENANTS. [ addition to thescrvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agreeas’ivllows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES.

{A) Change Date

The interest rate may change on the first day of JANUARY , 1898 , and on
that day of each succeeding year. "Change Date” means each date on which dhe interest rate could change.

(B) The Index

Beginning with the {irst Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yicld on United Stales Treasury Securities adjusted o a constant suaturiiy of one year, as
made available by the Federal Reserve Board. "Curremt Index” means the most veceat Index figure
available 30 days before the Change Date. IT the Index (as defined above) is no longer avaiiabie, Lender

- will use as a new Index any index prescribed by the Secrelary. As used in this Ride:, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice
of the new [ndex.

FHA Multistnte ARM Rider « 14795

@D),5910 (9705) r;z
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(C) Caleulntion ol Interest Rate Changes

Belore cach Change Date, Lender will calewlate o new interest rate by adding o margin of
TWO AND THREE-QUARTERS percentage point(s}
{ 2.750 % to the Current Index and rounding the swin (o the nearest one-eighth of one
percentage ooint (0.125%3. Subject to the limits stated in paragraph (D) of this Rider, this rounded
amountwitoe the new interest rate until the next Change Die.

(D) Limizs on Interest Rate Changes

The existinodaterest rate will never inerease or decrease by more than ohe percentage point (1.O% ) v
any single Change Pwie. The interest rate will pever be more than five percentage points (5.0% ) higher or
lower than the initiakiecsest rate, as stated in Paragraph 2 of the Note.

(E) Cafculation of Payment Change

If the interest rawe ciranges on o Change Date, Lender will calculate the amount ol monthly payment
of principal and interest whichvauld be necessary to repay e unpaid principal balance in full at the
Maturity Date at the new interest rate-through substantially equal payments. In making such calculation,
Lender will use the unpaid principa. balance which would be owed on the Change Date if there had been
no default in pavment on the Note, redieg. by the amount of any prepayments to principal. The result of
this calculation will be the amonnt of the newaponthly payment of principal and interest.

{I) Notice of Changes

Lender witl give notice 1o Borrower of any cnange in the interest rale and monthly payment amount.
The notice must be given at least 25 days belore tiesey monthly payment amount is due, and must sel
forti (i) the date of the notice, (i) the Change Date, (iipdice.old interest rate, (iv) the new inlerest rite, (v)
the new monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) way other information which may be required
by law from time (o time,

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) z07-(12) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the nevs wanthly amount beginning on
the first payment date which oceurs au least 25 days after Lender has given Bosvawer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligaiion 1o pay any increase in the
monthly payment amount caleutated in accordunce with paragraph (E) of this Rides for-aay payment date
occurring less than 25 days afier Lender has given the required notice. 1 the monllly piyment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender fatled 1o give sively notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment arinunt which
should have been stated in & tmely notice, then Borrower has the option 1o cither (i) demand e return (o
Borrower of any excess payment, with interest thercon at the Note rate (a rate equal 1o the interest rae
which should have been stated in a timely notice), or (i) request that any excess payment, with interest
thereon at the Note raie, be applied as payment of principal. Lender’s obligation 1o return any excess
payment with interest on demand is not assignable even if the Note is atherwise assigned before the

demand for return is made.
ninials: LY==,
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BY SIGNING BELOW, Borrawer aceepts and agrees (o the terms and covenants comained in this

Adjustable Rae Rider.

(Seal) 1"4‘('/ 7{7/’?

(Scaly

-Horrrower RAUT.: ROSA
( r; fy (
(Seal) S AN

-Hurmower

{Seal)

-Borrower ANA I ROSA

(Seal)

Borrower

(Seah

Hosrower

= (Seab

HBorrower

Brrower
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(Seal)

errower




