UNOFFICIAL COP"‘W i

AFTER RECORDING MAN. T0:

Oh) Kent Mortgage Company
Secondary Matketing Upenons
Frsal Dogumentation

PO Bay 2eM

Gramd Rapids, M1 39801 0204

Dl

st l) [

Gle?

Prepared by:

Christine M Seifert

Document Posporer Company. Name
Duocwinwit-Rrevarer Company Street Addresy
Document Prepirer Company. City, Stte, and Zip

ta s atin

'ﬂulc of Mlinols

FHA Caw No,

LOAN NO. 0936589 MORTGAGE 131:8726955/ 779

THIS MORTGAGE ("Security Instrument™) is given on November 19, 1997
The Mortgagor is DAVID LOPEZ and STUVIA LOPEZ. HUSBAND AND WIFE

("Borrower™). This Security Instrutnent is given to

FIRST NATIONAL MURTGAGE CORP

, which is

organized and existing under the laws of and

whose address is 443 SUMMITT AVE STE 301. OAKBROOK TERRACE. 1L 60181
(“Lender™). Borrower owes Lender the principal suin of
One Hundred Thirty Thousand S1xty Two Dollars and /ero Cents
Dellars (U.8. $ 130,062.00
This debl is evidenced by Borrowr's note dated the smme date as this Security Instrument ("Note™), which

provides for momhl}« lmsmcuu with the full debt, it not [rmd cartier, due and payable on
Decomber | This Sccurity Instrument secures to Lender: (a) the repayment of the debt

evidenced by the ch wnth interest, and all renewals, extensions and modifleations of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lendec may, at any time, collect and hold amounts for Escrow ltems in an aggregate amoumt not to
exceed the maximum amount that may be tequired for Borrower's escrow aecount under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time o timg ("RESPA™), oxcept that the cushion or reserve
permitied by RESPA for unanticipated disbursements or dishursements before the Borrower's payments
are availtable in the account may not be based on amounts due for the mortgage insurance premium,

[f the dmounts held by Lender for Escrow flems exceed the amounts permitted (o be held by RESPA,
Lender shall account to Barrower for the excess funds as reguired by RESPA. 11 the amounts of funds held
by Lender at any vime is not sufticient 1o pay the Escrow llems when due, Lender may notify the Borrower
and require Boriaworto make up the shortage as perinitted by RESPA.

The Escrow rundsare pledged as additional security for al! sums secured by this Security Instrument.
It Borrower tenders te-Leader the full payment of ail such sums, Borrower's aceount shall be credited with
tite balance remaining or all installment items (a), (b), and (¢) and any mongage insurance premium
installment that Lender bas'zior hecome obligated to pav to the Seeretary, and Lender shall promptly
refund any excess funds to Becrower. Immediately prior o o foreclosure sale of the Property or its
acquisition by Lender, Borrowet®s zccount shall be credited with any balance remaining for all mstallments
for items (a), (b), und (c).

’ 3. Application of Payments. All piyrents under paragraphs 1 and 2 shall be applied by Lender as
follows:
Eirst, to the montgage insurance premiute’io be paid by Lender to the Secretary or 1o the monthly
charge by the Secretary instead af the monthly porigage insurance premiwn;
Second, 1o any taxes, special assessments, leaschold payments or ground remis, and fire, Nood and
other hazard insurance premivms, as reguired;
Third, 10 interest due under the Nate;
Fourth, to amonization of the principul of the Note; any
Ejfth, to tate charges due under the Note.

4. Flre, Flood snd Other Huzued Insurance. Borrower shall insiee alt improvements on the Property,
whether now in existenee or subsequently erected, against any hazargs. cxsunlties, and contingencices,
including fire, for which Lender reqquires insurance. This insurance shali e andintained in the amounts and
for the periods that Lender eequires. Borrower shall also insure all improvenmwras i the Propernty, whether
now in existence or subsequeritly erected, againg loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policiosiand any renewals
shul‘li be held by Lender and shail include loss payable clauses in favor of, and in & formeacceptable to,
Lender.

in the event of Joss, Borrower shall give Lender immediate natice by mail. Lender may m=«e prooi of
foss il not made prompily by Borrower, Each insuranee company conceried is hereby aothorized and
irected to make payment tor such loss directly to Lender, instead of to Borrower and to Lender jointly, All
or any part of the insurance proceeds may be apphied hy Lender, at its option, either (a) to the reduciion of
the indebtedness under the Note and this Security Instrument, first to any delinguent amounts applied in
the order in paragraph 3, nnd then to prepayment of principal, or (b to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payients which are referred 10 in puesgraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all outstanding Indebledness
under the Note amd this Security Instrunent shall be pald w the entity fegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property tha
extinguishes the indebiedness, all right, title and inlerest of Borrower in nnd to insurance poficies in force

shall pass Lo the purchaser,

FHA Cawe N 1318726955/ 729 .
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LOAN NO. (936584
8. Feew, Leader may collect fees amd charges anthorized by the Secretary.

9. Grounds for Acceleration of Debt,
{w) Default. Lender may, except as limited by regulitions issued by the Secretary, in the case of
payment defaulis, require immediate payment in full of all sums secured by this Security Instrument
it
() Borrower defoults by failing 1o pay ta full any monthly paymem required by this Security
‘natrument priar to of on the due date of the next monthly payment, or
(i Sorrower detaults by fiiling, for a period of thirty days, 10 perform any other obligations
contalnes. inthis Security Instrument.
(b) Sule Wihrut Credlt Approval. Lender shali, if permitted by applicable law including Section
31 of the Garn-S1. Germain Depository Lnstitutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approve! afdhe Secretary, require immedinte payment in {ull of all sums secured by this
Security Instrumentar:
(1) All o part of s Proverty, or o benelicinl interest in a trust owning all or part of the Property, i
sold or otherwise (ransfer e (other than by devise or descent), and
(1) The Property is not eccupied by the purchaser or grantee as his ot her principal residence, or
the purchaser or graptee does o occupy the Property bul his or her credit has net been
approved in accordance with Wi sevuirements of the Secretary.
{¢) No Walver, I circumstances oczor-that would permit 1.onder 1o require immedinte payment in
full, bt Lender does not require suchpoyments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulutions of HUD Secretary. In many circamstances regulations issued by the Secretnry will
limit Lender's rights, in the case of pavmeni-deiaults, to require immediate payment in full and
foreclose if not paid. This Security Instrumens does ot authorize neceleration or foreclosure if not
permitied by regulations of the Secretary.
(c) Mortgnge Not Insured. Borrower ngrees thit if this 3ecurity Instrument and the Note are not
determined to be eligible for insurance under the Nationnl elousing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payinent iz full of all sums secured by this
Security Instrument. A written statement of any authorized agent of L Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Toscement and the Note, shall be
deemed conclusive proot of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due (0 Vender's fnilure 10 remit a
MOrtgage insurance premivm to the Secretary.

10, Reinstatement. Borrower has a right 10 be reinstated if Lender has required immy diaty payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Inaazanent. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a fump sum all amoumts required to bring Borrower's account current incluaing, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure custs and
reasonable and customary attorneys’ fees and expenses properly associpled with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect ns it Lender had not required immediate payment in full. However, Lender is not
required to permit reinstntement it () Lender hus accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure procecding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien ereated by this Security Instrument.

11. Borrower Not Relensed: Forbearance By Lender Not a4 Walver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any suceessor in interest of Borrower shall not operate to release the lability of the original Borrower or
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LOAN NO. (936589

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Axsigimment of Rents, Borrower unconditionnlly assigns and transters to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o collect the rems and revenues
atl hereby direets ench tetsant of the Property 1o pay the renis to Lender or Lender’s agents. However,
prior 1o Lender's nulice W Borrower of Borrower’s treach of any cavenant or agreement in the Security
Instrument Borrower shall colleet und receive all rents and revennes of the Property as trustee (or the
benefit o vetder and Borrower. This asvignment of rents constitutes an abwolute assignment and not an
assignment Far additional security only.

H Lended_plvas notice of breach to Borrower: () all renis received by Borrower shall be tield by
Borrower as tnedee for benetit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lendes iball be entitted to collect and receive all of the rents of the Propenty; and (¢) cach
tenant of the Property «an*pay all rents due and wnapaid 10 Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed pay prior assignment of the rents and has not and will not perform any et
that woukl prevent Lender fronexes<ising its vights under this parageaph 17,

Lender shadl not be required to enter upon, take control of ar intain the Property before or after
giving notice of breach to Borrower. (However, Lender or & judicially appointed receiver may do so at any
time there ix  breach. Ay application o rents shall not cure or waive any deflault or invalidoie any other
right of eemedy of Lender. This assignmeic ot rents of the Property shall terminate when the debt secured
by the Security Instrument {s paid i full,

18. Foreclosure Procedure, 1€ Lender requlres iimedinte payment in full under puragraph 9,
Lender may forecluse this Security Instrument by-fudtclal proceeding. Lender shul) be entitled to
collect alt expenses incurred in pursuing the remedies-esvided in this puragraph 18, Including, but
nat limlted to, reasonable attorneys® fees and costs of titie cv!dence.

If the Lender's interest In this Security Instrument s 2etd by the Secretury und the Secretary
reculres immediate payment fn full under parsgeaph 9, the Leeretary muy invoke the nonjudiclal
power of sale provided in the Single Famlly Morigage Foreclosure Aetof 1994 ("Act") (12 US.C, 37581
et seq.) by requesting a foreclosure commissioner designated under the Act to commence
farcclosure and to sell the Property us provided in the Act. Nothing in(h2 preceding sentence shail
deprive the Secretary of uny rights otherwise uvallable to w Lender under this puragraph 18 or
upplicuble law,

19. Refease. Upon payment of all sumns secured by this Seeority [nstrument, Laner shull release this
Security Instrument without charge 10 Borrower. Borrower shall pay any recordation costy,.

20. Wulver of Homestend, Borrower waives alt right of homestead exemption in the Proprity.

21. Riders to this Security Instrument. I one or more riders are executed by Borrower and yeron'ed
together with this Security lastrament, the covenants of each such rider shall be incorporated into and shalt
atnend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were &
part of this Security [nstrument.
fCheck applicable boxies)].

L | Condominium Rider E..i_r_r}Gruwing Equity Rider I_",:]Olhcr fspecify)

[] Plenned Unit Development Rider | JGmduam-d Paymiemt Rider

FHA Cne No. 13]1:8726955/729 )
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(C) Culeutution of fnterest Rute Chunges

Before each Change Dute, Lender will caleulae a new interest rite by adding a margin of Two
and Three / Quarters percentage points) 27500 %) w0
the Current Fndex and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%).
Subject toae limits stated in paragraph (13) of this Rider, this rounded amount will be the new interest
rale until the p2xt Change Dae.

(1) Limits or interest Rute Changes

The existing intevent rate will never increase or decrease by mare than one percentage point
(1.0%) on any single Chanze Date. The interest rate will never be more thim five percentage points
($.0%) higher or lower than the initial interest rate, as stated in Parngraph 2 of the Note.

(E) Calewlution of Puyment 2 binge

IT the interest rate changes on a-lange Date, Lendee will calealate the amount of monthly
piayment of pencipal and interest which would be nccessary to repay the unpaid principal balanee in
full ar the Muturity Date at the new Interese gite through substantinlly equal payments. In making such
valculition, Lender will use the unpaid principal belance which would be owed on the Chintige Date if
there had been no default in payment on the Nat: reduced by the amount of any prepayments to
principal. The result of this caleulation will be the wmount of the new monthly payment of principal
wd Interesi,

(#) Notiee of Chunges

Lender will give notice to Borrower of any change in“the iaterest rate and monthly payment
amount. The notice must be given at Teast 25 days before the new pronthly payment amount iy due,
and must set farth (8 the date of the notice, il the Change Date, i) theokd interest rate, (v) the new
interest rate, (v) the new monthly payment amount, (vi) the Curreit Index and the dute it was
published, (viby the method of caleulating the change i monthly paymentasesat, and (viii) any other
wformation which thay be required by law from tiime o time,

(G) Effective Thite of Changes

A new interest rate caleulated i accordasice with paragraphs () wnd (D) of this-Rider will
become effective on the Change Date. Borrower shall make a payment in the new monthly pnount
beginning on the Tirst payment date which oceurs at least 28 days after Lendet has glven Borrowes the
notice of changes required by paragraph {19 of this Rider. Borrower shall hive ito obligation<opay
any increase in the monthly payment amoant ealeulated in sevordance with paragraph () ol tuis
Rider for any payement date ocenrring less than 25 days after Lender has given the required notice. |
the monthly pavment amount caleulated in accordance with paragraph (E) of this Rider degreased,
but Lender failed (o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in & timely gotice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thereon wt the Note rate (u eate equal te the interest rate which should bave been stated i a
timely noticer, or (i) request thit any excess payment, with interest thereon at the Note rate, be
applicd as payment of principal.  Lender's abligition to return any excess payment with interest on
demand is not assignable even it the Note is otherwise assigned before the demand for retutn is
made.

ELEA9 oty Page ot d inaly: D 4:_

(;, (./

IR oo




UNOFFICIAL COPY

7%
2

Wﬁmml SPRYLIT 008 - INE EMN04 NSV JINORLIA 1Y Wio MW o) 1654
" 01 < 90T WHY MM Vi cio | Wiy

"X3PU] MU AU} JO 20N00 Jamouog a8 (1M

Jopuat ,-soufysap 12y Jo 81y 2o juawdojaaag meqsny poe Juisnoy jo Am1azaeg o) suveur AIUNoIS,

JIpIY S UL PIsN By ATRIBINGG A Aq paqpaovald xapu) Al Xapu] Mo B €8 38N [{IM JAPUIT ‘IyBieae

1a8uo) ou sy (9a0qe pauyap §8) XSpuy oy JI -awq ofwwy) o aiojoq sAep Of qe[ar andy

XIPU] JUIS JSOUT L) SUBAMI , XIPU] JUSLING, 'PIMOY AINIY [BIAPa4 M) AQ 2jqu[TRAE apew) §B ‘JRIA

307 ;0 Klunjew JUwsuod B 0} pen(pe sanLINeg AMeral] samg paimn Uo Pk aBeIoaw Apisam o)
SUEAL -, ¥3DU], 'XIPU U UO PIFRQ 3q [[IM S1k1 18I A ‘aeq aBuwy) kY o (m JuruuBog
xapul L (9)

Ll

PINGI Ziv2 =GaMUY AN YIFYM UO JBP 1 sueaty  ajeq sBuey), reek Fuipaadcons goes jo Lep ey
P’ pond ' [ Ludy Jo Asp iy oy uo 28uRy> AV )23 1BUNN) Y],
amq aBumn) (v)

SIONVHI INIWAYd ATHINOW ANV ALVY LSTHILNI

1#:401]0] $9 53188 DM JUPUIAOD JOYUINY JIPUIT PUR J9MOLIOF *IAUTIIFU]
AIN23g o1 Ul Aprw BuAweA B DUR AWPUAA0O AP 01 BONIPPR U] "SINVNAAOD TYNOLLIGAY

"AVd ISQADIZAONEOE THL ALYY ANKWIXYW FHL ANY

JWLL ANO ANY LY GONVHI NVD 1 vd ISTHALNI S, HAMONYOL HHL INNOWY
JHL SLINIT ALON JHL “INAWAVd L IKINOW FHL NV ALVY LSTHFINI
FHL NI SIONVHD HOd4 ONIMOTTY SMOISIAQOWd SNIVINOD ALON JHL

{sscappy Auoa(ias )

L7909 ["0DVIIHD INNIAY VIShvdvM M G2/E
118 PAIRDO)
puw yuswinisuy A11En29g oy Uy paquasap Auadold o Fujiaaod pre wIp surws A Jo (, JOpua], W)

di0) 39VDIHON. TYNOLLYN LSHId = Ot (0N, soN s.Jamosiog ainses
0 (,Jomoxsog, ) paufljsrapun ay) AQ usA[S awp aures a Jo (,Juawnnsu] AiLnzeg, ) 033 A1INdeS 10
g Jo paag ‘IfeBuop 3 waweddny puw puswe o) paussp 3q (TR puE 01U7 PNt 1odioaul 8y puw

" lebl JOQUBACN  JoABp ylpT ®IW apww 5) ¥IAIN ALVY VLSOOV SIHL

YEAIY LM dTEVLSALaY

621956934815 L,

O08PesLles




UNOEFICIAL COPRA?~ =0

BY SIGNING BELOW, Borrower aceepts and agrees to the teems and covenants contained in this
Adjustable Rate Rider.

(Seal) )."i TAES F A B (Seal)
Borrower DAV D LOPEZ -Borrower

C(Seal) - ( Loeedn . ialyr've (Seal)

Borrower V E -Borrower

. (Seal) o (Sealy

Horrower -Borrower

~ ASeal) ) oo (Seab

Rurrower Horawer

ELF-29] wwon Tage ol b




UNOFFICIAL COP¥4:0

LOT 1O 0N BLOCE 5 I[N THE SUBDIVISTON GF THE SOUTHEAST /6 OF THE
SOUTHREST 174 (EXCERT THE BEAST 1f2 0F TRE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4% 0F THE SOUTHWEST 1/46 AND EXCEPT RATLROAD) IN SECTION
EA TOWNSHIE 40 NORTH, RANGE 13, FAST oF THE THIRD PRINCIPAL
MERTIEAN, 1N COOK COUNTY, [TLINDTS
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