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SOUTHFIEL L MI 48086-9878

FHA Case Mu.

State of Hlinols MORTGAGE \\ | 1, soc0150.125

THIS MORTGAGE ("Security Insitunent™) is glven on NOVEMBER 26, 1997
The Mortgagor is
JOSE L., MARTINEZ, A SINGLE MAN ANDVICTOR MARTINEZ, A SINGLE MAN,

("Borrower™), This Seeurity Instrument is given to
MCA MORTGAGE CORPORATION

which is organized end existing under the faws of MICHIGAN , hnd
whose sddress is 17 W 662 BUTTERFIELD RD #4300

OAKBROCK TERRACE, Il 60181 {"Lender"), Borrower owes Lenderins principal sum of

ONE HUNDRED TWEN'TY MINE THOUSAND SIX HUNDRED ONE AND NO/10Q

Dollars (U5, 129, 601,00 )

This debr is evidenced by Borrower's note duted the same dite as this Security Iastrument ("Note"), which

provides tor monthly payments, with the full debt, i not pald enrller, due and payable oy DECEMBER 1, 2027

< This Seeurity Instrument sceures o Lender: (a) the repayment of the debt evidenced by the

Note, with Interest, amd all reneivaly, extenalons and modifientions of the Note; (1) the payment of all other sums,

with Interest, ndvanced under pusageaph 7 10 proteet the seeurity of this Securdly Instrument; nnd (¢) the performnnce
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of Borrower's covenants amnd agreements under this Security Instriment and the Note. For this purpose, Borrower
does hereby mortgage, pramt and convey to the Lender the following described property focated in
COOK County, [Hlinols;
LOT 42 IN SCHULTES SUBDIVISION OF THE EAST L/2 OF LOT 1% IN KIMBALL'S
SUBDIVISION OF THE EAST 1/2 OF THE SOUTHWEST 1/4 AND THE WEST 1/2 OF
THE SOUTHEAST 1/4 OF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, (8XCEPT 25 ACRES IN THE NORTHEAST CORNER
THEREOF) IN COOK COUNTY, ILLINOIS.

13-26=-330-002

Pircel [D #:
which has the address of 2431 MGRTH MONTICELLD AVENUE, CHICAGO [Sireey, City],
{liinois 606472322 {Zip Cude] ("Property Address™);

TOGETHER WITH all the imprevements now or hereafter erecied on the property, and all easements,
appurtenances and fixiures now or herafler a part of the property. All replacements and additions shall also be
covered by this Sccurity Insteument, All of (he foregoing is referred ta in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrowei i< lnwfully seized of the estme hereby conveyed and has the right to
mortgage, grant and convey the Property and that (he Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titleto the Property against all claims and demands, subject 1o any
encunbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constilute a uniform security ‘nstrument covering real propenty.

Borrower and Lender covenant and agree as follows;
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Chuorge, Borrower shall pay wwhen due the principal of, and
interest on, the debt evidenced by the Note and Jate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Chuarges, Borrower (uili include in each monthly
paymenl, together with the principil and interest as set forth in the Note and any late charges, asum for (a) taxes and
special assessments levied or 1o be levied aguinst the Praperty, (b) leasehold paymens o Siound rents on the
Propenty, and (¢) premiums for insurance required under paragraph 4. In any year in which (he Lender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), ar in.any year in
which such premium would have been required if Lender sull held the Security Instrument, each moolidy payment
shall also include cither: (i) a sum for the annual morigage insurance premium to be puid by Lender 1o the Secrewary,
or (ii) a monthly charge instend of n mortgnge insurance premivm if this Security Instrument is held by the Secretary,
in @ reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow liems” and the sums puid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amounl not 1o exceed the
nuximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act ol 1974, 12 U.S.C, Section 2601 ¢ seq. and implementing regulntions, 24 CFR Parl 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts ¢ue for the mortgage insurance premium.
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If the nmounts held by Lender for Escrow Ttems exeeed the amounts permiited 1o be held by RESPA, Lender
shall neeount 1o Borrower for the excess funds ns required by RESPA, 11 the amounts of funds held by Lender at any
ilne are pot sufficlemt 1o pay the Eserow frems when due, Lender may notily the Borrower and require Borrower (o
make up the shortage as perimitted by RESPA,

The Escrow Funds gre pledged as additionnl security for all swms seeured by this Seeurity Instrument. I
Borrower tenders 1o Lender the full payment of al) such sumy, Borrower's account shatl be ¢redited with the balanee
remaining for all tnstallment ftems (a), (b, and (@) wd any morigage Insuranee premivung installment that Lender has
ot beeame abligaed fo pay 10 te Seeretory, tmd Lender shall promptly retund any excess funds to Burrower,
tmnedintely prior to a foreclosure sule of the Property or 18 acquisition by Lender, Borrower's account shull be
credited with any balance remnining for all installments for ltems (), (b), and (e).

Yo Appticutton of Payments, AL pryments under paengraphs | ond 2 shall be uppiled by Lender as follows:

Eieat, 1o themortgige insuennee premium to b paid by Lender to the Seeretnry or o the monthly charge by the
Secretary instend ©f the monthly morigage insurance prensium;

Susand, to anvtaves, speelal nssessments, lenschold payments or grownd rents, and fire, Nood and other hazard
fnvurunce premivms, oy reguired;

Thirg, to terest dug urger the Note;

Eaurth, to amortization e<sie peineipal of the Note; and

Eifth, to Inte charges due unter the Note.

4. Fire, Fload and Other Hazeod Insurance, Borrower shid) insure all Dinprovements on the Property, whether
now in existence or subsequently erected, ngalnst any hazards, easvialties, and contingeneles, including fire, for which
Lewder requires insurance, ‘This nsurance st be maintained fn the nmoums and for the perfods that Lender
requires. Borrower shall also fnsure ol Impiovenents on the Property, whether now [n existence or subsequently
erected, against oss by Noods 1o the extent requiret-by the Secretury, All insurance shall be ¢arried with companies
approvedt by Lender, The insurance policies and any reewals shal be held by Lender and shall inelude loss puyable
clauses in favor of, and ln a ferm aceeptable to, Lender

In the event of loss, Borrewer shall glve Lender immedials notice by mall, Lender may miake proof of toss if not
made promptly by Borrower, Each insurance company coneemed 4s hereby authorized and directed 1o make payment
for such loss directly (o Lender, instead of to Borrower and To-wsader jolntly, AL or any part of the inswrance
procecds may be upplied by Lender, atits option, elther () to the redugtion of the Indebtedness under the Note and
this Security Instrument, first to iy delinguent amoums applied in the orierin poragraph 3, and then to prepayment
of principal, o (b) to the restoration or repuir of the damuged Property. Ady appleation of the proceeds to the
principal shall not extend or postpone the due dute of the monthly payments wnlch are referred 1o in paragraph 2, or
change the amount of such payments. Any excess insurance progeeds over an antoned required to pay nll outstanding
indebtedness under the Note and this Seeurity Instrument shall be pald to the entity legnlie entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 1o e Property that extinguishes
the indebtecness, nil right, title and interest of Borrower in wd to insurance policies i1 foice shall pass to the
purchaser,

5. Oczupnncy, Preservation, Malntenance and Protection of the Property; Borrower's Larn Application;
Leaseholds, Borrower shall oceupy, establish, and use the Property as Borrower’s prineipal resi¢znes-within sixty
days after the execution of this Securlty Instrument (or within sixty days of a Iater sale or transfer orihe Property)
and shall continue 10 occupy the Property ns Borrower's principal residence for an least one year after the date of
occupancy, unless Lender determines that requirement will cause uridue hurdship for Borrower, or unless extenualing
circumstances exisl which are beyond Borrower's control, Borrower shall notify Lender of any extenunting
circumstances. Borrower shall not commit waste or destroy, damnge or substantially change the Propenty or allow the
Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if ihe Property is vacant
or abandoned or the loan Is in default. Lender may take reasonable nction 1o proteet and preserve such vacant ar
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abandoned Property. Borrower shall alse be in defwult il Borrower, during the lonn application process, gave
materially false or inaccurnte information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Properly us n principal residence. If this Securily Insirument is on n
leasehold, Borcower shall comply with the provisions of the lease. |f Borrower acquires fee title to the Property, the
teaschold andl fee title shal) not be merged unless Lender agrees 1o the merger in writing.

6. Condemuation, The procewds of any nward or claim for dumages, direct or consequentinl, in connection with
any condemnation or other taking of any part of the Property, or for conveymnce in place of condemnation, nre
hereby nssigned nnd shall be paid to Lender to the extent of the full amount of the Indebtedness that remning unpaid
undler the Note and this Seeurity Instrument, Lender shall apply such proceeds 1o the reduction of the Indebtedness
under the Mot and this Sceurity Instrument, flest 1o any delinguent amounts applicd in the order provided in
paragraph 3, apai then 10 prepayment of principal. Any application of the proceeds to the principnl shall not extend or
posipone the duedee-of the monthly paynients, which are referred to in puragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to puy all outstanding Indebtedness under the Note and this
Security Instrument shaluenaid 1o the entity legally entitled thereto,

7. Churges to Borvewes and Protectlon of Lender's Rights in the Property, Borrower shall pay all
governmental er munielpul <targes, fines wd impositions that are not neluded in paragraph 2, Borrower shall pay
(hese obligations on time directly to tbz- entity which 15 owed the payment, 17 faifure 0 pay would adversely affec)
Lender’s interest in the Property, “uponLender’s request Borrower shall prompily furnish w Lender receipts
evideneing these payiments.

If Borrower falls 1o make these paymenies or te puyments required by paragraph 2, or fils (o perform any vther
covennitty and agrecmnents comatned in this Secuely Anstrument, or there Is a legil procecding thar may significamly
affect Lender's rights in the Property (such as aproceeding In bankrapiey, for condemnntion or t enforee laws or
regulations), then Lender muy do and pay whatever ix nevessary (o protect the value of the Property and Lender’s
rights in the Property, eluding payment of taxes, haanet insuemee and other fiems mentloned in parngraph 2,

Any amouits disbuesed by Lender under this puragrese shall become an additionnl debt of Borrower and be
secured by ks Securlty lnstrument, These amounts shiall beas daierest from the date of sisbursement, ot the Note
rate, wd ot the aption of Lender, shall be Immedintely due nd payadae,

Borrower shall promptly discharge any len which has prioricessvee (s Seeurlty Instrument uniess Borrower:
() ngrees i writing o the puyiment of the obligtion secured by the Yien in_a masner seceptable 1o Lender; (b)
contests i gooud falth the len by, or defends agninst enforcement of the Banin, Tepnl procesdings which in the
Lenler's oplnjon operate to prevent the enforeement of the lien; or {©) seenres from the holder of the Hen an
agreement sntisfuctory 10 Lender subordinatiog (e lien to his Seeurlty Instrument, 25 Lender determines that any part
of the Property s subject 1o w len which may witain priority over this Seeurlty Irsisument, Lender may glve
Borrower n notie fdentifylng the len, Borrower shinl) satisty the len or ke one orsasore-20 (he aetlony set forth
atove within 10 days of the giving of nutice,

. Fees, Lender mny colleet fees and chinrges authorized by the Seeretary.

9. Grounds for Aceelerntion of Debt,

() Defuult, Lender may, except ns limited by regulations issued by the Sceretary, in the coae ol pryment
detnults, require fmmediate payment In fall of sl suins seeured by this Security Instrument i
(1) Borrower defoults by filing to pay in (ull any monthly payment required by this Seeurlty Instrument
prior to or on e due date of the next monthly payment, or
(11) Borrawer defnults by faillng, for o perlod of thirty days, to perform any other obligaions contatned
in this Security lnstrument,
() Sule Without Credit Approval, Lender shall, it permitted by applicable Inw (including Section 341 ()
of the Carn-8t, Germaln Depository Institations Act of 1982, 12 US.C. 1701)-3(d)) and with the prior
approval of the Seeretury, require immedinie payment in full of all sums seeured by this Seeurlty Instrument
i
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(i} All or part of the Property, or a beneficial interest in a trust owning alt or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(iiy The Property is not occupied by thie purchaser or grantee as his or her principal residence, or the

purchaser or grantee docs so occupy the Property but his or her credit has nol been approved in

accordance with the requirements of the Secretary,
(¢} No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive ils rights with respect 10 subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immedinte payment in full and foreclose if not
paid, This Security Instrumenl does not authorize aceeleration or foreclosure if not permitied by regulations
of zhe Secretary.
() Meiigage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to he ¢ligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al it ortion, require immediale payment in full of all sums secured by this Security Instrument. A
written statenient of any authorized agent of the Seerctary dated subsequent to 60 days from the date hereof,
dectining 1o insure ihis Scourity Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwirasianding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance s solely due to Lender's failure to remit a mortgage insurance premium (o the
Secretary.

10, Reinstatement. Borrower ha¢ o right to be reinstated if Lender has required immediate pryment in full
becuuse of Borrower's failure to pay an wrount due under the Note or this Security Instrument, This right applies
even alter foreclosure proccadings are instivured) To reinstate the Sceurity Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrows,'s-account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure czais and reasonable and customary nttorneys’ fees and expenses
properly associated with the foreclosure proceeding, Unon.reinstatement by Borrower, this Security Instrument and
the obligntions that it secures shail remain in effect a: 37 Lender had not required immediate payment in full,
However, Lender is not required to permit reinsttement if.(i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years impedialely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosureon different grounds in the future, or (iff)
reinstaternent will adversely affect the priority of the lien created by this Hecurity Instrument,

11, Borrower Not Released; Forbearnnce By Lender Not n Wilver “Exiension of the time of payment or
modification of amortization of (he sums secured by this Security Instrument grinied by Lender 1o any successor in
imerest of Borrower shall not operate to release the liabillty of the original Rorrawer or Borrower's successor in
interest, Lender shall not be required to commence proceedings ngainst any successor i inlerest ar refuse 1o exiend
time for payment or otherwise modify amortization of the sums secured by this Securiy Insirunient by reason of any
demand macle by the original Borrower or Borrower's successors In interest, Any forbenraise by Lender in exercising
any right or remedy shall not be a walver of or preclude the exerclse of sny right or remedy.

12, Successors and Assigns Bound; Joint wid Several Linbility; Co-Signers. The coveapats-and agreements
of this Security Instrument shall bind and beneflt the successors and assigns of Lender and Borrowsr subject to the
provisions of paragraph 9(b), Borrower's covenants and ngreements shill be joint and several. Any Borrower who
ca-signs this Security Insteument but docs not execute the Nole: (n) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b)
is not personally obligated o pay the sums seeured by this Sccurlty lestrutiient; and {¢) agrees that Lender and any
other Borrower may agree (o extend, modify, forbear or muke any accommodations with regard 1o the terms of’ this
Sccurity Instrument or the Note without thit Borrower's consent,
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13, Notices, Any notice to Borrowsr provided for in this Security Instrwment shall be given by delivering it or
by mailing it by ftest class mal) unless applicable lnw reguires use of nnother method, The notice shall be directed to
the Propenty Address or any other address Borrower designales by notice to Lender. Any motiee 10 Lender shall be
given by [irst class mnll 1o Lender's nddress stted hereln or any address Lender designites by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to bave been given o Borrower or Lender when
given as provided in this paengeaph,

14, Governing Luw; Severability, This Security Instrument shall be governcd by Federal law and the law of
the Jurisdiction in which the Property Is located. In the event thin any provision or cliuse of this Security Instrument
or the Note conflicts with applicable Inw, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be glven effect without the conflicting provision, To this end 1he provisions of this Securily
Instriment 240 the Note are declared 10 be severable,

15, Borroer's Copy, Borrower shalt be given one conformed copy of the Note and of this Security
{rstrument,

16. Huzardoys Substances, Borrower shall not eause or permit the presence, use, disposal, storage, of release
of any Hazardous Substarees on or in the Property, Borrower shall not do, nar allow anyone ¢lse o do, anything
affecting the Property thai'is.« violation of any Environmental Law, The preceding two seniences shall not apply to
the presence, use, or storaga-on the Property of small quamities of Hazardous Substances thar are generally
recognized to be approprinte to neiimnl residential uses and to maintenance of the Property,

Borrower shall promptly give Londer writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agerey or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has scizial knowledge. 17 Borrower Jearns, or is notified by any governmental
or regulutory authority, that any removal or oty remediation of any Hazardous Substances affecting the Property Is
necessary, Borrower shall promptly take all necusscry remedial actions in agcordance with Environmental Law.

As uscd in this parngraph 16, "Hazardous Subsiuces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatlesplvents, materials containing asbestos or formaldehyde,
and radioactive materials, As us&d in this paragraph 16, "Lavirznmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to henlth, safety Ur environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenam and ngree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues
of the Property, Borrower nuthorizes Lender or Lender's agents to collect i s and revenues and hereby directs
ench tenant of the Property 10 pay the rents to Lender or Lender's agemis, Hawever, prior 1o Lender's notice o
Borrower of Borrower’s breach of any covenunt or agreement in the Security Instrwmep:, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Rorrower, This assignment of
rents constitutes an absolule nssignment and not an assignment for addilional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall weie'd by Borrower as
trustee {or benefit of Lender only, 1o be applied 10 the sums secured by the Security Instrument; 223-Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property shal-pay all rents
due and unpaid to Lender or Lender's agent on Lender's wrilten demand 1o the tenant,

Borrower has not exccuted any prior assignment of the rents and bas not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph i7.

Lender shall not be required to enter upon, ake control of or maintain the Propenty before ot after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreelosure Proceduee, IF Lender veguives lmedinte puyient I fal) under purngeaph 9, Lender muy
foreclose this Securlty Tnstrument by Judicinl procecding, Lender shall be entitied to colleet wll expenses
incurred in pursning the remedivs provided in this paragraph 18, lneluding, but not Nimited to, reasonable
inttorneys' fees nnd costs of thile evidence,

I the Lender's interest (o this Securlty Instrvment Is held by the Secretury wivd the Seevetary requires
Immedinte puyment in Tull onder Pavagraph 9, the Scerctary may {nvoke the nonjudicll power o sale
provided In the Single Family Movigage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3781 o1 seq.) by eegiesting
o foreclosure commissloner destgnated untder the Act to commence foreclosire und to sell the Property us
provided In the Act, Nothing In the precediog sentence shill deprive the Seevetury of any rights otherwise
aviellable to i Lender unsder (his Paewgraph 18 or applicable faw,

19, Kelewae, Upon payment of alh sums seeured by this Seeurity Instrument, Lender shall release this Securlty
Instrument wisneanshaege to Doreower. Borrower shill pay mny recordation costy,

20, Walver of veaestead, Borrower waives all right of homestead exemption in the Property,

21, Riders to this Seeurity Yastrument, IF one or more rlders are executed by Borrawer and recorded together
with this Security Instrument, the covenants ol ench such rider shall be incorporated into and shioll wmend and
suppletment Me cavesnnts and agreemerd of (his Security Insirument as i the rider(s) were n part of this Securily
Instrupient, [Cheek applicable box{es)}. .

[M] Condominium Rider '“’ Cirowing Eqully Rider (%] omer lslmlw
—) Planned Unit Development Rider [ rtmunied Payment Rider  ARJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it
Witnesses:

(Seal)

<Barrower

)
M(/ff/)gﬁ/ﬁ/’?e ;. e (St

VICTOR MARTINEZ Borrawer

JOSE L. WARTINEZ ! '

{(Seal) (Seah)

Jorrowet Jhorwer

(Seal) (Send)

Jorrower Burrower

e [Se]) e s o an e seeme o neee s e et cnreeperemam onernas ( SEAD)

ST Borrower

STATE OF ILLINOIS, ( v County ss:
L, - tor et g ey , i Nowry Publie in and for snid connty and state do heseby cenily

thit e " : f . ; s
' Sode . Mol e, T ), oo [/ Ao~
/)f'/ o "/’/N' ¢, S ,“;4/'/‘-- i)

» persomaily Rnown tw me to e the 2ine person(s) whase naneds)
subseribed Lo the foregoing instrument, appeir leurc. e this day In person, aml seknowlziaged thi vd "y

signed and delivered the sald fnstrument ay ¢ A0S Trew and voluntary wet, for the.uses zxd purposes thereln
set torth, y o LA . : .
, ) ne . Tk ) {. ¢, e

Glven under my hand and olficld senl, this -7 € dyof i ovembes s

My Commission Explres: . ‘...)

PRI A AT SN

It

,L-,J"A
OFFICIAL SEAL PN AN (u,w.n( ..;.yzl//&.‘/

MARY UETH  HISHLANDER Nl;m,y‘,.;,,,}[ "

Nelary 1arno. slate st Gy

My Commission Explres %:16:69
N\l Al o
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ADJUSTABLE RATE RIDER

FHA Case No.

131-8960159-729

THIS ADIUSTABLE RATE RIDER is macle this 26TH day of NOVEMBER '
1997 ., and is incorporated inlo and shal} be deemed 1o amend and supplement the Martgage,
Dewd of Truss o0 Securily Deed ("Security Instrument™) of the same date given by the undersigned
("Borrower") to secw. e Borrower's Note ("Note") 1o
MCA MORTCACE CORPORATION

{the "Lender™) of the same dute and covering the Property described in the Security Instrument and located
an:
2451 NORTH MONTICELLO AVENUE
CHICAGC, IL 60647 2322
[Property Address]
THE NOTE CONTAINS PROV!(IONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT'iY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE RCPROWER MUST PAY.

ADDITIONAL COYENANTS. In addition to the coveranls and agreements made in the Seeurity
Instrument, Borrower and Lender further covenant snd agree s ‘ohows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dute

The interest ratc may change on the first day of APRIL . 1999 , and on
that day of cach succeeding year. "Change Date” means each date on which/the imerest rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Iidex. "ndex” means the
weekly average yield on United States Treasury Securities adjusied 1o & constant matuity of one year, as
made available by the Fedeenl Reserve Bonrd. "Current [ndex™ means the most receat shidex figure
aviilable 30 days before the Change Date, 11 the Index (as defined above) is no longer avaitakie, Lender
will use as o new Index any index prescribed by the Secretary. As used in this Rider, "Secretary pieans the
Scerctary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice
FHA Mulistate ARM Rider - 10198

of the new Index.

@910 19705) l // l
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(C) Caleulation of Literest Rute Chinges
Before vach Change Date, Lender will caleulte o new interest rale by adding a margin of
THO AND THREE FOURTHS percentage poin(s)

( 2,7500 %) W the Current Index and rounding the sum to the nearest one-eighth of one
percenieges point (0.128%), Subject ta the Timils sted i purageaph (D) of this Rider, this rounded
amount witi be the new interest rate untll the next Change Date,

(1) Limi*s on Interest Rate Changes

The existing nterest rate will never Increase or decrense by more than one percentage poim (1.0%) on
any single Changd Dk, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the Inltiad inieezst ete, ns stated In Paragraph 2 of the Note,

(E) Caleulntlon of 2qyment Chunge

It the merest rate charges on 4 Change Date, Lender will caleulate the amount of monthly paymient
of principnl and interest which would be necessary 10 repny the unpaid principal balance in full ot the
Maturkty Dite at the new interest @ie through substantinlly squal payments, in making such caleulation,
Lender will use the unpaid prineipal vawice which would be owet on the Chinge Date it there had been
no detault in payment on the Note, reducal by the amount of any prepayments to principal, The result of
this calculation will be the amount of the new sionthly payment of principal and inierest,

(F) Notice of Chunges

Lender will give notice to Berrower of any chapze in the interest rate and moathly payment amount,
The notice must be given at lenst 25 days before theoness monthly payment amount Is due, and must set
forth (i) the date of the notice, (1i) the Change Date, (iii; 2ieald Interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index ane thc dute it was published, (vii) the method of
caleulating the change in monthly payment amount, and (vi';-any other information which may be
required by law from time to time,

(G) Effective Date of Changes

A new intevest rate eateulnted in accordance with paragraphs (€) w164 of this Rider will become
effective on the Change Date. Barrower shall make a payment in the new/imeithly amount beginning on
the first payment daie which oceurs at least 25 duys after Lender has given Borower the notice of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation to'oay any increase in the
menthly payment amount calculated in nccordance with paragraph (E) of this Rider for any payment date
oceurring less than 25 days after Lender has given the required notice. If the monthiy-pajment amount
calculated in nccordance with paragraph (E) of this Rider decreased, but Lender failed 1o give tiinely notice
of the decrease and Borrower made any monthly payment amoumts exceeding the payment ariount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the reram to
Borrower of any excess payment, with interest thercon at the Note rate (a rate cqual to the interest rate
which should have been stated in a timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return any excess
payment with interest on demand is not assignabie even if the Note is otherwise assigned before the

demand for return is made,
Initials:
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BY SIGNING DE I.(“Jwilluumwr Aeeepis and agrees 10 e terms aml covennnts contnined in this

9-// M’ N £, 1)) ,/c{éj //’f‘)‘// B, CYABNt )

:TO-SII-':. ‘-L.I- Ir\“'l' INWE / Jhenower V [CTOR Mf‘\“ PI NEZ Jharower

. (Senl) e meere st e« 2 om e o st e ers i o0 s e s e hCAD)

Aerrrower Hugtowg

dlorwer ‘Horgawet

e (Sl PRSPPI £ 11111}

Alareowee dbntwer
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