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FHA Case No.

State of Hlinois MORTGAGE L31-8974303.703

THIS MORTGAGE ("Sccurity Instrumen ") s given on November 21, 1997
The Mortgagor s $nafin Mendez, Jr., Daylinda Bayron Mendez, husband and wife

ATICN

T
EnE Lt o

("Bortower™), This Security fnstrument is given to CN1 Naticnal Mortgagu . To.

i

which is orginized ard existing under the laws of State of Maryland . and

whose address is F.¢. Box 3050, Columbia, ML 21045-€050
("Lender™). Borrower owes Lender the princ'pal sum of

One Hundred Twerty Seven Thousand Four Hundred and 00/100
Dollars (U8, $127,400.00 )
This debt is cvidenced by Borrower's note daled the same date as this Security [nstrument ("Note"), which
provides for monthly payments, with the full debt, if not paid rarlier, due and payable on December 1, 2027
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest. advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covents and agreements under this Securitv Instrament and the Note, For this purpose, Borrower

docs hereby mortgage, grant and convey to tawe Lender the following described property located in
Cook County, Iinois:

THE SCUTH HALF OF THE SOUTH HALF OF LOT 48 IN SECOND ADDITION TO MONT CLARE
GARDENS 3EING A SUBDIVISION OF THE SAST HALF OF THE NORTHEAST QUARTER
(EXCEPT THAT PART TAKEN FOR RAILROA)) OF SECTION 30, TOWNSHIP 40 NGRTH,
RANGE 1% EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

Parcel ID#: 13 -30-214-00%

whicli has the address af 1037 Norty Yasthern Avenue, Crizago {Streer, City},
litinois 60644 34 W‘J [73p Code]) (" Property Address”);

TOGETIER WITH ol the ;mproveincits now or hereafter erccted on the property, and all easements,
appurtenanees and Dixiures now or hereafter it of the propertv. Al replacements and additions shall also be
covercd by this Securite Instrument. All of the foiesoing is referred to in this Security Instrument as the "Property.”

BORROWFR COVENANTS that Borrower is lawiully scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Proprity is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Pioparty against all claims and demands, subject 1o any

encumbrances of recore,

THIS SECURITY INSTRUMENT combines uniform covenant: fsr national use and non-uniform covenants
with limited variations by jurisdiction to conslitute a uniform security insiciment covering real property.

Borrower and Leryfer covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and
interest on, the debl evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclids in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a‘svn for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground' rents on the
Property, and (¢) premitms for insurance required under paragraph 4. [n any year in which the Lendei nust pay a
morigage insurance premium to the Secrctary of Housing and Urban Development ("Secretary”™), or in any year in
which such premium would have been required if Lender siill beld the Security Instrument, each monthly payment
shall atso include ecither: (i) a sum for the annual mertgage insurance premium to be paid by Lender io the Secretary,
or (i) a monthly charge nstead of @ mortgage insurance premium if this Sccurity Instrument is held by the Secretary,
in & reasonable amount o be determined by the Secretary.  Except for the monthly charge by the Secretary, these
items are cabled “Hscrow Tiems” and the sums paid to Lencer are called "Escrow Funds,®

Lender may . at any time, collect and hold amounts for Escrow hems in an aggregate amount rot to exceed the
maximum amount that way be required for Borrower's escrow account under the Real Estate Seutlement Procedures
Act of 1974, 12 U.S.C. Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 1o 1ime ("RESPA"), except that the cushion or reserve permilted by RESPA for unanticipated
dishursements ar disbursements befon: the Borrower's payments are available in the account may nol be based on
amounts due for the mortgage insurance premium,
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If the amounts held by Lender for Eserow llems excead the amounts permitied to be held by RESPA, Lender
shall account to Barrower for the excess funds as required by RESPA. [ the amounts of funds held by Lender at any
time are pot sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower lo
make up the shortage as permitied by RESPA.

The Escrow Fuads are pledied as additional sccutity for alt sums secured by this Security Instrument. If
Borrower tenders W Lender the full payment of all such sums, Berrower’s account shall be crediled with the balance
remaining for all mstdlment items (), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to 1he Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediaely prior to a foreclosure sale of the Properly or its acquisition by Lender, Borrowet's account shall be
credited with an balince remaining for all installments for items (z}, (b), and (¢},

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the martnage insurarce premium (o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of U mpmhly mortgage insitrance pramium;

Sccond, 1o axy taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurEnce premiuris, 18 requinal;

Third, to interest due under 1 Nole;

Fourth, 1o amor ization of theprincipal of the Note; and

Fifth, o late cherges due under theivouz,

4, Fire, Flood and Other Hazard Seseronce, Borrower shall insure all improvements on the Property, whether
now in existenice ar subsequently erected, ageiistony hazards, casualties, and contingencies, including fire, for which
Lender requires nsurance. This cnsurance shiali e maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvementy. 2x the Property, whether now in existence or subsequently
erected, against luss Ly floods 10 tae extent reguired by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance palicies and any renevole shall be held by Lender ard shall include loss payable
clauses in favor af, and in a form acceptable to, Lender.

fn the event of toss, Borrower shall give Lender iimmediate notico by mail, Lender may make proof of loss if not
made prompily bv Berrower. Each insurance company concarned i< hereby authorized and directed to make payment
for such foss direetly 10 Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance
proceeds may he applied by Lender, at its option, eithzr (a) to the reduct.an of the indebtedness under the Note and
this Security Instroment, first to ary delinquen! amounts applied in the order i paragraph 3, and then to prepayment
of priacipal, or (h) 1o the restoration or repair of the damaged Property. Any. apriication of the proceeds to the
principal shall not exrend or postpone the due date of the monthly payments which'a e referred (o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount 12uuired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally eriitled thereto.

In the event of foreclosure of this Security Instrusrent or other transfer of title to the Pisper s that extinguishes
the indebtedness, all right, title and interest of Borrower in anc 1o insurance policies in fores siall pass to the
purchiaser.

5. Occupancy, Preservailon. Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds,  Botrow:r shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrumient (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrowcer's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances cxist which are beyond Borrower's cotitrol. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 1o deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action (o protect and preserve such vacant or

@%GHGIU HUHe Paped ol 8 nitia

ZerI968L6




I

>
al
O
O
—
<
O
LL
LL
O
Z
>

Vs e s T i et - S ) P - . . . . e . . e . . .
T B T S e RTINS e A L S s N Y e T e S e [ s s e ser ”
e~ - o LIS g T T Mmoo i SR e e e oo«




N I EE——
UNOFFICIAL COPY

abandoned Property. Horrower shall also be in default it Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender with any ma:erial
information) in connection with the loan evidenced by the Nole, including, bul not limited (o, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
feaschold, Borrower shall comply with the provisions of the lease. I Borrower acquires fec title to the Property, the
leasehold and (ve title shall not be merged unless Lender agrees to the merger in writing.

6, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc
hereby assigred an-d shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note a2l this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noie sacd this Security (nstrument, first to any delinquent amounts appiied in the order provided in
paragraph 3, and i3 ei 3 prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due d e of the monthly payments, which are referred 1o in paragraph 2, or change the amount of such
paymenis. Any exeess proceeds over an amount requirec to pay all outstanding indebledness under the Note anc this
Security Instrument sliall betpiid.to the emity legally eatizled therelo.

7. Charges 10 Borvower end Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipat charges; Faes and impositions that are not included in paragraph 2. Borrower shall pay
these obligations o1 time directly to theCniity which is owed the payment, If failure 0 pay would adversely affec!
Lender's merest in the Property, upun. Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these pavments.

I Borrower {2ils 1o make these payments erd:¢ payments requited by paragraph 2, or fails to perform any other
covenants i agrecments contained wa this Security Inseument, or there is a legal proceeding that may significantly
affect Lender's rights in the Propenty (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazarc instrarice and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this parazraph siall hecome an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intérest from the date of disbursement, at the Note
vate, and a1 the option of Lender, shall be immediacly due and payauie,

Borrower shall promptly discharge any lien which has priority ovel this Security Instrument unless Borrower:
(a) agrees in writing 10 the payment of the obligation secured by the lienar a manner acceptable 1o Lender; (b)
contests in good fith the lien by, or defends against enforcement of the lieir iz, 'cgal proceedings which in the
Lender's opinion operate (o prevent the enforcement ¢f the lien; or (c) secures rora the holder of the lien an
agreemeni satisfactery to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may auain priority over this Security Instrvinent, Lender may give
Borrower a notice dentifying the fien. Borrower shall satisfy the licn or take one or more-of tiie actions set forth
above within 10 days of the giving of notice.

8. Fees, Lender may colieer fecs and charges authorized by the Secretary.

9. Groumds Ter Aceeleration of Debt,

(a} Defiendt., Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaalts, require immediate payment in full of all sums secured by this Security Instrument if:
() Borrower delaults by failing to pay in ful’ any monthly payment required by this Security Instrument
prior 1 or on the due dite of the next monthly payment, or
(i) Borrower defaults by lailing, for a period of thirty days, to perform any other obligations contained
in this Aecurily lastrument,
{h) Sule Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-81. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)} and with the prior
approval ol the Secretary, require immediate payment in full of all sums secured by this Security Instrument
il
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(i Al or part of the Property, or a beneficial interest n a trust owning all or part of the Property, is sold

or otherwise translerred (other than by devise or descent), and

{iiy The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or granice does so occupy the Property but his or her credit has not been approved in

accordance with the reguirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fuif, but
Lender docs not require such payments, Lender docs nol waive its rights with respect to subsequent events.
(d) Repubmjons of HUD Secretary. In many circumstances regulations issued by the Secretary will limil
Lendsis rizhts, inthe case of payment defaults, to require immediate payment in full and foreclose if not
paidd. Fais Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Gesreary.
() Mortgad Not tnsured, Borrower agrees that if this Security Insirument and the Note are not determined
(o be cligitte faniosurance under the National Housing Act within 60 days from the date hereof, Lender
may, a: ils option; ieguire immediate payment in full of all sums secured by this Securily Instrument, A
written statement of any authorized agent ol the Secretary dated subsequent to 60 days from the date hereof,
declinig to insute (his S=curity Instrument and the Note, shall be deemed conclusive proof of such
ineligihility, Notwithstaniapthe foregoing, this option may not be exercised by Lender when the
unavai ahility of insurance is soliy. due to Lender's faiiure to remit a morigage insurance premium fo the
Secretiry.

10. Relustatesent, Borrower has a nigh. to be reinstated if Lender has required immediate payment in full
because of Ber uwer’s failure 10 pay an amoudt ¢ under the Note or this Security Instrument. This right applies
even after forezlosure proceedings are instituted.” Vo reinstate the Security Instrument, Borrowet shall tender in a
Jurp sunt all amounts reguired to bring Borrower’s a‘cout curent including, to the ¢xtent they are obligations of
Borrower under this Sccurity Irstrument, foreclosure cosis and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. Uponrrinstaiement by Borrower, this Security Instrument and
the ubligations thar il secures shall remain in effeet as if Lender had no! required immediate payment in full.
However, Lenler is not requited o permit reinstatement if: ¢y Lender has accepted reinstatement after the
commencement of Joreelosure proceedings within two years immediviely preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on dillerent grounds in the future, or (iii)
reinstatement will adversely alfeer the priority of the lien created by this Secuzy-Instrument.

11, Borrower Not Relensed; Forbearance By Lender Not a Walver, Eg2easion of the lime of payment or
modification o amortization of the sums secured by this Security Instrument grapicd-by Lender to any successor in
interest of Borrower shall not operate 1o refease the liability of the original Borrowel or Borrower’s successor in
interest, Lender shalt not be required 1o commence proceedings against any suceessor 1n in'cicst or refuse to extend
time for payment or otherwise modily amortization of the sums secured by this Security [nstrurient by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by eader in exercising
any right or re-uedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Asslgns Bound; Jolnt and Several Liabllity; Co-Signers. The covenants nud agreements
of this Secvrit Instrument shall bird and benefit the successors and assigns of Lender and Borrower, subject to th?
pravisions of paragraph 9(b), Borrower's covenants and agreements shall be joint and several, Any Borrower who
co-signs this Security Instrument bt does not execute the Note: (a) is co-signing this Securily Instrument only to
mortgage, grant and convey that Beerower's interest in the Property under the terms of this Security Instrument; (b)
is not persenaly obligated 10 pay (1e sums sccured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to exiend, modify, forbear or make any accommexiations with regard (o the terms of this
Sezurity Instrement or the Note without that Borrower’s consent,
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13. Notives. Ay notice to Bartower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Addsess or any other aldress Borrowe: designates by notice to Lender. Any notice to Lender shail be
given by first class mail 1o Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in s paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction m which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note eeirliels with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note wiicii can be given effect without the conflicting provision. To this end the provisions of this Security
Tastrument and” e Note are declared to be severable,

15, Borrowe« Copy. Borrcwer shail be given one conformed copy of the Note and of this Scourity
Instrument.

16, Hazardous Subsiavzes. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardeus Substances o or in the Properly. Borrower shall not do, nor allow anyonc clse to do, anything
affecting the Property that is i viekition of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or slorage onind” Property of small quantities of Hazardous Substances that are generally
recognized 1o b appropriate to nermal yesitential uses and 10 maintenance of the Property.

Borroseer shall promply give Lender written notice of any investigation, claim, demand, lawsuit or ather action
by any governmental o regulalory agency brgrivale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrewer has acteal’growledge, 1f Borrower learns, or is notified by any governmenial
or regulatory a nharity, thal any retaoval or other 1emediation of any Hazardous Substances affecting the Property is
necessary, Bortower shall promptly take all necessary temedial actions in accordance with Environmental Law.

As used .0 this paragraph 16, "Hazardous Subsiapces® are those substances defined as loxic or hazardous
substances by Environmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic
petroleum procucts, taxic pesticider, and herbicides, volatile sotvenis, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Envirarinental Law" means federal laws and laws of the
jurisdiction where the Property is lecated that relate to health, safety-o¢ environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and g5ioe as follows:

17. Assigniment of Rents, Borrower unconditionally assigns and transfess w Lender all the rents and revenues
of *he Propertr. Boriower authorizes Leader or Lender’s agents to collect the rents wie revenues and hereby directs
cich tenant of tie Property to pay the rents to Lender or Lender's agents. However, prior 1o Lender’s notice to
Borrower of Borrawer's breach of any covenant or agreement in the Security Instrumetit, Baivower shall collect and
receive all rens and revenues of the Property as trustee for the benefit of Lender and Boriawe. . This assignment of
rents constitttes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents seccived by Borrower shall be held vy Borrower as
trusice for berefic of Lender onty, to be applied to the sums sccured by the Security Instrument; (by Lender shall be
eatitled 10 col ect and receive all ¢f the rents of the Property: and (¢} cach tenant of the Property shall pay all rents
due and unpaid w0 Lender or Lender's agent on Lender’s written demand to the tenant,

Borrowe has ot executed any prior assignment of the rents and has not and will not perform any act that would
prevenn bender from exercising its rights under this paragraph 17.

Lender snall net be required “o enter upon, take control of or maimain the Property before or after giving notice
of breach o Lorrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any applicatior of rents shall not cure or waive any default or invalidate any other right or remedy of Lendier. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreelosure Procedure. IT Lender requires immedinte payment fn full under paragraph 9, Lender may
foreclose this Sceurity Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the vemedies provided in this paragraph 18, Including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

I the Lender's interest in this Sccueity Instrument is held by the Scerctary and the Secretary requires
immediste payment in full pader Paragraph 9, the Seceretary may Inveke the nonjudicial power of sale
provided in the Singh Family Morigage Forectosure Act of 1994 ("Act") (12 U.8.C. 3751 e seq.} by requesting
g foreclosure commisstoner designated under the Act to commence foreclosure and to sell the Property as
provided in e Act, Nothing in the preceding sentence shall deprive the Secrctary of any rights otherwlse
available to a Loeder under this Pavagraph 18 or applicable law,

19. Release. Uren payment of ail sums secured by this Security Instrument, Lender shall release this Security
[nsteument without charge ‘o Borrower. Borrower shall pay any recordation costs.

2. Waiver of Homestead. Bor-ower waives all right of homestead exemption in the Property.

21, Riders to this Sccurity Inscrumeny, Il one or more riders are executed by Borrower and recorded topether
with this Security Instrument, the covenants—of cach such rider shall be incorporated into and shall amend and
suppicment the covenants and agreerienis o thye-Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es, ].

[;_] Condomiivm Rider [:] Growine Equity Rider (] other [specify)
(] Planned Uit Development Rider L] Gradvated Payment Rider
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BY SIGNING RELOW, Borrcwer accepts and agrees (o e terms contained in this Security Insirument and in
any ridergs) execated hy Borrower ard recorded with it
Witngsses:

)
‘Hitnoess Seraj ’ -Borrower

o ?Z"' )‘Y _(Seah)

v -
Mitness Daylinda Bay[cn Mendez v -Botrowes

(Seal) {(Seah)

-Busrrower -Borrower

e AT (Seal) {Seal)

Horrower Borrower

{Geal —{Seal)
-Barruwer -Borrower

7,
STATE OF ILLINOIS, », . a0 County ss:

LA [W’S LSL&/ ' , 2 Nolary Publi¢'ir and for saic. county and state do hereby centify
that Serafin Mendez, Jr., Daylinda Bayron Mendez, hucband and
wife

, personaily known to me fo be the same persun/s) whose name(s)
subscribed 1o (he foregoing instrurient, appeared befpre me this day in person, and acknowledged that LA e
signed and delivercd the said instrument as (K& free and voluntary act, for the uses anc purposes thierein
set forth,

L
Given under my and and official seal, this ng / & day of /(;51‘4?/1‘@’( ' /%{7 7
/ N - . ,‘E’/J

‘ .

A

‘ommission Expires: / ,
My € Ly /D/ U ?; / [Z’.’?'/é?(w - 74

,'/
Nota l’uhlic[,//
"OFFICIAL SEAL"

NOTA%EJE? sleViTAs
"BLIC, STATE OF ILLINO!
MY COMMISSION EXPIRES w/ra/9§
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