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PREFERRED MORTGAGE ASSOCIATES, LTD.
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MORTGAGE \j

THIS MORTGAGE (* °.cvrity Instrument") is given on NOVEMBER 21 1997
The mortgagor is ~ JAMES(T. FORNACIARI AND JERRI MASSEY-FORNACIARI,
HUSBAND AND WIFE
{"Borrower"),

This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATCE, LTD. ,
which is organized ned existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS CROVE, ILLINOIS 60515 ("Lender").
Borrower owes Lender the principal sum of  TWO YJWDRED FPOURTEEN THOUSAND SIX HUNDRED AND
00/100 Dollars
(US. § 214,600.00 }. This debt is (evidenced by Borrower's note daled the same dnle as this
Security Instrwment (*Note”), which provides for menthly paynien's, with the full debt, if not paid earlier, due and payable
on DECEMBER 1, 2012 . This Security Ins‘fument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensiors and modificalions of the Nole; (b) the payment of
all other sums, wilh interest, advanced under prragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Secuiity lpstrument and the Note. For this purpose,
Borrower does hareby marigage, grant and convey to Lender the following deser bed praperty located in

CCOOK County, Illinois:

LOT 200 (EXCEPT THE NORTH 25 FEET THEREOF) AND LO7T-201 IN SPRING

GARDENS, A SUBDIVISION OF THE EAST 1/2 OF THBE WEST i/2 OF THE

NORTHWEST 1/4 AND THE EAST 1/2 OF THE NORTHWEST 1/4 L% THE SOUTHWEST

1/4 OF SECTION 9, TOWNSHIP 38 NORTH, RANGE 12, EAST OF T&% THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORNFL JUNE 19,

1925 AS DOCUMENT 8950766, IN COOK COUNTY, ILLINOIS.

#971-10we7 an f%&}
18-03-302-023 ’

which hus the address of 930 &, SPRING AVENUE LA GRANGE

| Seet | ' [Ciny)
linois 50525 ("Property Addrisyars Title Insuranes COF[JOFStm

{Sate] [ Coe]

TOGETHER WITH all the improvements now or hereafler srected on the property, and all easements, appurtenances, and
fixiwves now or hereafter a part of the property. All repluicements and additions simll also be covered by this Security
Instrument. All of the Toregoing is referred (o in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warmanls
and will defend generally the title to the Property against all clnims and demands, subject to any encumbrances of record.
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optios, obtain coverage to protect Lender's rights in the Praperty n accorce h pliengraph 7.

b

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause, Lender shall

have the right to hold the policies and renewals, IF Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier #nd Lender.
Lender may make proaf of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be upplied to restoration or repair of the
Praperty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not cconomically fensible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may colleet the insurmnce proceeds. Lender may use the proceeds to repir or restore the Property or lo pay sums
secured by this Secarity [nstrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in parngraphs | and 2 or change the amount of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Prazérty prior to the aequisition shall pass lo Lender to the extent of the sums secured by this Securily
[nstewment immediately {ader to the acquisition.

6. Oceupancy, Preseryation, Muintenance und Protection of the Property; Borrower’s Loan Application; Leascholds.
Rarrower shatl oceupy, estwolizh, and use the Property as Borrower's principal residence within sixty days afler the execution
of this Security Instrument anc_sha!l continue to occupy the Property as Borrawer's principal residence for at least one year
afier the date of oceupancy, unless Lender otherwise agrees in writing, which consent shall ot be unreasonably withheld, or
unless extenuating circumslances exis’which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, nllow the Property to deterioruie, jor commil waste on the Property. Borrower shall be in default if any forfeiture
action or praceeding, whether civil or crimiral, is begun that in Lender's goad faith judgment could result in lorfeiture of the
Property or olherwise materially impair the liefi croated by this Security Instrument or Lender's security interest. Borrower
may cure such a defiult and reinstate, as providest ineparagraph 18, by causing the action or proceeding to be dismissed with n
ruling that, in Lender's good faith determination, -precludes forfeiture of the Borrower's interest in the Property or other
inaterin} impairment of the lien created by this Security fastrument or Lender's security interest, Borrower shall also be in
defuult if Borrower, during the loan application process, gave matariaily false or innccurnte information or statemenls to Lender
(or failed to provide Lender with any materisl information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's oceupnncy of the Property us a principal residence. If this Security
Instrument is on o leaschald, Borrower shall comply with ell the provisions of the lease, If Borrower acquires fee title to the
Property, the lensehold and the fee title shall nat merge untess Lender pgree to the merger in writing,

7. Protection of Lender’s Rights in the Property.  If Barrower failsio perforin the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that mny significiily affart Lender's rights in the Property (such as
u proceeding in bankruptey, probate, for condemnation or forfeiture or to enferee iaws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Praperty and Lender’sights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Sccuiity Instrument, sppearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs, Allko igiv Lender may take action under
this paragraph 7, Lender does net have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borpswer secured by this Securily
Instrument. Unless Borrower and Lender ugree to ather terms of payment, these amounts shall hen: ixterest from the date of
disbursement at the Note ke and shall be payable, with interest, upon notice from Lender to Borrower racclesting payment.

8. Mortgage Insurance,  If Lender required morigage insurance us a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivms required to maintain (he mortgage insurance in effect. IF, fariny reason, the
mortgage insurance caverage raquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
oblain covernge substantially equivalent to the mortguge insurance previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the morlgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If
substantinlly equivalent mortgage insurance coverage is nol avniluble, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yeurly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect, Lender will accept, use and retain these payments as a logs reserve in lieu of morignge insurance. Loss reserve
payments mny no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in uecordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lencder or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice a1 the time of or prior to an inspection specifying rensonable enuse for the inspection.
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less than 30 days from the date olee ivedtd of Mai il_whiel:lails )L-Lumli'ﬁrslcured by this
Security Instrument, 1F Borrower fails to puy these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further nolice or demand on Borrower,

I8, Borrower's Right (o Reinstate, I Borrower meels cerlain conditions, Borrower shall huve the right to have enforcement
of this Security Instrument discontinued at any time prior to the enrliest of: (n) 5 days {or such other period ns applicable Jaw
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) entry of  judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security [nstrument and the Note as if no nccelerntion had occurred; (b) cures any default
of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not
limiled to, reasonable attorneys® fees, and (4) takes such naction s Lender may reasonably require to assure that the lien of this
Security Instrument, Lendee's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the ohligations secured
hereby shall remnin fully effective as if no acceleration hiad occurred. However, this right to reinsinte shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partinl interest in the Note (together with this Security [nstrument)
may be sold one oF rdots times withaut prior natice to Borrower. A sale may result in a change in the entity (known as the
“Loan Servicer™) that colizets monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loar Servieer unrelnted 1o a sale of the Note. 1 there is a change of the Loan Servicer, Borrower will be
given written potice of the chnige in nccordance with paegraph 14 above and applicable law. The notice will state the name
wnd nddress of the new Loan Swwvicer and the address to which payments shouid be made, The notice will also contain any
other information required by applicotie law.

20. Hazardous Substances. Darrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propzity, Borrower shall not do, nor allow nnyone else 1o do, anything affecting the
Property that is in violation of any Envirsirental Law. The preceding two sentences shall not apply to the presence, use, or
stornge on the Property of small quantities of Lazirdots Substances thal are genarnlly recognized to be appropriate to normal
resiclential uses and to maintenance of the Property,

v

Rorrower shall promptly give Lender writien riatice ol any investigation, cluim, demand, lawsuit or other action by any
governmenta] or regulatory agency or private purty invelving the Property snd any Hazardous Substance or Environmental Law
of which Borrower hus netual knowledge, 1t Borrower leams, or is notified by any governmenial or regulatory authority, that
any removal or other remedintion of uny Huzardous Substanc: affcting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordanee with Environmentai Law.

As used in this pamgraph 20, "Hazardous Substances” are (iiae substances defined us toxic or hazardous substances by
Environmental Law and the following substances: gnsoline, keroserc, other flammable or loxic petroleum produets, toxic
pesticices and herbicides, volutile solvents, materials containing asbestusor formaldehyde, and mdionctive materials, As used
in this pumgraph 20, "Environmental Law" means federal laws and lewe-ui the inrisdiction where the Property is located that

relate to health, safety or snvironmental pratection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agpes 82 follows:
21. Accelerntion; Remedices, Lender shall give notice to Borrower prior to accclesation following Borrower’s breach of
any covenant or ngreement in this Security Instrument (but not prior to acccleration under paragraph 17 unless
applicable law provites otherwise), The notice shall specily: () the defrult; (h) the acuion »zauired to cure the default;
(¢) a date, not less than 30 days from the date the nolice is given to Borrower, by which the d.fault must be cured; and
() that failure to cure the default on or helore the date specified in the notice may result i 92Celeration of the sums
secured by this Securily Instrument, foreclosure by judicial proceeding and sale of the Property. /1’ notice shall further
inform Borrower of the right to reinsiate after acceleration and the right to assert in the forecioearr proceeding the
non-existence of u defaull or any other defense of Borrawer to acceleration and foreclosure. I the default is net cured
on or before the dnte specified in the nolice, Lender at its option, may require immediate pnyment in full of all sums.
seeured by this Sccurity Instrument without further demand and may foreclose this Security Instrumeint by Jjudicial
proceeding. Lender shall be entitied to collect nil expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. :

22, Relense, Upon payment of all sums secu red by this Security Instrument, Lender shull release this Security Instrument
without charge to Borrower. Borrower shull pay any recordation costs.

73, Waiver of Homestend, Borrower waives all right of homestend exemption in the Property.

|LL|N0|S -Single Family - Fannio Mae/Froddis Mag-tl |
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