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THIS MORTGAGE {"Security [agtoement”) is given on NOVEMBER 21 , 1897 . The morigagar is
PATRICIA E. WATTS AND STEPHEN E. WATTS, AS-JOINT TENANTS , HER HUSBAND ”,J} .

Vo
14N VJ

{"Borrower”). This Security Instrument is given 1071 MORTGAGE CORP. OF AMERICA B

o

1

which is organized and existing under the taws of THE STATE 47 GHIO , and whose

address is 75 NORTH FAIRWAY DRIVE, YERNON HILLS, ILLINOIS GOuRi
("Lender"). Borrower owes Lender the principal sum of

-

LS bttt

Dollars (U.S. $32,000,00-=-==-"="=""" ). This debt is evidenced by Borrowsr’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debs, if not paid earlier, due and payable on
DECEMBER |, 2027 _“This Security Instrument secures 10 Lerder: (a) the repayment of the debt

evidenced by the Note, with interest, and 8ll renewals, extensions and modifications of the Note; (b) the payment of sll
other sums, with interest, advanced under paragraph 7 to protect the security of ‘lis Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instru/nen: and the Note, For this

purpose, Borrower does hereby mortgage, grant and convey to Lender the following deacriored property Jocated in
COOK County, Illinois:

LOT B3 (EXCEPT THE NORTH 5 FEET THEREOF) AND THE NORTH 19 FEET OF LOT 84 IN
WILLTAW ZELOSKY'S SECOND TERMINAL ADDITION TO WESTCHESTER, A SUSDIYISION OF
LOTS 10, AND 11 IN SCHOOL TRUSTEES' SUBDIVISION OF SECTION 15, TOWNSHIP 38
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY,

ILLINOIS.
TS Mo - BTD-O
which has the address of 823 WESTCHESTER BLVD., WESTCHESTER (Street, Cityl,
llinois  60194-2522 (Zip Code) (“Property Address");
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. TQGETHER WITH sl the improvements now or heresfier erected on the property, and ﬁ?eea'ée%eniti,
- appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
hy this Security Instrument, All of the foregaing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is luwfully seised of the estate hereby conveyed and has the right to
L mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

o Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
2y encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
b limited variations by jurisdiction to constitute a uniform security instrument covering real property.

"~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepsyment and late charges due under the Note,

2. Funds for Tuxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay 1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for:
{u) yearly taves and assessments which may attain priority cver this Security Insirument as a lien on the Property; (b)
yearly leasehold sayments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood itmurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and (f) any sums paysbie
by Borrower to Leadsr, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
premiums. These items are called " Eacrow lems." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximumgmount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal kel Bstate Settlement Procedures Act of 1974 as umended from time to time, 12 US.C
Section 2601 et seq. {"RESFA"}. unless another law that applies to the Funds sets a lesser smount. If so, Lender may,
at uny time, collect and hald Fur4s'in an amount not to exceed the lesser amount, Lender may estimate the amount of
Funds due.on the basis of current deia and reasonable estimates of expenditures of future Escrow [tems or atherwise in
accordance with applicable luw.

The Funds shall be held in an institutian whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an insiétiutian) or in any Federal Home Loan Bunk. Lender shall apply the Funds to
pay the Lscrow [tems, Lender may not charge darrower for hoiding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such & charge. However, Lender may require Borrower to pey a one-time charge for an
independent real estate tax reporting service used by Lenderin connection with this loan, unless applicable law provides
otherwise, Unless an agreement is made or applicable law recuires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds, Borrowérand Lender may agree in writing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, witkonicharge, an annual accounting of the Punds, showing
credits and debits to the Funds and the purpose for which each dekit the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held vy applicable Jaw, Lender shall account to
Borrower for the excess Punds in accordance with the requiremenis of applicabie law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lendsr may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make vy the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discrét on:

Upon payment in full of all sums secured by this Security Instrument, Lender shail ‘promptly refund to Borrower
any Funds held by Lender, [f, under paragraph 21, Lender shall acquire or sell the Propeity, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of seavisition or sale s a credit
against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments recaived by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, i 2inounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person awed payment, Borrower shall promptly furnish ta Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; {b) contests in’
good faith the lien by, or defends ugainst enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {¢) sécures from the holder of the lien an agreement satisfactory to
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Lender subordinnting the lien to this Security Instrument, I Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the'
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice,

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "estended coverage” and any other hazards,
including flouds ar flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts
and for the périods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described
abave, Lender may, at Lender's option, obuwin coverage to protect Lender's rights in the Property in accordance with
puragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include s standard mortgage clause,
Lender shall have the right to hold the policies and renewals, [f Lender requires, Borrower shal! promptly give to
Lender sll receipts of paid premiums and renewal notices, In the event of oss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lenr'érand Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damsged, if the restoration or repair is economically feasible und Lender's security is not lessened, If the
restoration or repair fs hot economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sccrired by this Security Instrument, whether or not then due, with any escess paid t Borrower, If
Borrower abandons the Pinperty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lander may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or 10 pay sims secured by this Security [nstrument, whether or not then due. The 30-day period will
begin when the notice is given,

Unless Lender and Barrower otnerwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the psyments.
[F under paragraph 21 the Property is acjuircd by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior 10 the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to v auquisition,

6. Occupancy, Preservation, Maintenance 224 Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the- Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and saall continue 1o occupy the Property ss Borrower's principal
tesidence for at least one yeur after the date of oceupancy, uiless Lender otherwise agrees in writing, which consent shall
not be unreasonably withheld, or unless extenuating circumstaices exist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Property, sllow the Preger.y to deteriorate, or commit waste on the Property,
Horrower shall be in default if any forfeiture action or proceeding, avhether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or ctierwics materially impair the lien created by this
Security Instrument or Lender's security interest. Borrower may cure(sucli a default and reinstate, as provided in
paragraph 18, by causing the uction or proceeding to be dismissed with-o ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property of ather material impsirment of the lien
created by this Security nstrument or Lender’s security interest. Borrower shali #1532 be in default if Borrawer, during
the loan application process, gave materially false or inaccurate information or starements to Lender {or failed to
provide l.ender with any material information) in-connection with the loan evidenced by the Note, including, but nat
limited to, representations concerning Borrower’s occupancy of the Property as a principal rasidence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to
the Property, the lessehold and the fee title shall not merge unless Lender agrees to the merger ia reriting, |

7. Protection of Lender's Rightsin the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such ss a proceeding in benkruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Praperty, Lender's actions may include paying any sums secured by a lien which has priority aver this
Security [nsirument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Althaugh Lender may take action under this paragraph 7, Lender does not have to do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the
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premiums required to obtain coverage substantially equivalent ta the mortgage insurance previously in effect, at a cost
' substantislly equivalent to the cost to Borrower of the mortguge insurance previously in effect, from an alternate
" mortgege insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
. Borrawer shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paidd by Borrower when the insurance coverage tapsed or ceased to be in effect. Lender will accept, use and retsin these
: payrents us a loss reserve in liey of mortgage insurance, Loss reserve payments may no Jonger be required, at the
2} option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
\*  an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 10
© maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends
"' inaccardance with any written agreement between Borrawer and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or clsim for damages, direct or consequential, in connection with
any cundemnation or other taking of any purt of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shail e paid to Lender.

In she eventof a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Insteument, whethsé ornot then due, with any escess paid to Borrower. In the event of a partial taking of the Praperty in
which the Fair market vatue of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Seercity Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secursc. oy this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the Totlowing fraction: () the toial amount of the sums secured immediately before the taking, divided by {b) the fair
market value of the Property 1mimediately before the wking. Any balance shall be paid to Borrower. [n the event of a
purtial taking of the Property in whizii the Fair market value of the Property immediately before the taking is less than
the amount of the sums secured imimeriately before the taking, unless Borrower and Lender otherwise agree in Writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
fnstrument whether or not the sums are then due, :

IF the Property is abandoned by Borrower or if, after notice by Lender to Borrower that the condemnor offers 10
mske an award or settle a claim for damages, Berrawer fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and‘apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrurient, whether or not then due,

Unless Lender and Borrower otherwise agree in wiiting,any application of proceeds to principal sha!l not extend or
pustpone the due date of the monthly payments referred.io in paragraphs 1 and 2 or change the amount of such
payments.

(1. Borrower Not Released; Forbearance By Lender Nuta Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Anstrument granted by Lender to any successor in
i terest of Borrower shall not operate to releass the liability of the orzinal Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings againat any successor in interest or refuse to extend .
time for payment or otherwise modify amortization of the sums secured by ihis Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interesi. Ay forbearance by Lender in exercising
any right or remedy shall not bea waiver of or preclude the exercise of any right e remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Barrower, subject t0 the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several, £ny Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instiusaent only to mortgage,
grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees tha: Lender and any other
Bocrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

{3. Loan Charges. If the loan secured by this Security Instrument is subject to 8 law which sets masimum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums slready collected from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principsl, the reduction
will be treated as a partial prepayment withoutany prepayment charge under the Note,

14, Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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| first class mail to Lender's address stated herein or any other address Lender desig'@'pﬁa‘;q’yg p;w 'l Borrower, Any
natice provided for in this Security Instrument shall be deemed 1o have been given to Bobrwerned #nderRhien £ioEn 48
provided in this paragraph.

I5. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
; jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
j Note conflicts with applicable law, such conflict shal} not affect other provisions of this Security Instrument or the Note
:%  which can be given effect without the conflicting provision. To thisend the provisions of this Securi ty Instrumentand the
v Notears declared to be severable, _
= 16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
I7. Transfer of the Property or a Benelicial Interest in Borrower. IF all or any part of the Property or any
: interest in it is sold or transferred {or iF o benefictal interest in Borrower is sold or transferred and Borrower is not &
natural person) without Lender’s prior written consent, Lender may, at its option, require im mediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of nut less than 24 duys from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security [nstiument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied o7 this Security Instrument without f urther notice or demend on Borrower.

18. Borrower’s Right-to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securivy pstrument discontinued at any time prior to the eurlier of: {a) 5 days (or such other period
as applicable law muy specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument: or {hY éntry of a judgment enforcing this Security Instrument, Those conditions are that
Borrawer: (a} puys Lender all sums whirh then would be due under this Security Instrument and the Note as if no
aceeleration had occurred; {b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in
enfarcing this Security Instrument, includ; 1g, tut not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure thac e lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by s0is Security Instrumentshall continue unchanged, Upon reinstatement
by Borrower, this Security Instrumentand the obli goviens secured hereby shall remain fully effective as if no acceleration
had oceurred, However, this right to reinstate shall no. apriy in the case of acceleration under paragraph 17,

19, Sate of Note; Change of Loan Servicer. The Note or & partial interest in the Note (together with this Securi ty
Instrument) may be sold one or more times without prior notize 1o Borrower, A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthly paymenis 2uz under the Note and this Secur; ty Instrument, There
also may be one or more changes of the Loan Servicer unrelated o' gsale of the Note. If there is a change of the Loan
Servicer, Barrower will be given written notice of the change in accordanse with paragraph 14 above and applicahie law,
The notice will state the name and sddress of the new Loan Servicer and theaddress to which payments should be made,
The notice will also contain any other information required by applicable |,

20. Hazardous Substances. Borrower shail not cause or permit the prescave, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allay an yone else to do, anything affecting
the Property that is in violation of any Environmental Law, The preceding two senterices shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate 1o normal residential uses and to maintenance of the Property,

Borrower shail prom ptly give Lender written notice of any investigation, claim, demand,1a8uit or other action by
any governmental or regulatory agency or private party involving the Property and any tlizzedous Substence or
Environmental Law of which Borrower has sctual knowledge. If Borrower learns, or is notified by any rovernmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
nevessary, Borrower shall promptly take ail necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gusoline, kerosene, other flammable or toxic petroleum producis,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radjoactive
materials. As used in this paragraph 20, "Environmental Law" means lederal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as fallows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument(but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shait specify: (a) the defsult; (b) the -
action required. to cure the default; (c) a date, not less than 30 days from the dste the notice is given to
Borrower, by which the default must be cured; and {d) that failure to cure the default on or before the date

Initlals:-_-S_:@“__l_/o(/ _.

Pige 3 ol 8 Form 1014 9/90

@, s o o

___—'




S R s e RN el

D




" UNOFFICIAL COPY

specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate alter scceleration
and the right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured un or befare the date specified in the notice, Lender, at its option,
may require immediate payment in fuli of il sums secured by this Security Instrument without further demand and
may loreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonabie attorneys’ fees and costs
of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument without charge ta Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated irto and shall
amend and supriement the covenants and agreements of this Security Instrument as if the rider(s) were s part of this
Security [nstrument:TCheck applicable box{es)]

[ Adjustable Lar. Rider Condominium Rider 1-4 Family Rider
D Graduated Pavineat Rider Planned Unit Development Rider Biweekly Payment Rider

Balloon Rider ! Rate Improvement Rider Second Home Rider
VA Rider %] Otherls) lspecify]  EMPLOYEE LOAN RIDER

BY SIGNING BELOW, Borruwe: accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recordWh it,
T

Witnesses: /-

AL m, (; 0(/2{% (Seal)

A~y

PATRICIA E. WATTS -[Borrower

m £. é(,}a?.‘/m (Seal)

STHPHEN E, WATTS _Borrower

(Seal) {Seal)

-Barrower ~Barrower

L RS Sl

certify that

, & Notury Public in and for siid county and state do hereby

STATE OF ILLINOIS, / BJQ“\Q* Couittyss:

O{Dcr-ue_,- M‘?M'Q
» personally known to me to be the same erson(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that (S
signed and delivered the said instrumentas 4fa  free and voluntary sct, for the uses and purposes
therein set forth,
(iven under my hand and official seal, this L day of )\)o-wmfuﬁ_ v 199

My Commission Expires: Qf' -§~ i@_ _~1

Notary Public

LAT 8, SUNLE AT
NLG, STATE € ool
HATION EXPILS 5., 0

v ol iyt f gy Aty

[ENE SRy
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3
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21T day of
NOVEMP:R 1997 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security (Ipstrument") of the same date given by the undersigned the
“Barrower” ) to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to

PNC MORTGAGE CORP. OF AMERICA, AN OHIO CORPORATION

(the "Lender") of the same date and covering the Property described in the

Security Instrument aad located at:
623 WESTCHESTER BLVD .+ WESTCHESTER. [LLINOIS 60154-2522

ilroperty Address)
E NOTE. PROVIDZS  POR A CHANGE IN THE
RROWER'S FIXED ' INTEREST RATE TO AN
JUSTABLE INTEREST RATE. THE NOTE LIMITS THE
NT THE BORROWEFR S ADJUSTABLE INTEREST
CAN CHANGE AT ANY ONE TIME AND THE
MANXIMUM RATE THE BORROW EE MUST PAY.

ADDITIONAL COVENANTS. I[n addinop- to the covenants and
agreements made in the Security Instrument, Borrower and Lender further

covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of-~-Fr-==--- 7.000 %.
The Note also provides for a change in the initial fixed raie ts-an adjustable

interest rate, as follows:

705
>
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4. ADJUSTABLE INTEREST RATE AND MOGNTHLY PAYMENT
CHANGES

{A) Change Dates ‘

The initial fixed interest rate | will pay will change to an adjustable
interest rate on the first day of DECEMBER . 2004 , and the adjustable
interes: nate | will pay may change on that day every 12th month thereafter.
The dateon which my initial fixed interest rate changes to an adjustable
interest ra(e, and each date on which my adjustable interest rate could change,
iscalled a "t’nange Date.”

(B) The index .

Beginning wit the first Change Date, my adjustable interest rate wili be
based on an Index. The "Index" is the weekly average yield on United States
Treasury securities ad’usted to a constant maturity of 1 year, as made available
by the Federal Reserve'Roard. The most recent Index figure available as of the
date 45 days before each Chiange Date iscalled the "Current Index."

if the Index is no longer-available, the Note Holder will choose a new Index
that is based upon comparabie-information. The Note Holder will give me
notice of thischoice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding TWO AND ONE HALF -percentage point(s)
¢ 2.500 %) to the Current Index. The Note Holder wil] then round
the result of this addition to the nearest onc-2ighth of one percentage point
(0.125%). Subject to the limits stated in Scction 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the_amount of the monthly
payment that would be sufficient to repay the ungaid principal that [ am
expected 1o owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The resait of this calculation
will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Chiange Date will
not be %reater thap----------- 12.000 % or less thanr --2.500 %.
Therealter, my adjustable interest rate will never be increased or decreased
on any sin?lp Change Date by more than two percentage points (2.0%; from
the rate of interest | have been paying for the preceding 12 months. My
interest rate will never be greater than 12.250 %.
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“ (E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. | will
pay the amount of my new monthly payment beginning on the first
monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(FlNotice of Changes

The Mote Holder will deliver or mail to me a notice of the change in my
initial fixed interest rate to an adjustable interest rate and of any changes in
my adjustarieinterest rate before the effective date of any change. The notice
will include tlizamount of my monthly payment, any information required
by law to be givers,me and also the telephone number of a person who will
answer any question{ may have regarding the notice,

B. TRANSFER OF Ti4% PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

I. UNTIL BORROWER'S4MNITIAL FIXED INTEREST RATE CHANGES
TO AN ADJUSTABLE INTERE57 RATE UNDER THE TERMS STATED IN
SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFLCT AS FOLLOWS:

-

Transfer of the Property or a Bereficial Interest in Borrower. If
all or any part of the Property or any irtersst in it is sold or transferred
(or if a beneficial interest in Borrowes is sold or transferred and
Borrower is not a natural person) without Lender's prior written
consent. Lender may, at its option, require in.meriate payment in full
of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is pronibiicd by federal law
as of the date of this Security [nstrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less tian 30 days
From the date the notice is delivered or mailed within which-?orrower
must pay all sums secured by this Security Instrument. If‘Borrower
Fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

XCZ1200AAC (W .0} 9798 Form 3182 5/9
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' 5 WHEN BORROWER'S INITIAL FIXED INTEREST RATE
CHANGES TO AN ADJUSTABLE INTEREST RATE UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfir of the Property or a Beneficial Interest in Borrower. If
all or any pact of the Property or any interest in it is sold or transferred
(or if a benefizial interest in Borrower is sold or transferred and
Borrower is nst a natural person) without Lender's prior written
consent. Lender niay.at its option, require immediate payment in full
of all sums secured. oy this Security Instrument. However, this option
shall not be exercised oy Lender if exercise is prohibited by federal law
as of the date of this Secusity Instrument. Lender also shall not exercise-
this option if: (a) Boriower causes to be submitted to Lender
information required by Len<er to evaluate the intended transferee as
if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by
the loan assumption and that the'risk of a breach of any covenant or
agreement in this Security Instrument iz acceptable to Lender.

To the extent permitted by applicablc iaw, Lender may charge a
reasonable fee as a condition to Lender's consent to the loan
assumption. Lender also may require the vransferee to sign an
assumption agreement that is acceptable to cender and that obligates
the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower wiil continue to be
obligated under the Note and this Security Instruman? unless Lender
releases Borrower in writing,

If Lender exercises the option to require immediate payinent in full,
Lender shall give Borrower notice of acceleration. he novee shall
provide a period of not less than 30 days from the date the rotice is
Jelivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or
demand on Borrower.
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A BY SIGNING BELOW. Borrower accepts and agrees to the terms and
' covenants contained in this Fixed/Adjustable Rate Rider.
12
L

{%’l/r [ﬁ-(-,_.;,(, ‘7/’ C(/p(f{;: (Seal)

PL{\TR|C|A E.’ WATTS -Borrewer
S & LBTE Seal)

Il

STEPHEN E. WATTS Borrower
(Seal)

-Borrower

7, (Seal)
-Borrower

XC21200AAE [M) 01 9/06
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EMPLOYEE LOAN RIDER
THIS EMPLOYEE LOAN RIDER is made this 21ST day of
NOVEMBER., 1997 _and is incorporated into and shall be

deemed to amend and supplement the Mortgage. Deed of Trust or Security
Deed fth:= "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note or Adjustable Rate
Note, as (amnlicable, and as amended by the Employee Loan Note
Addendum feellectively the "Note") to PNC MORTGAGE CORP. OF AMERICA
(the "Lender") of same date and covering the
property described’in the Security Instrument and located at:
623 WESTCHESTER.ELYD., WESTCHESTER. !LLINOIS 60154-2522

(Property Address]

[ understand the Lende), may transfer the Note, the Security
Instrument and this Employecoan Rider. The Lender or anyone who
takes the Note, Security Instrumesit and this Employee Loan Rider by
transfer and who is entitled to receive payments under the Note is called
the "Note Holder".

THE EMPLOYEE LOAN ALPRENDUM CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE (AND THE MARGIN FOR ARM LOANS) AND THE
MONTHLY PAYMENT.

ADDITIONAL COVENANTS. In addition tothe covenants and
agreements made in the Note, Borrower and Lender further covenant and

agree as follows:
A. POR FIXED RATE LOANS:
| TERMINATION OF PREFERRED INTEREST RATE

The Note provides for an interest rate of-~-=--==-= 7.000%. This Note
rate reflects a .25% reduction on the market rate as a result of your status
as an employee of PNC Bank Corp. or one of its affiliates. This preferred

LENDER'S #: 59-24-68668 S A

initlaln_..
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rate will automatically

rate benefit will terminate and the interest '
following the date of any

increase by .23% on the first day of the month
of the following:

o Your relationship with (our current employer is severed by
you or your employer, except for elected retirement under

vour employer’s retirement plan);

« YOu o not occupy the mortgaged premiges as your principal
or secondary residence;

a You transier ownership of the mortgage premises; or

« Your employcrin its discretion, reduces or eliminates the

Employee Prefersed Rate Program at any time.

Notwithstanding the abcve, if your employment termination is the
result of job elimination by youi current'employer. your interest rate will
automatically increase by 25% on_the first day of the month following

the one year anniversary date of the termination of your employment.

2 CALCULATING THE NEW PAYRMENT AMOUNT

Upon the increase in the interest ratc as provided in paragraph A.l
above, the Note Holder will determine_&ie_amount of the monthly
payment that will be sufficient to repay in fail (a) the unpaid principal,
plus {b) accrued but unpaid interest, plus (¢) &l ather sums owed under
the Note and Security Instrument on the Maturtve- Date (assuming your
monthly payments then are current) over the remaicing term of the Note
at the new Note rate in equal monthly payments. Phe result of this
calculation will be the amount of your new principal and interest payment

every month until the Note is fully paid.

B. FOR ADJUSTABLE RATE LOANS:
| TERMINATION OF PREFERRED INTEREST RATE AND MAKGIN

The initial note rate in the Adjustable Rate Note reflects a .25%

Initiale: :\;Jkgf: d(/
PNC Mortgage Corp. of Amurica

XC 190 1UAAD (M1 .0Y 9708 Page T of 4
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reduction on the initial market rate as a result of your status as an
employee of PNC Bank Corp. or one of its affiliates. This preferred rate

benefit will “terminate and the then current interest rate wil
automatically increase by .25% on the first day of the month following

the date of any of the following:

o Your relationship with (our current employer is severed by
y(u’ or your employer, {except for elected retirement under

your rmployer’s retirement plan).

s You do‘not occupy the mortgaged premises as your principal
or secondery residence;

s You transferow nership of the mortgage premises; of

. Your employer, inAits discretion. reduces or eliminates the
Employee Preferred Rate Program at any time.

The margin will also automatically increase by .25% on the same date
as the interest rate increase.

Notwithstanding the above, if your employment termination is the
result of job elimination by your curreri smployer, your interest rate an

margin will automatically increase by .257 each on the first day of the
month following the one year anniversary date of the termination of your

employment.
2. CALCULATING THE NEW PAYMENT AMOUNT

Upon the increase in the interest rate and margin as provided in
paragraph B. above. the Note Holder will determine-the-amount of the
monthly payment that will be sufficient to repay in Full [a) the unpaid
principal, plus (b) accrued but unpaid interest, plus (c) all otiier sums owed
under the Note and Security Instrument on the Maturity Dars (assuming
your monthly payments then are current) over the remaining-term of the
Note at the new Note rate in equal monthly pay ments. The resutt of this
caleulation will be the amount of your new principal and interest payment

_;,\;,_b_;)m./
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er\:ery_ month until the next Change Date under the Note, as defined
therein.

Neither this Employee Loan Rider nor the Employee Loan Note
Addendum affects the adjustments in interest rate and monthly payments
providea for in your Adjustable Rate Note.

BY SIGNING BELOW Borrower accepts and agrees to the terms and
covenants ¢ontained m IS Employee Loan Rider.

7: LN ’ué C//(/(ZJZZ) (Seal)

PA RICIA E. WATTS Borrawer
\S}an :‘_W Z Ldé‘}’tﬁ (Seal)

STEPHEN B, -WATDS Borrower

(Seal)

Barrower

(Seal)

Borrower
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