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MORTGAGE 131:8981323-729

o1 HIS MORTGAQE ("Security Instrument®) {s given on Novembar 20, 1997
Dy Montgagor isJose Yaldivia and Adoulica Valdivia, His Wife

A

[

{*Borrower*). This Security Instrument is given to Berkshire Mortgate Lorporation, A
corporation

which ix organizad and existing under the laws of Mincis » and
whose address is 901 North Eim, Minsdale, L 60521-3622

{*Lender™). Borrower owes Lender the nrincipsd sum of
One Hundred Thirty Two Thousand Four Hundred Fifty and no/100
7 Dollars (US. § 132,450,032 )
h This debt iz evidenced by Borrower's nots dated the same dale as this Security instrument (*Note'), which
8 provides for monthly payments, with the full debt, if not paid earlier, dus and payable on  Decamber }, 2027
. . This Security Instrument secures to Lander: (s) the repayment of the debt evidenced by the
Note, with intereat, and all renewals, extensions wnd modifieslions of the Note: (b) the payment of all other sums,
ks with intersut, advanced under paragraph 7 (o protect the security af this Security Instrument; and {c) the performance
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of Borrower's cavenants and sgreements under this Security Instrument snd the Note. For this purpose, Borrower
doos hersby morigage, grant and convey (o the Lender the following dessribed property located in
Cook County, lilinois:
IN EGGER'S GROVE, BEING A RESUBDIVISION OF PART OF LOT 3, ACCORDING 10
GOVERNMENT SURVEY OF PART OF SECTION 20, TOWNSHIP 37 NORTH, RANGE 15, EAST OF
THE THIRD PRINCIPAL MERIDIAN, ALSO PART OF 8LOCK 18, IN WHITFORD'S SOUTH
CHICAGD SUBDIVISION OF THE EAST FRACTIONAL HALF (1/2) OF THE NORTHWEST
FRACTIONAL QUARTER (1/4) OF SECTION 20, TOWNSHIP 37 NORTH RANGE 15, EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT OF SAID EGGER’S GROVE, REGISTERED
IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINDIS ON JUNE 18,
1663 AS DOCUMENT NUMBER 2096627, P.I.N. #26-20.115-018

which hus the sddresn of 11627 5. Ewing Avenue,Chicago {Beromt, Chyl,
inois 8001/ {2ip Codej {"Propery Address*);

TOGETHER WITH all the inaprovaments now or hercafler erectad on the propery, and sl exsemants,
appurienances and fixtures now or herasfier « part of the propenty. All replacaments and additions shall aiso be
soversd by (his Security Instrument. All of (he furegoing is referrsd (o in this Securily instrument as the *Property.”

BORROWER COVENANTS that Borrowus i tswlully seized of the estate hereby conveysd rnd has the right (o
morigags, grant and convey the Property and that iz Troperty is unencumbered, except for encumbrances of record,
Borrower warnanis and will defsnd genenally the title (0 th Property aguinat all claims and detnands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform coveiants for national use and nop-uniform covenants
with limited varistions by jurisdiction o constituis & uniform secus (s sastrument covering raal property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall i, \when dus the principal of, and
interest on, the debt evidenced by the Note and iste charges due under the Note.

2. Monthly Payment of Taves, Irsurance and Other Churges. Borrower anafi include in each monthiy
payment, together with the principal and interest as set forth in the Noie and any late charges, 8 sum for (n) taxes and
specis! assessments levied or 1o be levied aguinst the Property, (b) leasehold psyments or ground rents on the
Property, and (c) premiums fos insurance required under parmgraph 4. In any year in which tia-oader must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary®), £ 2a any yoar in
which such premium would have been required if Lender siill held the Security Instrument, each maith.v payment
shail also include either: (i) & sum for the annus! morgage insumnce premium (o be paid by Lender to the Screiary,
or (i} & monthly charpe instead of a mortgage insurance premiu if this Secunty Instrument 13 held by the Secreary,
in » ressonable amaunt to be determined by the Secreary. Except for the monthly charge by the Secretary, these
jtems are called "Escrow Jtems” and the sums paid t0 Lender are called "Escrow Funds.”

Lander may, at any time, collect and hold amounts for Essrow ltems in an apgregate amount not 1o excead the
maximum amount thal may be raquired for Borrower's escrow account under the Real Estate Sstilement Procedures
Act of 1974, 12 U.5.C. Section 2601 & seq. and implementing regulations, 24 CFR Part 3500, as they nmay be
amended from time 1o time ("RESPA"), except that the cushion or reserve permitiod by RESPA for unanticipsted
disbursaments or disbursements before the Borrower's payments are available in the account may not be based on
smouats due for the mortgage insursnce premiuin,
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If the amounts held by Lender for Excrow ltems exceed the amounts pennitted 1o be held by RESPA, Lende

i

{L.," shall account to Borrower for the excoss funds ax required by RESPA. It the amounts of funds held by Lender ut sny

; time is not sulficiont to puy the Excrow ltems when due, Lender may notify the Burrower and requite Borrower o
_ make up the shortage as permitied by RESPA.
B 4 The Esceow Funds wre pledged as sdditionsl security for wll sums secured by this Securily Inxtrument, [(
g Borrower tenders to Lender the full payment of sll such sums, Borrower's account shall be credited with the buiunce
P romaining for all instaliment itemas (u), (b), and (c) and any mortguge insurance premium instullment that Lender hax
not hecome obligated lo pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower,
Y immediately prior 10 a foreclosure sale of the Property or ils scquisition by Lender, Borrower's account shail he

Lcredited with uny balunce remaining for all installments for items (), (b), and (¢).
3. Applieation of Puymients, All payments under paragraphs 1 und 2 shudl be upplicd by Lender as follows:
Eirdd, toihs mortgage insueance promium o be puid by Lender to the Secretary or to the monthly chirge by the
Secretary insteed ol the monthly mortgage insurance premivm,
Second. 10 xixy taxes, specinl asssssmonts, leasehold payments or ground rents, and fire, ood und other huzard
insurance premiums, s wuired;
Thitd, to interest dueander thy Note;
Founth, to smortizatiog of the principal of the Note; snd
_ Bifih. 1o tnte charges das under the Nute,
p 4. Fire, Flood und Other Hovarg Tnurunee, Barrower shull insure wll ymprovements on the Propenty, whether
now in exisience or subhscquently erected; wainst any hazards, casuallies, und contingencivs, including fire, for which
Lender requires insurnnce, Thix insutance shall be muintained in the amounts wnd Tor the periods that Lender
requires, Borrower shull nlso invure all iinn ovements on the Property, whether now in existence or subsequently
[ orected, aguinst loss by Hoods to the extent reavized by the Secretary. All insurnncy shull be cartied with companies
3 approved by Lender, The insurance policies and iny renewuals shull be held hy Lender und shall inctude losx payable
' clauses in favor of, and in a form scceptable to, Lendor.

In the evert of loss, Barrower shull give Lender imyaeilinte notice by mail, Lender may muke prool of losx if not
made promptly by Borrawer, Buch insurance company conzerred is hereby nuthorized and directed to make payment
for xuch loss directly to Lender, insteud of to Borrower wnd th Lender joindy, All or any part of the insutknce
procesds may ho applied by Londer, at its option, eithet (n) to Ok feduction of the indebtedness under the Note amd
this Security Instrument, Lirst lo any delinquent rmounts applisd-ii the veder in paragraph 3, and then to prepayment
of principal, or (b) 1o the restorwtion or repair of the dunaged Projerty. Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly peymerisowhich are referred to in pamgraph 2, ot
change the amount of such payments, Any excess insurunce proceeds over ai facant required t pey all outstanding
indoblodness under the Nute and thix Security tnstrument shall be puid to the entity icgally entitled thereto.

In the event of foreclosure of this Security lnstrument or other transfer of title (o the Property that eatinguishes
the indebledness, uil right, title and interest of Borrower in and to insurance policirs i force shull pass to the
purchaser,

g §. Oceupancy, Preservation, Muintensnce s Protectinn of the Propersy; Borruwze’s Loun Application;
Leisehalds.  Borrower shull occupy, extsblish, and use the Property as Borrower's principai fexidence within sixty
dayn afler the execution of thix Security Instrument (or within xixty days of w later sale or transfer of the Propenty)
and shall continue 1o occupy the Property us Borrower's principul rexidence for ut leust une yenr ufter the date of
. occupancy, unlexs Lender detormines thut sequirement will cause undue hardship for Borrower, or unless extenusting
\ circumatances exist which are beyond Borrower's control. Borrower shall nolity Lender of any extenumting
circumsiances. Borrowsr shall not commit waste or destroy, damage or substantinlly chunge the Property or allow the
Property to deloriorute, teasonable wear and tear excepled. Lender may inspest the Property if the Property is vacant
or abandoned or the lown is in default, Lender nuy (ke reasonshle action (@ protes) and preserve sueh vacunt or
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abandoned Property. Borrower shall also be in defsult if Borrawer, during the fown application procens, pave
matsrially false or inaccurate information or statoments to Lender (or fuiled to provide Londer with any material
information) in conneclion with the loan evidenced by the Note, including, but ot limited to, represcnistions
concerning Borrownr's occupancy of the Property as a principal residence. If this Security Instrumeat ix on a
lsasshold, Borrower shall comply with the provisions of the lease. If Borrower acquires foe title to the Property, the
leasehold and fes titie shall not be merged unless Lender agrees to the merger in writing.

§. Condamination, The proceeds of any award or claim for damages, direct or consequentisl, in conneclion with
any condemaation or other taking of any part of the Property, or for conveyance in plece of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indeblednexs
under the Nots nd this Security Instrument, first (o any delinquent smounts applisd in the order pravided in
persgraph 3, and then to prepayment of principal, Any application of the procesds Lo the principal shall not extend or

- postpone the due aal; of the monthly payments, which ara referred (o in paragraph 2, or change \he amount of such
payments, Any excess 7o eeds over an amount required to pay al! outstanding indebtedness under the Note and this
Security Instrument shall o mid to the entity legally entitled thereto,

7. Charges (0 Borrovar ind Prolection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipal chargrs,-fines and impositions thut are not included in paragraph 2. Borrower shall pay
thess obligations on time directly to Pic entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, u;or Lander's request Borrower shall prompily furnish (w Lender receipts

~ evidencing thess payments.

If Borrower faila to make these payment= or the payments required by paragraph 2, or faila to porform any ather
covenanta and Rgresments contained in this Securiiv-lnstrument, or there is & legal procesding that may significantly
affect Lender's rights in the Property (such as # preizading in bankruptey, for condemnation or to enforce laws or
regulations), then Lander may do mnd pay whatever it nec»=sary to protect the value of the Property and Londer's
rights in the Property, including payment of taxes, hazard .nsurance and other items mentioned in paragraph 2,

Any amounts dishursed by Lender under this paragrapt skall bacome an ndditional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear ‘nteicst from the date of disbursement, at the Nots
e, and st the option of Lender, shall be immedintely due and paysile

Borrower shall promplly discherge any lien which has priority over this Security Instrument unless Borrower:
{a) agrecs in writing to the psyment of the obligation secured by the lien i manner acceptable to Lander; (b)
contests [n good faith the lien by, or defends againat enforcement of the iien i1r; legal procsedings which in the
Lendser's opiaion operate to prevent the enforcement of the lien; or {c) securs irom the holder of the lien an
sgreement satisfactory to Lender subordinating the lien to this Sscurity Instrument. if Zerder determines that any part
of the Property is subject to & lien which may attain priority over this Security irstrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mun of the actions set forth
above within 10 days of the giving of notice.

8, Fees, Lender may collect fues and charges authorized by the Secretary.

8. Grounds for Acceleration of Delst.

() Defuult, Lender may, except as limited by regulations issued by the Secretary, in the cace of sayment
defeults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other abligstions contained
in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable lew (including Section 341(d)
of the Gam-St. Cermain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
spproval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
ift
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{i) All or purt of the Property, or & beneficial interest in o trust awning wll or pant of the Property, is sald

{ ) aor utherwise transferred (other than by devise or descent), und

" {it) The Property is nol occupied by the purchuser or gruntee ws his or her principal residence, o the
i purchaser or grantee does so occupy the Property but his or her credit has not been wpproved in
£ accordance with the requirements of the Secretury.

:?? {c) No Waiver, 1T circumstances occur thut would permit Lender to require inmedinte payment tn full, but

£ Lender does not require such paymants, Lender does not waiva its rights with respect to subsequent sventa,
{d) Regulutions of HUD Secretury, in many circumatances regulatians ixsued by the Secretary will limit
3 Lendec's rights, in the case of payment defuults, to require immediate payment in full and foreclose if not
. paid. Thix Securily Instrument does not authorize acceleralion ar foreclosure if not permitted by regulutions
3 of the Secretary,
1 {e) Maortpuge Not fnsured, Borrower agrees thut it this Security Instrument und the Note are not determined
to ne citgible for insurace under the National Housing Act within 60 days trom the dute hereol, Lender
may, sl ixoption, require immedinte payment in full of all sums secured by this Security Instrument. A
written statzment of any suthorized agent of the Secretary duted subsequent to 60 doys from the date hereof,
declining to tisure this Security Instrutment wnd the Note, shall he deemed conclusive proof of such
ineligibility. Notwilstunding the foregoing, this option may not be exercised by Lender when the
unavailubility of insyrence is solely due to Lender's failure to remit o mortguage insurance premium to the
Secrotary.
10. Reinstaternent. Borrows: Yas a right to he reinstated il Lender hus required immediate puyment in full
because of Borrowar's failure to puy wi aivount due under the Note or this Security Instrument. This sight upplies
ever ufter forectosure proceedings are instituted, To reinstate the Security Instrument, Borrower shull tender in o
lump sum all smounts required to bring Bariorver's account current including, to the extent they are oblipations of
Borrowsr under this Security [astrument, forectzsnire costs und reasonsble and customury attorneys’ fees und expenses
properly associated with the foreclosure procesding. Linon reinatatement by Borrower, this Security Instrument andl
the obligations that it secures shall remain in effe:t ac if Lender had not required immedinte payment in full.
However, Lender is nol required (o permit reinsateinent it (i} Lender has accepted reinstutement ufter the
commencement of foreclosure proceedings within two yeurs i*amediately preceding the commencement of w current
! foreclosure proceading, (i) reinstatement will preciude forucleisure on different grounds in the future, or (iii)
3 reinstatoment will adlversely affect the priority of the lisn created 'y this Security Instrument,

11. Borrower Not Relewsed; Forbearunce By Lender Noi'u Welver, Extenvion of the time of psyment or
modification of amortization of the sums secured by this Security [nsttumen® geaated by Lender to any successor in
interest of Borrower shall not operate to rulease the linbility of the originii Borrower or Buerowes's successor in
interest. Londer shall not be required to commence proceedings uguinst any svicessor in interest or refuse to extend
time for payment or otherwise odify nmortization of the sums secured by this Socudty Instrument by reason of any
demund made by the original Borrower ot Borrower's successors in interest, Any fochsurance by Lender in exerciving
any right or remedy shall not be u waiver of or preclude the exercise of any right or retwdy.

12, Successars und Assigns Bound; Joint und Severa! Linhility; Co-Signers, The<ovspunts and agreements
of this Security lnstrument shall bind and benefit the successors and wanigns of Lender und Porower, subject (o the
provitions of pacagraph $(b). Borrower's covenants and apreements shall be joint and several! Asy Borrower who
co-signs this Security Instrument but does not execute the Note: (w) is comsigning this Security {nstrument only to
1 martgage, grant and convey thut Borrowee's interest in the Property under the termy of this Security tnstrument; (b)
4 in not personally obligated to pay the sums secured by this Security Instrument; und (c) agrees that Lender and wny
| ather Borrower may agree (o extend, modify, forbear or muke any scconunodations with regurd to the termy of thix
Security Instrumant or the Note without that Borrower's consent,
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. 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or

by mailing it by first class mail unless spplicable law requires use of snother method. The notice shal! be directed 1o
the Property Address or any other aduress Borrower designates by notice 1o Lender, Any notice to Leader shall be
given by first class mail to Leader's address staled herein or any address Lender designates hy notice to Borrower,

~ Any notice provided for in this Security Instrument shall be deemed 1o have bees given lo Borrower or Lender when
given s provided in this psragmph,

14, Governing Law; Severability. This Security instrument shall be governed by Federal law and the Iaw of
the jurisdiction in which the Property is located, In the event that any provision or clausa of this Security Insirument

~ or the Nots conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
- the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and t5.¢ Note sre declared to be severable. )

1S, Borrower’x Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrumeat.

16. Hazardous > 0s'unces. Borrower shall not cause or permit the presence, use, disposal, storsge, or releac
of any Hazardous Substenrcs on or in the Property. Borrawer shall not do, nor allow anyone else to do, anything
affecting the Propesty that is i violation of sny Environments] Law, The preceding two sentences shall not apply 1o
the presence, use, or storage or, the Property of small quantities of Hazardous Subsiances that are genersily
recognizad o be appropriste to normal cesidential uses and to maintenunce of the Property.

Borrower shall prompily give Lazde- wrillen notice of any investigation, claim, demand, lewsuil or other action
by any governmental or regulstary agency ¢ private party involving the Property and any Hazardous Substance or
Environmenial Law of which Borrower has actus! knowledge. If Borrower leams, or is nolified by any govemmential
or regulatory sutbority, thet any removal or other r=mediation of any Hazsrdous Substances sffecting the Property is
necossary, Borrower shall prompily take all necessary szmedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subitances” are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following sibstances: gasoline, kerosene, other flammable or tosic
petroleum products, toxic pesticides and herbicides, volatile #:ivints, materials containing asbestas or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means foderal laws and laws of the
Jurisdiction where the Property is [ocated that relate to health, safety or snvironmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covennii and »2ree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transf rs tu Lender all the rents and revenues
of the Property, Borrower authorizes Lender or Lander's agents 1o coflect the rea2< and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Leader's notice to
Borrower of Borrower's breach of any coveasnt or agreement in the Security Instrumen;, Rorrower shall collect and
recsive all rentz and revenues of the Property aa trustee for the benefit of Lender and Borrewer. Thir assignment of
reats constitutes an absolute assignment and not sn assignment for additional secunity only.

If Lender gives notice of breech to Borrower: () uli rents received by Borrower shall be hzid av Borrower ag
truatoe for benefit of Lender only, 1o be applied o the sums secured by the Security Instrument; (n}'Lzader shall be
snlitled to colisct and receive al) of the rents of the Property; and (c) each tenant of the Property shal’ pav sl rents
dus and unpaid to Lender or Lender’s ugent on Lander's written demand to the tenant,

Bomrower has not execuied any prior aasignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this parmgraph 17,

Lender shali not be required 1o enter upon, take control of or maintain the Property before or afier giving natice
of breach to Borrower. However, Lender or a judicially appointed mceiver may do s0 at any time there is & breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of reats of the Property shall lerminste when the debt secured by the Security Instrutnent i paid in full,
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18, Foreclosure Procedure, 16 Lender requires fomnedinte puyment i full under purigraph 9, Lender may
foreclose this Security Instrument by judiciul proceeding. Lender shull be entitled 1o colleet ull expenses
incurred in pursulny the remedies provided In this puragraph 18, Including, but not limited to, reasonuble
attorneys' Tees and cosls of title evidence,

1f the Lender's interest in this Securlly Instrument is beld by the Seeretary und the Secretary reguires
immediate puyment in full under Puragruph 9, the Secretury muy invoke the nonjudicial power af sile
provided in the Single Fumily Mortguge Foreclosure Act of 1994 ("Act") (12 U.5,C. 3781 et seq.) by reguusting
a foreclosure commissioner designuted under the Act to commence foreclosure und to sell the Property a
provided In the Act. Nothing in the preceding sentence shull deprive the Seerctary of uny rights otherwise
avallable to a Lender under this Purugraph 18 or applicuble luw.

19, Rewwst, Upon payment of sl sums secured by thix Secunty Instrument, Lender shall release this Sveunty
Instrument wizaort charge lo Borrower. Borrower shall puy any recordation costr,

20, Waiver uf Voessstend, Borrower waives all right of homestead exemplion in the Property.

21, Riders to this Svoweity Instrument. [f one or more riders nre executed by Bareawer and recorded together
with this Security Instrument, e covenmnts of esch such rider shull be incorporuted into and shull umend and
supplement the covenants and agrvemer's of this Security Instrument ay if the rider(s) were a purt of this Security

In nt. [Check applicable box(es)].
Condominium Rider |t Growing Eyuity Rider (X] other [specify] ARM
Planned Unit Development Rider 1 fraduated Payment Rider
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BY SIONING BELOW, Borrower sccepla and agroes o the terms conlained in this Secunity Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnessss:

Jofe Valdivia

Angeiica valdivia

W
STATE OF ILLINOIS, Qae™  Countym:
L Loplp ™ .A—J--L » # Notary Prnliz in and for suid county and state do herehy certify

that Jose Valdivia and Angelica Valdivia

» personally known 1o me to be the st person(s) whose name(s)
subscribed to the foregaing instrument, appeared before me this day in person, and acknowledjed that  they
signed and delivered the said instrument as their  free and voluntary act, for the uscz apl rurposes therein

sot forth,
Given under my hand and official seal, thia 20th day of November 1897

=

My Commission Expires:

s, JOBEPH R MITCHELL
é’rh.ft) MY COMMBBION EXPRES
(a;-;;;;;g Wm0, 108
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AP# VALDIV-97F-7338

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  20th dayof  November, 1997 and ls
Incorporatad Inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securlty
Deed ("Security Instrument’) of the same date given by the undersigned ("Borrowsr*) to secure Borrower's
Note "Note’) 1o Berkshire Mortgage Corporation, A corporation e )

the ‘Lender

of the sare date and covering the property described In the Securlty Instrument and located at:

11627 S. Ewing Avenue,Chicago,IL 60617
(Property Address)

THE NOTE COM. (2:NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORRQWER'S
INTEREST RATC CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE TME
SORROWER MUST PAY.

ADDITIONAL COVENANTS, (In addition to the covenants and agreements made in the Securlty
Instrument, Borrower and Lender funinar vovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYVENT CHANGES
{A) Change Date

The interest rate may change on the first dav.of  April, 1999 . and thal day of each
succeeding year. "Change Date’ means sach date 1n which the Interect rate could change.

(8) The index

Baginning with the first Change Date, the interest ratc v.i' be based on an Index. “Index* means the
waeidy average yleid on United States Treasury Securitles ad'izzied to a constant maturity of one year, as
made available by tho Federal Reserve Board. *Current inder” raeans the most recent Index figure
avaiable 30 days belore the Change Date. If the Index (as definad akove) is no longer avallable, Lender
will use as a new Index any Index Bmcrlbod by the Secretary. As user.in this Rider, "Secretary” means the
'Sho.onta ngf Housing and Urban Developmaent or his or har designee. -Leiwdar wilt give Borrowsr nolice of

new Index,

(C) Caloulation of Interest Rate Changes

Belore sach Change Date, Lender will calculate s new Interest rate by adding ¢ margin of
Two and Three / Quarters percentage pointe < 2,7500 %)
to the current Index and rounding the sum to the nearest one-eighth of one percereye point (0.126%).
Sublect to the limits stated in Paragraph (D) of this Rider, this rounded amount will bs tha e interast rate
unth the next Change Date.

(D) Limits on Interest Rate Changes

The Interest rate will never Increase or decrease by more than one percentage polnt (1.0%) on any
single Change Date. The Interest rate wi! never be more than five percentage poinls (5.0%) higher or lower
than the initlal interest rate.

(E) Caloulation of Payment Change

If the interest rate changaes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would ba necessary to repay the unpaid principal balance in full at the maturﬁr
date at the new interast rate through substantiaily equal payments. In making such calculation, Lender wilt
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