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> MORTGAGE 131:8805311-729

23-043239A

THIS MORTGAGE (*Securit? ustrument®) is ivenon Au st 4 | 1997
The Morigagoris  DAVID E. NACEL -an Y L. NAGEL , HUSBAND AND WIFE

L ZYS06LE6 5=

(*Borrowes*), This Security Instrument Is givento 1CM MORTGAGF #ORPORAT ION

which is orgenized and existing under the laws of DELAWARE
whose address is 6061 South Willow Drive Suite 300 Greemwood Village, Colorado
80111 ’ (*Lender"), Borrower owes Lep et the pringipal sum of
One Hundred Twenty Four Thousand Six Hundred Fiftgoand no/100
lars (U.S1$  124,650.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note®), which
pmids{or mmhlf payments, with the full debt, if not peid sarlier, due and payable on September

» This Security [nstrument secures t0 Lender: (a) the repayment of the debi evidunced by the
Note, mmmmmm extensions and modifications of the Note; (b) the payment of all other sum,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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23-043239A

of Borrower's covenants and agreements under this Security Instrument and the Note, Y'or this purpose, Borrower

does hereby morigage, grant and convey to the Lender the following described property located In
COK County, lllinols:

LOT 23 IN BLOCK SIX (6) IN WARREN J. PETERS' CASTLETOWNE SUBDIVISION UNIT NO. 1,
BEING A SUBDIVISION OF THE NORTHEAST QUARTER (1/4) OF THE NORTHEAST QUARTER
{174) OF SECTION 17, TOWNSHIP 36 NORTH, RAMGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO PLAT THEREOF REGISTERED IN THE OFFICE QF THE REGISTRAR OF
TITLES OF COOK COUNTY, ILLINOIS, ON JANUARY 21, 1960, AS DOCUMENT NUMBER

) 1905259.
Pl D 18-17-210-023 VOL. 31 B
which has the address ¢~ 15133 ROB ROY DRIVE » OAK FOREST rsumes, iy, :l
Mibois 60452 f2ip Coe) (*Property Address"); , L

TOGETHER WITH &) (b, improvements now or hereafler erecied on the property, and all essements,
and fixtures pow ar Davafter & part of the property. Al) replacements and additions ahal) alse be
covered by this Security Instrument. AY, ~£ the foregoing is referred to in this Security Instrument as the *Property.* N‘

BORROWER COVENANTS that Bori>wer is lewtully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thi e Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the sit)» to the Property againsi all ¢laims and demands, subject 1o sy
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniicip covenanty for gational use and nop-uniform covenants
with limited variations by jurisdiction to constirute a unjfofir, s curity instrument covering real propenty.

Borrower and Lender covenant and sgree ss follows:
UNIFORM COVENANTS.

. 1, Psyment of Principsl, Interest and Late Charge. Borrower J'i nay when due the principal of, and
interesi on, the debt evidenced by the Note and late charges dus under the Nots,

2. Monthly Payment of Texes, Insarznce and Other Charges. Borruv.er shall include in sach monthly
peyment, together with the principal and intezest s set forth In the Note and sny late chares, a sum for (2) taxes and
special sasessments levied of 10 be levied againnt the Propenty, (b) leasehold paymeris (. ground-rents on the
Property, and (c) premiums for insarsnce required-under paragraph 4. In any year in whirls s Lender shiigt pay a
morigage inssrance premium to the Secretary of Housing and Urban Development (“Secretaiy®). or in any year in
which such premium would have beent tequiired If Lender stili held the Security Instrument, eacii monthly payment
shall also Include either: (i) a sum for the anpual morigage insutance premium to be paid by Lender o the Secretasy,
or {ii} a monthly charge instead of & morigage insurance premium If this Security Instrument is held by the Sec -etary,
in a reasonable amount 10 be detarmined by the Secretary. Except for the monthly charge by the Secrenty, these |
itexs are called *Bacrow ltems® and the sums paid to Lender are called "Escrow Funds.”

Lender mzy, o any time, collect and hold azmounts for Escrow Items in an aggregate amount not to exceed the
maximum amouny that mey be required for Borrowes's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seg. and Implementing regulations, 24 CFR Part 3500, as they may be
amended frons time o time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account msy not, be based on
aounts due for the morigage Insurance premium.

@ Wuoen 20128 (Rev. 12/96) eree --.ééa.cp""\
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Il the amounts held by Lender for Escrow ltems exceed (ke amounts permitted io be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender a1 any
lime are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of alt such sums, Borrower's account shall be credited with the balance
temaining for all installment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obligated 1o pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower,
Immediately prior 1o 2 foreclosure sale of the Property or its acquisition by Lender, Borrower's account shalt be
cre»"da' with any balance remaining for all instaliments for items (a), (b), and {c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eitdt, ‘o the mortgage insurance premium (o be paid by Lender 1o the Secretary or to the monthly charge by the
Sccretary igstiud of the monthly morigage insurance premium;

Second, (0 v taxes, special assessments, leasehold payments or ground rents, and fire, fiood and other hazard ()

insurance premiwins, a5 required; ‘ o «]
Third, to interes: Gue under the Noto; ¢ 0
Fourth. to amoriization of the principal of the ane. and . ' . . { ﬂ

Eifth, to late charges ¢ under the Note. .

. 4, Fire, Flood snd Other dazurd Insurance. Borrower shall insure all improvements on the Property, whether N
now in existence or subsequently er.cid, against any hazards, casualties, and contingencies, Including fire, for which w]
Lender requires insurance, This insuane shail be maiptained in the amounts and for the periods that Lender
requires. Borrowet shall also insure all ‘ajprovements on the Property, wheiher now in existence or subseguently
erected, against loss by floods 1o the exient re',uind by the Secretary. All insurance shall be carried with companics
approved by Lender, The insurance policies ani-ary renewals shall be held by Lender and shall include loss payable
clauses in {avor of, and in a form acceptable to, Lesder, . -

In the event of loss, Borrower shall give Lender irdric'iate notice by mail. Lender may make preof of loss if not
made prompily by Borrower. Each insurance compsny conrirried is hereby suthorized and directed to make payment
for such loss directly to Lender, insiead of to Borrower =x.d (o Lender jointly—All or any part of the insurance
proceeds may be applied by Lender, at its optlon, either (2) to th: redustion of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied (n the sider ip paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repalr of the damaged Propeny. Aay spplication of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly payments waich are referred to in paragraph 2, or

_ change the amount of such payments. Any excess insurance proceeds over an amaunt required to pay all outsianding

indebtedness under the Note and this Security Instrument shal] be pald (o the entity legali): entitled thereto.
In the event of foreclosure of this Security Instrument or other transfer of fitle ia #%e Froperty that extinguishes
the indebtedness, ali right, title and interest of Borrower In and to insurance policies in force shal) pass to the

$. Occupasey, Preservation, Malntensnce.and Protection of the Property; Borvower's Loan Aplcation;
Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall contigue to occupy the Property as Borrower's principal sesidence for at least one year afer the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which sre beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumsianicen. Borrower shall not commit waste or destroy, damsge or substantially change the Property or allow the
Property to ceteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property s vacant
or sbandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacanl or

¢
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abandoned Property. Borrower shall also be in default if Bo:rower, during the fuan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower’s occupancy of the Propesty as a principal residence. If this Security Instrument is on a
leaschald, Borrower shafl comply with the provisions of the Jease. If Borrower acquires fee title to the-Property, the
leasehold and fee title shal) not be merged unless Lender agrees o the merger in writing.

6. Condemination. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assizned and shall be paid to Lender 10 the extent of the full amount of the indebiedness that remains unpaid
urier e Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness
under e Note and this Security Instrumenr, first to any delinquent amousts applied in the order provided in
patagragh 5, and then to prepayment of principal. Any application of the proceeds to the principa) shall not extend or
postpone ‘ii¢ sue date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
paymenis. Aiy (32tss proceeds aver an amount required to pay all outsianding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges t» gorrower and Protection of Lender's Rights In the Property. Borrower shall pay all

© governmental or municifal Zherges, (ines and impositions that are nos included in paragraph 2. Borrower.shall p!y'ﬂp

these obligations on time disectiv to the entity which is owed the payment. If failure (0 pay would adversely affeet™
., -nwlender's interest in the Proprty, upon Lender's request Borrower shall prompily furnish to Lender receipu%
~ evidencing these payments. ’ Y

If Borrower fails to make these paypoeris or the payments required by paragraph 2, or fails to perform any other I
covenants and agreements contained in tiz Securily Instrument, or there is a legal proceeding that may significandy ny
affect Lender's rights in the Property (such 873 proceeding in bankrupicy, for condemnatisn or to enforce laws ot &}
regulations), then Lender may do snd pay whatavzz is necessary 10 protect the value of the Property and Lender's
tights in the Property, including payment of taxes, Sazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this pargioph shall become an additiona) debt of Borrower and be
secured by tiis Security Instrument. These amounts shal 4sr interest from the dste of disbursemant, ot the Nowe
rae, and af the option of Lender, shall be immedintely due.sn’ payable. e

Botrower shall prompily dischasge any lien which has prio ity cvar this Security Instrument unless Borrower:

{a) agrees in writing 1o the payment of the obligation secured by %i»-lien in a manner acceptable 1o Lender; (b)

contests in good faith the lien by, or defends against enforcement of tou-Yan In, logal proceedings which in the

Lender's opinion operate to prevent the enforcement of the lien; or (¢} 7ecvies {rom the holder of the lien an

agreemen satisfactory to Lender subordinating the lien to this Security Instrumest. If Lender determines that any pan

of the Properiy is subject (o o llen which may sttain priority over this Security instrument, Lender may give

Borrower a notice identifying the lien. Borrower shail sauisfy the lien or take one ar.coe of the actjons set forth

above within 10 days of the giving of notica. g

8. Fees. Lender may collect {ees and charges authorized by the Secretary.

9. Grounds for Acceleration of Delxt, ’ o

(8) Default, Lender may, except 2 limited by regulations issued by the Secretary, in the case of payment
defaults, require Immediate payment in full of alf sums secured by this Sacurity Instrument if:
(i) Borrower defaults by failing to pay i full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, of
(it} Borrower defaults by falling, for a period of thiry days, to perform any other obligations contalned
in this Security lastrumens.
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gara-§¢, Germain Deposttosy nsiitutlons Act of 1982, 12 U.S.C. 1701j3(d)) and with the prior
iqam'ml of the Secretary, require immediste payment in full of al! sums secured by this Security Instrument
f:

» " e

LI
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(i) All or pant of the Propenty, or a beneficial interest in a trust owning all or part of the Propenty, is solu
or otherwise translferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secrerary,
{c) No Walver, If circumstances occur that would permit Lender to require immediate paymem in ful), but
Lender does not require such payments, Lender does not waive its rights with respect to subséquent events.
| (3) Regulations of HUD Secretary, In many circumstances regulstions issued by the Secretary will limit
. - Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
‘ paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary,
(¢) Mortgage Not Insured. Borrower agrees that if shis Security Instrument and the Note are not determined
. to,be cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al its option, requirc immediate payment in full of all sums secured by this Security Instrumeni. A
written stalement of any authorized agent of the Secretary dated subsequent 10 60 days from the date hereof,
ferlining to insure this Security lnstrument and the Note, shall be deemed conclusive proof of such
g lneligihility. Notwithstanding the foregoing, this option may not be exercised by Lender ahen the
Y unavaiahility of insurznce s solely due to Lender’s failure to remit a mortgage insurance premium to the

iy

10. Reinstaterient. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's (ail'ire-to pay an amount due under the Note or this Security Instrumenl. This right applies
even afier foreclosure procéedines are instituted. To reinstate the Security Instrument, Borrower shail tender in a
lump sum ail amounts require ( to Jring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrinvnt, foreciosure costs and reasonable and customary attornéys' fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall reanain in effect as if Lender had not required immediate payment in full, -
However, Lender is not required to permit niinstatement if: (i) Lender has accepied reinstatement afier the
commencement of foreclosure proceedings wikin-two years immediately precedimg-the commencement of a curreat
foreclosure proceeding, (il) reinstatemnent will preciude foreclosure on different grounds in the future, or (il)
reinsiatement will adversely affect the priority of the iier. Created by this Security Instrument,

1. Borrawer Not Released; Forbearance By Lca’ler Not a Walver, Exiension of the time of payment or
modification of amortization of the sums secured by this S#zunty Instrument granted by Lender to any successor in
interest of Borrower shall nov operate to release the Nability o' the original Borrower ot Borrower's successor in
interest, Lender shall not e required to commence proceedings ugatust any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums securss o> this Securily Instrument by reason of any
demand made by Lhe original Borrower or Borrower’s successors in Inteses!: Aav forbearance by Lender in exercising
any right or remedy shal! not be a walver of or preciude the exercise of any iigh’ or remedy.

12. Successors and Assigns Bound; Joint gad Several Liability; Co-Signers. The covenanis and_agr,‘;crmts
of this Security Instrumen} shall bind and beneflt the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreements shall be joint anZ s2vemal. Any Borrower who
co-signs this Security Instrument but does not execute the Nofe: (a) is co-signing this Serarity Instrument only to
mortgage, grant and convey that Borrower’s Inierest in the Property under the terms of this 3xcurity Instrument; (b)
is not persontlly obligated (o pay the sums secured by this Security Instrument; &nd (c) agrees that Lender and any
other Borrower may agree 10 exiend, modify, forbear or make any accommodations with regard to the terms of this

_ Security Instrument or the Nole without that Borrower’s consent.

v 4
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any address Lender designates by notice to Borrower.
Any ootice provided for in this Security Instrument shall be deemed (o have been given to Borrower or Lender when
given as provided in this paragreph,

14, Governing Law; Seversbllity, This Security Instrument shall be governed by Federal Jaw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nstrument
or the Note conflicts with applicable law, such conflics shall not affect other provisions of this Security Instrument or
the-Note which can be given effect without the conflicting provisien. To this end the provisions of this Security
iasirusment and the Noie are declared 10 be severable.

15 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrunscar,

16. iiacavdous Substances. Borrower shall nof cause or permit the presence, use, disposal, storage, or release
of any Hazasdors Jubstances on or in the Property. Borrower shall not do, nor allow anyone eise (o do, anythmg
affecting the Propeny that is in violation of any Environmental Law. The preceding two sentences shall niot apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are . pgenerally
secognized (0 be approprizie 1 normal residential uses and to maintenance of the Property. _

Borrower shall promptly five Lender writien notice of any investigation, claim, demand, lawsuis or other action (.01
by any goverumental or regulatary sgency of private party involving the Praperty and any I(lazardous Substance or Zb
Eavironmental Law of which Bortow.s has actual knowledge. {f Borvower learns, or is notified by any governmental
or vegulatory authority, that any remev; ot other remediation of any Hazardous Substances affecting the Property is N
necessary, Borrower shall prompily <ake 2} necessary remedial actions in accordance with Environmental Law, o

As used in this paragraph 16, "Hazarfous' Substances” are those substances defined ds toxic or hazardous A3
substances by Environmental Law and the loi'owing subsances: gasoline, kerosene, other flammable or toxic ~J
pewroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestes or formaldehyde,
and radioactive materials. As used in this paragraph 30, "Fnvironmental Law" means federal laws and laws of the
jurisdiction where (he Property is located that relate to hea'ds. safety or environmenta} protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cyvensrit and agree as follows:

17. Agsignment of Remts. Borrower unconditionally assigns 2. wansfers 10 Lender al) the rems and revenues
of the Property. Borrower authorizes Lender or Lender's agents to colier: ih2 rents and revenues and hereby directs
exh tenant of the Property to pay the tents to Lender or Lender’s agena. However, prior to Lender's notice 1o

receive Al rents and revesues of the Property as trusice for tw benefit of Lander ava Bormower. This assignment of
renls constinues ag absolute sssignment snd noxt an assignment for additiona) sacurity only g

M Lesder gives notice of breach 10 Borrower: (a) all reats received by Borrower shas be heid by Borrower as
trusiee for benefit of Leader only, fo be applied  the sums socurest by the Secunty Instrursen.: () Lengef3hall be
extitled 10 collecs and receive all of the renss of the Property; and (c) each tenant of the Propcn shall pay alf rents
due md unpad 1o Lender or Lender’s agens 0o Lender's wntien demand (o the tenink

Borrower has oo cxsuted any pnor asugrmens of the reats and has nof and will nor perform any act that would
prevent Lender from exercising its rights wnder this paragraph 7.

Lender shall ot be required 1o catex wpos, take comrol of or mainain the Proverty before or after giving notice |
of breach 0 Borrower. However, Lender or a jodicial'y appounted recenver may 6 o » any tme there 13 a breach.
Any spplication of rents shall oot cure or wwrve any d«fmilt or ievahdae any oher r1ght or remedy of Lendes. This
ssignment of reats of the Property shall ienounae when the debt secured by the Securiry Instrument is paid in full.

R0 00 20128 (Rev. 12/96) e L “M{\
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18, Foreclosure Procedure. If Lender requires fmmediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
sttomeys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nomjudicial power of sale
provided In the Single Family Mortgage Foreclasure Act of 1994 ("Act™ (12 U.S.C. 3751 ¢f seq.) by requesting
s foreciosure commissioner designated under the Act to commence foreclosure and to sefl the Property as

. - provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any righits otherwise
avalizole to a Lender under this Paragraph 18 or applicable law,

* 19.¥ aexse, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument . wiwut charge to Borrower, Borrower shall pay any recordation costs.

20, Walver of Firzaestend. Borrower waives all right of homestead exemption in the Property.

;o 21. Riders 1o this Securi’y Instrument. If one or more riders are executed by Borrower and recorded together
PR D 0 with this Security Instrument, Wiz covenants of each such rider thall be incorporated into and shall amend and
suppicment the covenants and agrecuriius of this Security Instrument as if the rider(s) were a part of this Security

Instrument. (Check applicable box(es)).

22¥S0Oolo

Condominium Rider Growing Equity Rider (XJ omer {specity)
B Planned Unit Development Rider 5 Umdualedagaymmt Rider ARM éfgéR
e |
%
1 .
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BY SIGNING BELOW, Borrower accepte and agrees to the terms contained in thy Security Instrument and in
any rider(s) executed by Borrower and recorded with i,

Witnesses: .

: Z A

DAVID E. L . -Borrower

2 (Seal) (Sead)

-Borrower Borrower

PN (Seal) - “ i - (Seal)
Borrower -Barrowet Eﬂ
@
o (Seal) (Seal) {7
-Borrower ‘Borrower Py
| y

STATE OF ILLINOS, CO0K County ss:

I, the Undersigned + ' Natary Public in and for sald county and stale do hereby centify
that DAVID E. NAGEL and CATHY L. NAGEL "HUSBAND AND WIRE-

» personally known to me (o )¢ the samne person(s) whose name(s)
gubscribed (0 the foregoing instrument, appeared before me this day in person, and 1:knowledged that “THEY

signed and defivesed the sald instrument as  THEIR free and voluntary act, fur tlie uses and purposes thereln
set forth, ' o

' P
Oivea uoder my hand and o iclah seal, his ~ \Lgh  dayof CUMD 67

My Commission Expires:
%\-—w W ~—
Nonlyvubik S

;‘00.0000000.00.0000000000

$" OFFICIAL SEAL”
$  JOANNA JANKS

H BLIC, STATS OF ILLINOIS §
g S S
0000000‘.0'00‘.00'00‘0‘!:9

L 2 2 1 ]
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ADJUSTABLE RATE RIDER
TS ADJUSTABLERATE RIDER e made this  4th  dayof August 1997 |

and is incorporated into and shall be desmed to amend and suppiement the Mongage, Deed of Trust or
Security Deed /°Sxcurity Instrument®) of the same date grm by the undemsigned {*Borrower*) to secure
Borrower’s Noto . 'Note*) o ICM CORPORATION

[

 {the “Lender”) of the same d:te and covering the property described in the Security [nstrument and located at:

2rSoolo

15133 ROB ROY CRIVE, OAK FUEST. ILLINOIS 60452
[Property Addres) "

THE NOTE CONTAINS PROVISIGNS .  ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST [<A(? CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY, e

b

ADDITIONAL CQVENANTS, In addition to the coveni and agreements made in the Security
Insirumens, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date )

The interest rate may change on the first day of  January , 3393, and onihat day
of each succeeding year, “Change Date® mesns each date on which the (nterest rate cowsd change. -

(B) The Index

Beginning with the first Change Date, it interest rate will bo based on an Index. “Index® means-the
weekly average yield on United Seates Treasury Securities adjusted to a constant maturity of one yoar, as mads
available by the Federal Reserve Board, "Current index” means the most recent Irldex figure avaiisble 30 days
before the Change Date, If the Index (as defined above) is no longer available, Lender will use as a Jew Index
any fndex prescribed by the Sserevaty. As used in this Rider, “Secretary means the Secretary of Housing and
Urban Development or his of her designee.* Leader will glve Botrower notice of the new Index,
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(C) Calcutation of Interest Rate Changes 2370432394
Before each Change Date, Lender will calculate a new interest rate by addmg amargin of°
Two and Three Fourths percentage point(s) ( %) to

the Current Index and rounding the sum to the nearest one-¢ighth of one percentage point (0.125%). Subject
to the limits stated in paragraph (D) of this Rldcr this rounded amount will be the niew interest rate umil the

pext Change Date,

' (D') Limits on Interest Rate Changes
tne existing interest rate will never increase or decrease by more thas one percentage point ({.0%) on

any sinrie Change Date, The interest rate will never be more than five percentage poiats (5. 0%) bighcr or
lower thao ¢ initial interest rate, a3 stated lo Pmmphz of the Note,

(E) Calcuiat'on of Payment Change
If the interest ravz ~hanges on 2 Chauge Date, Lender will calculate the amount of tnonihly payment of
principal and interest =i would be necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate Garoigh sbstantially equal payments. In making such calculmion, Lender will use
- the unpaid principal balance \whick would be owed on the Change Date if there had been no defauls in payment
on the Note, reduced by the amiu? ¢ sny prepayments to principal, The result of this calculation will be the
amount of the new monthly paymeni-of arincipal and {nterest,

2L2vS06l6

(F) Notice of Changes

Lender will give notice to Borrower of aLy ~05age {n the interest rate and-mentbly payment amount. The
notice must be givea at least 25 days before the new inenthly payment amount is due, and mmust set forth (f) the
daie of the aotice, (ii) the Change Dae, (ill) the ol frierest rafe,.(iv) the new interest rate, (v) the new
monthly pryment amount, {vi) the Current Index and the 75 it was published, (vii) the method of calculating
the change in moothly payment amount, and (viii) aoy other inrornation which may be requited by faw from
time to time.

(G) Effective Date of Changes

A pew intercst rate calculated in accordance with paragraphs (C) and-(D) of this Rides w!il become
¢fiective on the Change Date. Borrower shall make a payment in the new suntbly amount beginning on the
fir payment date which occurs at least 25 days afier Lender has given Borowrs the poilce of Shibges.
required by paragraph (F) of this Rider, Borrower shall have no cbligation to pay 20 friacase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for anyspaymer: ate occurring Jess
than 25 dxys after Lender has given the required notice. Uf the monthly payment aiwct’ calculated In
accordance with paragraph (E) of this Rides decreased, but Lender failed fo give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated {9 8 timely notice, then Borrower has the option (o either (i) demand the retum to Borrowes of any
excess payment, with inierest thereon & the Note rave (a rate equal to (he interest rate which should have been
sated o & timely notice), or (if) requens tha any excess payment, with {nterest thereon st the Note rate, be
spplied as payment of principal, Leader’s obligation (o retum any excess payment with interest on demand Is
not assignable even if the Note Is otherwlse assigned before the demand for return is made,
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BY SIGNING BELOW, Bortower scops and agres 10 L terms and covenanis coniined in i
Adjustable Rate Rider.
\
N (sea) W(&m
Bomower DAVIQ E Borrower
— L (Seal) ﬂ%&ﬂ(w)
Borower  CATHY L, NACEL t%
. e (el : sea) 2
-Borrower  © - ' . -Borower ¢
. N
Lot (Seal) (Seal) N
FoNOWer Borrower  wJ
%
< TULA e ul3
- ” -.:
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